
MINUTES OF THE AIRPORT AUTHORITY MEETING

•V:

A meeting of the Mount Airy-Surry County Airport Authority was held

at 7:30 PM, March 29, 1976, at the office.of Exposaic Wire Company

in Mount Airy with John Banner, Chairman, Raymond A. Smith, Newell

Baker, Dick Wimbish and Howard 0. Woltz, Jr./.being-all of'the Members

of the Authority, present.

Upon motion by Dick Wimbish, seconded by Raymond A. Smith, the

Authority unanimously approved the execution of the Grand Agreement

for Project No. 76-01 covering State assistance for installation of a

radio beacon.

It was pointed out by Chairman John Banner-that-the location forthe

radio beacon is not settled and he will continue in his efforts to

obtain a satisfactory location. * •

A letter was read from K. C. Benbow, Operator of Gateway Aviation, in

which he expressed a lack of satisfaction with the support he has

received from the airport users at the Mount Airy Airport, resulting

in financial losses. Mr. Benbow suggested that the Airport Authority

make efforts to find a satisfactory operator, as he did not feel he

would be able to continue for a long period of time.

A letter was read from Newell Baker, being"written as an individual

and not as an Authority Member, in which Mr.. Baker protested the

charges for oil being charged by Gateway Aviation. The protest.was

noted but no action taken.

Raymond A. Smith, Treasurer, presented a budget for the year July 1,

1976 through June 30, 1977. The budget was approved as presented and a

copy is attached. Mr. Smith was requested by the Authority to apply

to the City and County for the assistance projected in the budget.

There being no further business, the meeting was adjourned.

Respectfully submitted,

Secretary



April 1, 1976

r
Mt. Alry-Surry County Airport Authority

Anticipated Expenses 7-1-76 through 6-30-77

Exxon Corporation - 80 x 80' Hangar Mortgage

Total loan balance as of 6-30-76 $8,380.00

Hangar and Office Fire Insurance 625.00

Duke Power Company - Runway Lighting 350.00

General Repairs ••• 600-00

Runway Maintenance Reserve 500.00

Annual Audit Estimate 600.00
$11,055.00

Anticipated income to Airport Authority Less 3,000.00

$8,055.00

Fiscal 1976-77 fund request to

Surry Ceunty and the Town of Mt. Airy $8,000.00

40% of above total requested from Surry County $3,200.00

60% of above total requested from Mt. Airy, N.C $4,800.00

Respectfully submitted,

Mt. Airy-Surry County Airport Authority

John Banner, Jr., Chairman

Howard 0. Woltz, Jr., Secretary

Raymond A. Smith, Treasurer

Richard S. Wlmbish

Newel1 E. Baker, Jr.
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STATE OF NORTH CAROLINA GRANT^AGREEMENT

f^ARTMENT OF TRANSPORTATION • STATE AID TO AIRPORTS

AND

Mt. Airy-Surry County Airport

Thia agreement made and entered Into this the day of

t 19 , by and between the North Carolina Department of

Transportation (hereinafter referred to aa "Department") and Mt. Airy - Surry

County Airport Authority ' : •

(hereinafter referred to as "Sponsor");

THAT WHEREAS, the Sponsor has made a formal applicated-dated

Der.p.mhpr 15. 19 75 . to the Department for State financial aid* for airport

development and improvement- of the Mt. Airy - Surry County

Airport; and

WHEREAS, a grant • in • a maximum• amount • of $ A . OOP .00 ;

or in an amount equal to fifty percent (50%) of-the non-federal share of'the total cost

of the project, whichever is less, has been approved;

NOW THEREFORE; the parties do mutually agree as follows:

•1. That the Sponsor shall commence the construction described

in Paragraph* 7 of this contract within*one (1) year from

the date-of this contract and shall complete'the described

construction within 2 years from the date of execution

of this contract.

2« That the Department will issue its voucher in the maximum

amount of- $ t\ ,000 .00 or lesser amount not to

exceed fifty percent (50%) of the non-federal share of the

latest revised estimated project costs.



3. That the Sponsor shall deposit all funds received and keep

the same in separate funds according to * the purpose' for which

they were received. The Sponsor shall maintain an accounting

system sufficient to segregate and identify the monies expended

from the grant funds received under this"agreement. The

Sponsor shall maintain adequate records and documentation to

support all project costs incurred under this grant inclusive of

wo/k performed by forces of the Sponsor. All records and

documentation in support of project costs must be identifiable

as to purported work under this agreement and must be actual

costs only. The Sponsor shall maintain all ^ecorW'pertaining

" to this project for a period of three (3) years' from the date

a final department accepted audit has been certified.

4. -That the Sponsor shall permit free access to its accounts

- and records by official representatives of the State of

North Carolina for the purpose of such audit or determination

needed to insure compliance with the authorizing act. In

addition, the Sponsor shall furnish the Department a certified

accounting of the funds expended^on the project-for which this

grant was made within ninety (90) days following completion of

the project.

5. That if the Sponsor shall have expended an amount less than

that stated in the request for aid from which the project was

approved, reimbursement will be made to the Department within

ninety (90) days in an amount equal to the difference between the

approved grant and fifty percent (50%) of the non-federal share

•of the actual approved and accepted cost; notwithstanding that any

costs deemed ineligible for participation by reason of

non-compliance with the terms of this agreement, reimbursement



shall also be made to the Department for the amount of such

f* ineligible costs.

6. That the Sponsor agrees that in the event the approved project

is not commenced within the prescribed time period or in the

event that work on the project ceases for 120 calendar days,

that this contract shall become null and void unless a

subsequent extension period is granted by the Department.

Any State funds obligated to this project shall revert to an

unencumbered Department balance upon the termination of this

agreement.

7. That the Sponsor will cause the expenditure of the State funds

granted under this agreement to be made in accordance with the

following purpose which was stated in the application for the

grant.

Project 76-01: Install nondirectional radiobeacon.

8. The Sponsor agrees that he will follow published State aid

policies and procedures in the execution of the project

including notification to the Department of any changes and

problems encountered in completing the project° This will

include periodic progress reports to the Department and advance

notice of significant meetings between the Sponsor, his consultant,

and other parties Involved in the project.



9* Insofar ad it is within its power and reasonable, the Sponsor

will, either by the acquisition and retention*of "easements

or other interests in or rights for the use of land or airspace

or by the adoption and enforcement of zoning regulations,

prevent the construction, creation, alteration, or growth of

any structure, tree, or other object in- the approach areas of

the runways of the Airport, which would constitute an

obstruction to air navigation according to the criteria or

standards prescribed in Section 77.23, as applied to Section

77.25, Part 77 of the Federal Aviation Regulations. In addition,

the Sponsor will not erect or permit the erection of any permanent

structure or facility which would interfere materially with the

use, operation, or future development of the Airport, in any

portion of a runway approach area-in which-the Sponsor-has acquired,

or hereinafter acquires, property interest-permitting it to so

control the use made-of the surface-of the land.

10. Insofar as - it is within its power and reasonable, the Sponsor

will either by•the acquisition and retention of"easements or

. - other-interests-in or rights for-the use of land or airspace

or by the - adoption ■ and «nforcement of -*©it±ng~regulati"ons, take

action-to restrict the use of land adjacent to or in the

immediate vicinity of the Airport to activities arid purposes

compatible with normal airport operations including landing

and takeoff of aircraft.

11. This grant shall not be binding upon the parties until this

agreement has? been fully executed by the Department and the

f Sponsor•



IN WITNESS WHEREOF, the parties hereto have executed this agreement

:he day and year first written above.

NORTH CAROLINA DEPARTMENT OF'TRANSPORTATION

BY:

Secretary of Transportation

ATTEST:

Sponsor; Mt. Airy - Surry County Airport Authority

Signed:

John Banner, Jr.

Title: Chairman

ATTEST:

Howard 0. Woltz , Jr. J>

(SEAL)

Title: Secretary



STATE OF NORTH CAROLINA

COUNTY OF Surry

, a Notary Public

in and for the County and State aforesaid, do hereby certify that

John Banner, Jr. personally came before me this

day and acknowledge that he is Chairman
(Title)

of Mt. Airy - Surry County Airport Authority (hereinafter referred to as

(Sponsor)

"Sponsor") and by authority duly given and as an act of said Sponsor, the

foregoing instrument was signed by him, attested by Howard 0. Woltz, Jr.
(Name and Title)

■ Secretary of the Sponsor, and the seal of the

Sponsor affixed thereto.

WITNESS my hand and Notarial Seal, this the v OO day of /f\d/rs*>L J

My Commission Expires:

(SEAL)

0



RESOLUTION

A motion, was made by Richard S. Wimbish - Member

(Name and Title)

and seconded by R. A.•Smith

(Name and Title)

Treasurer for the adoption of the following resolution,

and upton being put to a vote was duly adopted:

THAT WHEREAS, the Mt. Airy - Surry County Airport Authority

(hereinafter referred to as "Sponsor") has -made -a-formai* application to the

Department of Transportation • (hereinafter *efer*ed~fc©-as~wDepartment") for

State financial'aid for*airport developmeat-and-iraprovement; and

WHEREAS, a-grant-in the*maximum amount of $ 4,000.00 or

in an amount equal to fifty percent (50%) of the-non-federal share of the

total cost of the project, whichever is less, has been approved;

NOW THEREFORE, BE"AND IT IS HEREBY RESOLVED that' the Chairman
(Title)

of the Sponsor be and he hereby is

authorized and empowered to enter into a contract with th«rDepartment as maybe necessary

to effectuate the aforesaid expressed purpose, thereby binding the Sponsor to the

fulfillment of its obligation incurred under thifif resolution and to its agreement

under the said contract with the Department.

I, Howard 0. Woltz. Jr.. Secretary
(Name and Title)

of the Mt. Airy - Surry County Airport Authority ; , do
(Sponsor)

hereby certify that the above is a true and correct copy of an excerpt from the

minutes of the Mt. Airy - Surry County Airport Authority
(Sponsor)

of a meeting duly and regularly held on the 29 day of March ;

19 76.



WITNESS my hand and the official seal of the Mt. Airy - Surry

r County Airport Authority

(Sponsor)

This the J50. day of March , 19 76.

Howard 0. Woltz, Ji\ (Name)

Secretary

(Title)

(SEAL)

of the Mt. Airy - Surry County Airport Authority

(Sponsor)



CERTIFICATE OF PUBLIC AIRPORT AUTHORITY'S ATTORNEY

I, W. Thomas White , acting as attorney for

Mt. Airy - Surry County Airport Authority , (hereinafter referred to as

"Sponsor") do hereby certify that said Sponsor has the authority and power to enter

into the attached State aid to Airports Contract with the North Carolina Department

of Transportation. I further certify that said Sponsor has complied with all the

necessary legal requirements prior to and including authorizing John Banner » Jr.,

Chairman to enter into said contract on its behalf

and that said contract is legally binding.

Typed Name; W. Thomas White.
ATTORNEY FOR SPONSOR

SIGNATURE:



FINANCIAL OFFICER'S CERTIFICATION

Provision for the payment of monies to fall due under this agreement has been made

by appropriation duly authorized, as required by the local government budget and

Fiscal Control Act.

Title_

"(Finance Officer as defined in Part 3,
Article 3, Subchapter III of Chapter 159

of the North Carolina* General Statutes)

STATE AIRPORT AID ACCOUNTING SYSTEM CERTIFICATION FORM

STATE OF NORTH CAROLINA

COUNTY" OF1 • SURRY ,

in and for the County and State aforesaid, do hereby certify that R. A. Smith

personally came before me this day and

acicmwedged that he is the Treasurer

(Finance Officer as defined in Part 3, Article 3, Subchapter III of Chanter 159 of the

North Carolina General Statutes) for the Mt. Airy - Surry County Airport Authority

* and that by authority duly given and

as an act of -said • Mt. Airy - Surry County Airport Authority *, the foregoing

certificate was signed by said Finance Officer and the seal of the Mt. Airy - Surry

County Airport Authority *affixed.

WITNESS my hand and Notarial Seal, this the i *?O day of /f]dAsdf\

, 1976.

?/j?Ac, t?
No'tary Public

My Commission Expires: / /Off /fr fa

*Name of Local Government



MINUTES OF THE AIRPORT COMMISSION MEETING

A meeting of the Mount Airy-Surry County Airport Commission was held

at 7:30 P.M. on August 31, 1976, at the office of Exposaic Wire

Company in Mount Airy with John Banner, Chairman, Newell Baker,

Raymond Ao Smith, Dick Wimbish and Howard 0. Woltz, Jro, Secretary,

being all of the Members of the Commission, present,, Richard Bierck

of the Surry County Bureau for the Winston-Salem Journal attended

the meeting. The Commission Members voted unanimously to hold an

Executive Session in view of the fact that four different proposals

for leasing of the Airport facilities were to be considered. Mro

Bierck was requested to excuse himself and did so. During the

deliberation of the Commission, Mr. Bierck reentered and demanded

to attend the meeting and was ordered to leave and escorted to the

outside door by the Secretary.

After the Commission was able to settle down to its business, the

reading of the Minutes of the previous meeting was waived.

All of the Commission Members had been furnished copies of proposals

from Cardinal Aviation, Hunter Aviation, Robert J. Lovill, III, and

Glen-Air prior to the meeting. The provisions of each of the pro
posals were discussed.

After a detailed discussion of each of the proposals, the following

motion was made by Howard 0o Woltz, Jro, seconded by Newell Baker,

and passed unanimously by the Commission:

The Mount Airy-Surry County Airport Commission, feeling

that it would be to the best interest of the public to

be served, agrees to negotiate a lease of the Airport

facilities for a Fixed Base Operation with Hunter Avia

tion, Inc., with the following terms:

a) the form of the lease and the provisions of the

lease to be similar to the lease proposal offered

Gateway Aviation and Mount Airy Aviation;

b) the rental to be five percent (5%) of gross sales,
excluding sales of aircraft;

c) the term to be for three years with an automatic
renewal on a year-to-year basis, unless terminated

by either party; and

d) a corporation to be formed as Hunter Aviation, Inc.,

with a minimum net worth of $25,000.

/



_- 2 --

Prior to recessing the meeting, a call was made to John Hunter and

to Wayne Hurst informing them of the decision of the Commission.

The special conditions were discussed and it appeared that the con

ditions were agreeable to both Hunter and Hurst.

The meeting was recessed and an open meeting set for Wednesday,

September 1, at 8:00 P.MO at the Exposaic Wire Company office with

both John Hunter and Wayne Hurst to attend.

Respectfully submitted,

Secretary

Approved:

Chairman



MINUTES OF THE AIRPORT COMMISSION MEETING

The meeting of the Mount Airy-Surry County Airport Commission was

reconvened in open session at 8:00 P.M., Wednesday, September 1,

with all Members of the Commission being present. The Commission

Members were joined by Messrs. John Hunter and Wayne Hurst and

copies of the proposed lease between the Airport Commission and

Hunter Aviation, Inc. were distributed« Each provision of the

proposed lease, a copy of which is attached to these Minutes, was
discussedo

The lease was approved by all Members of the Commission and the

lease was tentatively approved by Hunter Aviation, Inc., subject
to an examination by its attorney.

When a motion was made by Newell Baker, seconded by Dick Wimbish,

the Commission voted unanimously to execute the lease tendered

with Hunter Aviation, Inc., upon approval of said lease by legal
counsel for Hunter Aviation, Inc.

The Secretary was instructed to prepare a release stating that an

agreement in principal had been reached and to notify the other

applicants advising of the decision reached.

There being no further business, the meeting was adjourned.

Respectfully submitted,

Secretary

Approved:

Chairman

j#
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CONSENT

I have been informed of the changes in Hunter Aviation,

since the proposal by Hunter Aviation, Inc. dated August

14, 1976, the major change being the withdrawal of Go Wayne

Hurst from the proposed corporation. I have been informed

that the required insurance coverage has been obtained and

that Hunter Aviation, Inc. has been properly incorporated and

has a net worth of $26,700o

I approve the execution of a lease between the Airport

/fp* Commission and Hunter Aviation, Inc» as approved at the

September 1, 1976 meeting of the Commission,,

y vNewell Baker

/





r

CONSENT

I have been informed of the changes in Hunter Aviation,

since the proposal by Hunter Aviation, Inc. dated August

14, 1976, the major change being the withdrawal of Go Wayne

Hurst from the proposed corporation. I have been informed

that the required insurance coverage has been obtained and

that Hunter Aviation, Inc. has been properly incorporated and

has a net worth of $26,700o

I approve the execution of a lease between the Airport

Commission and Hunter Aviation, Inc as approved at the

September 1, 1976 meeting of the Commission,,

/y John

197$





CONSENT

I have been informed of the changes in Hunter Aviation,

since the proposal by Hunter Aviation, Inc0 dated August

14, 1976, the major change being the withdrawal of Go Wayne

Hurst from the proposed corporation. I have been informed

that the required insurance coverage has been obtained and

that Hunter Aviation, Inc. has been properly incorporated and

has a net worth of $26,700.

I approve the execution of a lease between the Airport

Commission and Hunter Aviation, Inc, as approved at the

September 1, 1976 meeting of the Commission0

Ro A, Smith
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CONSENT

I have been informed of the changes in Hunter Aviation,

since the proposal by Hunter Aviation, Inc dated August

14, 1976, the major change being the withdrawal of Go Wayne

Hurst from the proposed corporation. I have been informed

that the required insurance coverage has been obtained and

that Hunter Aviation, Inc. has been properly incorporated and

has a net worth of $26,700o

I approve the execution of a lease between the Airport

Commission and Hunter Aviation, Inc. as approved at the

September 1, 1976 meeting of the Commissiono

Dick Wimbish
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CAROLINA

county

Prepared by:

LEASE AGREEMENT

THIS AGREEMENT, nace and entered into this the 15th t!av of

October , 1976, by and between Mount Airy~Surry~~County ,
Corliss ion, hereinafter called Owner, and Hunter Aviation, Inc.

.'» ^orth Carolina corporation, with its principal piece of bur.iv.ess

f:-;rry Covnty. North Carolina, herei.nafter called Operator;

imort

::i i!v :.;.

('.<".: wi.y Airport C'c::-;:: :■.:-.. I rr. :<;■>■. r^to.

.i oi" riount Airy and L:k- Cov.nl.y •->£ Sur

WHEREAS, the Mount Airy-Surry County Airport Corliss ion has hereto

fore acquired certain real property and has caused to be constructed

thereon an airport facility; and

V.H^kEAS, Hunter Aviation, Inc. was organizer! to
engage in the business of operating airport, facilities and is desire:? of

"7 ;;ratin? tnc airport facility located on the premises of the Mount Airy-

Surry County Airpcrt Co::!r-;.ssion.

NOW. THEREFORE, in cor.siceratii.-n of the premises and the nutusl

c?v-2r.cr.ts contrireo herein the Owner does hereby dcni"e and i?.?:se unto

J::-ie Operator ar.d the Operator does hereby rent from the Owner the err.ire

pr'vec ra:::p area, the SO foot: by SO foot hangar, the southwest cor-.pari.nent

o: the 'i ' hsrgar, and the office building, for the purposes r.s set forth
hdreirni ter, the same beirp. outlined and rr.arfccd in red en a rlrt, srric

. .":t Df;?.-;C. m.-rlec; Exhi'biL "A" and attached hereto and incorporated herein
bv rcic '•>..■• co .

It is nuturlly agreed by and between the parties hereto that the
leased prcr-ises shall bo used for the purpose of coniucting the busi:vss
cf g i-ix-c Base Operator and for no other purpose. The 0;>e'r.-t.o- sh.-ll
hr.ve full, quic-t, j-caccful enjoy:nent cf the promises tvjrir.j.- z\::: ten?: of
unis^:gr-\:-::iicnt, including i iio rii;ht of ingress uo and egress from the.

; v'fisps -^bject ; :ly to r-xch rules and ror/ola t ion.n r.r. are wr i : Len, vest
c.\.d nco: L-d by the city or county crtliunnccf. for ti.o subject nirr^orr.' r.nd
ro^citir::-.- ;«nd ' i.-i La t.io:-; i-s iu-rc.-in;] f tor spec if icnl ly slinu* ' ec ,

The Operator is granted the rirht to sell petroleum products for
K-.rcrsft using the said facilities and the Operator shall' f urn lab. or
cause to bo furnished, the necessary equipment co store and deliver "-

T--ir Operator shall main tain an adequate supply of netroltujn products
. sslc r.t all rr.asor.able hours; providing t:he Operator is abl«. to --cni
d petroleum products using good faith efforts to obtain s.-:~es

Ihc^Operator shall be entitled to make all reasonable an: neccwrv
c-'^rges for tie (io^, hnn^.ar and other services for transient r.ircra:'..

usual and customrjry in thr operation of an airport, subject to che ^*-o-
visions contained in Paragraph 6 hereof.
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The Operator shall be authorized to conduct on and from the premises

all business of flight instruction, aircraft rental, charter service, air

craft sales and such other aeronautical activities and business otherwise

lawful and reasonably incident to the operation of a Fixed Base Operator.

The Operator has the exclusive right to conduct the aforementioned

activities upon the leased area. This provision does not prevent the

Owner from dealing with others to establish additional areas on properties

owned by the Owner for the conduct of commercial aeronautical activities.

- 6 -

The Operator agrees to operate the leased premises for the use and

benefit of the public and to make available all leased airport facilities

and services to the public without discriminatory or otherwise unreasonable

charges or fees for any of the/above leased airport facilities. The Owner

agrees that rates or charges for such activities and services shall be

fixed by the Operator subject to the Owner's concurrence and approval of

such rates and charges as to reasonableness,, In the event of disputes as

to such reasonablen'ess, it is expressly understood by the Operator that

final determination is to be the right of the Owner. All services per

formed by the Operator shall be with promptness and courtesy.

- 7 -

It is expressly understood and agreed that nothing herein contained

shall be construed to grant or authorize the granting of exclusive rights

. within the meaning of Section 308(a) of the Federal Aviation Act of 1958

:i as amended.
4

- 8 -

The Operator agrees to keep the leased Airport premises and facil

ities open to the public at all reasonable hours. The Operator reserves

the right to reduce operational hours in compliance with governmental

requests and policies concerning the conservation of fuel.

- 9 -

The Operator shall at all times keep his leased Airport premises

clean and free from rubbish and in a neat and presentable manner.

- 10 -

The Operator shall maintain and keep in a reasonable state of repair

the leased premises. The Owner agrees to maintain the paved runway and

taxi areas in a reasonable and adequate manner and agrees also to furnish

power to the runway lights and the beacon, and to maintain the runway

lights and the beacon.

- 11 -

The Operator shall pay all utility bills for utilities on leased

premises except as otherwise provided herein.

- 12 -

The Owner reserves the right to construct such additional buildings

or hangars, improvements or other facilities as the Owner deems proper

and agrees to negotiate a supplemental agreement with the Operator for

the use thereof by the Operator. The Operator may construct such addi

tional buildings or hangars as it deems proper and at the expiration

of the lease period, including any option periods, the Operator may

remove the same from the premises and agrees to restore the premises to

as good a condition as when received by it, reasonable wear and tear

excepted, and agrees specifically to indemnify the Owner for any damages

or injuries to the premises caused thereby. The Owner has constructed

a three compartment "T" hangar, office building, and a hangar with the

dimensions of 80 feet by 80 feet. The Owner shall provide at its



expense fire and extended coverage insurance for the above mentioned

building and the Operator shall provide liability insurance for the above

mentioned building as provided hereinafter. The southwest compartment of

said "T" hangar shall be for the use of the Operator under the terms of

this lease, said compartment for the Operator's use for a repair station

and shop. The Operator shall be entitled to the full and complete use

of the office building and the 80 foot by 80 foot hangar.

- 13 -

The Operator shall maintain a Fixed Base Airport Liability Insurance

Policy in limits of $100,000.00 to $300,000.00 bodily injury and

$50,000.00 property damage. This shall indemnify the Owner for all claims

brought against them for bodily injury and property damage due to negli

gent or careless operations by the Operator, and the Operator shall file

a copy of this policy with the Owner. The Owner shall be named as an

additional insured in said policy.

v " ' ^ - 14 .

The Operator shall pay to the Owner in consideration for said leased

premises a sum equal to five percent (5%) of the Operator's gross receipts

exclusive of receipts for aircraft sales. Gross receipts shall not include

receipts which are refunded or receipts from sale of capital assets but

shall be limited to gross receipts in the ordinary course of business. The

rental due under the terms of this paragraph shall be paid monthly and shall

be an amount equal to five percent (57o) of gross receipts as herein defined

j for the previous month* The Operator shall furnish monthly statements of

receipts and disbursements^and such other financial statements as may be

reasonably required by the Owner. On or before the 15th day of SEPTEMBER.

of each year, the Operator shall furnish to the Owner annual financial

statements for the fiscal year next preceding the -,st day of SSPTi&SER /

said financial statements to be prepared in accordance with generally

accepted accounting procedures. It ie specifically understood and agreed

that the Owner reserves the right to examine the Operator's books and

records at all reasonable times, said examination to be made by the Owner

or the Owner's designated agents.

The term of the lease shall be for a period of three years, beginning

upon execution of £he within lease. The Operator, if it is not in default

under the terms of' this lease, shall have the option to extend the term of

the lease for an additional one (1) year- period upon the same terms and

conditions as is provided for the original term. This lease will automat

ically be renewed at the end of each one-year period unless written notice

of intent to terminate or renegotiate said lease is given by either party

hereto to the other thirty (30) days prior to the expiration of each one-

year term.

- 16 -

The terms and conditions of this agreement shall not prevent the

Owner executing leases with other Fixed Base Operators as well as the

United States Army, United States Air Force, United States Navy or other

Federal Agencies pertaining to governmental flying in the use of said

airport.

- 17 -

If, during this agreement, the United States Government or any other

governmental agency acquires possession of the premises herein leased by

virtue of any laws not in effect or which may become effective during the

term of this agreement, then this agreement, at the option of either party,

may be terminated or may be suspended for the period the Operator is

deprived of the premises, and thereafter the Operator may resume its

tenancy and the agreement shall continue until the full term thereof has

been enjoyed by the Operator.



- 18 -

It is agreed and understood between the parties Chat during Che term

of this agreement or any renewal thereof, the Federal Aviation Adminis

tration or any other Federal or Sta te agency shall be permit led to enter

'said premises and to make any improvement to or on said airport.

- 19 -

The Operator must first obtain the approval of the Owner before

making any maj or alterations, additions or improvements to or on the

1 cased premises.

- 20 -

The Opera i.or shall not enter into any transaction which would deprive

the Owner of any of the rights and powers necessary to perform all cove

nants of the Grant Agreements or other obligations under various type

agreements. Operator agrees that in its operation and use of said airport

it will not, on*-'the. grounds of race, color, or national origin, discrimi

nate or permit discrimination against any person or group of persons in

any manner prohibited by the regulations of the United States Department

of Transportstion. The Owner hereby reserves the right to take such

action as the Federal Aviation Administration or the Department of Trans

portation may direct to enforce such covenants of nondiscrimination,

- 21 -

This agreement may not be assigned or sublet by the Opera tor with.out

the prior written consent df the Owner.

* - 22 -

The Operator agrees to keep a sufficient area open in the ramp area

of the leased premises sufficient for use as a taxi way by the public for

loading and unloading, for access to the fuel pumps and for other uses of

the pub 1 ic v;l \ich rnay arise.

- 2 3 -

Should any party violate any term or provision of this Contract and

fail to remedy same upon ten (10) days written notice, the parry not in

default may immediately terminate the Contract. Upon termination of this

Contract, the Operator agrees to immediately vacate the premises.

IN WITNESS WHEREOF, the said parties hereto have caused these pre

sents to be signed in its name by its President, attested to by its

Secretary, all by authority of its Board of Directors, the day and year

first above written,,

MOUNT AIRY-SURRY COUNTY

AIRPORT COMMISSION

Owner

BY:

A11fts t:

Secretary C Is

HUNTER AVIATION, INC.

Ooera tor

BY:

President

Attest;

ecretary
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