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Dated April 21, 2022 Ratings:
HTSContinuingDiscIosureServicesm S&P: “AA+”
A Division of Hilltop Securities. (see “OTHER INFORMATION
(See “CONTINUING DISCLOSURE — Ratings” herein)
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NEW ISSUE — Book-Entry-Only
In the opinion of McCall, Parkhurst & Horton L.L.P., Bond Counsel, interest on the Bonds will be excludable from gross income for federal

income tax purposes under the statutes, regulations, published rulings and court decisions existing on the date thereof, subject to the matters
described under “TAX MATTERS” herein.

THE BONDS WILL NOT BE DESIGNATED AS “QUALIFIED TAX-EXEMPT OBLIGATIONS”
FOR FINANCIAL INSTITUTIONS

$38,130,000
TRINITY RIVER AUTHORITY OF TEXAS
DENTON CREEK REGIONAL WASTEWATER TREATMENT SYSTEM
REVENUE IMPROVEMENT BONDS, SERIES 2022

Dated Date: May 15, 2022 Due: February 1, as shown on Page ii
Interest to accrue from Delivery Date

PAYMENT TERMS . .. Interest on the $38,130,000 Trinity River Authority of Texas Denton Creek Regional Wastewater Treatment System
Revenue Improvement Bonds, Series 2022 (the “Bonds”) will accrue from the date they are initially delivered (the “Delivery Date”) to the
underwriters listed below (the “Underwriters”), will be payable on August 1, 2022, and on August 1 and February 1 of each year thereafter until
maturity or prior redemption, and will be calculated on the basis of a 360-day year consisting of twelve 30-day months. The definitive Bonds will
be initially registered and delivered only to Cede & Co., the nominee of The Depository Trust Company (“DTC”) pursuant to the Book-Entry-
Only System described herein. Beneficial ownership of the Bonds may be acquired in denominations of $5,000 or integral multiples thereof
within a maturity. No physical delivery of the Bonds will be made to the beneficial owners thereof. Principal of, premium, if any, and
interest on the Bonds will be payable by the Paying Agent/Registrar to Cede & Co., which will make distribution of the amounts so paid to the
participating members of DTC for subsequent payment to the beneficial owners of the Bonds (see “THE BONDS — Book-Entry-Only System”
herein). The initial Paying Agent/Registrar is BOKF, NA, Dallas, Texas (see “THE BONDS — Paying Agent/Registrar”).

AUTHORITY FOR ISSUANCE . .. The Bonds are issued pursuant to the provisions of Chapter 518, Acts of the 54th Texas Legislature, Regular
Session, 1955, as amended, Chapter 30, Texas Water Code, as amended, Chapter 1371, Texas Government Code, as amended, and other
applicable laws, and a bond resolution authorizing the issuance of the Bonds (the “Bond Resolution”) adopted by the Board of Directors (the
“Board”) of the Trinity River Authority of Texas (the “Authority” or “Issuer”) on February 23, 2022. In the Bond Resolution, the Board
delegated to the General Manager and Chief Financial Officer of the Authority (each an “Authorized Officer”) the authority to complete the sale
of the Bonds. The terms of the sale are included in a “Pricing Certificate” which was approved and executed by the Authorized Officer, and
which completed the sale of the Bonds (the Bond Resolution and the Pricing Certificate are jointly referred to as the “Resolution”). Under the
Constitution and the statutes of the State of Texas, the Authority has broad powers to effectuate flood control and the conservation and use for all
beneficial purposes of storm and flood waters in the Trinity River watershed, and as a necessary aid to these purposes, the Authority has specific
authority to construct, own and operate water and wastewater treatment, collection and transportation systems, and to make contracts in reference
thereto with municipalities and others.

PURPOSE . . . Proceeds from the sale of the Bonds will be used for the purpose of providing funds (i) to acquire and construct improvements and
extensions to the Authority's Denton Creek Regional Wastewater Treatment System (the “System”); (ii) to fund the debt service reserve fund; and
(iii) to pay costs associated with the issuance of the Bonds.

CUSIP PREFIX: 896564
MATURITY SCHEDULE & 9 DIGIT CUSIP
See Schedule on Page ii

REDEMPTION . . . The Authority reserves the right, at its option, to redeem Bonds having stated maturities on and after February 1, 2033, in
whole or in part, in principal amounts of $5,000 or any integral multiple thereof, on February 1, 2032 or on any date thereafter, at the par value
thereof plus accrued interest to the date of redemption (see “THE BONDS — Redemption”).

LEGALITY . .. The Bonds are offered for delivery when, as and if issued and received by the Underwriters and subject to the approving opinion
of the Attorney General of Texas and the opinion of McCall, Parkhurst & Horton L.L.P., Bond Counsel, Dallas, Texas (see APPENDIX D,
“Form of Bond Counsel’s Opinion”). Certain legal matters will be passed upon for the Underwriters by Norton Rose Fulbright US LLP, Dallas,
Texas, counsel to the Underwriters.

DELIVERY . . . It is expected that the Bonds will be available for delivery through the facilities of DTC on or about May 18, 2022.

MORGAN STANLEY RICE FINANCIAL
ProbpUCTS COMPANY



CUSIP PREFIX: 896564

MATURITY SCHEDULE
Maturity Principal Interest Initial CUSIP
(February 1) Amount (3) Rate (%) Yield (%) Suffix()

2024 1,260,000 5.000 2.400 XX4
2025 1,335,000 5.000 2.520 XY2
2026 1,395,000 5.000 2.590 XZ9
2027 1,470,000 5.000 2.660 YA3
2028 1,545,000 5.000 2.730 YBI1
2029 1,620,000 5.000 2.820 YC9
2030 1,705,000 5.000 2.880 YD7
2031 1,790,000 5.000 2.940 YES
2032 1,885,000 5.000 3.020 YF2
2033 1,990,000 5.000 3.080" YGO
2034 2,085,000 5.000 3.120° YH8
2035 2,190,000 5.000 3.160" YJ4
2036 2,290,000 3.500 3.570 YKI1
2037 2,370,000 3.500 3.610 YL9
2038 2,450,000 3.625 3.650 YM7
2039 2,545,000 3.625 3.690 YNS
2040 2,635,000 3.625 3.720 YPO
2041 2,735,000 3.625 3.740 YQS8
2042 2,835,000 3.750 3.760 YR6

(Interest to accrue from the Delivery Date)
* Yield shown is the yield to the first optional call date, February 1, 2032.

(' CUSIP is a registered trademark of the American Bankers Association. CUSIP data herein is provided by CUSIP Global Services, managed
by S&P Global Market Intelligence on behalf of the American Bankers Association. CUSIP numbers have been assigned to this issue by the
CUSIP Service Bureau and are included solely for the convenience of the owners of the Bonds. This data is not intended to create a database
and does not serve in any way as a substitute for the CUSIP services. None of the Authority, the Financial Advisor or the Underwriters shall
be responsible for the selection or correctness of the CUSIP numbers set forth herein.

Optional Redemption . . . The Authority reserves the right, at its option, to redeem Bonds having stated maturities on and after

February 1, 2033, in whole or in part, in principal amounts of $5,000 or any integral multiple thereof, on February 1, 2032 or on
any date thereafter, at the par value thereof plus accrued interest to the date of redemption (see “THE BONDS — Redemption™).
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This Official Statement, which includes the cover page and the Appendices hereto, does not constitute an offer to sell or the solicitation
of an offer to buy in any jurisdiction to any person to whom it is unlawful to make such offer, solicitation or sale. This Official Statement
is not to be used in connection with an offer to sell or the solicitation of an offer to buy in any state in which such offer or solicitation is
not authorized or in which the person making such offer or solicitation is not qualified to do so or to any person to whom it is unlawful to
make such offer or solicitation.

THE BONDS HAVE NOT BEEN REGISTERED UNDER THE SECURITIES ACT OF 1933, AS AMENDED, IN RELIANCE UPON
EXEMPTIONS CONTAINED IN SUCH ACT. THE REGISTRATION OR QUALIFICATION OF THE BONDS IN ACCORDANCE WITH
APPLICABLE PROVISIONS OF SECURITIES LAW OF THE STATES IN WHICH THE BONDS HAVE BEEN REGISTERED OR
QUALIFIED, IF ANY, AND THE EXEMPTION FROM REGISTRATION OR QUALIFICATION IN OTHER STATES, IF ANY, CANNOT
BE REGARDED AS A RECOMMENDATION THEREOF. THE BONDS HAVE NOT BEEN RECOMMENDED BY ANY FEDERAL OR
STATE SECURITIES COMMISSION OR REGULATORY AUTHORITY. FURTHERMORE, THE FOREGOING AUTHORITIES HAVE
NOT CONFIRMED THE ACCURACY OR DETERMINED THE ADEQUACY OF THIS OFFICIAL STATEMENT. ANY
REPRESENTATION TO THE CONTRARY MAY BE A CRIMINAL OFFENSE.

No dealer, broker, salesman or other person has been authorized by the Authority or the Underwriters to give any information, or to
make any representations other than those contained in this Official Statement, and, if given or made, such other information or
representations must not be relied upon as having been authorized by the Authority or the Underwriters. This Official Statement does not
constitute an offer to sell Bonds in any jurisdiction to any person to whom it is unlawful to make such offer in such jurisdiction.

The Underwriters have reviewed the information in this Official Statement pursuant to their respective responsibilities to investors under
federal securities laws, but the Underwriters do not guarantee the accuracy or completeness of such information.

References to website addresses presented herein are for informational purposes only and may be in the form of a hyperlink solely for
the reader’s convenience. Unless specified otherwise, such websites and the information or links contained therein are not incorporated
into, and are not part of, this final official statement for purposes of, and as that term is defined in Rule 15¢2-12.

Certain information set forth herein has been obtained from the Authority, the Contracting Parties (as defined herein) and other sources
which are believed to be reliable but is not guaranteed as to accuracy or completeness, and is not to be construed as a representation by
the Financial Advisor or the Underwriters. Any information and expressions of opinion herein contained are subject to change without
notice, and neither the delivery of this Official Statement nor any sale made hereunder shall, under any circumstances, create any
implication that there has been no change in the affairs of the Authority or the Contracting Parties or other matters described herein
since the date hereof. See “CONTINUING DISCLOSURE OF INFORMATION” for a description of the Authority’s and Contracting
Parties' undertakings to provide certain information on a continuing basis.

NONE OF THE AUTHORITY, ITS FINANCIAL ADVISOR, NOR THE UNDERWRITERS MAKES ANY REPRESENTATION OR
WARRANTY WITH RESPECT TO THE INFORMATION CONTAINED IN THIS OFFICIAL STATEMENT REGARDING THE
DEPOSITORY TRUST COMPANY OR ITS BOOK-ENTRY-ONLY SYSTEM, AS SUCH INFORMATION HAS BEEN PROVIDED BY
THE DEPOSITORY TRUST COMPANY.

This Official Statement includes descriptions and summaries of certain events, matters and documents. Such descriptions and summaries
do not purport to be complete and all such descriptions, summaries and references thereto are qualified in their entirety by reference to
this Official Statement in its entirety and to each such document, copies of which may be obtained from the Financial Advisor. Any
statements made in this Official Statement or the appendices hereto involving matters of opinion or estimates, whether or not so
expressly stated, are set forth as such and not as representations of fact, and no representation is made that any of such opinions or
estimates will be realized.

This Official Statement contains “‘forward-looking” statements within the meaning of Section 21E of the Securities Exchange Act of
1934, as amended. Such statements may involve known and unknown risks, uncertainties and other factors which may cause the actual
results, performance and achievements to be different from future results, performance and achievements expressed or implied by such
forward-looking statements. Investors are cautioned that the actual results could differ materially from those set forth in the forward-
looking statements.

IN CONNECTION WITH THE OFFERING OF THE BONDS, THE UNDERWRITERS MAY OVER-ALLOT OR EFFECT
TRANSACTIONS WHICH STABILIZE OR MAINTAIN THE MARKET PRICES OF THE BONDS AT A LEVEL ABOVE THAT WHICH
MIGHT OTHERWISE PREVAIL IN THE OPEN MARKET. SUCH STABILIZING, IF COMMENCED, MAY BE DISCONTINUED AT
ANY TIME.

il
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OFFICIAL STATEMENT SUMMARY

This summary is subject in all respects to the more complete information and definitions contained or incorporated in this
Official Statement. The offering of the Bonds to potential investors is made only by means of this entire Official Statement. No
person is authorized to detach this summary from this Official Statement or to otherwise use it without the entire Official
Statement.

THE AUTHORITY.......cceecvenrerrenranns The Trinity River Authority of Texas (the “Authority” or “Issuer”) is a governmental agency
of the State of Texas and a body politic and corporate, created as a conservation and
reclamation district under Article XVI, Section 59 of the Texas Constitution pursuant to
Chapter 518, Acts of the 54th Texas Legislature, Regular Session, 1955, as amended. The
Authority is governed by a Board (the “Board”) of 25 directors who are appointed by the
Texas Governor for six-year terms.

THE BONDS .......ccoooiviiiiiiiiiiene The Bonds are issued as $38,130,000 Denton Creek Regional Wastewater Treatment System
Revenue Improvement Bonds, Series 2022 (the "Bonds"). The Bonds are issued as serial
bonds maturing on February 1 in each of the years 2024 through 2042, inclusive. (see “THE
BONDS — Description of the Bonds™).

PAYMENT OF INTEREST ................ Interest on the Bonds accrues from the date they are initially delivered to the Underwriters,
and is payable August 1, 2022 and each August 1 and February 1 thereafter until maturity or
prior redemption (see “THE BONDS — Description of the Bonds”).

AUTHORITY FOR ISSUANCE .......... The Bonds are issued pursuant to the provisions of Chapter 518, Acts of the 54th Texas
Legislature, Regular Session, 1955, as amended, Chapter 30, Texas Water Code, as amended,
Chapter 1371, Texas Government Code, as amended, and other applicable laws, and a bond
resolution authorizing the issuance of the Bonds (the “Bond Resolution”) adopted by the
Board on February 23, 2022. In the Bond Resolution, the Board delegated to the General
Manager and Chief Financial Officer of the Authority (each an “Authorized Officer”) the
authority to complete the sale of the Bonds. The terms of the sale of the Bonds are included in
a “Pricing Certificate” which was approved and executed by the Authorized Officer, and
which completed the sale of the Bonds (the Bond Resolution and the Pricing Certificate are
jointly referred to as the “Resolution”) (see “THE BONDS — Authority for Issuance”).

SECURITY FOR THE BONDS ........... The Bonds constitute special obligations of the Authority, payable both as to principal and
interest, and secured by a first lien on the Pledged Revenues (as defined in the Resolution) of
the Authority under the Contracts (as defined herein) entered into with the Contracting Parties
(as defined herein) (see “THE BONDS — Security and Source of Payment” and “SELECTED
PROVISIONS OF THE RESOLUTION?”).

REDEMPTION .......cccooviiniiniiaiinnne The Authority reserves the right, at its option, to redeem Bonds having stated maturities on
and after February 1, 2033, in whole or in part, in principal amounts of $5,000 or any integral
multiple thereof, on February 1, 2032 or on any date thereafter, at the par value thereof plus
accrued interest to the date of redemption (see “THE BONDS — Redemption”).

TAX EXEMPTION.........cccveverrenrns In the opinion of Bond Counsel, the interest on the Bonds will be excludable from gross
income for federal income tax purposes under statutes, regulations, published rulings and court
decisions existing on the date thereof, subject to the matters described under the caption “TAX
MATTERS?” herein.

USE OF PROCEEDS .........ccccccueeunene Proceeds from the sale of the Bonds will be used for the purpose of providing funds (i) to
acquire and construct improvements and extensions to the Authority’s Denton Creek Regional
Wastewater Treatment System (the “System”); (ii) to fund the debt service reserve fund; and
(iii) to pay costs associated with the issuance of the Bonds.

RATINGS ..ot The Bonds are rated “AA+” by S&P Global Ratings, a division of S&P Global Inc. (“S&P”).

The Outstanding Parity Bonds of the System are rated “AA+” by S&P, without regard to
credit enhancement (see “OTHER INFORMATION — Ratings”™).
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BOOK-ENTRY-ONLY SYSTEM........ The definitive Bonds will be initially registered and delivered only to Cede & Co., the
nominee of DTC pursuant to the Book-Entry-Only System described herein. Beneficial
ownership of the Bonds may be acquired in denominations of $5,000 or integral multiples
thereof within a maturity. No physical delivery of the Bonds will be made to the beneficial
owners thereof. Principal of, premium, if any, and interest on the Bonds will be payable by
the Paying Agent/Registrar to Cede & Co., which will make distribution of the amounts so
paid to the participating members of DTC for subsequent payment to the beneficial owners of
the Bonds (see “THE BONDS — Book-Entry-Only System”).

PAYMENT RECORD ...........c.ccuvnnnn. The Authority has never defaulted in payment of its bonds.

For additional information regarding the Authority, please contact:

Ms. Alison A. Mackey, CPA" Ms. Mary Williams

Trinity River Authority of Texas Hilltop Securities Inc.

P.O. Box 60 Or 717 Harwood Street 34™ Floor
Arlington, Texas 76004 Dallas, Texas 75201

(817) 493-5118 (214) 953-4000

* Ms. Mackey intends to retire on June 3, 2022. Christine Epps will serve as Interim Chief Financial Officer until she
assumes the role of Chief Financial Officer on June 4, 2022.
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(M On April 19, 2022, Texas Governor Greg Abbott appointed the following new members of the Board of Directors for terms to expire on March 15,
2027: Benny Fogleman, Margaret Keliher and Roger Nober. These individuals replace three outgoing directors and will assume their role as
directors in the Spring 2022.

@ Ms. Cleveland intends to retire on April 29, 2022. Matt Jalbert will assume this role starting May 2, 2022.

©) Ms. Mackey intends to retire on June 3, 2022. Christine Epps is currently serving as the interim Chief Financial Officer and will assume the role of
Chief Financial Officer on June 4, 2022.
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OFFICIAL STATEMENT
RELATING TO

$38,130,000
TRINITY RIVER AUTHORITY OF TEXAS
DENTON CREEK REGIONAL WASTEWATER TREATMENT SYSTEM
REVENUE IMPROVEMENT BONDS, SERIES 2022

INTRODUCTION

This Official Statement, which includes the Appendices hereto, provides certain information regarding the issuance
of $38,130,000 Trinity River Authority of Texas Denton Creek Regional Wastewater Treatment System Revenue
Improvement Bonds, Series 2022 (the "Bonds"). Capitalized terms used in this Official Statement have the same
meanings assigned to such terms in the Resolution (defined herein), except as otherwise indicated herein (see
“SELECTED PROVISIONS OF THE RESOLUTION”).

There follows in this Official Statement descriptions of the Bonds and certain information regarding the Trinity
River Authority of Texas (the “Authority” or “Issuer”) and its finances and information regarding the Contracting
Parties (as defined herein). All descriptions of documents contained herein are only summaries and are qualified in
their entirety by reference to each such document. Copies of such documents may be obtained from the Authority’s
Financial Advisor, Hilltop Securities Inc., Dallas, Texas.

Description of the Authority

The Authority is a governmental agency of the State of Texas and a body politic and corporate, created as a
conservation and reclamation district under Article XVI, Section 59 of the Texas Constitution pursuant to Chapter
518, Acts of the 54th Legislature of Texas, Regular Session, 1955, as amended. Under the Constitution and the
statutes of the State of Texas, the Authority has broad powers to effectuate flood control and the conservation and
use for all beneficial purposes of storm and flood waters in the Trinity River watershed, and as a necessary aid to
these purposes, the Authority has specific authority to construct, own and operate water and wastewater treatment,
collection and transportation systems, and to make contracts in reference thereto with municipalities and others.

The Authority consists of all the territories in the Counties of Dallas, Tarrant, Ellis, Navarro and Chambers, and the
principal watershed portions of Anderson, Freestone, Henderson, Houston, Kaufman, Leon, Madison, Polk, San
Jacinto, Trinity, Walker and Liberty Counties. The Authority is governed by a Board (the “Board”) of 25 directors
who are appointed by the Governor with the advice and consent of the Texas Senate. The first directors were
appointed for staggered terms, and directors thereafter have served six-year terms. Three of the directors are
appointed from the area-at-large; three directors are from Tarrant County; four are from Dallas County; and one
director is from each of the other counties.

PLAN OF FINANCING
Purpose

Proceeds from the sale of the Bonds will be used for the purpose of providing funds (i) to acquire and construct
improvements and extensions to the Authority’s Denton Creek Regional Wastewater Treatment System (the
“System”); (ii) to fund the debt service reserve fund; and (iii) to pay costs associated with the issuance of the Bonds.



Sources and Uses of Bond Proceeds
Proceeds from the sale of the Bonds are expected to be applied approximately as follows:

Sources of Funds

Par Amount of Bonds $
Reoffering Premium

Total Sources of Funds $
Uses of Funds:

Deposit to Project Fund $

Deposit to Reserve Fund
Underwriters' Discount
Costs of Issuance

Total Uses of Funds $

38,130,000.00
2,473,398.25

40,603,398.25

38,364,850.00
1,453,175.02
208,535.93
576,837.30

40,603,398.25



Debt Service Requirements

DEBT INFORMATION

Fiscal Year Total
Ending Outstanding Parity Bonds Debt Service o The Bonds Outstanding
November 30 Principal Interest Total Principal Interest Total Debt Service

2022 $ - 8 2,307,441 $ 2,307,441 $ 336,336 $ 336,336 $ 2,643,777
2023 8,660,000 4,444,799 13,104,799 1,658,644 1,658,644 14,763,442
2024 9,045,000 4,094,922 13,139,922 1,260,000 1,627,144 2,887,144 16,027,065
2025 9,450,000 3,724,393 13,174,393 1,335,000 1,562,269 2,897,269 16,071,661
2026 9,620,000 3,339,164 12,959,164 1,395,000 1,494,019 2,889,019 15,848,183
2027 10,180,000 2,919,563 13,099,563 1,470,000 1,422,394 2,892,394 15,991,957
2028 7,255,000 2,545,545 9,800,545 1,545,000 1,347,019 2,892,019 12,692,563
2029 8,160,000 2,233,926 10,393,926 1,620,000 1,267,894 2,887,894 13,281,820
2030 8,385,000 1,909,280 10,294,280 1,705,000 1,184,769 2,889,769 13,184,049
2031 8,605,000 1,580,819 10,185,819 1,790,000 1,097,394 2,887,394 13,073,213
2032 8,825,000 1,272,149 10,097,149 1,885,000 1,005,519 2,890,519 12,987,668
2033 5,495,000 1,037,991 6,532,991 1,990,000 908,644 2,898,644 9,431,635
2034 5,210,000 859,201 6,069,201 2,085,000 806,769 2,891,769 8,960,969
2035 5,270,000 683,772 5,953,772 2,190,000 699,894 2,889,894 8,843,665
2036 5,030,000 509,223 5,539,223 2,290,000 605,069 2,895,069 8,434,292
2037 3,945,000 355,442 4,300,442 2,370,000 523,519 2,893,519 7,193,960
2038 4,080,000 217,167 4,297,167 2,450,000 437,638 2,887,638 7,184,805
2039 3,235,000 91,412 3,326,412 2,545,000 347,103 2,892,103 6,218,515
2040 1,385,000 18,025 1,403,025 2,635,000 253,216 2,888,216 4,291,241
2041 - - - 2,735,000 155,884 2,890,884 2,890,884
2042 - - - 2,835,000 53,156 2,888,156 2,888,156

$ 121,835,000 § 34144231 $§ 155979231 § 38,130,000 § 18794290 § 56,924,290 § 212,903,521

@)

Series 2011A
Series 2012
Series 2013

Series 2016 (JPM)
Series 2016
Series 2017
Series 2019
Series 2020

Total

$

$

27,790,000
12,045,000
1,995,000
4,700,000
4,980,000
20,845,000
23,720,000

25,760,000

121,835,000

Outstanding Debt Service based on the following Principal by Series as of May 18, 2022:



THE BONDS
Description of the Bonds

The Bonds are dated May 15, 2022, and mature on February 1 in each of the years and in the amounts shown on
page ii hereof. Interest will accrue from the date they are initially delivered to the Underwriters, will be payable on
August 1, 2022 and on August 1 and February 1 of each year thereafter until maturity or prior redemption, and will
be calculated on the basis of a 360-day year consisting of twelve 30-day months. The definitive Bonds will be
issued only in fully registered form in any integral multiple of $5,000 for any one maturity and will be initially
registered and delivered only to Cede & Co., the nominee of The Depository Trust Company (“DTC”) pursuant to
the Book-Entry-Only System described herein. No physical delivery of the Bonds will be made to the beneficial
owners thereof. Principal of, premium, if any, and interest on the Bonds will be payable by the Paying
Agent/Registrar to Cede & Co., which will make distribution of the amounts so paid to the participating members of
DTC for subsequent payment to the beneficial owners of the Bonds (see “THE BONDS — Book-Entry-Only
System” herein).

Interest on the Bonds is payable to the registered owner appearing on the bond registration books of the Paying
Agent/Registrar on the Record Date (as defined below) and such interest shall be paid by the Paying Agent/Registrar
(1) by check sent by United States mail, first-class, postage prepaid, to the address of the registered owner recorded
in the bond register or (ii) by such other method, acceptable to the Paying Agent/Registrar, requested by, and at the
risk and expense of, the registered owner. Principal of and interest on the Bonds at maturity will be payable upon
their presentation and surrender to the Paying Agent/Registrar; provided, however, that so long as Cede & Co. (or
other DTC nominee) is the registered owner of the Bonds, all payments will be made as described under “THE
BONDS — Book-Entry-Only System” herein. If the date for any payment on the Bonds shall be a Saturday, Sunday,
a legal holiday, or a day when banking institutions in the city where the designated corporate office of the Paying
Agent/Registrar is located are authorized by law or executive order to close, then the date for such payment shall be
the next succeeding day which is not such a Saturday, Sunday, legal holiday, or day when such banking institutions
are authorized to close; and payment on such date shall have the same force and effect as if made on the original
date payment was due.

Authority for Issuance

The Bonds are issued pursuant to the provisions of Chapter 518, Acts of the 54th Texas Legislature, Regular
Session, 1955, as amended, Chapter 30, Texas Water Code, as amended, Chapter 1371, Texas Government Code, as
amended, and other applicable laws, and a bond resolution authorizing the issuance of the Bonds (the “Bond
Resolution”) adopted by the Board of Directors (the “Board”) of the Trinity River Authority of Texas (the
“Authority” or “Issuer”) on February 23, 2022. In the Bond Resolution, the Board delegated to the General Manager
and Chief Financial Officer of the Authority (each an “Authorized Officer”) the authority to complete the sale of the
Bonds. The terms of the sale of the Bonds are included in a “Pricing Certificate” which was approved and executed
by the Authorized Officer, and which completed the sale of the Bonds (the Bond Resolution and the Pricing
Certificate are jointly referred to as the “Resolution”).

Security and Source of Payment

The Contracting Parties have contracted with the Authority (see “SELECTED CONTRACT PROVISIONS”) to
make payments sufficient to pay debt service on the Bonds and the debt service on outstanding Parity Bonds and any
Additional Bonds (see “SELECTED PROVISIONS OF THE RESOLUTION”) that are issued for any lawful
purpose related to the System. The Contracting Parties will pay their obligation to the Authority out of moneys
received from the operation of their water and sewer system and such obligation is an operation and maintenance
expense of each Contracting Parties’ water and sewer system which is senior to their own respective water and
sewer revenue debt obligations. The Bonds are payable from and secured by a first lien on and pledge of the Pledged
Revenues of the Authority under the Contracts with the Contracting Parties as described above. The Authority has
no taxing power and no taxes are pledged to the Bonds.

Under the Contracts, each Contracting Party is responsible for its proportionate share of (i) the Authority’s costs of
operating and maintaining the System and (ii) for payment of debt service on Authority bonds issued for
improvements to the System. The proportionate share is the percentage of the number of gallons of contributing
flow of wastewater estimated to be discharged into the System by each Contracting Party by the aggregate total
number of gallons of contributing flow of wastewater estimated to be discharged into the System by all Contracting
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Parties during each annual period (the Authority may revise its estimates of contributing flow either monthly or for
any other period as determined by the Authority). Prior to each August 1, the Authority prepares an annual budget
for the System estimating the total annual operating and maintenance costs as well as debt service requirements for
System bonds for the succeeding year and provides each Contracting Party with its estimated proportionate share of
such costs based on estimate contributing flows. Each Contracting Party remits its proportionate share to the
Authority on a monthly basis. At the close of each annual period, the Authority determines the actual metered
number of gallons of contributing flow of wastewater discharged into the System by each Contracting Party during
said period and settles up with each Contracting Party based upon their actual percentage of the total annual costs of
the System.

Reserve Fund

A Reserve Fund has been created to be used to finally retire Parity Bonds, or to pay, when due debt service on Parity
Bonds and any Additional Bonds to the extent the amounts in the Interest and Sinking Fund are insufficient to make
any such payment. The Resolution provides that so long as the market value of the money and investments in the
Reserve Fund, or any account therein, are not less than a “Reserve Required Amount” equal to the average annual
principal and interest requirements of outstanding Parity Bonds, no deposit to the Reserve Fund is required. Upon
the issuance of the Bonds, the Authority will deposit bond proceeds in an amount required to fully fund the Reserve
Fund to the Reserve Required Amount (see “SELECTED PROVISIONS OF THE RESOLUTION”).

Redemption

Optional Redemption. The Authority reserves the right, at its option, to redeem Bonds having stated maturities on
and after February 1, 2033, in whole or in part in principal amounts of $5,000 or any integral multiple thereof, on
February 1, 2032 or on any date thereafter, at the par value thereof plus accrued interest to the date of redemption. If
less than all of the Bonds are to be redeemed, the Authority may select the maturities of the Bonds to be redeemed.
If less than all of the Bonds of any maturity are to be redeemed, the Paying Agent/Registrar (or DTC while the
Bonds are in Book-Entry-Only form) shall determine by lot the Bonds, or portions thereof, within such maturity to
be redeemed.

Notice of Redemption

At least 30 days prior to the date fixed for any redemption of Bonds or portions thereof prior to maturity a written
notice of such redemption shall be sent by the Paying Agent/Registrar by United States mail, first-class, postage
prepaid, to the registered owner of each Bond to be redeemed at its address as it appeared on the day such notice of
redemption is mailed and to each registered securities depository, and to any national information service that
disseminates redemption notices; provided, however, that the failure of the registered owner to receive such notice,
or any defect therein or in the sending or mailing thereof, shall not affect the validity or effectiveness of the
proceedings for the redemption of any Bond. By the date fixed for any such redemption due provision shall be made
with the Paying Agent/Registrar for the payment of the required redemption price for the Bonds or portions thereof
which are to be so redeemed. If such written notice of redemption is published and if due provision for such
payment is made, all as provided above, the Bonds or portions thereof which are to be so redeemed thereby
automatically shall be treated as redeemed prior to their scheduled maturities, and they shall not bear interest after
the date fixed for redemption, and they shall not be regarded as being outstanding except for the right of the
registered owner to receive the redemption price from the Paying Agent/Registrar out of the funds provided for such
payment. If a portion of any Bond shall be redeemed, a substitute Bond or Bonds, having the same maturity date,
bearing interest at the same rate, in any denomination or denominations in any integral multiple of $5,000, at the
written request of the registered owner, and in aggregate principal amount equal to the unredeemed portion thereof,
will be issued to the registered owner upon the surrender thereof for cancellation, at the expense of the Issuer, all as
provided in the Resolution.

If at the time of mailing of notice of optional redemption there shall not have either been deposited with the Paying
Agent/Registrar or legally authorized escrow agent immediately available funds sufficient to redeem all the Bonds
called for redemption, such notice must state that it is conditional, and is subject to the deposit of the redemption
moneys with the Paying Agent/Registrar or legally authorized escrow agent at or prior to the redemption date, and
such notice shall be of no effect unless such moneys are so deposited on or prior to the redemption date. If such
redemption is not effectuated, the Paying Agent/Registrar shall, within 5 days thereafter, give notice in the manner
in which the notice of redemption was given that such moneys were not so received and shall rescind the
redemption.



The Paying Agent/Registrar and the Authority, so long as a Book-Entry-Only System is used for the Bonds, will
send any notice of redemption, notice of proposed amendment to the Resolution or other notices only to DTC. Any
failure by DTC to advise any DTC participant, or of any DTC participant or indirect participant to notify the
beneficial owner, shall not affect the validity of the redemption of Bonds called for redemption or any other action
premised on any such notice. Redemption of portions of the Bonds by the Authority will reduce the outstanding
principal amount of such Bonds held by DTC. In such event, DTC may implement, through its Book-Entry-Only
System, a redemption of such Bonds held for the account of DTC participants in accordance with its rules or other
agreements with DTC participants and then DTC participants and indirect participants may implement a redemption
of such Bonds from the beneficial owners. Any such selection of Bonds to be redeemed will not be governed by the
Resolution and will not be conducted by the Authority or the Paying Agent/Registrar. Neither the Authority nor the
Paying Agent/Registrar will have any responsibility to DTC participants, indirect participants or the persons for
whom DTC participants act as nominees, with respect to the payments on the Bonds or the providing of notice to
DTC participants, indirect participants, or beneficial owners of the selection of portions of the Bonds for redemption
(see “THE BONDS - Book-Entry-Only System”).

Defeasance

The Resolution provides for the defeasance of the Bonds when the payment of all amounts due is provided by
irrevocably depositing with the Paying Agent/Registrar or authorized escrow agent, in trust (1) money sufficient to
make such payment and/or (2) Defeasance Securities that mature as to principal and interest in such amounts and at
such times to insure the availability, without reinvestment, of sufficient money to make such payment, and all
necessary and proper fees, compensation and expenses of the paying agent for the Bonds. The Resolution provides
that “Defeasance Securities” means (a) direct, noncallable obligations of the United States of America, including
obligations that are unconditionally guaranteed by the United States of America, (b) noncallable obligations of an
agency or instrumentality of the United States of America, including obligations that are unconditionally guaranteed
or insured by the agency or instrumentality and that, on the date the governing body of the Authority adopts or
approves the proceedings authorizing the issuance of refunding obligations, are rated as to investment quality by a
nationally recognized investment rating firm not less than AAA or its equivalent, and (c) noncallable obligations of
a state or an agency or a county, municipality, or other political subdivision of a state that have been refunded and
that, on the date the governing body of the Authority adopts or approves the proceedings authorizing the issuance of
refunding obligations, are rated as to investment quality by a nationally recognized investment rating firm not less
than AAA or its equivalent. The Authority has the right, subject to satisfying the requirements of (1) and (2) above,
to substitute other Defeasance Securities for the Defeasance Securities originally deposited, to reinvest the
uninvested moneys on deposit for such defeasance and to withdraw for the benefit of the Authority moneys in
excess of the amount required for such defeasance.

Upon such defeasance as described above, the defeased Bonds shall no longer be regarded to be outstanding or
unpaid. After firm banking and financial arrangements for the discharge and final payment or redemption of the
Bonds have been made as described above, all rights of the Authority to initiate proceedings to call the Bonds for
redemption or take any other action amending the terms of the Bonds are extinguished; provided, however, that the
right to call the Bonds for redemption (to the extent the Bonds are subject to redemption) is not extinguished if the
Authority: (i) in the proceedings providing for the firm banking and financial arrangements, expressly reserves the
right to call such Bonds for redemption; (ii) gives notice of the reservation of that right to the owners of such Bonds
immediately following the making of the firm banking and financial arrangements; and (iii) directs that notice of the
reservation be included in any redemption notices that it authorizes.

Book-Entry-Only System

This section describes how ownership of the Bonds is to be transferred and how the principal of, premium, if any,
and interest on the Bonds are to be paid to and credited by DTC while the Bonds are registered in its nominee name.
The information in this section concerning DTC and the Book-Entry-Only System has been provided by DTC for use
in disclosure documents such as this Official Statement. The Authority and the Underwriters believe the source of
such information to be reliable, but take no responsibility for the accuracy or completeness thereof.

The Authority and the Underwriters cannot and do not give any assurance that (1) DTC will distribute payments of
debt service on the Bonds, or other notices, to DTC Participants, (2) DTC Participants or others will distribute debt
service payments paid to DTC or its nominee (as the registered owner of the Bonds), or other notices, to the
Beneficial Owners, or that they will do so on a timely basis, or (3) DTC will serve and act in the manner described
in this Official Statement. The current rules applicable to DTC are on file with the Securities and Exchange



Commission, and the current procedures of DTC to be followed in dealing with DTC Participants are on file with
DTC.

DTC will act as securities depository for the Bonds. The Bonds will be issued as fully-registered securities
registered in the name of Cede & Co. (DTC’s partnership nominee) or such other name as may be requested by an
authorized representative of DTC. One fully-registered bond certificate for each maturity will be issued for the
Bonds, in the aggregate principal amount of such maturity, and will be deposited with DTC.

DTC, the world’s largest depository, is a limited-purpose trust company organized under the New York Banking
Law, a “banking organization” within the meaning of the New York Banking Law, a member of the Federal Reserve
System, a “clearing corporation” within the meaning of the New York Uniform Commercial Code, and a “clearing
agency” registered pursuant to the provisions of Section 17A of the Securities Exchange Act of 1934. DTC holds
and provides asset servicing for over 3.5 million issues of U.S. and non-U.S. equity, corporate and municipal debt
issues, and money market instrument (from over 100 countries) that DTC’s participants (“Direct Participants™)
deposit with DTC. DTC also facilitates the post-trade settlement among Direct Participants of sales and other
securities transactions in deposited securities through electronic computerized book-entry transfers and pledges
between Direct Participants’ accounts. This eliminates the need for physical movement of securities certificates.
Direct Participants include both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, clearing
corporations, and certain other organizations. DTC is a wholly-owned subsidiary of The Depository Trust &
Clearing Corporation (“DTCC”). DTCC, is the holding company of DTC, National Securities Clearing Corporation
and Fixed Income Clearing Corporation, all of which are registered clearing agencies. DTCC is owned by the users
of its regulated subsidiaries. Access to the DTC system is also available to others such as both U.S. and non-U.S.
securities brokers and dealers, banks, trust companies, and clearing corporations that clear through or maintain a
custodial relationship with a Direct Participant, either directly or indirectly (“Indirect Participants”). DTC has a
Standard & Poor’s rating of AA+. The DTC Rules applicable to its Participants are on file with the Securities and
Exchange Commission. More information about DTC can be found at www.dtcc.com.

Purchases of Bonds under the DTC system must be made by or through Direct Participants, which will receive a
credit for the Bonds on DTC’s records. The ownership interest of each actual purchaser of each Bond (“Beneficial
Owner”) is in turn to be recorded on the Direct and Indirect Participants’ records. Beneficial Owners will not receive
written confirmation from DTC of their purchase. Beneficial Owners are, however, expected to receive written
confirmations providing details of the transaction, as well as periodic statements of their holdings, from the Direct or
Indirect Participant through which the Beneficial Owner entered into the transaction. Transfers of ownership
interests in the Bonds are to be accomplished by entries made on the books of Direct and Indirect Participants acting
on behalf of Beneficial Owners. Beneficial Owners will not receive certificates representing their ownership
interests in Bonds, except in the event that use of the book-entry system for the Bonds is discontinued.

To facilitate subsequent transfers, all Bonds deposited by Direct Participants with DTC are registered in the name of
DTC’s partnership nominee, Cede & Co., or such other name as may be requested by an authorized representative of
DTC. The deposit of Bonds with DTC and their registration in the name of Cede & Co. or such other DTC nominee
do not effect any change in beneficial ownership. DTC has no knowledge of the actual Beneficial Owners of the
Bonds; DTC’s records reflect only the identity of the Direct Participants to whose accounts such Bonds are credited,
which may or may not be the Beneficial Owners. The Direct and Indirect Participants will remain responsible for
keeping account of their holdings on behalf of their customers.

Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to Indirect
Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be governed by
arrangements among them, subject to any statutory or regulatory requirements as may be in effect from time to time.

Redemption notices shall be sent to DTC. If less than all of the Bonds within a maturity are being redeemed, DTC’s
practice is to determine by lot the amount of the interest of each Direct Participant in such maturity to be redeemed.

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to Bonds unless
authorized by a Direct Participant in accordance with DTC’s Procedures. Under its usual procedures, DTC mails an
Omnibus Proxy to the Authority as soon as possible after the record date. The Omnibus Proxy assigns Cede & Co.’s
consenting or voting rights to those Direct Participants to whose accounts Bonds are credited on the record date
(identified in a listing attached to the Omnibus Proxy).

Payments on the Bonds will be made to Cede & Co., or such other nominee as may be requested by an authorized
representative of DTC. DTC’s practice is to credit Direct Participants’ accounts upon DTC’s receipt of funds and
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corresponding detail information from Authority or Agent, on payable date in accordance with their respective
holdings shown on DTC’s records. Payments by Participants to Beneficial Owners will be governed by standing
instructions and customary practices, as is the case with securities held for the accounts of customers in bearer form
or registered in “street name,” and will be the responsibility of such Participant and not of DTC, the Paying
Agent/Registrar, or the Authority, subject to any statutory or regulatory requirements as may be in effect from time
to time. Payments to Cede & Co. (or such other nominee as may be requested by an authorized representative of
DTC) are the responsibility of the Authority or the Paying Agent/Registrar, disbursement of such payments to Direct
Participants will be the responsibility of DTC, and disbursement of such payments to the Beneficial Owners will be
the responsibility of Direct and Indirect Participants.

DTC may discontinue providing its services as depository with respect to the Bonds at any time by giving
reasonable notice to Authority or Agent. Under such circumstances, in the event that a successor depository is not
obtained, Bond certificates are required to be printed and delivered.

Use of Certain Terms in Other Sections of this Official Statement. In reading this Official Statement it should be
understood that while the Bonds are in the Book-Entry-Only System, references in other sections of this Official
Statement to registered owners should be read to include the person for which the Participant acquires an interest in
the Bonds, but (i) all rights of ownership must be exercised through DTC and the Book-Entry-Only System, and (ii)
except as described above, notices that are to be given to registered owners under the Resolution will be given only
to DTC.

Information concerning DTC and the Book-Entry-Only System has been obtained from DTC and is not guaranteed
as to accuracy or completeness by, and is not to be construed as a representation by the Authority or the
Underwriters.

Effect of Termination of Book-Entry-Only System. In the event the Book-Entry-Only System with respect to the
Bonds is discontinued by DTC, or the use of the Book-Entry-Only System with respect to the Bonds is discontinued
by the Authority, printed Bond certificates will be issued to the respective holders of the Bonds, and the respective
Bonds will be subject to transfer, exchange, and registration provisions as set forth in the Resolution, summarized
under “THE BONDS — Transfer, Exchange and Registration” below.

Paying Agent/Registrar

The initial Paying Agent/Registrar for the Bonds is BOKF, NA, Dallas, Texas. In the Resolution, the Authority
retains the right to replace the Paying Agent/Registrar. The Authority covenants to maintain and provide a Paying
Agent/Registrar at all times until the Bonds are duly paid and any successor Paying Agent/Registrar shall be a
commercial bank or trust company organized under the laws of the State of Texas or other entity duly qualified and
legally authorized to serve as and perform the duties and services of Paying Agent/Registrar for the Bonds. Upon
any change in the Paying Agent/Registrar for the Bonds, the Authority agrees to promptly cause a written notice
thereof to be sent to each registered owner of the Bonds by United States mail, first-class, postage prepaid, which
notice shall also give the address of the new Paying Agent/Registrar.

Transfer, Exchange and Registration

In the event the Book-Entry-Only System should be discontinued, the Bonds will be printed and delivered to the
beneficial owners thereof, and thereafter the Bonds may be transferred and exchanged on the registration books of
the Paying Agent/Registrar only upon presentation and surrender to the Paying Agent/Registrar and such transfer or
exchange shall be without expense or service charge to the registered owner, except for any tax or other
governmental charges required to be paid with respect to such registration, exchange and transfer. Bonds may be
assigned by the execution of an assignment form on the respective Bonds or by other instrument of transfer and
assignment acceptable to the Paying Agent/Registrar. New Bonds will be delivered by the Paying Agent/Registrar,
in lieu of the Bonds being transferred or exchanged, at the designated office of the Paying Agent/Registrar, or sent
by United States mail, first-class, postage prepaid, to the new registered owner or his designee. To the extent
possible, new Bonds issued in an exchange or transfer of Bonds will be delivered to the registered owner or assignee
of the registered owner in not more than three business days after the receipt of the Bonds to be canceled, and the
written instrument of transfer or request for exchange duly executed by the registered owner or his duly authorized
agent, in form satisfactory to the Paying Agent/Registrar. New Bonds registered and delivered in an exchange or
transfer shall be in any integral multiple of $5,000 for any one maturity and for a like aggregate designated amount
as the Bonds surrendered for exchange or transfer. See “THE BONDS — Book-Entry-Only System” herein for a
description of the system to be utilized initially in regard to ownership and transferability of the Bonds.
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Limitation on Transfer of Bonds

The Paying Agent/Registrar shall not be required to make any transfer, conversion or exchange during the period
commencing with the close of business on any Record Date and ending with the opening of business on the next
following principal or interest payment date.

Record Date for Interest Payment

The record date (“Record Date”) for the interest payable on the Bonds on any interest payment date means the close
of business on the fifteenth calendar day of the preceding month.

In the event of a non-payment of interest on a scheduled payment date, and for 30 days thereafter, a new record date
for such interest payment (a “Special Record Date”) will be established by the Paying Agent/Registrar, if and when
funds for the payment of such interest have been received from the Authority. Notice of the Special Record Date and
of the scheduled payment date of the past due interest (which shall be 15 days after the Special Record Date) shall
be sent at least five business days prior to the Special Record Date by United States mail, first-class, postage
prepaid, to the address of each Holder of a Bond appearing on the registration books of the Paying Agent/Registrar
at the close of business on the last business day next preceding the date of mailing of such notice.

Bondholders’ Remedies

The Resolution does not specify events of default with respect to the Bonds. If the Authority defaults in the payment
of principal, interest, or redemption price on the Bonds when due, or the Authority defaults in the observation or
performance of any other covenants, conditions, or obligations set forth in the Resolution, the registered owners may
seek a writ of mandamus to compel the Authority or Authority officials to carry out the legally imposed duties with
respect to the Bonds if there is no other available remedy at law to compel performance of the obligations set forth
in the Bonds or the Resolution and the Authority’s obligations are not uncertain or disputed. The issuance of a writ
of mandamus is controlled by equitable principles, so rests with the discretion of the court, but may not be arbitrarily
refused. There is no acceleration of maturity of the Bonds in the event of default and, consequently, the remedy of
mandamus may have to be relied upon from year to year. The Resolution does not provide for the appointment of a
trustee to represent the interest of the bondholders upon any failure of the Authority to perform in accordance with
the terms of the Resolution, or upon any other condition and accordingly all legal actions to enforce such remedies
would have to be undertaken at the initiative of, and be financed by, the registered owners. On June 30, 2006, the
Texas Supreme Court ruled in Tooke v. City of Mexia, 197 S.W.3d 325 (Tex. 2006), that a waiver of sovereign
immunity in a contractual dispute must be provided for by statute in “clear and unambiguous” language. Because it
is unclear whether the Texas legislature has effectively waived the Authority’s sovereign immunity from a suit for
money damages, bondholders may not be able to bring such a suit against the Authority for breach of the Bonds or
Resolution covenants in the absence of Authority action. Chapter 1371, Texas Government Code (“Chapter 1371”),
which pertains to the issuance of public securities by issuers such as the Authority, permits the Authority to waive
sovereign immunity in the proceedings authorizing its bonds. The Bonds are being issued pursuant to Chapter 1371,
however, the Authority has not waived sovereign immunity in connection with the issuance of the Bonds. Even if a
judgment against the Authority could be obtained, it could not be enforced by direct levy and execution against the
Authority’s property. Further, the registered owners cannot themselves foreclose on property within the Authority
or sell property within the Authority to enforce any lien on property to pay the principal of and interest on the
Bonds. Furthermore, the Authority is eligible to seek relief from its creditors under Chapter 9 of the U.S.
Bankruptcy Code (“Chapter 9”). Although Chapter 9 provides for the recognition of a security interest represented
by a specifically pledged source of revenues, such provision is subject to judicial construction. Chapter 9 also
includes an automatic stay provision that would prohibit, without Bankruptcy Court approval, the prosecution of any
other legal action by creditors or bondholders of an entity which has sought protection under Chapter 9. Therefore,
should the Authority avail itself of Chapter 9 protection from creditors, the ability to enforce would be subject to the
approval of the Bankruptcy Court (which could require that the action be heard in Bankruptcy Court instead of other
federal or state court); and the Bankruptcy Code provides for broad discretionary powers of a Bankruptcy Court in
administering any proceeding brought before it. The opinion of Bond Counsel will note that all opinions relative to
the enforceability of the Bonds are qualified with respect to the customary rights of debtors relative to their
creditors.



THE SYSTEM
The Plant

The System provides regional wastewater transportation and treatment services to an area of approximately 170
square miles immediately west of Grapevine Lake in Denton and Tarrant Counties in northeast Texas. The System is
currently permitted at 11.5 MGD treatment capacity and is designed for advanced activated sludge with nitrification
and denitrification processes for phosphorus removal, preceded by preliminary treatment and followed by filtration
and UV disinfection. The 5.0 MG detention basin detains and treats waste flow from major events at the Texas
Motor Speedway racetrack in north Fort Worth. The plant has seen several upgrades and expansions since it was
originally placed in service in 1990.

Each of the contracting parties agree to pay a percent of operating costs, including debt service, based on actual
metered contributing flow with a minimum of:

Contracting Minimum

Party Flow (gallons)
City of Fort Worth 43,158,695
City of Roanoke 40,150,000
City of Haslet 22,082,500
City of Southlake 10,950,000
City of Keller 10,950,000
Circle T Municipal 10,950,000
Utility District No. 3
Town of Argyle 10,950,000
Town of Flower 10,950,000
Mound
Town of Northlake 10,950,000
Town of Westlake 10,950,000
Circle T Municipal 365,000

Utility District No. 1

The Authority has entered into contracts (the “Contracts”) with the following (the “Contracting Parties™): City of
Fort Worth, Texas; City of Haslet, Texas; City of Keller, Texas; City of Roanoke, Texas; City of Southlake; Circle T
Municipal Utility District No. 1; Circle T Municipal Utility District No. 3; Town of Argyle, Texas; Town of Flower
Mound, Texas; Town of Northlake, Texas; and Town of Westlake, Texas, see “SUMMARY OF CONTRACT
PROVISIONS.”

[Remainder of Page Intentionally Left Blank]
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Denton Creek Regional Wastewater Treatment System Enterprise Fund

FYE November 30, 2021 2020 2019 2018 2017
Total Operating Revenue $18,751,461 $17,285,385 $15,501,005 $15,007,167 $14,087,104
Operating Expenses
(Exclusive of Depreciation) (6,397,406) (5,513,181) (5,120,074) (4,449,256) (3,755,857)
Operating Expenses
(Paid from Other Sources) 817,274 412,569 609,581 18,043 22,369
Net Non-Operating
Revenues/(Expenses)
(Exclusive of Interest and
Amortization Expenses) 62,521 344,502 848,740 670,288 (132,700)
Net Funds Available for
Debt Service $13,233,850 $12,529,275 $11,839,252 $11,246,242 $10,220,916

Anticipated Issuance of Additional System Revenue Bonds

[Remainder of Page Intentionally Left Blank]
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For additional information with respect to the System’s operating data, see APPENDIX C, “Certain Financial and
Operating Data of Denton Creek Regional Wastewater Treatment System Enterprise Fund.”

The Authority has plans to issue approximately $178.02 million in bonds for certain treatment plant and collection
system improvements for the System during the next 5 years.

See “SELECTED PROVISIONS OF THE RESOLUTION” for more details on the Authority’s ability to issue
Additional Bonds.



SELECTED CONTRACT PROVISIONS

Following is a composite summary of certain provisions of the Contract. Reference is hereby made to the full
and complete Contract for further information, copies of which are available upon request from the Financial
Adyvisor. Certain provisions, including dates and other time references discussed below, are as specified in
the Contract and have not been revised to reflect more recent dates or time periods.

Parties and Terms

The Authority has entered into contracts with the following Contracting Parties (the “Contracts”), with the effective
date of each contract being as designated below:

City of Fort Worth, Texas (10-28-87)

City of Haslet, Texas (10-28-87)

City of Keller, Texas (4-22-92)

City of Roanoke, Texas (10-28-87)

City of Southlake (4-27-88)

Circle T Municipal Utility District No. 1 (4-27-88)
Circle T Municipal Utility District No. 3 (8-24-94)
Town of Argyle, Texas (12-6-06; amended 12-5-07)
Town of Flower Mound, Texas (3-1-00)

Town of Northlake, Texas (12-1-01)

Town of Westlake, Texas (3-1-00)

The Contracts will remain in force and effect for the useful life of the System or until any Bonds, or any Bonds issued
to refund same, have been paid in full whichever period is longer.

Certain Definitions
Certain terms and expressions used in the fiscal provisions of each of the contracts are substantially as set forth below:

“Additional Contracting Party” means any party not defined as one of the Initial Contracting Parties with which the
Authority makes a contract similar to this Contract for providing services of the System, provided that after execution
of any such contract such party shall become one of the Contracting Parties for all purposes of this Contract, unless
otherwise specifically provided herein.

“Adjusted Annual Payment” means the Annual Payment as adjusted during or after each Annual Payment Period, as
provided by this Contract.

“Advisory Committee” means the committee to be created to consult with and advise the Authority with respect to the
System as provided in Section 10 of this Contract.

“Annual Payment” means the amount of money to be paid to the Authority by each of the Contracting Parties during
each Annual Payment Period as its proportionate share of the Annual Requirement.

“Annual Payment Period” means the Authority’s Fiscal Year, which currently begins on December 1 of each calendar
year and ends on the last day of November of the next calendar year, and the first Annual Payment Period under this
Contract is estimated to be the period of December 1, 1989, through November 30, 1990.

“Annual Requirement” means the total amount of money required for the Authority to pay all Operation and
Maintenance Expenses of the System, to pay the debt service on its Bonds, to pay or restore any amounts required to be
deposited in any special, contingency, or reserve funds required to be established and/or maintained by the provisions
of the Bond Resolutions, all as further described in Section 11 (a) of this Contract.

“Bond Resolution” means any resolution of the Authority which authorizes any Bonds.
“Bonds” means all bonds issued by the Authority, and the interest thereon, to acquire and construct the System
(including all bonds issued to complete the acquisition and construction of the System), and for all bonds issued

subsequently to improve and/or extend the System, and any bonds issued to refund any Bonds or to refund any such
refunding bonds.

12



“Contracting Parties” means the Cities of Fort Worth, Haslet, Keller, Roanoke and Southlake, Texas, the Towns of
Argyle, Flower Mound, Northlake and Westlake, Texas and Circle T Municipal Utility Districts No. 1 and No. 3 of
Tarrant and Denton Counties, Texas, together with any other party or parties which hereafter becomes one of the
Contracting Parties by becoming an Additional Contracting Party.

“Contracting Party” means any one of the Contracting Parties.
“Engineering Report” means the “Engineering Report” as defined in the preamble to this Contract.

“Operation and Maintenance Expenses” means all costs and expenses of operation and maintenance of the System and
the Wastewater Interceptor System, including (for greater certainty but without limiting the generality of the foregoing)
repairs and replacements for which no special fund is created in the Bond Resolutions, operating personnel, the cost of
utilities, the costs of supervision, engineering, accounting, auditing, legal services, supplies, services, administration of
the System and the Wastewater Interceptor System, including the Authority’s general overhead expenses attributable to
the System and the Wastewater Interceptor System, insurance premiums, equipment necessary for proper operation and
maintenance of the System and the Wastewater Interceptor System, and payments made by the Authority in satisfaction
of judgments resulting from claims not covered by the Authority’s insurance arising in connection with the operation
and maintenance of the System and the Wastewater Interceptor System. The term does not include depreciation.

“Project” means the “Project” as defined in the preamble to this Contract, and as generally described in the Engineering
Report.

“System” means the regional wastewater treatment system described in the preamble to this Contract and in the
Engineering Report, and all improvements and additions to and extensions, enlargements, and replacements of such
facilities which are deemed necessary and feasible by the Authority in order to receive, treat, and dispose of
Wastewater from Contracting Parties and to comply with the requirements of the Wastewater regulatory agencies of the
State of Texas and the United States of America. Said term does not include any facilities acquired or constructed by
the Authority with the proceeds from the issuance of “Special Facilities Bonds,” which are hereby defined as being
revenue obligations of the Authority which are not secured by or payable from Annual Payments made under the Base
Contract and this Contract and similar contracts with Additional Contracting Parties, and which are payable solely from
other sources.

“Wastewater Interceptor System” means the “Interceptor System” as defined in the “Trinity River Authority of Texas —
Denton Creek Wastewater Interceptor System Contract,” dated October 28, 1987, executed between the Authority and
the Cities of Fort Worth, Haslet, and Roanoke concurrently with the execution of the Base Contract and in the “Trinity
River Authority of Texas — Denton Creek Wastewater Interceptor System Installment Sale Contract (City of Southlake
and Circle T Municipal Utility District No. I Project)” executed by the parties hereto as of the Contract Date
(collectively, the “Interceptor Contracts”), and being facilities intended to collect and transport Wastewater into the
“System,” as defined in this Contract, together with any other Wastewater collection and transportation facilities which
are not part of the System as herein defined, and which are intended to collect and transport the Wastewater of any
Additional Contracting Party into the System as herein defined.

Fiscal Provisions

(a) Subject to the terms and provisions of this Contract, the Authority will provide and pay for the cost of the
acquisition and construction of the System and all System facilities, by issuing its Bonds in amounts which will be
sufficient to accomplish such purposes, and the Authority will own and operate the System. It is acknowledged and
agreed that payments to be made under the Base Contract and this Contract and similar contracts with Additional
Contracting Parties, if any, will be the primary source available to the Authority to provide the Annual Requirement,
and that, in compliance with the Authority’s statutory duty to fix and from time to time revise the rates of compensation
or charges for services of the System rendered and made available by the Authority, the Annual Requirement will
change from time to time, and that each such Annual Requirement shall be allocated among the Contracting Parties as
hereinafter provided, and that the Annual Requirement for each Annual Payment Period shall be provided for in each
Annual Budget and shall at all times be not less than an amount sufficient to pay or provide for the payment of:
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(A) An “Operation and Maintenance Component” equal to the amount paid or payable for all Operation and
Maintenance Expenses of the System and the Wastewater Interceptor System. It is understood and agreed that
although the Wastewater Interceptor System will not be a part of the System as defined in this Contract, it will consist
of facilities which are ancillary to and integrated into the operation of the System, and therefore will be operated and
maintained in effect as a part of the System under the provisions of the Base Contract and this Contract, consistent with
the terms of the Interceptor Contracts; and

(B) A “Bond Service Component” equal to:

(1) the principal of, redemption premium, if any, and interest on, its Bonds, as such principal, redemption
premium, if any, and interest become due, less interest to be paid out of Bond proceeds or from other sources
if permitted by any Bond Resolution, and all amounts required to redeem any Bonds prior to maturity when
and as provided in any Bond Resolution, plus the fees, expenses, and charges of each Paying Agent/Registrar
for paying the principal of and interest on the Bonds, and for authenticating, registering, and transferring
Bonds on the registration books; and

(2) the proportionate amount of any special, contingency, or reserve funds required to be accumulated and
maintained by the provisions of any Bond Resolution; and

(3) any amount in addition thereto sufficient to restore any deficiency in any of such funds required to be
accumulated and maintained by the provisions of any Bond Resolution.

Operation and Maintenance; Annual Budget

The Authority shall operate and maintain the System, and also the Wastewater Interceptor System in the same manner
as if it were part of the System, and shall prepare an Annual Budget, including the operation and maintenance expenses
of the Wastewater Interceptor System, for such purpose. With respect to each Annual Budget the term “System” shall
be deemed to mean and include the Wastewater Interceptor System. Each Annual Budget for the System shall always
provide for amounts sufficient to pay the Annual Requirement. The Annual Budget for the System for all or any part of
the Annual Payment Period during which the System is first placed into operation shall be prepared by the Authority
based on estimates made by the Authority after consultation with the Advisory Committee. On or before August 1 of
each year after the System is first placed in operation, the Authority shall furnish to each Contracting Party a
preliminary estimate of the Annual Payment required from each Contracting Party for the next following Annual
Payment Period. Not less than forty days before the commencement of the Annual Payment Period after the System is
first placed into operation, and not less than forty days before the commencement of each Annual Payment Period
thereafter, the Authority shall cause to be prepared as herein provided its preliminary budget for the System for the next
ensuing Annual Payment Period, which budget shall specifically include the Operation and Maintenance Component
and the Bond Service Component. A copy of such preliminary budget shall be filed with each Contracting Party. The
preliminary budget shall be subject to examination, at reasonable times during business hours, at the office of the City
Secretary of each Contracting Party that is a City, and at the then current business office of each other Contracting
Party. If no protest or request for a hearing on such preliminary budget is presented to the Authority within ten days
after such filing of the preliminary budget by one or more Contracting Parties or by the owners of a minimum of 25%
in principal amount of the Bonds then outstanding, the preliminary budget for the System shall be considered for all
purposes as the “Annual Budget” for the next ensuing Annual Payment Period. But if protest or request for a hearing is
duly filed, it shall be the duty of the Authority to fix the date and time for a hearing on the preliminary budget, and to
give not less than ten days’ notice thereof to the Contracting Parties. An appropriate Committee of the Authority shall
consider the testimony and showings made in such hearing and shall report its findings to the Board of Directors of the
Authority. The Board of Directors may adopt the preliminary budget or make such amendments thereof as to it may
seem proper. The budget thus approved by the Board of Directors of the Authority shall be the Annual Budget for the
next ensuing Annual Payment Period. The Annual Budget (including the first Annual Budget) may be amended by the
Authority at any time to transfer from one division thereof to another funds which will not be needed by such division.
The amount for any division, or the amount for any purpose, in the Annual Budget may be increased through formal
action by the Board of Directors of the Authority even though such action might cause the total amount of the Annual
Budget to be exceeded; provided that such action shall be taken only in the event of an emergency or special
circumstances which shall be clearly stated in the resolution at the time such action is taken by the Board of Directors.
Certified copies of the amended Annual Budget and resolution shall be filed immediately by the Authority with each
Contracting Party.
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Payments by Contracting Parties

(a) For the Wastewater services to be provided to the Contracting Parties under the Contract, each of the Contracting
Parties shall pay, at the time and in the manner hereinafter provided, its proportionate share of the Annual Requirement,
which shall be determined as herein described and shall constitute a Contracting Party’s Annual Payment. Each of the
Contracting Parties shall pay its part of the Annual Requirement for each Annual Payment Period directly to the
Authority, in monthly installments, on or before the 10th day of each month, in accordance with the schedule of
payments furnished by the Authority, as hereinafter provided.

(b) For each Annual Payment Period each Contracting Party’s proportionate share of the Annual Requirement shall be
a percentage obtained by dividing the number of gallons of contributing flow of Wastewater estimated to be discharged
into the System by such Contracting Party during such Annual Payment Period, as determined by the Authority after
consultation with such Contracting Party, by the aggregate total number of gallons of contributing flow of Wastewater
estimated to be discharged into the System by all Contracting Parties during such periods as determined by the
Authority after consultation with all of the Contracting Parties. It is provided, however, that in estimating costs for
services the Authority is specifically authorized, in its discretion, to estimate such costs based on an arbitrary
assumption that the Annual Payment Period for which the calculation is being made will be an extremely dry year,
rather than a normal or average year, and that accordingly the contributing flow of Wastewater discharged into the
System will be less than expected normally or on an average, all with the result that the monthly payments made by the
Contracting Parties may be higher than would have been required on the basis of a normal or average year, and with the
further result that the total amount required to meet the then current Annual Budget for the System may be collected by
the Authority before the end of the then current Annual Payment Period. This result is expressly approved by the
Contracting Parties and is deemed by the parties hereto to be beneficial in the fiscal management of the System, and
will assure the timely availability of funds even under unexpected circumstances. However, upon receipt during any
Annual Payment Period of an amount sufficient to meet the then current Annual Budget of the System for the
remainder of the then current Annual Payment Period, the Authority immediately shall notify the Contracting Parties,
and they shall not be obligated to make further payments under this Section for the remainder of that Annual Payment
Period, unless otherwise specifically hereinafter provided in the event of unexpected or additional Annual Budget
requirements. It is further provided that the Authority may revise its estimates of contributing flow either monthly or
for any other period within an Annual Payment Period, as determined by the Authority, and such revised estimates may
be made on the basis of actual metered contributing flow during the preceding month or other period, to the end that the
Authority may use its best efforts to avoid to the extent practicable unnecessary final adjustments among the
Contracting Parties for each Annual Payment Period. All such payments for each Annual Payment Period shall be
made in accordance with a written schedule of payments for the appropriate Annual Payment Period which will be
supplied to each of the Contracting Parties by the Authority. Such schedule of payments may be revised by the
Authority periodically based on any changes in its estimates of contributing flow as provided above, and each revised
schedule of payment shall be supplied to each Contracting Party before the beginning of the period to which it is
applicable. At the close of each Annual Payment Period the Authority shall determine the actual metered number of
gallons of contributing flow of Wastewater discharged into the System by each Contracting Party during said period
and determine each Contracting Party’s actual percentage of the Annual Requirement by dividing such Contracting
Party’s actual metered contributing flow by the actual metered contributing flow of all Contracting Parties. Each
Contracting Party’s Adjusted Annual Payment shall be calculated by multiplying each such Contracting Party’s
redetermined percentage times the actual Annual Requirement. The difference between the amounts which actually
have been paid by each Contracting Party and the amounts actually due from such Contracting Party hereunder shall be
applied as a credit or a debt to such Contracting Party’s account with the Authority and shall be credited or debited to
such Contracting Party’s next monthly payment, or as otherwise agreed between the Authority and the affected
Contracting Party, provided that all such credits and debits shall be made in a timely manner not later than the end of
the next following Annual Payment Period.

(c) Notwithstanding the provisions of (b), above, and as an exception thereto, it is agreed that if, during any Annual
Payment Period, the estimated and/or actual metered contributing flow of Wastewater into the System of any
Contracting Party is, for any reason whatsoever, less than the minimum amount hereinafter prescribed and provided for
it, such Contracting Party shall pay its share of each Annual Requirement as if its estimated and/or actual metered
contributing flow of Wastewater into the System were such minimum amount. However, if such Contracting Party’s
estimated and/or actual metered contributing flow of Wastewater into the System is equal to or in excess of such
minimum amount, its share of all of each Annual Requirement shall be calculated on the basis of estimated and actual
contributing flow as provided in (b), above. All future contracts with each Additional Contracting Parties shall provide
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for equitable minimums similar to those provided for below. Such minimums shall be fixed in amounts at least
sufficient, as determined by the Authority, to assure an initial Annual Payment by such Additional Contracting Party
for not less than the amount of its estimated contributing flow of Wastewater into the System during the first year of
service under such contract. For the purpose of calculating the minimum percentage of each Annual Requirement for
which each Contracting Party is unconditionally liable, without offset or counterclaim (as stated herein), the
contributing flow of Wastewater into the System of each such Contracting Party, during each Annual Payment Period,
shall be deemed to be not less than the minimum amount (regardless of whether or not such amount was actually
discharged into the System) specified for such Contracting Party as follows:

City of Fort Worth: 43,158,695 gallons
City of Roanoke: 40,150,000 gallons
City of Haslet: 22,082,500 gallons
City of Southlake 10,950,000 gallons
City of Keller: 10,950,000 gallons
Circle T Municipal Utility District No. 3: 10,950,000 gallons
Town of Argyle, Texas 10,950,000 gallons
Town of Flower Mound, Texas 10,950,000 gallons
Town of Northlake, Texas 10,950,000 gallons
Town of Westlake, Texas 10,950,000 gallons
Circle T Municipal Utility District No. 1

of Tarrant and Denton Counties, Texas 365,000 gallons

(d) Notwithstanding the foregoing, the Annual Requirement, and each Contracting Party’s share thereof, shall be
redetermined, after consultation with each of the Contracting Parties, at any time during any Annual Payment Period, to
the extent deemed necessary or advisable by the Authority, if:

(1) The Authority commences furnishing services of the System to an Additional Contracting Party or Parties;

(ii) Unusual, extraordinary or unexpected expenditures for Operation and Maintenance Expenses are required
which are not provided for in the Authority’s Annual Budget for the System or in any Bond Resolution;

(iii) Operation and Maintenance Expenses are substantially less than estimated;

(iv) The Authority issues Bonds which require an increase in the Bond Service Component of the Annual Payment;
or

(v) The Authority receives either significantly more or significantly less revenues or other amounts than those
anticipated.

(e) During each Annual Payment Period all revenues received by the Authority from providing services of the System
to parties which are not Contracting Parties, and all surcharges collected from any Contracting Party under Section 4,
above, shall (i) first be credited to the Operation and Maintenance Component of the Annual Requirement, and (ii) then
any remainder credited to the Bond Service Component of the Annual Requirement, with the result that such credits
under (i) and (ii), respectively, shall reduce, to the extent of such credits, the amounts of such Components,
respectively, which otherwise would be payable by the Contracting Parties pursuant to the method prescribed in (b) and
(c), above. The Authority may estimate all such credits which it expects to make during each Annual Payment Period in
calculating each Annual Payment.

(f) Each Contracting Party shall make payments to the Authority required by this Section on or before the 10th day of
each month of each Annual Payment Period. If any Contracting Party at any time disputes the amount to be paid by it
to the Authority, such complaining party shall nevertheless promptly make such payment or payments, but if it is
subsequently determined by agreement or court decision that such disputed payments made by such complaining party
should have been less, or more, the Authority shall promptly revise and reallocate the charges among all Contracting
Parties in such manner that such complaining party will recover its overpayment or the Authority will recover the
amount due it. All amounts due and owing to the Authority by each Contracting Party or due and owing to any
Contracting Party by the Authority shall, if not paid when due, bear interest at the rate of ten (10) percent per annum
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from the date when due until paid. The Authority shall, to the extent permitted by law, discontinue the services of the
System to any Contracting Party which remains delinquent in any payments due hereunder for a period of sixty days,
and shall not resume such services while such Contracting Party is so delinquent. It is further provided and agreed that
if any Contracting Party should remain delinquent in any payments due hereunder for a period of one hundred twenty
days, and if such delinquency continues during any period thereafter, such Contracting Party’s minimum amount of
gallons of Wastewater specified and described in (c), above, shall be deemed to have been zero gallons during all
periods of such delinquency, for the purpose of calculating and redetermining the percentage of each Annual Payment
to be paid by the non-delinquent Contracting Parties, and the Authority shall redetermine such percentage on that basis
in such event so that the non-delinquent Contracting Parties collectively shall be required to pay all of the Annual
Requirement. However, the Authority shall pursue all legal remedies against any such delinquent Contracting Party to
enforce and protect the rights of the Authority, the other Contracting Parties, and the holders of the Bonds and such
delinquent Contracting Party shall not be relieved of the liability to the Authority for the payment of all amounts which
would have been due hereunder, in the absence of the next preceding sentence. It is understood that the foregoing
provisions are for the benefit of the holders of the Bonds so as to insure that all of the Annual Requirement will be paid
by the non-delinquent Contracting Parties during each Annual Payment Period regardless of the delinquency of a
Contracting Party. If any amount due and owing by any Contracting Party to the Authority is placed with an attorney
for collection, such Contracting Party shall pay to the Authority all attorneys’ fees, in addition to all other payments
provided for herein, including interest.

(g) If, during any Annual Payment Period, any Contracting Party’s Annual Payment is redetermined in any manner as
provided or required in this Section, the Authority will promptly furnish such Contracting Party with an updated
schedule of monthly payments reflecting such redetermination.

Special Provisions

(a) The Authority will continuously operate and maintain the System (which, for operation and maintenance purposes
only, also includes the Wastewater Interceptor System) in an efficient manner and in accordance with good business
and engineering practices, and at reasonable cost and expense.

(b) The Authority agrees to carry fire, casualty, public liability, and other insurance (including self -insurance to the
extent deemed advisable by the Authority) on the System for purposes and in amounts which ordinarily would be
carried by a privately owned utility company owning and operating such facilities, except that the Authority shall not
be required to carry liability insurance except to insure itself against risk of loss due to claims for which it can, in the
opinion of the Authority’s legal counsel, be liable under the Texas Tort Claims Act or any similar law or judicial
decision. Such insurance will provide, to the extent feasible and practicable, for the restoration of damaged or destroyed
properties and equipment, to minimize the interruption of the services of such facilities. All premiums for such
insurance shall constitute an Operation and Maintenance Expense of the System.

(c) The System was initially placed in operation in 1989. It is expressly understood and agreed, however, that any
obligations on the part of the Authority to improve and extend the System to the Contracting Parties shall be
conditioned (i) upon the Authority’s ability to obtain all necessary permits, material, labor, and equipment, (ii) upon the
ability of the Authority to finance the cost of the System through the actual sale of the Authority’s Bonds, and (iii)
subject to all present and future valid laws, orders, rules, and regulations of the United States of America, the State of
Texas, and any regulatory body having jurisdiction.

(d) Each of the Contracting Parties, respectively, represents and covenants that all payments to be made by it under this
Contract shall constitute reasonable and necessary “operating expenses” of its combined waterworks and sewer system,
and that all such payments will be made from the revenues of its combined waterworks and sewer system. Each of the
Contracting Parties, respectively, represents and has determined that the services to be provided by the System are
necessary and essential to the operation of its aforesaid system, and that the System constitutes the best available and
adequate method for discharging, receiving, treating, and disposing of its Wastewater from the Denton Creek drainage
area, and, accordingly, all payments required by this Contract to be made by each Contracting Party shall constitute
reasonable and necessary operating expenses of its systems, respectively, as described above, with the effect that the
obligation to make such payments from revenues of such systems, respectively, shall have priority over any obligation
to make any payments from such revenues of principal, interest, or otherwise, with respect to all bonds or other similar
obligations heretofore or hereafter issued by such Contracting Party.
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(e) Each of the Contracting Parties agrees to continuously operate and maintain its combined waterworks and sewer
system, and to fix and collect such rates and charges for water and sewer services and/or sewer services to be supplied
by its system as aforesaid as will produce revenues in an amount equal to at least (i) all of the expenses of operation and
maintenance expenses of such system, including specifically its payments under this Contract, (ii) its payments from
such revenues required under any other contracts, and (iii) all other amounts as required by law and the provisions of
the ordinances or resolutions authorizing its revenue bonds or other obligations now or hereafter outstanding, including
the amounts required to pay all principal of and interest on such bonds and other obligations; provided, however, that
since Circle T Municipal Utility District No. 1 has pledged ad valorem taxes to its payments under this Contract, it shall
be required only to use its best reasonable efforts to fix and collect rates as provided in this sub-section (e).

(f) The District specifically covenants and represents: that neither its waterworks system nor sewer system, nor the
revenues therefrom, are presently encumbered with respect to any bonds or other similar obligations; that bonds have
been duly voted in the District in accordance with law for the purpose of acquiring and constructing additional
waterworks and sewer system facilities for inhabitants of the District; and that sufficient bonds will be issued as soon as
practicable, and waterworks and sewer system facilities will be acquired and constructed and placed in operation as
soon as practicable, to the end that additional and adequate water and sewer services will be provided to the inhabitants
of the District; that it will operate its waterworks and sewer facilities as a combined waterworks and sewer system; and
that all operating and maintenance expenses of its combined waterworks and sewer system, including all payments
under this Contract, will be payable from and constitute a first charge against its water system revenues as well as its
sewer system revenues.

Applicable to Circle T Municipal Utility District No. 1 only:

(g) If the aforesaid waterworks and/or sewer system revenues of the Circle T Municipal Utility District No. 1 (defined
in this paragraph as the “District”) should not be available or sufficient at any time for making all or any part of the
payments required to be made by such District under this Contract, then, to the extent required, such payments shall be
made from any lawfully available funds of the District and/or from the District’s ad valorem taxes. The District shall
make provision in each annual District Budget for the payment of all amounts required to be paid by the District under
this Contract. In preparing the budget the District may take into consideration the estimated revenues of the District’s
combined waterworks and sewer system and other funds to be available for such purpose. To the extent that such
revenues and funds are not available at any time to make such payments, then the District’s ad valorem taxes shall be
used to make such payments, and the proceeds of an annual ad valorem tax (in addition to all maintenance taxes) are
hereby pledged for such payments to the extent so required. During each year hereafter, the governing body of the
District shall compute and ascertain a rate and amount of ad valorem tax which will be sufficient to raise and produce
the money necessary to make all or any necessary part of such payments, including indemnities, required to be made by
the District under this Contract. Said rate and amount of ad valorem tax is hereby pledged to such payments, to the
extent so required, and it shall be assessed, levied, and collected against all taxable property in the District for each
such year.

Applicable to Circle T Municipal Utility District No. 3 only:

(h) If the aforesaid waterworks and/or sewer system revenues of Circle T Municipal Utility District No. 3 (defined in
this paragraph as the “District”) should not be available or sufficient at any time for making all or any part of the
payments required to be made by such District under this Contract, then, to the extend required, such payments shall
be made from any lawfully available funds of such District. Such District shall make provision in each annual District
Budget for the payment of all amounts required to be paid by such District under this Contract. In preparing the
budget such District may take into consideration the estimated revenues of such District’s combined waterworks and
sewer system and other funds to be available for such purpose.

(1) The Authority covenants and agrees that neither the proceeds from the sale of the Bonds, nor the moneys paid to it
pursuant to this Contract, nor any earnings from the investment of any of the foregoing, will be used for any purposes
except those directly relating to the System, the Wastewater Interceptor System, and the Bonds as provided in this
Contract; provided that the Authority may rebate any excess arbitrage earnings from such investment earnings to the
United States of America in order to prevent any Bonds from becoming “arbitrage bonds” within the meaning of the
IRS Code of 1986 or any amendments thereto in effect on the date of issue of such Bonds. Each of the Contracting
Parties covenants and agrees that it will not use or permit the use of the System in any manner that would cause the
interest on any of the Bonds to be or become subject to federal income taxation under the IRS Code of 1986 or any
amendments thereto in effect on the date of issue of such Bonds.
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Unconditional Obligation to Make Payments

Recognizing the fact that the Contracting Parties urgently require the facilities and services of the System, and that such
facilities and services are essential and necessary for actual use and for standby purposes, and recognizing the fact that
the Authority will use payments received from the Contracting Parties to pay and secure its Bonds, it is hereby agreed
that each of the Contracting Parties shall be unconditionally obligated to pay, without offset or counterclaim, its
proportionate share of the Annual Requirement, as provided and determined by this Contract (including the obligations
for paying for “minimums” as described in Section 13 hereof), regardless of whether or not the Authority actually
acquires, constructs, or completes the System or is actually operating or providing services of the System to any
Contracting Party hereunder, or whether or not any Contracting Party actually uses the services of the System whether
due to Force Majeure or any other reason whatsoever, regardless of any other provisions of this or any other contract or
agreement between any of the parties hereto. This covenant by the Contracting Parties shall be for the benefit of and
enforceable by the holders of the Bonds and/or the Authority.

Effective Date and Term of Contract; Modification; Notices; State Or Federal Laws, Rules, Orders, or
Regulations

(a) The Base Contract and this Contract shall be effective on and from the Contract date, subject to its execution by all
of the Contracting Parties and the Authority, the Base Contract and this Contract shall continue in force and effect until
the principal of and interest on all Bonds shall have been paid, and thereafter shall continue in force and effect during
the entire useful life of the System.

(b) Modification. No change, amendment, or modification of this Contract shall be made or be effective which will
affect adversely the prompt payment when due of all moneys required to be paid by each Contracting Party under the
terms of this Contract and no such change, amendment, or modification shall be made or be effective which would
cause a violation of any provisions of any Bond Resolution.

Remedies Upon Default

If it not intended hereby to specify (and this Contract shall not be considered as specifying) any exclusive remedy for
any default, but all such other remedies (other than termination) existing at law or in equity may be availed of by any
party hereto and shall be cumulative. Recognizing however, that the Authority’s undertaking to provide and maintain
the services of the System is an obligation, failure in the performance of which cannot be adequately compensated in
money damages alone, the Authority agrees, in the event of any default on its part, that each Contracting Party shall
have available to it the equitable remedy of mandamus and specific performance in addition to any other legal or
equitable remedies (other than termination) which may also be available. Recognizing that failure in the performance of
any Contracting Party’s obligations hereunder could not be adequately compensated in money damages alone, each
contracting Party agrees in the event of any default on its part that the Authority shall have available to it the equitable
remedy of mandamus and specific performance in addition to any other legal or equitable remedies (other than
termination) which may also be available to the Authority. Notwithstanding anything to the contrary contained in this
Contract, any right or remedy or any default hereunder, except the right of the Authority to receive the Annual Payment
which shall never be determined to be waived, shall be deemed to be conclusively waived unless asserted by a proper
proceeding at law or in equity within two (2) years plus one (1) day after the occurrence of such default. No waiver or
waivers of any breach or default (or any breaches or defaults) by any party hereto or of performance by any other party
of any duty or obligation hereunder shall be deemed a waiver thereof in the future, nor shall any such waiver or waivers
be deemed or construed to be a waiver of subsequent breaches or defaults of any kind, character, or description, under
any circumstances.

[Remainder of Page Intentionally Left Blank]
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SELECTED PROVISIONS OF THE RESOLUTION

5. DEFINITIONS. The definitions set forth in the preamble hereto are incorporated herein as if set forth in
this section. As used in this Resolution the following terms shall have the meanings set forth below, unless the text
hereof specifically indicates otherwise:

The term "Additional Bonds" means the additional parity bonds permitted to be authorized in this Resolution.

(a)
(b)

(©

(d)

(e)

Q)

(@

(h)

(i)

The terms "Authority" and "Issuer” shall have the meaning set forth in the preamble.

The term "Base Contract" means the Trinity River Authority of Texas-Denton Creek Regional
Wastewater Treatment System Contract, dated October 28, 1987, between the Issuer and the Initial
Contracting Parties.

The term "Board" means the Board of Directors of the Issuer, being the governing body of the
Issuer and it is further resolved that the declarations and covenants of the Issuer contained in this
Resolution are made by, and for and on behalf of the Board and the Issuer, and are binding upon
the Board and the Issuer for all purposes.

The terms "Bond Resolution" and "Resolution" mean this resolution adopted by the Board of
Directors of the Issuer authorizing the issuance of the Bonds.

The term "Bonds" means collectively the Bonds authorized by this Resolution, and all substitute
bonds exchanged therefor and other substitute bonds as provided for in this Resolution.

The term "Code" means the United States Internal Revenue Code and any regulations or rulings
promulgated by the U.S. Department of the Treasury pursuant thereto.

The term "Contracting Parties" means the Initial Contracting Parties, the First Supplemental
Contracting Parties, the Second Supplemental Contracting Party, the Third Supplemental
Contracting Party, the Fourth Supplemental Contracting Party, the Fifth Supplemental Contracting
Party, the Sixth Supplemental Contracting Party, the Seventh Supplemental Contracting Party, and
any other entity which becomes an Additional Contracting Party and therefore a Contracting Party
pursuant to the Base Contract, the First Supplemental Contract, the Second Supplemental
Contract, the Third Supplemental Contract, the Fourth Supplemental Contract, the Fifth
Supplemental Contract, the Sixth Supplemental Contract and the Seventh Supplemental Contract.

The term "Contracts" means collectively (a) the Base Contract, (b) the First Supplemental
Contract, (c) the Second Supplemental Contract, (d) the Third Supplemental Contract, (e) the
Fourth Supplemental Contract, (f) the Fifth Supplemental Contract, (g) the Sixth Supplemental
Contract, (h) the Seventh Supplemental Contract, (i) any contracts with any entity which becomes
an Additional Contracting Party and therefore a Contracting Party pursuant to the Base Contract,
and (j) all other contracts and agreements executed between the Issuer and other entities in
connection with the services of the System.

The terms "Denton Creek System" and "System" mean all of the Issuer's wastewater reception,
treatment, and disposal facilities, as described and defined in the Contracts, serving the
Contracting Parties in the area of the watershed or drainage basin of Denton Creek (a tributary of
the Trinity River) in Denton and Tarrant Counties, Texas, together with all improvements and
additions to and extensions, enlargements, and replacements of such facilities. However, said
terms do not include any facilities acquired or constructed by the Issuer with the proceeds from the
issuance of "Special Facilities Bonds", which are hereby defined as being revenue obligations of
the Issuer which are not issued as Additional Bonds, and which are payable from any source,
contract, or revenues whatsoever other than the Pledged Revenues; and Special Facilities Bonds
may be issued for any lawful purpose and made payable from any source, contract, or revenues
whatsoever other than the Pledged Revenues.
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(k)
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(m)

(n)

(0)
(p)

(@
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(s)

®

(u)

The term "Fifth Supplemental Contract" means the Trinity River Authority of Texas - Denton
Creek Regional Wastewater Treatment System Fifth Supplemental Contract (Town of Westlake,
Texas), dated March 1, 2000, between the Issuer and the Fifth Supplemental Contracting Party.

The term "Fifth Supplemental Contracting Party" means the Town of Westlake, Texas.

The term "First Supplemental Contract" means the Trinity River Authority of Texas - Denton
Creek Regional Wastewater Treatment System Supplemental Contract (City of Southlake and
Lake Turner Municipal Utility District No. 1), dated April 27, 1988, between the Issuer and the
First Supplemental Contracting Parties.

The term "First Supplemental Contracting Parties" means the City of Southlake, Texas, and Circle
T Municipal Utility District No. 1 of Tarrant and Denton Counties, Texas (formerly Lake Turner
Municipal Utility District No. 1 of Tarrant and Denton Counties, Texas).

The term "Fourth Supplemental Contract” means the Trinity River Authority of Texas - Denton
Creek Regional Wastewater Treatment System Fourth Supplemental Contract (Town of Flower
Mound, Texas), dated March 1, 2000, between the Issuer and the Fourth Supplemental
Contracting Party.

The term "Fourth Supplemental Contracting Party" means the Town of Flower Mound, Texas.

The terms "Gross Revenues of the System" and "Gross Revenues" mean all of the revenues,
income, rentals, rates, fees, and charges of every nature derived by the Issuer from the operation
and/or ownership of the System, including specifically all payments and amounts received by the
Issuer from Contracts, and any income from the investment of money in any Funds created by this
Resolution, excepting any amounts required to be rebated to the Internal Revenue Service in
accordance with this Resolution.

The term "Initial Contracting Parties" means the Cities of Fort Worth, Haslet, and Roanoke,
Texas.

The terms "Net Revenues of the Authority's System", "Net Revenues of the System" and "Net
Revenues" shall mean the Gross Revenues of the System less the Operation and Maintenance
Expenses of the System.

The term "Operation and Maintenance Expenses" means all costs and expenses of operation and
maintenance of the System, including (for greater certainty but without limiting the generality of
the foregoing) repairs and replacements for which no special fund is created in the resolutions
authorizing the issuance of Parity Bonds, operating personnel, the cost of utilities, the costs of
supervision, engineering, accounting, auditing, legal services, supplies, services, administration of
the System, including general overhead expenses of the Issuer attributable to the System,
insurance premiums, equipment necessary for proper operation and maintenance of the System,
and payments made by the Issuer in satisfaction of judgments resulting from claims not covered
by the Issuer's insurance arising in connection with the operation and maintenance of the System.
The term also includes the charges of the bank or banks and other entities acting as paying agents
and/or registrars for any Bonds. The term does not include depreciation.

The term "Parity Bonds" means collectively (i) the Bonds and (ii) any Series 2011A Bonds, Series
2012 Bonds, Series 2013 Bonds, Series 2015 Refunding Bonds, Series 2016 Bonds, Series 2017
Refunding Bonds, Series 2019 Bonds, and Series 2020 Bonds which will be outstanding and
payable from the Pledged Revenues after the delivery of the Bonds.

The term "Pledged Revenues" means: (a) the Net Revenues of the System and (b) any additional

revenues, income, receipts, donations, or other resources derived or received or to be received
from any public or private source, whether pursuant to an agreement or otherwise, which in the
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future may, at the option of the Issuer, be pledged to the payment of the Bonds or the Additional
Bonds.

) The term "Second Supplemental Contract" means the Trinity River Authority of Texas - Denton
Creek Regional Wastewater Treatment System Second Supplemental Contract (City of Keller,
Texas), dated April 22, 1992, between the Issuer and the Second Supplemental Contracting Party.

(w) The term "Second Supplemental Contracting Party" means the City of Keller, Texas.

(x) The term "Seventh Supplemental Contract" means the Trinity River Authority of Texas - Denton
Creek Regional Wastewater Treatment System Sixth Supplemental Contract (Town of Argyle,
Texas), dated December 6, 2006, as amended on December 5, 2007, between the Issuer and the
Seventh Supplemental Contracting Party.

§%) The term "Seventh Supplemental Contracting Party" means the Town of Argyle, Texas.

(2) The term "Sixth Supplemental Contract” means the Trinity River Authority of Texas - Denton
Creek Regional Wastewater Treatment System Sixth Supplemental Contract (Town of Northlake,
Texas), dated December 1, 2001, between the Issuer and the Sixth Supplemental Contracting
Party.

(aa) The term "Sixth Supplemental Contracting Party" means the Town of Northlake, Texas.

(bb) The term "Third Supplemental Contract” means the Trinity River Authority of Texas - Denton
Creek Regional Wastewater Treatment System Third Supplemental Contract (Lake Turner
Municipal Utility District No. 3), dated August 24, 1994, between the Issuer and the Third
Supplemental Contracting Party.

(cc) The term "Third Supplemental Contracting Party" means Circle T Municipal Utility District No. 3
of Tarrant and Denton Counties, Texas (formerly Lake Turner Municipal Utility District No. 3 of
Tarrant and Denton Counties, Texas).

(dd) The terms "year" or "fiscal year" shall mean the Authority's fiscal year, which initially shall be the
year commencing December | of each calendar year and ending on November 30 of the following
calendar year, but which subsequently may be any other 12 month period hereafter established by
the Issuer as a fiscal year.

Section 6. PLEDGE.

(a) The Bonds authorized by this Resolution are "Additional Bonds" as permitted by Sections 18
and 19 of the resolutions authorizing the issuance of the currently outstanding Parity Bonds. Sections 5 through 21
of this Resolution are supplemental to and cumulative of Sections 5 through 21 of the resolutions authorizing the
issuance of the currently outstanding Parity Bonds, with Sections 5 through 21 of this Resolution to be applicable to
all Parity Bonds. The Parity Bonds and any Additional Bonds, and the interest thereon, are and shall be secured
equally and ratably on a parity by and payable from a first lien on and pledge of the Pledged Revenues, and the
Pledged Revenues are further pledged to the establishment and maintenance of the Interest and Sinking Fund, the
Reserve Fund, and the Contingency Fund as provided in this Resolution.

(b) Chapter 1208, Government Code, applies to the issuance of the Bonds and the pledge of the
Pledged Revenues granted by the Issuer under this Section, and is therefore valid, effective, and perfected. If Texas
law is amended at any time while the Bonds are outstanding and unpaid such that the pledge of the Pledged
Revenues granted by the Issuer under this Section is to be subject to the filing requirements of Chapter 9, Business
& Commerce Code, then in order to preserve to the registered owners of the Bonds the perfection of the security
interest in said pledge, the Issuer agrees to take such measures as it determines are reasonable and necessary under
Texas law to comply with the applicable provisions of Chapter 9, Business & Commerce Code and enable a filing to
perfect the security interest in said pledge to occur.
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Section 7. REVENUE FUND CREATION. There has been created, and there shall be established and
maintained on the books of the Issuer, and accounted for separate and apart from all other funds of the Issuer, a
special fund to be entitled the "Trinity River Authority of Texas Denton Creek Regional Wastewater Treatment
System Revenue Bonds Revenue Fund" (hereinafter called the "Revenue Fund"). All Gross Revenues of the System
(excepting investment income from any Fund other than the Revenue Fund) shall be credited to the Revenue Fund
promptly after they become available. All Operation and Maintenance Expenses of the System shall be paid from
the Gross Revenues of the System, as a first charge against same.

Section 8. INTEREST AND SINKING FUND. For the sole purpose of providing an interest and sinking
fund for paying the principal of and interest on all Parity Bonds and any Additional Bonds, as the same come due,
there has been created and there shall be established and maintained on the books of the Issuer a separate fund to be
entitled the "Trinity River Authority of Texas Denton Creek Regional Wastewater Treatment System Revenue
Bonds Interest and Sinking Fund" (hereinafter called the "Interest and Sinking Fund").

Section 9. RESERVE FUND. There has been created and there shall be established and maintained on the
books of the Issuer a separate fund to be entitled the "Trinity River Authority of Texas Denton Creek Regional
Wastewater Treatment System Revenue Bonds Reserve Fund (hereinafter called the "Reserve Fund"). The Reserve
Fund shall be used solely for the purpose of finally retiring the last of any Parity Bonds or Additional Bonds, or for
paying when due the principal of and interest on any Parity Bonds or Additional Bonds when and to the extent the
amounts in the Interest and Sinking Fund and Contingency Fund are insufficient for such purpose.

Section 10. CONTINGENCY FUND. There has been created and there shall be established and
maintained on the books of the Issuer a separate fund to be entitled the "Trinity River Authority of Texas Denton
Creek Regional Wastewater Treatment System Revenue Bonds Contingency Fund" (hereinafter called the
"Contingency Fund"). The Contingency Fund shall be used solely for the purpose of paying the costs of
improvements, enlargements, extensions or additions, or other capital expenditures relating to the System, and
unexpected or extraordinary repairs or replacements of the System for which System funds are not otherwise
available, or for paying unexpected or extraordinary Operation and Maintenance Expenses of the System for which
System funds are not otherwise available, or for paying principal of and interest on any Parity Bonds or Additional
Bonds, when and to the extent the amount in the Interest and Sinking Fund is insufficient for such purpose.

Section 11. REVENUE FUND. All Pledged Revenues shall be credited as received by the Issuer to the
Revenue Fund, and shall be deposited from the Revenue Fund into the other Funds created by this Resolution, in the
manner and amounts hereinafter provided, and each of such Fund shall have priority as to such deposits in the order
in which they are treated in the following Sections.

Section 12. INTEREST AND SINKING FUND REQUIREMENTS. There shall be deposited into the
Interest and Sinking Fund the following:

(a) promptly after the delivery of the Bonds the Issuer shall cause to be deposited to the credit of
the Interest and Sinking Fund, from the proceeds received from the sale and delivery of the Bonds, the accrued
interest received, if any.

(b) on or before the last day of the January or July, whichever comes first, immediately following
delivery of the Bonds to the purchaser thereof, and semiannually thereafter, on or before the last day of each January
and July, an amount sufficient, together with other amounts, if any, then on hand in the Interest and Sinking Fund
and available for such purpose, to pay the interest and/or principal and interest scheduled to accrue and come due on
the Parity Bonds and any Additional Bonds on the next succeeding interest payment date.

The Interest and Sinking Fund shall be used solely to pay the principal of and interest on the Parity Bonds
and any Additional Bonds as such principal matures and such interest comes due.

Section 13. RESERVE REQUIREMENTS. If required, immediately after the delivery of the Bonds, the
Issuer will deposit in the Reserve Fund an amount of money derived from the sale of the Bonds which, when added
to the amount of money and investments now on deposit will at least equal in market value the average annual
principal and interest requirements of the Parity Bonds (the "Reserve Required Amount"). No deposits shall be
made into the Reserve Fund as long as the money and investments in the Reserve Fund are at leas