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MARTIN ¢ STARNES
& ASSOCIATES, CPAs, P.A.

“A Professional Association of Certified Public Accountants and Management Consultants”

Independent Auditor’s Report

To the Honorable Mayor and
Members of the City Council
Thomasville, North Carolina

Report On the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, the aggregate discretely presented component units, each major fund, and the aggregate
remaining fund information of the City of Thomasville, North Carolina, as of and for the year ended June
30, 2020, and the related notes to the financial statements, which collectively comprise the City’s basic
financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We did not
audit the financial statements of the Thomasville Board of Education, which represents 90.07 percent,
112.59 percent, and 88.25 percent, respectively, of the assets, net position, and revenues of the aggregate
discretely presented component units. We did not audit the financial statements of the Thomasville ABC
Board, which represents 9.06 percent, (11.28) percent, and 11.35 percent, respectively, of the assets, net
position, and revenues of the aggregate discretely presented component units. Those financial statements
were audited by other auditors whose reports have been furnished to us and, our opinion, insofar as it
relates to the amounts included for the Thomasville Board of Education and the Thomasville ABC Board,
is based solely on the reports of the other auditors. We conducted our audit in accordance with auditing
standards generally accepted in the United States of America and the standards applicable to financial
audits contained in Government Auditing Standards, issued by the Comptroller General of the United
States. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the basic financial statements are free from material misstatement. The financial statements of
the City of Thomasville ABC Board and Thomasville Tourism Commission were not audited in
accordance with Government Auditing Standards.


http://www.martinstarnes.com/

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation
and fair presentation of the financial statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall financial statement presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.

Opinions

In our opinion, based on our audit and the reports of the other auditors, the financial statements referred to
above present fairly, in all material respects, the respective financial position of the governmental
activities, the business-type activities, the aggregate discretely presented component units, each major
fund, and the aggregate remaining fund information of the City of Thomasville, North Carolina, as of
June 30, 2020, and the respective changes in financial position and cash flows, where appropriate thereof
and the respective budgetary comparison for the General Fund, for the year then ended in accordance with
accounting principles generally accepted in the United States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the Management’s
Discussion and Analysis, the Law Enforcement Officers’ Special Separation Allowance Schedule of the
Change in Total Pension Liability and Total Pension Liability as a Percentage of Covered Payroll, the
Other Post-Employment Benefits’ Schedule of Changes in the Total OPEB Liability and Related Ratios,
and the Local Government Employees’ Retirement System’s Schedules of the Proportionate Share of the
Net Pension Asset (Liability) and Contributions be presented to supplement the basic financial
statements. Such information, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting
for placing the basic financial statements in an appropriate operational, economical, or historical context.
We and the other auditors have applied certain limited procedures to the required supplementary
information in accordance with auditing standards generally accepted in the United States of America,
which consisted of inquiries of management about the methods of preparing the information and
comparing the information for consistency with management’s responses to our inquiries, the basic
financial statements, and other knowledge we obtained during our audit of the basic financial statements.
We do not express an opinion or provide any assurance on the information because the limited procedures
do not provide us with sufficient evidence to express an opinion or provide any assurance.



Supplementary and Other Information

Our audit was performed for the purpose of forming opinions on the financial statements that collectively
comprise the basic financial statements of the City of Thomasville, North Carolina. The combining and
individual fund statements, budgetary schedules, other schedules, and the accompanying Schedule of
Expenditures of Federal and State Awards, as required by Title 2 U.S. Code of Federal Regulations
(CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for
Federal Awards, and the State Single Audit Implementation Act, are presented for purposes of additional
analysis and are not a required part of the basic financial statements.

The combining and individual fund statements, budgetary schedules, other schedules, and the Schedule of
Expenditures of Federal and State Awards are the responsibility of management and were derived from
and relate directly to the underlying accounting and other records used to prepare the basic financial
statements. Such information has been subjected to the auditing procedures applied in the audit of the
basic financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the basic financial
statements or to the basic financial statements themselves, and other additional procedures in accordance
with auditing standards generally accepted in the United States of America by us and other auditors. In
our opinion, based on our audit, the procedures performed as described above, and the reports of the other
auditors, the combining and individual fund statements, budgetary schedules, other schedules, and the
Schedule of Expenditures of Federal and State Awards are fairly stated, in all material respects, in relation
to the basic financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated October 30,
2020 on our consideration of City of Thomasville’s internal control over financial reporting and on our
tests of its compliance with certain provisions of laws, regulations, contracts and grant, agreements, and
other matters. The purpose of the report is solely to describe the scope of our testing of internal control
over financial reporting and compliance and the results of that testing, and not to provide an opinion on
the effectiveness of the City of Thomasville’s internal control over financial reporting or on compliance.
That report is an integral part of an audit performed in accordance with Government Auditing Standards
in considering the City of Thomasville’s internal control over financial reporting and compliance.

Martirs Atornas € Qosocistior, CPAs, P4

Martin Starnes & Associates, CPAs, P.A.
Hickory, North Carolina
October 30, 2020
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Management’s Discussion and Analysis

As management of the City of Thomasville, we offer readers of the City of Thomasville’s financial
statements this narrative overview and analysis of the financial activities of the City of Thomasville for
the fiscal year ended June 30, 2020. We encourage readers to read the information presented here in
conjunction with additional information that we have furnished in the City’s financial statements, which
follow this narrative.

Financial Highlights

e The assets and deferred outflows of the City of Thomasville exceeded its liabilities and deferred
inflows of resources at the close of the fiscal year by $30,099,536 (net position).

e The government’s total net position increased by $138,994 due to an increase in business-type
activities.

e As of the close of the current fiscal year, the City of Thomasville’s governmental funds reported
combined ending fund balances of $16,451,836, a decrease of $7,130,205 in comparison with the
prior year. Currently, 45.88% of this total amount, or $7,548,735, is restricted or non-spendable.

e At the end of the current fiscal year, available fund balance for the General Fund was $9,513,303, or
38.80%, of total General Fund expenditures and transfers to other funds.

e  Water and Sewer Fund current assets increased 13.90%. At June 30, 2020, current assets exceeded
current liabilities for the tenth consecutive year.

Overview of the Financial Statements

This discussion and analysis is intended to serve as an introduction to the City of Thomasville’s basic
financial statements. The City’s basic financial statements consist of three components: 1) government-
wide financial statements, 2) fund financial statements, and 3) notes to the financial statements (see
Figure 1). The basic financial statements present two different views of the City through the use of
government-wide statements and fund financial statements. In addition to the basic financial statements,
this report contains other supplemental information that will enhance the reader’s understanding of the
financial condition of the City of Thomasville.



Required Components of Annual Financial Report

Figure 1
| |
Management’s Basic
Discussion and Financial
Analysis Statements
Government-Wide Fund Notes to the
Financial Financial Financial
Statements Statements Statements
Summary > Detail

Basic Financial Statements

The first two statements (Exhibits A and B) in the basic financial statements are the Government-Wide
Financial Statements. They provide both short and long-term information about the City’s financial
status.

The next statements (Exhibits C through I) are Fund Financial Statements. These statements focus on
the activities of the individual parts of the City’s government. These statements provide more detail than
the government-wide statements. There are three parts to the fund financial statements: 1) the
governmental funds statements, 2) the budgetary comparison statements, and 3) the proprietary fund
statements.

The next section of the basic financial statements is the Notes. The notes to the financial statements
explain in detail some of the data contained in those statements. After the notes, Supplemental
Information is provided to show details about the City’s individual funds. Budgetary information
required by the General Statutes also can be found in this part of the statements.



Government-Wide Financial Statements

The government-wide financial statements are designed to provide the reader with a broad overview of
the City’s finances, similar in format to a financial statement of a private-sector business. The
government-wide statements provide short and long-term information about the City’s financial status as
a whole.

The two government-wide statements report the City’s net position and how they have changed. Net
position is the difference between the City’s total assets and deferred outflows of resources and total
liabilities and deferred inflows of resources. Measuring net position is one way to gauge the City’s
financial condition.

The government-wide statements are divided into three categories: 1) governmental activities, 2)
business-type activities, and 3) component units. The governmental activities include most of the City’s
basic services such as public safety, parks and recreation, and general administration. Property taxes and
federal and state grant funds finance most of these activities. The business-type activities are those that
the City charges customers to provide. These include the water and sewer and golf services offered by
the City of Thomasville. The final category is the component units. Although legally separate from the
City, the City School Board, ABC Board, and Tourism Commission are important to the City because the
City exercises control over the School Board, ABC Board, and Tourism Commission by appointing its
members and setting the local tax rate for the School Board and Tourism Commission. The ABC Board
is required to distribute its profits to the City.

The government-wide financial statements are on Exhibits A and B of this report.
Fund Financial Statements

The fund financial statements (see Figure 1) provide a more detailed look at the City’s most significant
activities. A fund is a grouping of related accounts that is used to maintain control over resources that
have been segregated for specific activities or objectives. The City of Thomasville, like all other
governmental entities in North Carolina, uses fund accounting to ensure and reflect compliance (or non-
compliance) with finance-related legal requirements, such as the General Statutes or the City’s budget
ordinance. All of the funds of the City of Thomasville can be divided into two categories: governmental
funds and proprietary funds.

Governmental Funds. Governmental funds are used to account for those functions reported as
governmental activities in the government-wide financial statements. Most of the City’s basic services
are accounted for in governmental funds. These funds focus on how assets can readily be converted into
cash flow in and out and what monies are left at year-end that will be available for spending in the next
year. Governmental funds are reported using an accounting method called modified accrual accounting,
which provides a short-term spending focus. As a result, the governmental fund financial statements give
the reader a detailed short-term view that helps him or her determine if there are more or less financial
resources available to finance the City’s programs. The relationship between governmental activities
(reported in the Statement of Net Position and the Statement of Activities) and governmental funds is
described in a reconciliation that is a part of the fund financial statements.



The City of Thomasville adopts an annual budget for its General Fund, as required by the General
Statutes. The budget is a legally adopted document that incorporates input from the citizens of the City,
the management of the City, and the decisions of the Board about which services to provide and how to
pay for them. It also authorizes the City to obtain funds from identified sources to finance these current
period activities. The budgetary statement provided for the General Fund demonstrates how well the City
complied with the budget ordinance and whether or not the City succeeded in providing the services as
planned when the budget was adopted. The budgetary comparison statement uses the budgetary basis of
accounting and is presented using the same format, language, and classifications as the legal budget
document. The statement shows four columns: 1) the original budget as adopted by the Board; 2) the
final budget as amended by the Board; 3) the actual resources, charges to appropriations, and ending
balances in the General Fund; and 4) the difference or variance between the final budget and the actual
resources and charges. To account for the difference between the budgetary basis of accounting and the
modified accrual basis, a reconciliation showing the differences in the reported activities is shown at the
end of the budgetary statement.

Proprietary Funds. The City of Thomasville has one kind of proprietary fund. Enterprise funds are
used to report the same functions presented as business-type activities in the government-wide financial
statements. The City of Thomasville uses enterprise funds to account for its water and sewer activity and
for its golf operations. These funds are the same as those functions shown in the business-type activities
in the Statement of Net Position and the Statement of Activities.

Notes to the Financial Statements. The notes provide additional information that is essential to a full
understanding of the data provided in the government-wide and fund financial statements. The notes to
the financial statements are on pages 26-74 of this report.

Other Information. In addition to the basic financial statements and accompanying notes, this report
includes certain required supplementary information concerning the City of Thomasville’s progress in
funding its obligation to provide pension benefits to its employees. Required supplementary information
can be found beginning on page 75 of this report.

Interdependence with Other Entities: The City depends on financial resources flowing from, or
associated with, both the federal government and the State of North Carolina. Because of this
dependency, the City is subject to changes in specific flows of intergovernmental revenues based on
modifications to federal and state laws and federal and state appropriations. It is also subject to changes in
investment earnings and asset values associated with U.S. Treasury Securities because of actions by
foreign governments and other holders of publicly held U.S. Treasury Securities.



Government-Wide Financial Analysis
City of Thomasville’s Net Position

Figure 2
Governmental Activities Business-Type Activities Total
2020 2019 2020 2019 2020 2019

Assets:
Current and other assets $ 18,221,433 § 26,763,774 $ 13,325,743 $ 11,549,310 $ 31,547,176 $ 38,313,084
Capital assets 22,601,967 15,288,642 42,167,504 42,862,705 64,769,471 58,151,347
Total assets 40,823,400 42,052,416 55,493,247 54,412,015 96,316,647 96,464,431
Deferred Outflows

of Resources:
OPEB deferrals 1,535,796 1,447,384 337,126 317,718 1,872,922 1,765,102
Pension deferrals 3,113,538 3,248,542 555,152 638,180 3,668,690 3,886,722
Total deferred outflows

of resources 4,649,334 4,695,926 892,278 955,898 5,541,612 5,651,824
Liabilities:
Long-term liabilities 29,739,402 29,059,503 33,725,353 34,784,341 63,464,755 63,843,844
Other liabilities 2,840,066 3,816,740 5,008,493 3,954,058 7,848,559 7,770,798
Total liabilities 32,579,468 32,876,243 38,733,846 38,738,399 71,313,314 71,614,642
Deferred Inflows

of Resources:
OPEB deferrals 286,824 294,465 62,961 64,639 349,785 359,104
Pension deferrals 95,335 170,396 289 11,571 95,624 181,967
Total deferred inflows

of resources 382,159 464,861 63,250 76,210 445,409 541,071
Net Position:
Net investment in

capital assets 8,585,370 9,703,650 7,758,270 7,598,552 16,343,640 17,302,202
Restricted 6,126,594 13,270,173 - - 6,126,594 13,270,173
Unrestricted (2,200,857) (9,566,585) 9,830,159 8,954,752 7,629,302 (611,833)
Total net position $ 12,511,107 $ 13,407,238 $ 17,588429 §$ 16,553,304 $ 30,099,536 $ 29,960,542

As noted earlier, net position may serve over time as one useful indicator of a government’s financial
condition. The assets and deferred outflows of resources of the City of Thomasville exceeded its
liabilities and deferred inflows of resources by $30,099,536 as of June 30, 2020. The City’s net position
increased by $138,994 for the fiscal year ended June 30, 2020. However, (54%) reflects the City’s net
investment in capital assets (e.g., land, buildings, machinery, and equipment), less any related debt still
outstanding that was issued to acquire those items. The City of Thomasville uses these capital assets to
provide services to citizens; consequently, these assets are not available for future spending. Although
the City’s investment in its capital assets is reported net of the outstanding related debt, the resources
needed to repay that debt must be provided by other sources since the capital assets cannot be used to
liquidate these liabilities. An additional portion of the City of Thomasville’s net position (20%)
represents resources that are subject to external restrictions on how they may be used. The remaining
balance of $7,629,302 is unrestricted.



Several particular aspects of the City’s financial operations positively influenced the total unrestricted
governmental and business-type net position:

e General Fund expenditures were 10.6% under budgetary estimates.

e Water and sewer expenses were 19.5% under budgetary estimates.

Revenues:
Program revenues:
Charges for services
Operating grants and
contributions
Capital grants and
contributions
General revenues:
Property taxes
Other taxes
Miscellaneous
Total revenues

Expenses:

General government

Public works

Public safety

Economic and physical
development

Culture and recreation

Interest on long-term debt

Water and sewer

Golf course

Total expenses

Change in net position
before transfers

Transfers in (out)

Change in net position

Net Position:

Beginning of year - July 1

End of year - June 30

City of Thomasville’s Changes in Net Position

Figure 3
2020 2019
Governmental  Business-Type Governmental Business-Type
Activities Activities Total Activities Activities Total

$ 1,766,373  $ 13,297,031 $ 15,063,404 $ 1,653,256 $ 13,414,777 $ 15,068,033
1,027,519 - 1,027,519 1,542,035 - 1,542,035
125,022 103,532 228,554 321,145 - 321,145
13,230,748 - 13,230,748 12,772,444 - 12,772,444
7,365,726 - 7,365,726 7,151,633 - 7,151,633
2,668,697 163,751 2,832,448 2,432,345 (102,485) 2,329,860
26,184,085 13,564,314 39,748,399 25,872,858 13,312,292 39,185,150
4,652,402 - 4,652,402 4,259,863 - 4,259,863
5,715,272 - 5,715,272 5,385,986 - 5,385,986
14,223,112 - 14,223,112 13,336,681 - 13,336,681
- - - 716,152 - 716,152
1,615,730 - 1,615,730 1,230,234 - 1,230,234
545,658 - 545,658 360,359 - 360,359
- 11,879,833 11,879,833 - 11,560,752 11,560,752
- 977,398 977,398 - 949,531 949,531
26,752,174 12,857,231 39,609,405 25,289,275 12,510,283 37,799,558
(568,089) 707,083 138,994 583,583 802,009 1,385,592
(328,042) 328,042 - (294,576) 294,576 -
(896,131) 1,035,125 138,994 289,007 1,096,585 1,385,592
13,407,238 16,553,304 29,960,542 13,118,231 15,456,719 28,574,950
$ 12,511,107 $ 17,588,429 $ 30,099,536 $ 13,407,238 $ 16,553,304 $ 29,960,542




Governmental Activities. Governmental activities decreased the City’s net position by $896,131. Key
elements of this decrease are as follows:

e Appropriation of Police Reserve - $155,678
e Appropriation of Recreation Reserve - $275,000
e Appropriation of Fund Balance - $439,543

Business-Type Activities. Business-type activities increased the City of Thomasville’s net position by
$1,035,125. Key elements of this increase are as follows:

e The City raised water and sewer rates 1.25% as per their 5-year rate study.
e Maintenance and construction expenses were $907,863 (24.09%) under budgetary estimates.

Financial Analysis of the City’s Funds

As noted earlier, the City of Thomasville uses fund accounting to ensure and demonstrate compliance
with finance-related legal requirements.

Governmental Funds. The focus of the City of Thomasville’s governmental funds is to provide
information on near-term inflows, outflows, and balances of usable resources. Such information is useful
in assessing the City of Thomasville’s financing requirements. Specifically, available for appropriation
fund balance can be a useful measure of a government’s net resources available for spending at the end of
the fiscal year.

The General Fund is the chief operating fund of the City of Thomasville. At the end of the current fiscal
year, the City of Thomasville’s fund balance available in the General Fund was $9,513,303, while total
fund balance reached $13,941,744. The governing body of the City of Thomasville has determined that
the City should maintain an unassigned fund balance of 24.0% of General Fund expenditures in case of
unforeseen needs or opportunities in addition to meeting the cash flow needs of the City. The City
currently has an available fund balance of 38.80% of General Fund expenditures and transfers to other
funds, while total fund balance represents 56.86% of the same amount.

General Fund Budgetary Highlights. During the fiscal year, the City revised the budget on several
occasions. Generally, budget amendments fall into one of three categories: 1) amendments made to
adjust the estimates that are used to prepare the original budget ordinance once exact information is
available; 2) amendments made to recognize new funding amounts from external sources, such as federal
and state grants; and 3) increases in appropriations that become necessary to maintain services. The City
decreased the General Fund budget by $275,072.

Proprietary Funds. The City of Thomasville’s proprietary funds provide the same type of information
found in the government-wide statements but in more detail. Unrestricted net position of the Water and
Sewer Fund at the end of the fiscal year amounted to $10,307,641. The total changes in net position for
the Water and Sewer Fund were $910,337. Unrestricted net position of the Golf Course Fund at the end
of the fiscal year amounted to $(477,482). Total changes in net position for the Golf Course Fund were
$124,788. Other factors concerning the finances of these two funds have already been addressed in the
discussion of the City of Thomasville’s business-type activities.
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Capital Asset and Debt Administration

Capital Assets. The City of Thomasville’s investment in capital assets for its governmental and
business-type activities as of June 30, 2020 totals $64,769,471 (net of accumulated depreciation). These
assets include buildings, land, machinery and equipment, park facilities, and vehicles.

Additional information on the City’s capital assets can be found beginning on page 40 of this report.

City of Thomasville’s Capital Assets
(net of depreciation)

Figure 4
Governmental Business-Type Governmental Business-Type
Activities Activities Total Activities Activities Total
2020 2020 2020 2019 2019 2019
Land §  1,965493 § 890,316 $ 2855809 $§ 1965493 $ 662,153 § 2,627,646
Buildings 14,624,253 263,247 14,887,500 2,733,559 321,823 3,055,382
Other improvements 1,437,988 16,988,613 18,426,601 1,498,306 18,670,893 20,169,199
Infrastructure 607,251 16,621,076 17,228,327 674,706 18,567,382 19,242,088
Equipment
and vehicles 3,840,082 1,966,775 5,806,857 3,971,691 1,239,026 5,210,717
Construction
in progress 126,900 5,437,477 5,564,377 4,444,887 3,401,428 7,846,315
Total § 22,601,967 $§ 42,167,504 § 64,769.471 § 15288,642 § 42,862,705 §$ 58,151,347

Long-Term Debt. As of June 30, 2020, the City of Thomasville had total bonded debt outstanding of
$18,891,210. Of this, $-0- is backed by the full faith and credit of the City. The remainder of the City’s
debt represents bonds secured solely by specified revenue sources (i.e., revenue bonds).

City of Thomasville’s Outstanding Debt

Bonds
Figure 5
Governmental Business-Type
Activities Activities
2020 2019 2020 2019
Limited obligation bonds ~ $ 11,100,000 $ 11,100,000 $ - 8 -
Add premiums 785,107 828,724 - -
Total $ 11,885,107 $ 11,928,724 $ - $ -
Revenue bonds $ -3 - $ 6,540,000 $ 7,581,667
Add premiums - - 467,416 524,610
Less discounts - - (1,313) (2,625)
Total $ - $ - $ 7,006,103 $ 8,103,652
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The City of Thomasville’s total bonded debt decreased by $1,141,166 during the past fiscal year,
primarily due to the payment of debt.

The City’s Moody’s Investor Service Rating remained at Aa3 in the current fiscal year. The City
maintained an A+ rating from Standard and Poor’s Corporation.

North Carolina General Statutes limit the amount of general obligation debt that a unit of government can
issue to 8% of the total assessed value of taxable property located within that government’s boundaries.
The legal debt margin for the City of Thomasville is approximately $103,000,000. The City has $-0- in
bonds authorized but unissued as June 30, 2020.

Additional information regarding the City of Thomasville’s long-term debt can be found beginning on
page 57 of this report.

Economic Factors and Next Year’s Budgets and Rates
Economic Factors

e Unemployment in the State of North Carolina was 7.6% as of June 30, 2020, and Davidson County’s
rate of unemployment was 7.4%. The state unemployment rate has increased from 4.2% as of June
30, 2018, and Davidson County’s rate has increased from 4.2% a year ago.

Budget Highlights for the Fiscal Year Ending June 30, 2021

Governmental Activities. The General Fund budget for Fiscal Year 2021 has been decreased overall by
9% due to the projected impact of COVID-19. The property tax collection percentage has been lowered
by 2.5%, sales tax by 15%, and utility franchise tax by 8%. The City imposed a hiring, travel, and capital
expenditure freeze effective July 1, 2020.

Business-Type Activities. The Water and Sewer Fund budget for Fiscal Year 2021 has been reduced by
16% overall due to the Executive Order of the North Carolina Governor which allowed payment plans on
customer’s delinquent accounts for a period of six months and no late charges on customer accounts. The
water and sewer rates in the City will increase by 1.26% as projected in the rate study, which was updated
in May, 2017.

Requests for Information
This report is designed to provide an overview of the City’s finances for those with an interest in this area.
Questions concerning any information found in this report or requests for additional information should

be directed to the Director of Finance, City of Thomasville, P.O. Box 368, Thomasville, North Carolina
27361.
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CITY OF THOMASVILLE, NORTH CAROLINA

STATEMENT OF NET POSITION
JUNE 30, 2020

Assets:

Current assets:

Cash and cash equivalents
Restricted cash

Receivables:

Accounts receivable, net
Net OPEB asset

Due from other governments
Due from primary government
Internal balances

Inventories

Investment in joint venture
Prepaid items

Total current assets

Non-current assets:

Capital assets:

Land and construction in progress
Other capital assets, net of depreciation
Total capital assets

Total non-current assets
Total assets

Deferred Outflows of Resources:
OPEB deferrals

Pension deferrals

Total deferred outflows of resources

Liabilities:

Current liabilities:

Accounts payable and accrued liabilities
Accrued interest payable

Due to component units

Unearned revenue

Prepaid fees

Current portion of long-term liabilities
Liabilities to be paid from restricted assets:
Customer deposits

Total current liabilities

Long-term liabilities:

Net pension liability

Total pension liability (LEOSSA)
Total OPEB liability

Net OPEB liability

Due in more than one year

Total long-term liabilities

Total liabilities

Deferred Inflows of Resources:
OPEB deferrals

Pension deferrals

Total deferred inflows of resources

Net Position:

Net investment in capital assets
Restricted for:

Stabilization by state statute
Streets

Solid waste

Public safety

Other purposes

Unrestricted

Total net position

The accompanying notes are an integral part of the financial statements.

Exhibit A

Page 1 of 2

Primary Government

Governmental Business-Type
Activities Activities Total

$ 12,616,686 $ 10,292,036  $ 22,908,722
1,448,327 439,006 1,887,333
3,923,400 2,086,680 6,010,080
135,124 (135,124) -
97,896 305,336 403,232
- 337,809 337,809
18,221,433 13,325,743 31,547,176
2,092,393 6,327,793 8,420,186
20,509,574 35,839,711 56,349,285
22,601,967 42,167,504 64,769,471
22,601,967 42,167,504 64,769,471
40,823,400 55,493,247 96,316,647
1,535,796 337,126 1,872,922
3,113,538 555,152 3,668,690
4,649,334 892,278 5,541,612
819,462 793,438 1,612,900
- 117,777 117,777
14,303 - 14,303
- 46,773 46,773
1,978,594 3,660,594 5,639,188
27,707 389,911 417,618
2,840,066 5,008,493 7,848,559
4,320,696 912,024 5,232,720
2,626,148 - 2,626,148
8,269,854 1,833,097 10,102,951
14,522,704 30,980,232 45,502,936
29,739,402 33,725,353 63,464,755
32,579,468 38,733,846 71,313,314
286,824 62,961 349,785
95,335 289 95,624
382,159 63,250 445,409
8,585,370 7,758,270 16,343,640
4,721,239 - 4,721,239
96,375 - 96,375
44,404 - 44,404
1,264,576 - 1,264,576
(2,200,857) 9,830,159 7,629,302
$ 12,511,107 $ 17,588,429 § 30,099,536
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CITY OF THOMASVILLE, NORTH CAROLINA

STATEMENT OF NET POSITION
JUNE 30, 2020

Assets:

Current assets:

Cash and cash equivalents
Restricted cash

Receivables:

Accounts receivable, net
Net OPEB asset

Due from other governments
Due from primary government
Internal balances

Inventories

Investment in joint venture
Prepaid items

Total current assets

Non-current assets:

Capital assets:

Land and construction in progress
Other capital assets, net of depreciation
Total capital assets

Total non-current assets
Total assets

Deferred Outflows of Resources:
OPEB deferrals

Pension deferrals

Total deferred outflows of resources

Liabilities:

Current liabilities:

Accounts payable and accrued liabilities
Accrued interest payable

Due to component units

Unearned revenue

Prepaid fees

Current portion of long-term liabilities
Liabilities to be paid from restricted assets:
Customer deposits

Total current liabilities

Long-term liabilities:

Net pension liability

Total pension liability (LEOSSA)
Total OPEB liability

Net OPEB liability

Due in more than one year

Total long-term liabilities

Total liabilities

Deferred Inflows of Resources:
OPEB deferrals

Pension deferrals

Total deferred inflows of resources

Net Position:

Net investment in capital assets
Restricted for:

Stabilization by state statute
Streets

Solid waste

Public safety

Other purposes

Unrestricted

Total net position

The accompanying notes are an integral part of the financial statements.

Exhibit A

Page 2 of 2
Component Units
Thomasville Alcoholic Thomasville
Board of Beverage Tourism
Education Control Board C issi
$ 2,164,330 $ 742,171 $ 218,961
142,801 915 -
40,013 - -
3,775,121 - -
- - 14,303
71,552 279,638 -
13,340 9,781 6,063
6,207,157 1,032,505 239,327
954,713 405,801 -
17,826,995 1,075,940 -
18,781,708 1,481,741 -
18,781,708 1,481,741 -
24,988,865 2,514,246 239,327
3,922,713 - -
4,272,209 57,362 -
8,194,922 57,362 -
1,201,731 454,220 2,149
3,187 - -
776,503 - -
1,981,421 454,220 2,149
10,795,112 69,639 -
28,605,144 - -
1,120,802 - -
40,521,058 69,639 -
42,502,479 523,859 2,149
10,951,799 - -
160,756 934 -
11,112,555 934 -
18,781,708 1,481,741 -
298,860 - 14,303
177,370 130,975 222,875
(39,689,185) 434,099 -
$ (20,431,247) $ 2,046,815 $ 237,178
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Exhibit B

Page 1 of 2
CITY OF THOMASVILLE, NORTH CAROLINA
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2020
Program Revenues
Operating Capital
Charges Grants and Grants and
Functions/Programs: Expenses for Services Contributions Contributions
Primary Government:
Governmental Activities:
General government $ 4,652,402 $ 197,443 $ 3,880 -
Public works 5,715,272 961,442 683,940 -
Public safety 14,223,112 303,034 307,466 10,476
Economic and physical development - - - 114,546
Cultural and recreation 1,615,730 304,454 32,233 -
Debt service:
Interest and fiscal charges 545,658 - - -
Total governmental activities 26,752,174 1,766,373 1,027,519 125,022
Business-Type Activities:
Water and sewer 11,879,833 12,642,755 - 103,532
Golf course 977,398 654,276 - -
Total business-type activities 12,857,231 13,297,031 - 103,532
Total primary government $ 39,609,405 § 15,063,404 $ 1,027,519 § 228,554
Component Units:
Thomasville Board of Education $ 31,451,375  $ 871,539 § 27,401,678 $ 5,503
Alcoholic Beverage Control Board 4,347,921 4,470,211 - -
Thomasville Tourism Commission 128,807 - - -
Total component units $ 35,928,103 $ 5,341,750 $ 27,401,678 $ 5,503

The accompanying notes are an integral part of the financial statements.
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Exhibit B

Page 2 of 2
CITY OF THOMASVILLE, NORTH CAROLINA
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2020

Net (Expense) Revenue and Changes in Net Position
Primary Government Component Units
Thomasville Alcoholic Thomasville
Governmental Business-Type Board of Beverage Tourism

Functions/Programs: Activities Activities Total Education Control Board Commission
Primary Government:
Governmental Activities:
General government $ (4,451,079) $ - $ (4451,079)
Public works (4,069,890) - (4,069,890)
Public safety (13,602,136) - (13,602,136)
Economic and physical development 114,546 - 114,546
Cultural and recreation (1,279,043) - (1,279,043)
Debt service:
Interest and fiscal charges (545,658) - (545,658)
Total governmental activities (23,833,260) - (23,833,260)
Business-Type Activities:
Water and sewer - 866,454 866,454
Golf course - (323,122) (323,122)
Total business-type activities - 543,332 543,332
Total primary government (23,833,260) 543,332 (23,289,928)
Component Units:
Thomasville Board of Education (3,172,655) $ -8 -
Alcoholic Beverage Control Board - 122,290 -
Thomasville Tourism Commission - - (128,807)
Total component units (3,172,655) 122,290 (128,807)
General Revenues:
Taxes:
Property taxes, levied for general purposes 13,230,748 - 13,230,748 - - -
Unrestricted appropriations 2,136,295 - 2,136,295 4,641,635 - -
Local option sales tax 7,020,283 - 7,020,283 - - -
Video programming tax 170,388 - 170,388 - - -
Solid waste disposal tax 20,616 - 20,616 - - -
Occupancy tax 154,439 - 154,439 - - 141,896
Investment earnings, unrestricted 428,038 43,887 471,925 18,069 - 1,150
Miscellaneous 104,364 - 104,364 1,823,378 - 3,336
Gain (loss) on sale of capital assets - 119,864 119,864 - - -
Fundraising revenue - - - - - 11,578
Total general revenues, excluding transfers 23,265,171 163,751 23,428,922 6,483,082 - 157,960
Transfers (328,042) 328,042 - - - -
Total general revenues and transfers 22,937,129 491,793 23,428,922 6,483,082 - 157,960
Change in net position (896,131) 1,035,125 138,994 3,310,427 122,290 29,153
Net Position:
Beginning of year - July 1 13,407,238 16,553,304 29,960,542 (23,741,674) 1,924,525 208,025
End of year - June 30 $ 12,511,107 § 17,588,429 $ 30,099,536 $ (20,431,247) $ 2,046,815 § 237,178

The accompanying notes are an integral part of the financial statements.
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Exhibit C

CITY OF THOMASVILLE, NORTH CAROLINA Page T of 2
BALANCE SHEET - GOVERNMENTAL FUNDS
JUNE 30, 2020
Nonmajor
Major Funds Funds
General Other
General Capital Projects Governmental
Fund Fund Funds Total

Assets:
Cash and cash equivalents $ 10,310,740 773,909 $ 1,532,037 12,616,686
Restricted cash 1,345,705 96,177 6,445 1,448,327
Taxes receivable, net 470,779 - 110,057 580,836
Accounts receivable, net 635,305 104,364 16,625 756,294
Due from other funds 135,124 - 19,995 155,119
Due from other governments 2,586,270 - - 2,586,270
Inventories 97,896 - - 97,896
Total assets $ 15,581,819 974,450 $ 1,685,159 18,241,428
Liabilities, Deferred Inflows of Resources,

and Fund Balances:
Liabilities:
Accounts payable and accrued liabilities $ 790,351 -9 33,015 823,366
Liabilities to be paid from restricted assets:
Deposits 21,262 - 6,445 27,707
Due to other funds 19,995 - - 19,995
Due to component units 10,399 - - 10,399
Total liabilities 842,007 - 39,460 881,467
Deferred Inflows of Resources:
Taxes receivable 470,779 - 110,057 580,836
Miscellaneous receivables 327,289 - - 327,289
Total deferred inflows of resources 798,068 - 110,057 908,125
Fund Balances:
Non-spendable:
Inventories 97,896 - - 97,896
Restricted:
Stabilization by state statute 4,330,545 339,764 50,930 4,721,239
Restricted, all other 2,439,038 96,177 194,385 2,729,600
Committed for public safety - 538,509 - 538,509
Committed for culture and recreation 782,929 - - 782,929
Committed for economic development 142,444 - - 142,444
Committed for capital reserve 7,785 - - 7,785
Assigned for general government 325,000 - 1,310,322 1,635,322
Unassigned 5,816,107 - (19,995) 5,796,112
Total fund balances 13,941,744 974,450 1,535,642 16,451,836

Total liabilities, deferred inflows of resources,

and fund balances $ 15,581,819 974,450 $ 1,685,159 § 18,241,428

The accompanying notes are an integral part of the financial statements.
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CITY OF THOMASVILLE, NORTH CAROLINA

BALANCE SHEET - GOVERNMENTAL FUNDS
JUNE 30, 2020

Amounts reported for governmental activities in the Statement of Net Positions (Exhibit A)
are different because:

Total fund balance of governmental funds

Capital assets used in governmental activities are not financial resources and, therefore,
are not reported in the funds.

Net pension liability - LGERS

Total pension liability

Deferred outflows of resources related to OPEB are not reported in the funds.

Deferred outflows of resources related to pensions are not reported in the funds.

Deferred inflows of resources related to OPEB are not reported in the funds.

Deferred inflows of resources related to pensions are not reported in the funds.

Liabilities for earned revenues but considered deferred inflows of resources in fund statements
Total OPEB liability

Some liabilities, including bonds payable and accrued interest, are not due
and payable in the current period and, therefore, are not reported in the funds.

Net position of governmental activities

The accompanying notes are an integral part of the financial statements.
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Exhibit C
Page 2 of 2

Total

16,451,836

22,601,967
(4,320,696)
(2,626,148)
1,535,796
3,113,538
(286,824)
(95,335)
908,125

(8,269,854)

(16,501,298)

12,511,107



CITY OF THOMASVILLE, NORTH CAROLINA

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES

IN FUND BALANCES - GOVERNMENTAL FUNDS

FOR THE YEAR ENDED JUNE 30, 2020

Revenues:

Ad valorem taxes

Other taxes and licenses
Unrestricted intergovernmental
Restricted intergovernmental
Permits and fees

Sales and services
Contributions

Investment earnings

Sales tax refund
Miscellaneous

Total revenues

Expenditures:
Current:

General government
Public works

Public safety

Cultural and recreation
Miscellaneous

Debt service:

Principal

Interest and other changes
Capital outlay

Total expenditures

Revenues over (under) expenditures
Other Financing Sources (Uses):
Installment financing issued
Transfers from other funds

Transfers to other funds
Total other financing sources (uses)

Net change in fund balances

Fund Balances:
Beginning of year - July 1

End of year 