AGENDA
CITY COUNCIL/SUCCESSOR AGENCY/STANTON HOUSING AUTHORITY
JOINT REGULAR MEETING
STANTON CITY HALL, 7800 KATELLA AVENUE, STANTON, CA
TUESDAY, JULY 23, 2019 - 6:30 P.M.

In compliance with the Americans With Disabilities Act, if you need special assistance to participate in this
meeting, please contact the Office of the City Clerk at (714) 890-4245. Notification 48 hours prior to the
meeting will enable the City to make reasonable arrangements to assure accessibility to this meeting.

The City Council agenda and supporting documentation is made available for public review and inspection during
normal business hours in the Office of the City Clerk, 7800 Katella Avenue, Stanton California 90680 immediately
following distribution of the agenda packet to a majority of the City Council. Packet delivery typically takes place
on Thursday afternoons prior to the regularly scheduled meeting on Tuesday. The agenda packet is also
available for review and inspection on the city’s website at www.ci.stanton.ca.us, at the public counter at City Hall
in the public access binder, and at the Stanton Library (information desk) 7850 Katella Avenue, Stanton,
California 90680.

1. CLOSED SESSION(6:00 PM)

2. ROLL CALL Council Member Taylor
Council Member Van
Council Member Warren
Mayor Pro Tem Ramirez
Mayor Shawver

3. PUBLIC COMMENT ON CLOSED SESSION ITEMS

Closed Session may convene to consider matters of purchase / sale of real property
(G.C. §54956.8), pending litigation (G.C. §54956.9(a)), potential litigation (G.C.
§54956.9(b)) or personnel items (G.C. §564957.6). Records not available for public
inspection.
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CLOSED SESSION

4A. CONFERENCE WITH LEGAL COUNSEL - EXISTING LITIGATION
Existing litigation pursuant to Government Code section 54956.9(d)(1)
Number of cases: 1
Heaven’'s Gate Funeral Home, Inc. v. City of Stanton, Superior Court of the State of
California County of Orange, Case Number: 30-2019-01054997-CU-WM-CJC
4B. CONFERENCE WITH LEGAL COUNSEL-ANTICIPATED LITIGATION
Significant exposure to litigation pursuant to Government Code Section 54956.9
(d) (2)
Number of Potential Cases: 1
5. CALL TO ORDER / SUCCESSOR AGENCY / STANTON HOUSING AUTHORITY
MEETING
6. ROLL CALL Agency/Authority Member Taylor
Agency/Authority Member Van
Agency/Authority Member Warren
Vice Chairman Ramirez
Chairman Shawver
7. PLEDGE OF ALLEGIANCE
8. SPECIAL PRESENTATIONS AND AWARDS None.
9. CONSENT CALENDAR
All items on the Consent Calendar may be acted on simultaneously, unless a
Council/Board Member requests separate discussion and/or action.
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CONSENT CALENDAR

9A. MOTION TO APPROVE THE READING BY TITLE OF ALL ORDINANCES AND

RESOLUTIONS. SAID ORDINANCES AND RESOLUTIONS THAT APPEAR ON THE

PUBLIC AGENDA SHALL BE READ BY TITLE ONLY AND FURTHER READING

WAIVED

RECOMMENDED ACTION:

City Council/Agency Board/Authority Board waive reading of Ordinances and

Resolutions.

9B. APPROVAL OF WARRANTS
City Council approve demand warrants dated July 3, 2019 and July 11, 2019, in the
amount of $459,913.33.

9C. APPROVAL OF MINUTES
City Council/Agency/Authority Board approve Minutes of Regular Joint Meeting — June
25, 2019.

9D. JUNE 2019 INVESTMENT REPORT

The Investment Report as of June 30, 2019 has been prepared in accordance with the

City’s Investment Policy and California Government Code Section 53646.

RECOMMENDED ACTION:

1. City Council find that this item is not subject to California Environmental Quality Act
("CEQA”) pursuant to Sections 15378(b)(5) (Organizational or administrative
activities of governments that will not result in direct or indirect physical changes in
the environment); and

2. Receive and file the Investment Report for the month of June 2019.
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9E. JUNE 2019 INVESTMENT REPORT (SUCCESSOR AGENCY)

The Investment Report as of June 30, 2019 has been prepared in accordance with the
City’s Investment Policy and California Government Code Section 53646.

RECOMMENDED ACTION:

1. Successor Agency find that this item is not subject to California Environmental
Quality Act (“CEQA”) pursuant to Sections 15378(b)(5) (Organizational or
administrative activities of governments that will not result in direct or indirect
physical changes in the environment); and

2. Receive and file the Investment Report for the month of June 2019.

9F. APPROVAL OF SELECTION OF TELECOMMUNICATIONS VENDOR

Staff conducted research and obtained nine quotes and is recommending that City
Council approve moving forward with CommandLink as the City’s telecommunications
provider.

RECOMMENDED ACTION:

1. City Council declare that the project is exempt from the California Environmental
Quality Act (“CEQA”) under section 15061(b)(4) — the creation of government
funding mechanisms or other government fiscal activities which do not involve any
commitment to any specific project which may result in a potentially significant
physical impact on the environment; and

2. Authorize the Assistant City Manager to execute the attached CommandLink sales
order form and any additional documents necessary to move telecommunications
services to CommandLink.

9G. REVIEW OF INSURANCE COVERAGE OPTIONS

The City of Stanton has been of member of Public Entity Risk Management Authority
(PERMA), an insurance Joint Powers Authority (JPA), since February 1, 1987. The City
is requesting authorization to engage Bickmore, a professional risk advisor, to identify
and evaluate available pool and commercial alternatives for various liability insurance
coverage programs.

RECOMMENDED ACTION:

1. City Council declare that this project is exempt from the California Environmental
Quality Act (“CEQA”) under Section 15061(b)(3) as the activity is covered by the
general rule that CEQA applies only to projects which have the potential for causing
significant effect on the environment. Where it can be seen with certainty that there
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2.

3.

is no possibility that the activity in question may have a significant effect on the
environment, the activity is not subject to CEQA; and

Approve Budget Adjustment 2020-01 appropriating funds for the review of insurance
coverage options from fund balance in the Workers Compensation and Liability Risk
Management Internal Service funds; and

Authorize the City Manager to sign a $25,000 professional services agreement with
Bickmore for the review of insurance coverage options.

9H. RESOLUTION AUTHORIZING THE APPLICATION FOR GRANT FUNDS FOR THE
STANTON FAMILY RESOURCE CENTER UNDER THE COUNTY OF ORANGE
FAMILIES AND COMMUNITIES TOGETHER (FaCT) PROGRAM

Resolution No. 2019-33 will authorize the City to file an application for grant funds for
the Stanton Family Resource Center under the County of Orange Families and
Communities Together Program (FaCT) to provide human and social services from the
County of Orange Social Services Agency.

RECOMMENDED ACTION:

1.

City Council declare that the project is exempt from the California Environmental
Quality Act (“CEQA”) under section 15061(b)(4) — the creation of government
funding mechanisms or other government fiscal activities which do not involve any
commitment to any specific project which may result in a potentially significant
physical impact on the environment; and

. Approve Resolution 2019-33 authorizing the application for FaCT grant funding,

entitled:
“APPROVING THE APPLICATION FOR GRANT FUNDS FOR FAMILY

RESOURCE CENTER UNDER THE COUNTY OF ORANGE FAMILIES
AND COMMUNITY TOGETHER (FaCT) PROGRAM”.

END OF CONSENT CALENDAR
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10.

10A.

PUBLIC HEARINGS

CALLING FOR AND CONDUCTING A CONSOLIDATED SPECIAL MUNICIPAL
ELECTION ON NOVEMBER 5, 2019 FOR APPROVING CITY-PROPOSED BALLOT
MEASURES; SETTING PRIORITIES FOR THE FILING OF WRITTEN ARGUMENTS;
AND DIRECTING THE CITY ATTORNEY TO PREPARE AN IMPARTIAL ANALYSIS
FOR EACH BALLOT MEASURE

The Cannabis Ad Hoc Committee has proposed two City-sponsored ballot measures for
a November 5, 2019 Special Election for the Council's consideration: 1) a new Cannabis
Business Tax and 2) an increase and modernization to the Transient Occupancy Tax.
As an administrative matter, and to ensure that information is presented to the City's
voters in a manner consistent with applicable State law, staff also recommends the
adoption of procedures setting priorities for the submission of arguments and rebuttal
arguments to be printed in the sample ballot, and directing the preparation by the City
Attorney of impartial analyses.

RECOMMENDED ACTION:

1. City Council declare that the project is exempt from California Environmental Quality
Act ("CEQA") under Section 15378( b)( 4) — The creation of government funding
mechanisms or other government fiscal activities which do not involve any
commitment to any specific project which may result in a potentially significant
physical impact on the environment; and

2. Approve Resolution No. 2019-30, entitled:

“A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF STANTON,
CALIFORNIA CALLING FOR THE PLACEMENT OF A GENERAL TAX
MEASURE ON THE NOVEMBER 5, 2019 SPECIAL MUNICIPAL
ELECTION BALLOT FOR THE SUBMISSION TO THE QUALIFIED
VOTERS OF A PROPOSED ORDINANCE ADDING CHAPTER 5.74 TO
TITLE 5 OF THE STANTON MUNICIPAL CODE, ESTABLISHING A
TAX ON CANNABIS BUSINESSES OPERATING WITHIN THE CITY OF
STANTON; MAKING FINDINGS OF FISCAL EMERGENCY PURSUANT
TO CALIFORNIA PROPOSITION 218; REQUESTING FULL ELECTION
SERVICES FROM THE COUNTY OF ORANGE TO CONDUCT SAID
SPECIAL ELECTION; AND SETTING RULES AND DEADLINES FOR
ARGUMENTS AND REBUTTALS FOR AND AGAINST THE
ORDINANCE”; and

3. Approve Resolution No. 2019-31, entitled:

“A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF STANTON,
CALIFORNIA CALLING FOR THE PLACEMENT OF A GENERAL TAX
MEASURE ON THE NOVEMBER 5, 2019 SPECIAL MUNICIPAL
ELECTION BALLOT FOR THE SUBMISSION TO THE QUALIFIED
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VOTERS OF A PROPOSED ORDINANCE AMENDING THE CITY’S
TRANSIENT OCCUPANCY (HOTEL) TAX BY INCREASING THE RATE
FROM 8% TO 12% AND ADDRESSING ONLINE TRAVEL COMPANY
AND OTHER THIRD PARTY BOOKINGS; MAKING FINDINGS OF
FISCAL EMERGENCY PURSUANT TO CALIFORNIA PROPOSITION
218; REQUESTING FULL ELECTION SERVICES FROM THE COUNTY
OF ORANGE TO CONDUCT SAID SPECIAL ELECTION; AND
SETTING RULES AND DEADLINES FOR ARGUMENTS AND
REBUTTALS FOR AND AGAINST THE ORDINANCE”; and

4. Approve Budget Adjustment No. 2020-02 to appropriate$133,500 to account 101-
1400-608140 (City Clerk: Elections) in the General Fund from fund balance for the
special election.

ROLL CALL VOTE: Council Member Taylor
Council Member Van
Council Member Warren
Mayor Pro Tem Ramirez
Mayor Shawver

11. UNFINISHED BUSINESS None.

12. NEW BUSINESS
12A. CONSIDERATION OF BALLOT ARGUMENTS IN SUPPORT OF MEASURES

At the July 23 meeting, the City Council will consider calling a Special Election for two
City-sponsored ballot measures. It is appropriate for the full City Council to prepare an
argument supporting its position in favor of the measures. Accordingly, the Ad Hoc
Committee (Mayor Pro Tem Ramirez and Council Member Van) has drafted arguments
for full City Council’s consideration.

RECOMMENDED ACTION:

1. City Council declare that the project is exempt from California Environmental Quality
Act ("CEQA") under Section 15378( b)( 4) — The creation of government funding
mechanisms or other government fiscal activities which do not involve any
commitment to any specific project which may result in a potentially significant
physical impact on the environment; and

2. Approve the language and authorize the full City Council to sign the the ballot
arguments in favor of proposed measures.
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12B. RESOLUTION AUTHORIZING STAFF TO APPLY FOR THE STATEWIDE PARK

13.

14.

DEVELOPMENT AND COMMUNITY REVITALIZATION PROGRAM

To approve and submit an application for grant funding for the Norm Ross Sports
Complex Renovation Project.

RECOMMENDED ACTION:

1. City Council declare that the project is exempt from California Environmental Quality
Act ("CEQA") under Section 15378( b)( 4) — The creation of government funding
mechanisms or other government fiscal activities which do not involve any
commitment to any specific project which may result in a potentially significant
physical impact on the environment; and

2. Approve Resolution No. 2019-32, entitled:

“RESOLUTION OF THE CITY COUNCIL OF THE CITY OF STANTON,
CALIFORNIA, APPROVING THE APPLICATION FOR STATEWIDE
PARK DEVELOPMENT AND COMMUNITY REVITALIZATION
PROGRAM GRANT FUNDS”; and

3. Authorize the City Manager or designee to apply for subject grants.

ORAL COMMUNICATIONS - PUBLIC

At this time members of the public may address the City Council/Successor
Agency/Stanton Housing Authority regarding any items within the subject matter
jurisdiction of the City Council/Successor Agency/Stanton Housing Authority, provided
that NO action may be taken on non-agenda items.

e Members of the public wishing to address the Council/Agency/Authority during Oral
Communications-Public or on a particular item are requested to fill out a REQUEST
TO SPEAK form and submit it to the City Clerk. Request to speak forms must be
turned in prior to Oral Communications-Public.

e When the Mayor/Chairman calls you to the microphone, please state your Name,
slowly and clearly, for the record. A speaker's comments shall be limited to a three
(3) minute aggregate time period on Oral Communications and Agenda ltems.
Speakers are then to return to their seats and no further comments will be permitted.

e Remarks from those seated or standing in the back of chambers will not be

permitted. All those wishing to speak including Council/Agency/Authority and Staff
need to be recognized by the Mayor/Chairman before speaking.

WRITTEN COMMUNICATIONS None.
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15.

15A.

15B.

15C.

16.

17.

17A.

18.

MAYOR/CHAIRMAN COUNCIL/AGENCY/AUTHORITY INITIATED BUSINESS
COMMITTEE REPORTS/ COUNCIL/AGENCY/AUTHORITY ANNOUNCEMENTS

At this time Council/Agency/Authority Members may report on items not specifically
described on the agenda which are of interest to the community provided no discussion
or action may be taken except to provide staff direction to report back or to place the
item on a future agenda.

COUNCIL/AGENCY/AUTHORITY INITIATED ITEMS FOR A FUTURE MEETING

At this time Council/Agency/Authority Members may place an item on a future agenda.
COUNCIL/AGENCY/AUTHORITY INITIATED ITEMS FOR A FUTURE STUDY
SESSION

At this time Council/Agency/Authority Members may place an item on a future study
session agenda.

Currently Scheduled: None.

ITEMS FROM CITY ATTORNEY/AGENCY COUNSEL/AUTHORITY COUNSEL

ITEMS FROM CITY MANAGER/EXECUTIVE DIRECTOR

ORANGE COUNTY SHERIFF’S DEPARTMENT

At this time the Orange County Sheriff's Department will provide the City Council with

an update on their current operations.

ADJOURNMENT

| hereby certify under penalty of perjury under the laws of the State of California, the foregoing
agenda was posted at the Post Office, Stanton Community Services Center and City Hall, not
less than 72 hours prior to the meeting. Dated this 18™ day of July, 2019.

s/ Patricia A. Vazquez, City Clerk/Secretary
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Item Number: 9B

CITY OF STANTON
ACCOUNTS PAYABLE REGISTER

July 3,2019 - $174,214.31
July 11, 2019 $285,699.02

] $459,913.33 |
Demands listed on the attached registers Demands listed on the attached
conform to the City of Stanton Annual registers are accurate and funds
Budget as approved by the City Council. are available for payment thereof.

e V4

({__—€ify Manager Assistafit City Manager




4A.

4B.

4C.

Item Number: 9C
DRAFT

MINUTES OF THE CITY COUNCIL / SUCCESSOR AGENCY / HOUSING AUTHORITY

OF THE CITY OF STANTON
JOINT REGULAR MEETING JUNE 25, 2019

CALL TO ORDER / CLOSED SESSION

The City Council meeting was called to order at 6:00 p.m. by Mayor Shawver.

ROLL CALL

Present: Council Member Taylor, Council Member Van, Council Member Warren,
Mayor Pro Tem Ramirez, and Mayor Shawver.

Absent: None.

Excused: None.
PUBLIC COMMENT ON CLOSED SESSION ITEMS None.
CLOSED SESSION

The members of the Stanton City Council of the City of Stanton proceeded to closed
session at 6:00 p.m. for discussion regarding:

CONFERENCE WITH LEGAL COUNSEL - EXISTING LITIGATION

Existing litigation pursuant to Government Code section 54956.9(d){(1)
Number of cases: 1

Heaven's Gate Funeral Home, Inc. v. City of Stanton, Superior Court of the State of
California County of Orange, Case Number: 30-2019-01054997-CU-WM-CJC

CONFERENCE WITH LEGAL COUNSEL-ANTICIPATED LITIGATION
Significant exposure to litigation pursuant to Government Code Section 54956.9 (d)

(2)
Number of Potential Cases: 1

CONFERENCE WITH LEGAL COUNSEL - EXISTING LITIGATION

Existing litigation pursuant to Government Code section 54956.9(d)(1)
Number of cases: 1

Orange County Catholic Worker et al v. Orange County et al, United States District Court,
Central District of California Case Number: 8:18-cv-00155-DOC-JDE

Vol. 31 Minutes — Joint Regular Meeting — June 25, 2019 - Page 1 of 14
THESE MINUTES ARE ISSUED FOR INFORMATION ONLY AND ARE SUBJECT TO
AMENDMENT AND APPROVAL AT NEXT MEETING




8.

9.

DRAFT

CALL TO ORDER / SUCCESSOR AGENCY / STANTON HOUSING AUTHORITY
MEETING

The meetings were called to order at 6:34 p.m. by Chairman Shawver.

The City Attorney reported that the Stanton City Council met in closed session from 6:00 to
6:30 p.m.

The City Attorney reported that there was no reportable action.
ROLL CALL

Present: Agency/Authority Member Taylor, Agency/Authority Member Van,
Agency/Authority Member Warren, Vice Chairman Ramirez, and Chairman

Shawver.
Absent: None.
Excused: None.

PLEDGE OF ALLEGIANCE
l.ed by Ms. Pam Schoonover.
SPECIAL PRESENTATIONS AND AWARDS None.

CONSENT CALENDAR

Mayor Shawver requested to pull ltem 9l and 9J from the Consent Calendar for separate
discussion,

Motion/Second: Ramirez/Warren
Motion unanimously carried by the following vote:

AYES: 5 (Ramirez, Shawver, Taylor, Van, and Warren)
NOES: None

ABSTAIN: None

ABSENT: None

The City Council/Agency Board/Authority Board approved the following Consent Calendar
items:

Vol. 31 Minutes — Joint Regular Meeting — June 25, 2019 - Page 2 of 14
THESE MINUTES ARE ISSUED FOR INFORMATION ONLY AND ARE SUBJECT TO
AMENDMENT AND APPROVAL AT NEXT MEETING




9A.

9B.

oC.

aD.

DRAFT

CONSENT CALENDAR

MOTION TO APPROVE THE READING BY TITLE OF ALL ORDINANCES AND
RESOLUTIONS. SAID ORDINANCES AND RESOLUTIONS THAT APPEAR ON THE
PUBLIC AGENDA SHALL BE READ BY TITLE ONLY AND FURTHER READING
WAIVED

The City Council/Agency Board/Authority Board waived reading of Ordinances and
Resolutions.

APPROVAL OF WARRANTS

The City Council approved demand warrants dated June 5, 2019 and June 13, 2019, in the
amount of $268,878.68.

APPROVAL OF MINUTES
1. The City Council approved Minutes of Special Meeting — June 6, 2019; and
2. The City Council approved Minutes of Special Meeting — June 11, 2019; and

3. The City Council/Agency/Authority Board approved Minutes of Regular Joint Meeting —
June 11, 2019.

MAY 2019 INVESTMENT REPORT

The Investment Report as of May 31, 2019 has been prepared in accordance with the
City's Investment Policy and California Government Code Section 53646.

1. The City Council finds that this item is not subject to California Environmental Quality
Act ("CEQA”) pursuant to Sections 15378(b)(5) (Organizational or administrative
activities of governments that will not result in direct or indirect physical changes in the
envircnment); and

2. Received and filed the Investment Report for the month of May 2019.
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9E.

OF.

9G.

DRAFT
MAY 2019 INVESTMENT REPORT (SUCCESSOR AGENCY)

The Investment Report as of May 31, 2019 has been prepared in accordance with the
City’s Investment Policy and California Government Code Section 53646.

1. The Successor Agency finds that this item is not subject to California Environmental
Quality Act (“CEQA”) pursuant to Sections 15378(b)(5) (Organizational or administrative

activities of governments that will not result in direct or indirect physical changes in the
environment); and

2. Received and filed the Investment Report for the month of May 2019.

PROFESSIONAL SERVICES AGREEMENT WITH TOWNSEND PUBLIC AFFAIRS TO
PROVIDE ADVOCACY AND GRANT FUNDING SERVICES

Requested is the authorization to allow the City Manager to enter into a Professional
Services Agreement with Townsend Public Affairs to provide advocacy and grant funding
services in an amount not to exceed $144,000 for FY 2019-20 until FY 2021-22.

1. The City Council declared that the project is exempt from the California Environmental
Quality Act ("CEQA"} under Section 15061(b}(3) as the activity is covered by the
general rule that CEQA applies only to projects which have the potential for causing
significant effect on the environment. Where it can be seen with certainty that there is
no possibility that the activity in question may have a significant effect on the
environment, the activity is not subject to CEQA; and

2. Approved the contract for Townsend Public Affairs; and

3. Authorized the City Manager to bind the City of Stanton and Townsend Public Affairs in
a contract to provide advocacy and grant funding services to the City of Stanton and the
Stanton Housing Authority.

RESOLUTION DIRECTING THE AUDITOR OF THE COUNTY OF ORANGE TO ADD
THE PROTECTIVE SERVICES TAX TO THE 2019-2020 TAX ROL.L

On August 6, 1985, the voters of Stanton adopted an initiative measure establishing a
Protective Services Tax. Each year the City Council must adopt a Resolution directing the
Auditor Controller to place this assessment on the tax rolls.

1. The City Council finds that this item is not subject to California Environmental Quality
Act (“CEQA”") pursuant to Sections 15060(c)(2) (the activity will not result in a direct or
reasonably foreseeable indirect physical change in the environment) and 15060(c)(3)
(the activity is not a project as defined in Section 15378(b)(4) of the CEQA Guidelines,
California Code of Regulations, Title 14, Chapter 3, because it has no potential for
resulting in physical change to the environment, directly or indirectly); and

Vol. 31 Minutes - Joint Regular Meeting — June 25, 2019 - Page 4 of 14
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9H.

9K.

DRAFT

2. Adopted Resolution No. 2019-28 directing the County Auditor Controller to place the
Protective Services Tax on the 2019-2020 Tax Roll, entitled:

“A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF STANTON,
CALIFORNIA, DIRECTING THE AUDITOR-CONTROLLER OF THE
COUNTY OF ORANGE TO ADD THE PROTECTIVE SERVICES TAX TO
THE 2019-2020 TAX ROLL”.

FY 2019-20 INVESTMENT POLICY

The Investment Policy for the City of Stanton provides guidelines for the prudent
investment of City funds and outlines the procedures for efficient cash management. This
policy is updated annually to incorporate any needed provisions or amendments
necessitated by changes in state law or City investment philosophy, after which it is
reviewed by the City Council. The current update has three minor changes from the FY
2018-19 policy adopted on June 26, 2018.

1. The City Council finds that this item is not subject to California Environmental Quality
Act ("CEQA”) pursuant to Sections 15378(b)}(5} (Organizational or administrative
activities of governments that will not result in direct or indirect physical changes in the
environment), and

2. Approved the FY 2019-20 Investment Policy as presented.
STANTON CENTRAL PARK GOLF CART

In accordance with adopted Administrative Procedures, the City will be disposing of the
previously donated golf cart.

1. The City Council declared that the project is exempt from the California Environmental
Quality Act ("CEQA") under Section 15061(b)(3) as the activity is covered by the
general rule that CEQA applies only to projects which have the potential for causing
significant effect on the environment. Where it can be seen with certainty that there is
no possibility that the activity in question may have a significant effect on the
environment, the activity is not subject to CEQA.; and

2. Received and filed the report.

END OF CONSENT CALENDAR
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ol.

9J.

DRAFT

APPROVAL OF MEASURE M2 SETTLEMENT AGREEMENT WITH THE ORANGE
COUNTY TRANSPORTATION AUTHORITY

A recent Orange County Transportation Authority (OCTA) audit of the City's Measure M
expenditure report found that the City did not meet the Fiscal Year 2017-18 Measure M
maintenance of effort (MOE) requirement. Consequently, the OCTA Board determined the
City ineligible to receive Measure M funds and suspended payments to the City until
eligibility is reestablished pursuant to the Settlement Agreement.

Staff report by Mr. Stephen M. Parker, Assistant City Manager.
Mayor Shawver questioned when funding would return to the City.

Motion/Second: Ramirez/Van
Motion unanimously carried by the following vote:

AYES: 5 (Ramirez, Shawver, Taylor, Van, and Warren)
NOES: None

ABSTAIN: None

ABSENT: None

1. The City Council declared that the project is exempt from California Environmental
Quality Act ("CEQA") under Section 15378( b){ 4) — The creation of government
funding mechanisms or other government fiscal activities which do not involve any
commitment to any specific project which may result in a potentially significant physical
impact on the environment; and

2. Approved and authorized the City Manager to execute Settlement Agreement with
Orange County Transportation Authority.

CONSIDERATION OF PARTICIPATING IN THE OC HOUSING TRUST VIA STANTON
HOUSING AUTHORITY MEMBERSHIP (HOUSING AUTHORITY)

The Orange County Housing Finance Trust Joint Powers Authority Agreement, as enacted
by Assembly Bill 448, is proposed to provide and receive funds for housing for the
homeless population and persons and families of extremely low, very low and low income
within the County of Orange. Through the adoption of Resolution No. SHA 2019-02, the

City of Stanton’s Housing Authority may join the Orange County Housing Finance Trust
Joint Powers Authority.

Staff report by Mr. Stephen M. Parker, Assistant City Manager.

Mayor Shawver requested that staff explain the benefits of participating in this membership
and what the costs to the City will be.
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DRAFT

Motion/Second: Warren/Van
Maotion unanimously carried by the following vote:

AYES: 5 (Ramirez, Shawver, Taylor, Van, and Warren)
NOES: None

ABSTAIN: None

ABSENT: None

1. The Authority Board finds that this action is not subject to the California Environmental
Quality Act pursuant to Sections 15060(c)(2) and 15060(c)(3) of the CEQA Guidelines
because this action will not result in a physical change to the environment, directly or
indirectly; and

2. Adopted Resolution No. SHA 2019-02 relating to participating in the Orange County
Housing Finance Trust via the Authority’s execution of the Joint Powers Agreement
which implements the Trust's shared powers and activities, entitled:

“A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF STANTON
RELATING TO THE JOINT EXERCISE OF POWERS FOR AND
MEMBERSHIP IN THE ORANGE COUNTY HOUSING FINANCE TRUST
BY THE STANTON HOUSING AUTHORITY?”.

Mayor Shawver requested that Townsend Public Affairs report on their services to the City.
Townsend Public Affairs shared their mission with the City Council and provided information on
their current operations.

10.

10A.

PUBLIC HEARINGS

PUBLIC HEARING RELATIVE TO THE ANNUAL LEVY OF ASSESSMENTS FOR THE
INSTALLATION, MAINTENANCE, AND SERVICING OF PUBLIC LIGHTING FACILITIES
AND MEDIAN ISLANDS WITHIN THE BOUNDARIES OF THE TERRITORY INCLUDED
IN THE STANTON LIGHTING AND LANDSCAPING DISTRICT NO. 1 FORFISCAL YEAR
2019-2020 PURSUANT TO THE LANDSCAPING AND LIGHTING ACT OF 1972

On May 14, 2019, the City Council adopted Resolution No. 2019-18, approving the
Engineer’'s Report, and Resolution No. 2019-19, declaring its intention to levy and collect
the annual assessments for installation, maintenance and servicing of Lighting and
Landscaping District No. 1 for Fiscal Year 2019-2020 pursuant to the Landscaping and
Lighting Act of 1972. This is the time and date scheduled to conduct the Public Hearing
concerning the annual levy of assessments of the District, the extent of the District, the
improvements and the proposed assessments and all other matters pertaining thereto.

Staff report by Mr. Stephen M. Parker, Assistant City Manager.
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DRAFT

The public hearing was opened.

No one appearing to speak, the public hearing was closed.

Motion/Second: Ramirez/Warren
Motion unanimously carried by the following vote:

AYES: 5 (Ramirez, Shawver, Taylor, Van, and Warren)
NOES: None

ABSTAIN: None

ABSENT: None

1.

The City Council finds that this item is not subject to California Environmental Quality
Act ("CEQA") pursuant to Sections 15060(c)(2) (the activity will not result in a direct or
reasonably foreseeable indirect physical change in the environment) and 15060(c)(3)
(the activity is not a project as defined in Section 15378(b)(4) of the CEQA Guidelines,
California Code of Regulations, Title 14, Chapter 3, because it has no potential for
resulting in physical change to the environment, directly or indirectly}; and

Conducted the required public hearing concerning the annual levy of assessments for
the District, the extent of the District, the improvements and the proposed assessments
and all other matters pertaining thereto; and

Adopted Resolution No. 2019-27, confirming the assessments for installation,
maintenance, and servicing of lighting and landscaping within the boundaries of the

territory included in the Stanton Lighting and Landscaping District No. 1, for Fiscal Year
2019-2020, entitled:

“A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF STANTON,
CALIFORNIA CONFIRMING THE ASSESSMENTS FOR INSTALLATION,
MAINTENANCE, AND SERVICING OF LIGHTING AND LANDSCAPING
WITHIN THE BOUNDARIES OF THE TERRITORY INCLUDED IN THE
STANTON LIGHTING AND LANDSCAPING DISTRICT NO. 1 FOR FISCAL
YEAR 2019-2020".
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10B. PUBLIC HEARING RELATIVE TO PLACING THE ANNUAL SEWER SERVICE CHARGE

FOR SEWER SERVICES ON THE PROPERTY TAX ROLL FOR FISCAL YEAR 2019-
2020

On August 8, 2017 the City held a noticed public hearing in compliance with Proposition
218 and adopted the Sewer Service Charges for a period of five (5) years with Ordinance
No. 1068. The City is at this time holding a noticed Public Hearing in order to confirm the
report prepared showing each parcel subject to the Sewer Service Charges, and the
estimated amount of the Sewer Service Charges on said parcel, and to request placement
of the Sewer Service Charges on the property tax roll for collection.

Staff report by Mr. Stephen M. Parker, Assistant City Manager.
The public hearing was opened.
No one appearing to speak, the public hearing was closed.

Motion/Second: Warren/Van
Motion unanimously carried by the following vote:

AYES: 5 (Ramirez, Shawver, Taylor, Van, and Warren)
NOES: None

ABSTAIN: None

ABSENT: None

1. The City Councit finds that this item is not subject to California Environmental Quality
Act (“CEQA”) pursuant to Sections 15060(c)(2) (the activity will not result in a direct or
reasonably foreseeable indirect physical change in the environment) and 15060(c)(3)
(the activity is not a project as defined in Section 15378(b)(4) of the CEQA Guidelines,
California Code of Regulations, Title 14, Chapter 3, because it has no potential for
resulting in physical change to the environment, directly or indirectly); and

2. Conducted the required public hearing concering the placement of the annual sewer
service charge for sewer services on the property tax roll for fiscal year 2019-2020 and
all other matters pertaining thereto; and

3. Adopted Resolution No. 2019-29, directing the County Auditor Controller to place the
annual sewer service charge for sewer services on the 2019-2020 tax roll, entitled:

“A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF STANTON,
CALIFORNIA ESTABLISHING RATES FOR THE ANNUAL SEWER
SERVICE CHARGE FOR SEWER SERVICES FOR FISCAL YEAR 2019-
2020".
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10C. PROPOSED ORDINANCE TO AMEND THE CITY’S ZONING CODE TO MODIFY
REGULATIONS RELATING TO TEMPORARY NONCOMMERCIAL SIGNS

This Ordinance proposes revisions to the City's signh ordinances regarding temporary
noncommercial signs to be displayed on private property during an election period.
Proposal includes modifications to sign size requirements, location of signs, amount of
signs, and include special enforcement regulations during an election period.

Staff report by Ms. Kelly Hart, Community and Economic Development Director.

The City Council questioned staff regarding campaign signage, allowable size(s), typical
campaign sign standards, allowable amount of signage on one property, and resident
benefits/concems.

The public hearing was opened.

s Mr. Bob Lewis, resident, spoke in opposition to 4x4 and 4x8 sized signage.
No one else appearing to speak, the public hearing was closed.

Motion/Second: Ramirez/Van
Motion unanimously carried by the following vote:

AYES: 5 (Ramirez, Shawver, Taylor, Van, and Warren}
NOES: None

ABSTAIN: None

ABSENT: None

1. The City Council conducted a public hearing; and

2. Finds that Ordinance No. 1090 is exempt from CEQA pursuant to Section 15061(b)(3),
because there is no possibility that the proposed Ordinance will have a significant effect
on the environment; and

3. Conducted the first reading of Ordinance No. 1090, entitled:

“AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF STANTON,
CALIFORNIA, AMENDING CHAPTER 20.325 OF THE STANTON
MUNICIPAL CODE RELATING TO POLITICAL SIGNS AND TEMPORARY
NONCOMMERCIAL SIGNS”; and

4. Set said Ordinance for adoption at the July 9, 2019 City Council meeting.

11.  UNFINISHED BUSINESS None.
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12A.

DRAFT
NEW BUSINESS

CITY COUNCIL APPOINTMENTS TO FILL ONE VACANCY ON THE STANTON PARKS,
RECREATION AND COMMUNITY SERVICES COMMISSION AND ONE VACANCY ON
THE STANTON PLANNING COMMISSION FOR TERM COINCIDING WITH THE CITY
COUNCIL ELECTION

The Council Member holding the seat corresponding to that numbered seat on the Parks,
Recreation and Community Services Commission and Planning Commission shall be
responsible for appointment of cne Commissioner (who shall be a qualified elector of the
City), with majority approval of the City Council. The terms of office shall coincide with the
term of office of the Council Member or Mayor who made the appointment. Section
2.06.030 of the Stanton Municipal Code requires the submission of applications and
interviews prior to appointment to any position. Section 2.06.030 also provides that the
City Council, by majority vote, may waive to the requirement interview persons previously
appointed by the City Council and who are requesting re-appointment to another term.

Staff report by Ms. Patricia A. Vazquez, City Clerk.

1. The City Council finds that this item is not subject to California Environmental Quality
Act ("CEQA") pursuant to Sections 15378(b)(5)}Organizational or administrative
activities of governments that will not result in direct or indirect physical changes in the
environment); and

2. The City Council conducted interviews with the following Parks, Recreation and
Community Services Commission and Planning Commission applicants:

¢ DebiGrand
¢ DeWayne Normand
s Jerry Ristrom

PARKS, RECREATION AND COMMUNITY SERVICES COMMISSION:

Motion/Second: Warren/Shawver
Motion unanimously carried by the following vote:

AYES: 4 (Ramirez, Shawver, Taylor, and Warren)
NOES: 1 (Van)

ABSTAIN: None

ABSENT: None

Mr. DeWayne Normand was appointed to fill Seat #4 on the Stanton Parks, Recreation and
Community Services Commission.
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PLANNING COMMISSION:

12B.

Motion/Second: Warren/Shawver
Motion unanimously carried by the following vote:

AYES: 5 (Ramirez, Shawver, Taylor, Van, and Warren)
NOES: None

ABSTAIN: None

ABSENT: None

Ms. Debi Grand was appointed to fill Seat #4 on the Stanton Planning Commission.

MAYOR'S APPOINTMENT OF A COUNCIL MEMBER AS REPRESENTATIVE TO THE
BRIDGES AT KRAEMER PLACE EMERGENCY SHELTER COMMUNITY ADVISORY
BOARD

Traditionally, Council Members have been appointed by the Mayor to serve on numerous
outside committees, boards, commissions and agencies. Each appointee is responsible
for representing the City and voting on behalf of the City Council. Bridges at Kraemer
Place Emergency Shelter Community Advisory Board recently advised the City that as a
community stakeholder the City would need to appoint a representative to promote open
communication between community stakeholders concerning the operation of the program.

Staff report by Ms. Patricia A. Vazquez, City Clerk.

Motion/Second: Ramirez/Warren
Motion unanimously carried by the following vote:

AYES: 5 (Ramirez, Shawver, Taylor, Van, and Warren)
NOES: None

ABSTAIN: None

ABSENT: None

1. The City Council finds that this item is not subject fo California Environmental Quality
Act (“CEQA") pursuant to Sections 15378(b)(5){Organizational or administrative
activities of governments that will not result in direct or indirect physical changes in the
environment); and

2. Appointed Council Member Gary Taylor to serve as the City’s representative on the
Bridges at Kraemer Place Emergency Shelter Community Advisory Board.

Ms. Patricia A. Vazquez, City Clerk reported that the City Council will also need to appoint a
Council Member to serve as a representative on the Orange County Housing Finance Trust via a
revised Mayor's Appointment List at the next regularly scheduled City Council meeting.
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14.

15.

15A.

DRAFT

ORAL COMMUNICATIONS - PUBLIC

Christopher Aguilera, Senior Filed Representative, Office of Assemblywoman Sharon
Quirk-Silva provided the City Council with an update on their current operations and invited
the City Council and Stanton residents to attend the open house and grand opening of
Assemblywoman Sharon Quirk-Silva’s new district office on June 27, 2019.

WRITTEN COMMUNICATIONS None.

MAYOR/CHAIRMAN/COUNCIL/AGENCY/AUTHORITY INITIATED BUSINESS

COMMITTEE REPORTS/COUNCIL/AGENCY/AUTHORITY ANNOUNCEMENTS

Council Member Warren reported on her attendance at the Norm Ross Sports Complex
community outreach meeting, which was held on June 17, 2019.

Council Member Warren provided the City Council with an update on the departure of
the City of Huntington Beach from the Public Cable Television Authority (PCTA).

Council Member Van reported that the Stanton Branch Library's re-grand opening will
occur on July 6, 2019.

Council Member Van reported on her attendance at the League of California Cities
Advanced Leadership Workshop which was held on June 21, 2019.

Council Member Van reported on her attendance at the Stanton Collaborative meeting
which was held on June 24, 2019.

Mayor Pro Tem Ramirez requested that staff report on the City's current graffiti app.

Council Member Taylor reported on the Orange County Vector Control District's West
Nile Virus alerts and cases within the City and County of Orange.

Mayor Shawver reported on his attendance at the Norm Ross Sports Complex
community outreach meeting, which was held on June 17, 2019.

Mayor Shawver reported on his attendance at the Youth Leaders of Orange County
(YLOC) event which was held on June 16, 2019.

Mayor Shawver reported on upcoming changes to the Mayor’'s Appointments Listing.

Mayor Shawver reported on the upcoming 4" of July holiday and the City’s regulations
and enforcement.
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15B. COUNCIL/AGENCY/AUTHORITY INITIATED ITEMS FOR A FUTURE COUNCIL
MEETING
None.
15C. COUNCIL/AGENCY/AUTHORITY INITIATED ITEMS FOR AFUTURE STUDY SESSION
None.
16. ITEMS FROM CITY ATTORNEY/AGENCY COUNSEL/AUTHORITY COUNSEL
None.
17. ITEMS FROM CITY MANAGER/EXECUTIVE DIRECTOR
» Mr. Jarad L. Hildenbrand, City Manager reported on the upcoming community meetings
to discuss the future Norm Ross Sports Complex renovations which will be held on July
2, 2019 and July 10, 2019.
« Mr. Jarad L. Hildenbrand, City Manager expressed his gratitude and best wishes to
outgoing Community and Economic Development Director Ms. Kelly Hart.
e The City Council expressed their gratitude to outgoing Community and Economic
Development Director Ms. Kelly Hart.
17A. ORANGE COUNTY SHERIFF’S DEPARTMENT
At this time the Orange County Sheriff's Department will provide the City Council with an
update on their current operations.
Lieutenant Nate L.. Wilson provided the City Council with an update on their current
operations.
18. ADJOURNMENT Motion/Second: Shawver/
Motion carried at 8:18 p.m.
MAYOR/CHAIRMAN
ATTEST:
CiTY CLERK/SECRETARY
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Item Number: 9D

CITY OF STANTON
REPORT TO THE CITY COUNCIL

TO: Honorable Juneor and City Council
DATE: July 23, 2019
SUBJECT: JUNE 2019 INVESTMENT REPORT

REPORT IN BRIEF:

The Investment Report as of June 30, 2019 has been prepared in accordance with the
City’s Investment Policy and California Government Code Section 53646.

RECOMMENDED ACTION:

1. City Gouncil find that this item is not subject to California Environmental Quality Act
(“*CEQA”") pursuant to Sections 15378(b)(5) (Organizational or administrative
activities of governments that will not result in direct or indirect physical changes in
the environment); and

2. Receive and file the Investment Report for the month of June 2019.

BACKGROUND:

The attached reports summarize the City investments and deposit balances as of June
2019. A summary of the City’s investments and deposits is included as Attachment A.
The details of the City's investments are shown in Attachment B. The City’'s cash and
investment balances by fund type are presented in Attachment C.

ANALYSIS:

The City's investments in the State Treasurer's Local Agency Investment Fund (LAIF)
and in PFM’'s California Asset Management Program (CAMP) continue to be available
on demand. The effective yield on LAIF for the month of June 2019 was 2.43%. Al} City
investments have safekeeping with Bank of the West. The City’s investments are shown
on Attachment B and have a weighted investment yield of 2.23%. Including LAIF and
the City's deposit in the Bank of the West money market account, the weighted
investment yield of the portfolio is 2.32%, which is below the benchmark LAIF return of
2.43% due to a 248% increase in the LAIF rate over the past two years.

The weighted average maturity of the City’s investments on June 2019 is 808 days.
Including LAIF and a money market account, it is 453 days. LAIF’s average maturity on




June 30, 2019 was approximately 173 days.

With a weighted average maturity of 2.20 years, the City is well within the investment
policy restriction of 3.5 years.

FISCAL IMPACT:

All deposits and investments have been made in accordance with the City's 2018-19
investment Policy. The portfolio will allow the City to meet its expenditure requirements
for the next six months. Staff remains confident that the investment portfolio is currently
positioned to remain secure and sufficiently liquid.

The City Treasurer controls a $47.7 million portfolio with $26.2 million in investments
with safekeeping with Bank of the West.

ENVIRONMENTAL IMPACT:

None.

LEGAL REVIEW:

None.

PUBLIC NOTIFICATION:

Through the agenda posting process.
STRATEGIC PLAN OBJECTIVE ADDRESSED

4. Ensure Fiscal Stability and Efficiency in Governance

Prepared by: Approved:

Stephen M. Parker, CPA Jafad T, Hildenbtrand
Assistant City Manager/Treasurer City Manager
Attachments:

A. Investments and Deposits

B. [nvestment Detail

C. Cash and Investment Balances by Fund Type
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Attachment C

CITY OF STANTON
CASH AND INVESTMENT BALANCES BY FUND TYPE
June 30, 2019
Cash and
Fund Type Investments Totals

General Fund:

Pooled $ 3,328,284

Other Accounts * 31,473,442 | % 34,801,726
Special Revenue, Capital Projects and Enterprise Funds:

Gas Tax 114,395

RMRA 271,876

Measure M 383,461

Fire Emergency Services 38,977

Lighting & Median Maint. 1,938,154

Housing Authority 1,630,204

Sewer Maintenance 4,152,004

Other 2,183,610 10,712,680
Internal Service Funds 1,452,658
Trust Funds 885,778
Total Cash and Investment Balances $ 47,852,843

* Money Market, Housing Authority Fund, Imprest Accounts, Petty Cash and
Investments




Item Number: 9E

CITY OF STANTON

REPORT TO THE SUCCESSOR AGENCY TO THE
STANTON REDEVELOPMENT AGENCY

TO: Honorable Chair and Members of the Successor Agency
DATE: July 23, 2019
SUBJECT: JUNE 2019 INVESTMENT REPORT (SUCCESSOR AGENCY)

REPORT IN BRIEF:

The Investment Report as of June 30, 2019 has been prepared in accordance with the
City's Investment Policy and California Government Code Section 53646.

RECOMMENDED ACTION:

1. Successor Agency find that this item is not subject to California Environmental
Quality Act ("CEQA”") pursuant to Sections 15378(b)(5) (Organizational or
administrative activities of governments that will not result in direct or indirect
physical changes in the environment); and

2. Receive and file the Investment Report for the month of June 2019.

BACKGROUND:

The attached reports summarize the Successor Agency investments and deposit
balances as of June 2019. A summary of the Agency's investments and deposits is
included as Attachment A. The Agency's cash balances by fund are presented in
Attachment B.

ANALYSIS:

The Agency’s investments in the State Treasurer's Local Agency Investment Fund
(LAIF) and California Asset Management Plan (CAMP) continue to be available on
demand. The effective yield on LAIF for the month of June 2019 was 2.43%, while the
effective yield on CAMP was 2.48%.

The Agency’s investments are shown on Attachment A and have a weighted investment
yield of 1.33%, which is below the benchmark LLAIF return of 2.43%, as the portfolio is
almost completely liquid and has significant funds held in custodial accounts accruing
very little interest.




With a completely liquid portfolio, the weighted average maturity of the Agency’s
investments at June 30, 2019 is 1 day. LAIF’'s average maturity at June 30, 2019 is
approximately 173 days.

FISCAL IMPACT:

All deposits and investments have been made in accordance with the City's 2018-19
Investment Palicy.

The portfolio will allow the Agency to meet its expenditure requirements for the next six
months.

ENVIRONMENTAL IMPACT:
Nonhe

LEGAL REVIEW:

None.

PUBLIC NOTIFICATION:

Through the agenda posting process.

STRATEGIC PLAN OBJECTIVE ADDRESSED:

4. Ensure Fiscal Stability and Efficiency in Governance

Prepared by: Approved:

Stephen M. Parker, CPA {élgas:l—l:rl-}‘ﬂde\ﬂbrand
Assistant City Manager/Treasurer City Manager
Attachments:

A. Investments and Deposits

B. Cash Balances by Fund
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Attachment B

SUCCESSOR AGENCY TO THE STANTON REDEVELOPMENT AGENCY

POOLED CASH BALANCES BY FUND TYPE

June 30, 2019

Cash
Fund Balance

712 Redevelopment Obligation Retirement

Fund 4,556,392
731 Successor Agency Admin Fund (403,231)
741 Successor Agency Project Fund -
741 Cash DDR Clawback 3,311,064

TOTAL CASH BALANCE $ 7,464,225




Item Number: 9F

CITY OF STANTON

REPORT TO CITY COUNCIL
TO: Honorable Mayor and Members of the City Council
DATE: July 23, 2019

SUBJECT: APPROVAL OF SELECTION OF TELECOMMUNICATIONS VENDOR
REPORT IN BRIEF:

Staff conducted research and obtained nine quotes and is recommending that City
Council approve moving forward with CommandLink as the City's telecommunications
provider.

RECOMMENDED ACTION:

1. That City Council declare that the project is exempt from the California
Environmental Quality Act (*CEQA”) under section 15061(b)(4) — the creation of
government funding mechanisms or other government fiscal activities which do not
involve any commitment to any specific project which may result in a potentially
significant physical impact on the environment.

2. That City Council authorize the Assistant City Manager to execute the attached
CommandLink sales order form and any additional documents necessary {0 move
telecommunications services to CommandLink.

BACKGROUND:

In July, 2018, the City signed an agreement with BCN (now SolEx) to provide phone
and internet services to four City-owned sites; City Hall, Corporate Yard, Family
Resources Center and Stanton Central Park. At that point the City had just reached the
end of a three year agreement with TelePacific. The BCN agreement called for a three
year exclusivity contract, and that contract is reaching its conclusion at the end of this
month.

ANALYSIS/JUSTIFICATION:

In January staff began discussions with IntelesysOne, our existing Mitel phone
supporter to provide a pricing comparison of alternative telecommunications options,
with an emphasis on improved uptime, communication between sites and increased
redundancies. A few months later, Verizon Wireless and subsequently C3 Technology
Services, the City’s 1T contractor also obtained quotes for all City telecommunications.




IntelesysOne, Verizon and C3 all agreed that a Software-Defined Wide Area
Networking (SD-WAN) approach would work best for the various sites in the City to
communicate to each other most reliably. See attachment C for more information
about SD-WAN.

In addition, Verizon let the City know about the possibility of having a 4G backup at
each of the City’s four sites that would automatically be in effect if any site went down.

This redundancy was highly valued, and requested in each of the quotes the City
received.

Below is a chart of the existing internet type and speed at each City-owned location
along with the type and speed that was requested in quotes.

Location Internet Type | Internet Speed New Type New Speed
City Hall Cable Internet | 100MB/10MB Cable Internet | 100MB/10MB
Corporate Yard | Point to Point 1.5MB Fiber 10MB/10MB
Eamtily Resources | Cable Internet | 15MB/2MB Cable Internet | 100MB/10MB

enter
Stanton Central | Cable Internet | 46MB/6MB Ethermet over | 10MB/10MB
Park Copper

As you can see, the City is either staying at par (City Hall), improving reliability in
internet type (Corporate Yard and Stanton Central Park) or improving the internet speed
(Family Resources Center and Corporate Yard) at each facility.

Representatives from staff, C3, IntelesysOne and Verizon met on multiple occasions to
review and research options to determine the most appropriate and cost-effective
solution for the City. We received nine total bids from seven companies, including two
from our existing vendor, SolEx.

After a thorough evaluation, staff is recommending the City move forward with
CommandLink. CommandLink provided the City with the least expensive option of
those evaluated. In addition, CommandLink required no initial costs, as opposed to
almost $2,000 for the next highest-rated vendor. CommandLink was also determined to
have the best support, with 24/7 dedicated Tier 3 Engineering Support. C3, who will
troubleshoot any issues before contacting CommandLink was also pleased with their
ability to monitor the system remotely with CommandLink as well. You can learn more
about CommandLink by reviewing attachment B.

Some aspects of the City’s existing bill have terms that expire later than July, but within
the next year. As such, the CommandLink Sales Order Form attached excludes those
services. Once the services reach their contract end date, staff will move forward with

transitioning them to CommandLink as well.




FISCAL IMPACT:

Despite improved services such as internet reliability with SD-WAN, more reliable
internet delivery and a 4G backup at every site, moving forward with CommandLink
would reduce recurring costs excluding taxes by $262.52 per month compared to the
City’s existing services.

ENVIRONMENTAL IMPACT:

Not applicable.

LEGAL REVIEW:

None.

PUBLIC NOTIFICATION:

Through the normal agenda process.

STRATEGIC PLAN OBJECTIVE ADDRESSED:

4. Ensure Fiscal Stability and Efficiency in Governance

Prepared By: Approved By:
i

Stephen M. Parker, CPA Jardd L -Htlidenbrand

Assistant City Manager City Manager

Attachments:

A. CommandLink Sales Order Form
B. CommandLink Overview
C. SD WAN Solution Overview




Attachment: A

CommandfiLink

Digital Transformation Infrastructure Company
Strategy | Services | Deployment | Support | One Platform

SALES ORDER FORM

Customer & Order Information:

Customer Name: City of Stanton Sales Rep: David Huddleston
Corp Address: 7800 Katella Ave Sales Rep Phone: 426.375.0575
City/State/Zip: Stanton CA 90680 Sales Rep Email: davidh@commandlink.com
Contact Name: Stephen Parker Sales Rep Title: Channel Sales Director
Contact Phone: 714-890-4266 Order Date: 71212019
Contact Email: sparker@ci.stanton.ca.us Order Expiration Date: 7/2/2019
Billing Address: 7800 Katella Ave Payment Terms: Month to Month
Billing City/ST/ZIP: Stanton CA 90680
Billing Email: SParker@gi.stanton.ca.us
Federal ID#:
Services Ordered:
Clty Hall = 7800 Katella Ave, Stanton CA 90680
Service Type Term Cly Unit MRC Unit NRC Subtotal MRC Subtotal NRC
Sip Trunk (PRI} 36 15 10.00 0.00 150.00 0.00
DID's 36 09 D.50 0.00 49.50 0.00
Customer Provided Access {Spectrum 100/10m) 36 1 0.00 0.00 6.00 0.00
A4G/LTE (1GB Pool) 36 1 35.00 0.00 35.00 0.00
SD-WAN]|Link 25 Advanced 36 1 121.00 0.00 121.00 0.00
IAD Device (PRI} 36 1 45.00 0.00 45.00 0.00
Professional Install NA 1 Waived Waived Waived Walved
CommandLink Saa$S Platform 36 1 Waived Waived Waived Waived
Community Center — 11822 Santa Paula St Stanton CA 90630
Service Type Term Qty Unit MRC Unit NRC Subtotal MRC Subtotal NRC
Cable Broadband 100/10m 36 1 14500 (.00 145.00 0.00
4G/LTE (1GB Pool) 36 1 35.00 0.00 36.00 0.00
SD-WAN]|Link 25 Advanced 36 1 121.00 0.00 121.00 0.00
Professional Install NA 1 Waived Waived Waived Waived
CommandLink SaaS Platform 36 1 Waived Waived Waived Waived

Corp Yard = 8100 Pacific $t Stanton CA 90680

Service Type Term | Qty Unit MRC Unit NRC Subtotal MRC Subtotal NRC
Dedicated internet Access (DIA) 10Mbps 36 1 577.00 0.00 577.00 0.00
4G/.TE (1GB Pool) 36 1 35.00 0.00 35.00 0.00
SD-WAN]|Link 25 Advanced 36 1 121.00 0.00 121.00 0.00
Professional Install NA 1 W aived Waived Waivexd Waived
CommandLink SaaS Platform 36 1 Waived Walved Waived Waivad
Central Park — 10660 Western Ave Stanton CA90680
Service Type Term | Qty Unit MRC Unit NRC Subtotal MRC Subtotal NRC
Dedicated internet Access (DIA) 10Mbps 36 1 250.00 0.00 250.00 0.00
4G/LTE (1GB Pool) 36 1 35.00 0.00 36.00 0.00
SD-WAN|Link 25 Advanced 36 1 121.00 0.00 121.00 0.00
Professicnal |nstall NA 1 Waived Waived Waived Waived
CommandLink Saa$ Platform 36 1 Waived Waived Waived Waived
Total MRC Total NRC
$1840.50 0.00
Order Form

Page 1 of 2 CommandlilLlnk




THIS ORDER FORM (*Order Form®) shall outline the products andfor services {(collectively, the "Services") to be provided by
CommandLink, LLC (*CommandLink”) to the customer identified herein ("Custamer”). This Order Form and the delivery, installation and
provision of Services shall be subject to CommandLink’s Master Service Agreement ("MSA") and CommandLink’s Service Level

Agreement (*SLA"), which can both be found at hitps:/fwww.commandlink.comiterms-of-service. The MSA and SLA shall be axpressly
incorporated herein and shall be binding on Customer.

If this Order Form is not executed by CommandLink, CommandLink's provisioning of the Services shall indicate its acceptance of the
Service Agresment. Customer shall pay CommandLink an Early Termination Fee as setforth in the MSA if Services are terminated
prior to the minimum term (“Min. Term"”) specified hereln. Customer shall be responsible for costs and/or fees associated with
additional Services that are performed by, or additional Products are provided by, CommandLink that are not specified herein.

This Order Form may be executed in counterparts, each of which shall be deemed an original but all of which shall constitute one and
the same instrument. A facsimile, electronic or portable document format ("PDF"} transmitted copy of this Order Form executed by one
of the parties hereto shalt be accepted as a copy of this Order Form originally executed by such party.

“MRC’ means monthly recurring charge, which Customer can expect to be inveiced for pursuant to the terms of the MSA on a monthly
basis. “NRC" means non-recurring charge, which Customer can expect to be invoiced for such charges only once upon the installation
and delivery of the Services.

NOTE: BandwidthiLink network connectivity services are subject to a site survey and build verification by the specific underlying vendor
prior to ensuring services are avallable at the quoted pricing.

Spedial Service Information:

Please provide any installation notes or special contact instructions below, however, please note that any information inserted herein
does not alter of modify this Order Form, MSA or SLA;

Location Information:

Locations Address: TBD on Design and Review call

Building/Floor/Suite Information:

On-Site Contact Name: Stephen Parker

On-Site Contact Phone & Email: SParker@ci.stanton.ca.us

DMARC Extension Requested?: [J YES [J NO

Requested Service Activation Date: TBD in Design review call

Customer Move-in Date to Location: TBD,

Other Relevant Location Notes: TBD

Accepted and Agreed:

COMMANDLINK, LLC Customer: City of Stanton
By:  Dwwid tHidlloston By:

Namea: David Huddleston Name: Stephen Parker
Title:  Director of Channel Sales Title:

Order Form
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Attachment: B ‘

CommandljLink

Cloud Phone System + SD-WAN + Security + Internet
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Industry leading Cloud Phone System
available on all of your devices delivering
calling, text, and web meetings integrated with
SD-WAN network connectivity and security for
an always connected cloud experience.

Eliminate Phone Company Tier 1Support Hell  Eyl] Stack Technglogy Partner
247 Dedicated Tier3 Engineering POD Support.

s ) S Network 8 Communicaticns Management System
>aad Chim APl

Deployments by Certified Proj ect Ma nagers Platfo rm Custormer Sorvica Sofovare & Support Case System Connect

Soles Autemiotion, Engagement & Opportunity System

Over communications and seamless migrations

by experienced ax perts W/ Real-time u pdates. ( Class 5 Voice Network )(of-t vare Dl,ﬂ;\;;“hlt:w,‘;:b (Carrier Layer 2/% N@tvx'org
All of your services, support, real-time visibility E et Coud Comenunications
and reporting are available in our proprietary R SDWANILink
Web app| ication. Software Defined Clowd Networking
‘Deployment V| SECURITYBLink
100% Accountability with 100% Uptime ' ] e Sesily Senics
We own our own next generation nationwide C " MS"?E:[Lmk
network capable of delivering multiple circuits M ' e
. ) ' anagement E
connecting you to our 100% uptime network all g BANDWIDTHHL!I“!R
backed by our 100% Uptime Command|SLA. S sl e St




End-2-End Quality & Reliablity

Your Off'i_c-e to Our Cloud

Comma nd|LInk C!oud
UCaaS|Link Phone System

_ Multi-WAN
Voice Real-Time Failover
Performance Fiber

SD Quality : Cable
PO Wireless 4g/5g

Customer Branch

Managed PoE Switch

| i [T

Computer
Soft Pphone Moblle Managed IP Phones

/Tc blet

Unlimited Calling

Packages Starting @
$21 fuser

Enterprlse
Cloud Phone System Features '

- CALLING

+ TEXT

+ CHAT & PRESENCE

+ WEB CONFERENCE

- SCREEN SHARE MEETINGS

- COLLABORATION & WHITEBCARD

- COMMANDILINK ADMIN PLATEORM
- CUSTOM CALL ROUTING

- 1000+ CALLING FEATURES

Connect & Collaborate - All Devices
Desk 12 Phone | Computet | Mobile | Tabiot

UCaaS|Link is your enterprise phone and collabo-
ration system hosted in our secure cloud. Qur
system empowers your business with productivity
enhanced communication features, connecting
you to your customers, staff and partners, any
time, and on any device. The platform is casy to
use and manage from our intuitive web interface,
providing you with real-time contrel and V|5|b|hty
into your business' communications.

Integrated SD-WAN -100% Uptime SLA

MLt WARN Reattbne - Instant Auto-Failover
- Goo-ltedendant Networl - Built for Uotime
Soctiely Conneci & Network Mulitiple Offices

HD Voice - QoS Voice Routing

- heottie tunnets directly 1o ounl voloe neiwaol ik
- Appheation performance routing
Popavard crral cottection & Laffic sfeotimg

Network + Internet

Siropaiify vour notwol lkwith seccuniability
- One parine for o complete solation inclucing:
- inlernet Access Intograle existing + e
Swaitching Tw/ Power Over tthernet]
WL
- Fresaolll Security
Al Lerdces uniiod in One Saa%S A

www.Command| i/1i;.com




SD-AnaIytics Cloud Platform

Network & Application Visibility + Reporting

Network Problems

Leading industry research highlights Networks will see a
28% compound annual growth rate for bandwidth, While
50% of application deployments will suffer performance
impact due to networking limitations. There willbe a
three-fold increase in security attacks year over year.

Therefore, more important than ever, network visibility
and control, predictability, adaptability and a feedback
loop based on analytics data Is a necessity for a trouble

free and secure network,

See Everything & Solve Problems

A strong analytics solution increases both the de-
gree of seeing and the degree of timely action. Com-
mandLlink Analytics is purpose-built for focused ana-
Iytics to identify challenge points and get ahead of
potential problems covering SD-Routing, SD-WAN,
5B-Security, and the SD-locations.

CommandLink Analytics is a rich real-time
big data solution that provides visibility and
control, base-lining, correlation, prediction
and feedback loop into the CommandLink
Platform.

Attachment:
CommandlLink

One Partner | 100% Accountability

We provide real-time and historical
search, reports on usage patterns,
trends, security events, and alerts.

CommandLink Analytics analyzes huge amounts of
data sent from the entire network to present critical
data peints as actionable analytics and reports,

Our platform is operations-ready and supports
standard protocols and log formats, such as Syslog
and IPFIX, making it compatible with existing SIEM,
monitoting, and reporting systems. CommandLink
Analytics is extensible and flexible via the Com-
mand|AP| and professional services.

The comprehensive and native capabilities, reduces
costs and simplifies deployments and data analysis
by reducing the dependency on various 3rd

party data analytics platforms such as Solar Winds
or others, greatly reducing customer costs and
systems management. For multi-vendor environ-
ments, CommandLink Analytics interoperates with
wellknown performance management applications
and 3rd party services. The result is carrier-grade,
big data analysls for realizing the full vaEue of your
network and applications,

Analytics is Included with our SDWANILInk services.

Network Routes & Map | Link Performance | Applications | User Data | $Security | Threats
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Analytics Cloud Application Features for SD-WAN Services

Data Logging Framework

Highly scalable, reliable, optimized, policy-driven data logging
framework for ail services

Multiple transports

Multiple log formats - IPFIX, syslog

Strearning of logs to one or more 3rd party collectors

Reports & Analytics

Real & historical time series log event reporting for various
5D-WAN Functions

Traffic usage/pratocol anormaly detection through trend lines
and confidence band

Prediction-based on extrapolation of trending data

Ad-hoc and scheduled reports

Predefined and custom report templates

Report export formats: csv, pdf, xls, email notification

Multi-column search with drilldown

| Support of anomaly detection in traffic patternjusage

Security Reports

Firewall reports per tenant: top rules, zones, source, destinatio
by IP/domain name/gao location, ports, protocols, session dura-
tion, Qos, DDoS and Flood detection

Application reports: top L7 applications by risk, productivity, fam-
ily and suk-families based on sessions, volurme and throughput

Web traffic reports: top wel traffic by URL categories and repu-
tation

Threat profile reports: URL filtering and captive portal actions,
IDS/IPS, anti-virus, SSL certificate anomalies, ete.

Forensics: packet capture far known/funknown applications and
detected vulnerabilities

Anomalies

{ Support for custorn applications to detect anomaties and take

actions {send traps, program policies, etc.)
Gul

Dashizoard views for SD-WAN, security, vCPE functionality per
tenant, per Customer VNF (Virtual Network Functions)

Generic and custom gueries

Visualization using charts, real-time views, maps, grids

Correlation searches

Network Reports

Traffic reperts per site: availability, bandwidth usage per access
circuit, bandwidth usage per application, latency/loss, QoS per
access circuit

Multi-site reports: connectivity, bandwidth usage and SLA met-
rics between sites

CONAT reports: NAT events, peol utilization ete.

Crilldown support to analyze data instantly for a given time
range, detect trends and anomalies

Automatic data enrichment

Flexible reporting framewaork

Management

Rele-hased access control + Command|AP! Access

Historicat log archival and cleanup

Eliminate reactive support & broken process. Our work-flow unifies support from monitoring of services, to alerting, to directly creat-

| SUTIOOTE + Menitoring | Alerting | Auto-Support-Case Creation & Work-Flow

fng auto-support cases, assignment to Command[POD support tierd engineers and unifying everything into ONE CLOUD APP,

+ SD-WAN Services + Custom alert groups
- Cleud Voice & Collaboration - Email Alerting
Cormmandbink Provided - SMS

« MPLS & Intarnet Circuits - Variable triggers
Customer Provided - Customer coritrol

+ Problam events ulgger
AULO-SLUPPOIt Cases
- Example: Down Circuit

- Suppart cases are auto-craatecl
+ Suppart cases is auto-assgined

CommandjPOD Support

One Cloud
Application

+ Each customer is assigned toa
dedicated tier3 angineering POD

- 11 Case ownership by Tier3 engineers

+ Cases assgined to engineer hased on
skills, avaitabililty & direct experaince 1h SLA

/ CormnmandLink Managed - Real-tirne routing to your dedicated Cornmand|POD with your network Config
« MPLS & Inteimet Circuits changes « Qvar-Communication & Expert Help Changes
+ Complete transparency and visbility
Support & Services
1
About Command|jiLink

CommandLink empowers enterprises with a transformative digital strategic advantage leveraging our sin-
gle-source full-stack technology solutions integrated into one cloud application. We build Next-Generation
Software-Defined Hybrid Networks {SD-WAN) with integrated managed security, unified with Cloud Com-
munications and Collaboration software, fully integrated into the Command|Link Saa$S Platform. OQur sup-
port is service workflow integrated with monitoring and alerting, auto-support-case creation, and assign-
ment to a dedicated Command|POD team of certified tier 3 engineers backed by 100% uptime SEA options.
For more information, please contact us at sales@ecommandlink.com or visit www.CormmandLink.com




Item Number: 9G

CITY OF STANTON
REPORT TO CITY COUNCIL

TO: Honorable Mayor and Members of the City Council
DATE: July 23, 2019

SUBJECT: REVIEW OF INSURANCE COVERAGE OPTIONS

REPORT IN BRIEF:

The City of Stanton has been of member of Public Entity Risk Management Authority (PERMA),
an insurance Joint Powers Authority (JPA), since February 1, 1987. The City is requesting
authorization to engage Bickmore, a professional risk advisor, to identify and evaluate available
pool and commercial alternatives for various liability insurance coverage programs.

RECOMMENDED ACTION:

1. City Council declare that this project is exempt from the California Environmental Quality Act
(*CEQA”) under Section 15061(b)3) as the activity is covered by the general rule that CEQA
applies only to projects which have the potential for causing significant effect on the
environment. Where it can be seen with certainty that there is no possibility that the activity

in question may have a significant effect on the environment, the activity is not subject to
CEQA.

2. City Council approve Budget Adjustment 2020-01 appropriating funds for the review of
insurance coverage options from fund balance in the Workers Compensation and Liability
Risk Management Infernal Service funds.

3. City Council authorize the City Manager to sign a $25,000 professional services agreement
with Bickmore for the review of insurance coverage options.

BACKGROUND:

The City of Stanton joined PERMA, an insurance JPA, in 1987 and is currently a member.
PERMA was created in 1985 for the purpose of jointly funding programs of insurance and is a
statewide agency consisting of thirty-two public entity members. The following is a list of
insurance programs the City obtains through PERMA as well as the 2018/19 and 2019/20
annual premium amounts:

Insurance Program 201819 2019/20
Annual Premium | Annual Premium
General Liability $115,799.00 $164,187.00
Workers' Compensation $140,497.00 $191,911.00
Property/Auto Physical Damage $25,929.00 $33,041.00




Employment Practices Liability $15,538.00 $16,443.00

Crime Coverage $1,936.00 $1,936.00

Cyber Liability $567.00 $567.00

Alliant Deadly Weapon Response Program nfa $270.00
ANALYSIS/JUSTIFICATION:

Incurring increases in all but two insurance programs and not having conducted an evaluation of
available pool and commercial insurance alternatives since it joined PERMA were both factors
in the City seeking to conduct such study in addition to it being a healthy process. Staff sent out
a statewide survey to municipalities in an effort to identify additional companies with expertise in
the project subject matter. The results received identified Bickmore as the only company with
past experience with similar California city research projects.

Staff has received a proposal from Bickmore, a specialist with California public agencies and
their pooling programs. Their consulting division, which provides services to a public-sector
client base, will manage and conduct the analysis. The project will include the City's request to
lock at alternatives to the City’s current coverage arrangement and evaluate insurance program
options. Bickmore's proposed scope of work will include the following:

1. Establish City objectives and needs by consulting with City staff including key finance,
risk management and executive staff,

2. Identify and collect data from risk sharing pools and commercial insurance options
capable of providing the coverage and service the City needs,

3. Review City’s risk financing program documents i.e., Current Memorandum of Coverage
(MOC), PERMA reports, loss histories, service plans and schedules, loss control policies
and procedures and other insurance policies,

4. Evaluate and compare the current MOCs for identified pools, having analyzed and
compared such documents for other cities and JPA’s,

5. Review and analysis of the following elements: service capabilities, cost/pro forma
analysis at various loss level assumptions, risk retention analysis and comparative
analysis,

6. Quality control for consulting through the process of “peer review” by which a
knowledgeable expert who is not directly involved in the work reviews, evaluates, and
challenges assumptions and conclusions of the report,

7. Present summary of findings through a written executive summary of findings,
conclusions and recommendations with underlying research and data attached.

Ms. Cathy Wells, MBA, CPUC, ARM, CRIS, Vice President of Risk Consulting Solutions at
Bickmore will serve as the project director. Ms. Wells and her team have over 34 years of
experience with a diverse background in insurance and risk management. Her experience
includes setvice in public entity risk management, risk management consulting, insurance
underwriting, insurance brokerage and account management for a variety of clients. Ms. Wells
and her team have worked closely with many California public agencies in assisting them with
their risk finance strategies and are prepared fo start work as soon as indicated by the City.
Bickmore proposes a project timeline with a start date this August and a targeted completion
date of the final report in November 2019. The completion of this project before the end of the
calendar year is critical. If the City determines it intends to pursue a liability coverage option
outside of membership with PERMA, notice of withdrawal from the pool needs to be provided by
January 1, 2020.




FISCAL IMPACT:

With the approval of Budget Adjustment 2020-01 this $25,000 project will be budgeted in
accounts  602.1420.608105 (Workers Compensation:  Professional Services) and
603.1430.608105 (Liability Risk Management; Professional Services).

ENVIRONMENTAL IMPACT:

None.

LEGAL REVIEW:

None.

PUBLIC NOTIFICATION:

Through the normal agenda process.

STRATEGIC PLAN OBJECTIVE ADDRESSED:

4. Ensure Fiscal Stability and Efficiency in Governance
6. Maintain and Promote a Responsive, High Quality and Transparent Government.

Prepared by: Reviewed by:
2 W
CyfthigASuzman Stephen M. Parker
Human Resources Specialist Assistant City Manager

Approved by:

Jq@de.’”md'enbrand
City Manager
Attachments:

1. Budget Adjustment 2020-01
2. Bickmore Review of Insurance Coverage Options Proposal




Attachment: A

Fiscal Year: 2019-20 BA # _ 2020-01

Department: _ Administration Date: July 17, 2019
Requested By: Cynthia Guzman Title:__HR Specialist

City Council Approval: . 2 Date: _July 23, 2019
Availability of Funds: Title: _ Assistant City Manager

Adminstrative sd’rvife‘sjbepartment

Account Description Account Number
Workers Compensation; Professional
1 Services 602-1420-608105 $ - 3 12,500 $ 12,500
z Workers Compensaticn: Fund Balance 602-0000-304320 § 778,552 $ (12,5000 $ 766,052
Liability/Risk Mgmt; Professional
3 Services 603-1430-608105 $ - 3 12,500 §$ 12,500
4 Liability/Risk Mgmt: Fund Balance 603-0000-304320 $ 161,835 $ (12,500} _§ 149,335

To provide appropriation for review of risk sharing pool and alternatives,

Cit'y Managef Date

Date postad Entered by

** PRINT ON BLUE PAPER ONLY **
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Review of Insurance Coverage Options

City of Stanton

july 10, 2019




July 10, 2019

Mr. larad Hildenbrand
City Manager

City of Stanton

7800 Katella Avenue
Stanton, CA 90680

RE: Review of Insurance Coverage Options

Dear Mr. Hildenbrand,

It is our pleasure to provide the City of Stanton {City) with a proposal to assist in the review and analysis
of risk financing strategies for the City. Bickmore is an independent risk management consulting firm
recognized nationally for our work with public agencies and we appreciate this opportunity to work with
you.

Based on my initial conversation with Cynthia Guzman, | understand the City belongs to PERMA's self-
insurance pool. It is also our understanding that the purpose of this study is to identify other potential
pooling and self-insurance/insurance alternatives and provide comparative analysis for the City.

Enclosed is our proposal for this scope of work incorparating past experience with similar California city
research projects, as well as our understanding of your project goals. In overview the proposal includes:

1. The project goals and objectives;

2. Our proposed work plan;

3. The Bickmore Service Team supporting this work and their individual gualifications;
4. Work schedule; and
5

A cost proposal.

We look forward to your review and consideration of our proposal. Please do not hesitate to contact me
with any questions or to discuss further.

Sincerely,

. Wl

Catherine Wells, MBA, CPCU, ARM, CRIS
Vice President, Risk Management Cansulting

1750 Creelside Qaks Drive, Suite 200, Sacramento, CA 95833 « 800.541.45%1 » f. 855.242,8919 » www.bickmore.net




Bickmore

Project Goals and Objectives

The purpose of this study is to identify alternative pooling and self-insurance
options for the City of Stanton (City) — including pertinent aspects for specific
comparison to the City’s existing PERMA participation.

§ Key Elements for Review

Viable alternative risk financing methodologies, capacity for City participation, pro-
forma cost analysis, available services, and capabilities.

As a current PERMA member, the City is familiar with risk transfer through self-insured
programs and JPAs. Of the approximately 100 JPAs in California, approximately 20 provide
commercial liability insurance to cities and less than 15 have exclusive (or majority) membership
participation by cities. Potential participation by the City of Stanton is further narrowed by each
JPA’s geographic limitations, size requirements, appetite for new membership, member self-
insured retention levels, and various other considerations.

The key data points for JPAs that we will compile and review include the following.

o JPA Name « Lines of Coverage

» JPA Location e Coverage Terms and Conditions
e Membership Demographics + Member Deductible/SIR Ranges
¢ Historical and Current Financial Metrics ¢  Key Coverage Highlights

¢  Participation Requirements s Claims Services

&  Pro Forma Premium Contribution s Other Capabilities

In addition to JPAs, there are other self-insurance pooling methodologies available such as “risk
retention groups,” “self-insurance groups,” and “safety groups.” These are not generally viable
alternatives for public agency consideration in California and therefore not a fruitful area of
examination. Most importantly, the enabling legislation that authorized formation of JPAs
provides powerful incentives, tools, and advantages that are not available with other types of
risk sharing systems.

Finally, the City may be large enough as a stand-alone entity to consider individual insurance
alternatives above a large self-insured retention through the traditional commercial insurance
marketplace. As JPAs are largely based on the advantages of economy of scale purchasing, this
approach is generally elected by only the largest public entities that have significant individual
buying power or entities with qualitative concerns {i.e. unique exposures, apprehension with
shared liability) that outweigh reduced risk transfer costs. Given this perspective, we will
concentrate on a broad overview and comparison of self-insurance to IPA alternatives.




Bickmore

Work Plan and Recommendations

Bickmore has worked with and analyzed the offerings of most JPAs in California.
We will identify, contact, obtain information from, and compare the key data for i
City-eligible JPAs, and their ability to meet the City’s needs, to evaluate potential
participation by the City.

Scope of Work Components
Establish City objectives, identify JPAs, collect relevant data, compile, and review.

1. City Objectives and Interviews: One aspect of the consulting process that deserves special
consideration is the City's leve! of involvement. A specific study is somewhat different than
operational consulting, where we would be working closely as part of your team, in that you
are specifically requesting our expert anaiysis on a defined topic. We will consult with City
staff {including key finance, risk management, and executive or business staff) and ask
questions about the City’s operations to further the project objectives and the City’s needs.

2. Identify Joint Powers Authority {JPA) Options: Some of the possihilities we can identify
include larger statewide or Southern California pools such as CIPIA, BICER, ICRMA, PARSAC,
and CIPRMA. Other possibilities include the California State Association of Counties Excess
Insurance Authority (CSAC EIA), an excess pool, which includes individual municipalities and
other entities and has become the world’s largest property/casualty self-insurance pool.
The Authority for California Cities Excess Liability (ACCEL) is another excess liabifity pool. In
addition, some regional pools or mixed-entity pools may consider adding members,
Examples of these include the Golden State Risk Managament Authority {GSRMA) or
Municipal Pooling Authority (MPA).
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3. Data Collection: Bickmore maintains a database of self-insured pools whose information is
publicly accessibie, Public entity regulations usually require the posting of public meeting
docurments including Board agendas, meeting minutes, annual reports, programs, services, and
service providers, Additional detail can be requested directly from the IPAs and/or via a pubtic
records act request. These two elements combined enable us to obtain a significant amount of
risk transfer data for Pool members through single points of research.




Bickmore

Highlights on Analysis

The critical step in the work plan is the application of experience. We believe this
is where Bickmore has a distinct advantage because of our extensive knowledge
of public entity risk pooling and “hands-on” experience as risk managers.

g Scope of Work Components (Continued)
Establish City objectives, identify JPAs, collect relevant data, compile, and review.

4,  Compilation, Analysis, and Review: This component of the Scope of Work is comprised of
several seciions as outlined below,

a. Document Review - We will review available information about the City’s risk financing
program to grasp its scope and identify some of the major issues. Documents we would
like to review include the following.

Current Memorandum of Coverage (MOC) | Other Insurance Policies
Reports from PERMA Loss Histories

Financial Model {if any) Assessments and Charges
City Loss Control Policies end Procedures Service Plans and Schedules

Bickmore will also evaluate and compare the current MOCs for identified pocls, having
analyzed and compared such documents for other cities and JPA's,

b. Analysts - We will review the information gathered in the prior steps and develop the
data analysis for the City. This analysis includes the following elements.

a  Service capabilities: Anolysis of data from prior service capability evoluations
performed through surveys and requests for information for each of the pools.

e Cost/pro forma onalysis at various loss level ossumptions: Analysis of current roting
and underwriting plans for each alternative including the nuances of costs for any
options reviewed as well as the benefits involving scope and breadth of coverage.

®  Risk retention onalysis: Eveluotion of the City’s risk retention copobilities thot
Bickmore hos developed for meuasuring risk retention capacity for public entities.
Our focus s on the budgeting process but also takes into account levels of public
official risk tolerance and confidence level measures.

e Comporative anclysis: Cost/benefit anolysis of coverage ond risk financing
alternatives including the present PERMA program. Many pools offer their own pro
forma estimates for prospective members at different loss levels, streomiining our
analysis, although we will test their results using our own methodologies.

¢, Quality/Budget/Schedule Control -~ Our work incorporates cost/benefit and decision
analysis components and places much reliance on the experience, knowledge and skill
of our work team. Our principal method of guality control for consuiting is the process
of “peer review” by which a knowledgeable expert who is not directly involved in the
work reviews, evaiuates, and challenges assumptions and conciusions of the report.

d.  Summary of Findings — The end work product of our analysis is a written executive

summary of our findings, conctusions and recommendations with underlying research
and data attached. [t will serve as an unbiased, objective compilation and review of
available pool data for the City.




Bickmore

Proposed Service Team

Bickmore is one of the largest independent public entity risk management
consulting firms in the United States. We have a deep team of professionals with
experience in all aspects of public agency risk analysis including very similar
assighments for California cities and Joint Powers Authorities (JPAs).

PROJECT TEAM LEADER

Catherine Wells, MBA, CPUC, ARM, CRIS

Vice President, Risk Management Consulting
Cathy Wells is Vice President and Practice Leader of Bickmore’s Risk Management Consulting Practice. She

¥ will serve as the Project Team Leader for the City. In this role Cathy will conduct the majority of the work,
conduct the financial analysis, and deliver the project results.

TECHNICAL BACKGROUND: Catherine has over 34 years of experience with a diverse background in
insurance and risk management. Her experience includes service in public entity risk management, risk
management consulting, insurance underwriting, insurance brokerage and account management for a
variety of clients. She has worked closely with many California public agencies in assisting them with their
risk finance strategies.

EDUCATION: Master of Business Administration: Finance - Golden Gate University, San Francisco
Bachelor of Science, Finance & Economics — California State University, Chico

PROJECT CONSULTANT
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T
Paul Cross, ARM, Senior Consultant
In his role as Senior Consultant, Paul Cross provides data analysis, application development, and reporting
E for our projects. Paul will perform the majority of pooling research and data compilation for this project.

| TECHNICAL BACKGROUND: Paul works on many of our current JPA and stand-alone public entity clients for
Bickmore performing data analytics and related research. Paul has also worked directly on similar JPA
| comparison projects for cities throughout California. Prior to joining Bickmore, Paul held positions as an
actuarial analyst, information systems director, and risk management consultant at ARM Tech/Aon Global
Risk Consulting. He designed and developed compSTATS, an online workers’ compensation benchmarking
application for public entities, and has demonstrated expertise in manipulating, converting, and parsing
large, complex data sets.

EDUCATION: Master of Science, Statistics — University of California, Davis
Bachelor of Arts, Human Ethology — Pomona College




Bickmore

Work Schedule

&

S

' Milestones and Target Completion Dates

A

[

A. Notice to Proceed — Start of Project

Receive notice to proceed from the City of Stanton. Initiate a diagnostic/scoping meeting to
revise the scope of work, if necessary.

B. Key City Stakeholder Meetings and Dato Gathering
Meet with key City personnel as directed and collect information for analysis,

C. Initial Update
Provide the City with a status update of research and data findings.

D. Research and Analyses
Review and analyze documents, and conduct follow-up interviews as necessary.

E. Draft Report
Prepare and defiver a draft report for the City's review.

F. Review of Findings
Review draft report with the City via teleconference.

G. Summaoary Analysis and Report
Complete scope of work and provide a final report to the City.




Project Consulting Fee

Fixed Price, Not to Exceed, Fee of $25,000

L

Fixed Price Fee Structure: Our fixed price fee for this project is $25,000. This fee is based on
our experience with other projects of similar size and scope.

Travel Expenses: The fee includes travel expenses for Bickmore personnel for initial key City
stakeholder meetings as well as presentation of our final report. Any additional travel
reguired by the City will be charged at our cost with no markup and consist of direct travel
and lodging expenses. Office expenses and report preparation are included in the fixed price
fee,

Payment Terms: We request 50% of fees upon project initiation, and the ramaining 50%
upon project completion. Payment terms are negotiable and can be adapted to meet the
City's standard professional services invoicing and payment processes.

Invoice Schedule: Bickmore will invoice the first installment at the end of the first month of
work in compliance with the City's invoicing terms. The second installment will be invoiced
at the end of the month of work completion.




Project Team Resumes

Bickmore




Bickmore

Catherine Wells, CPCU, ARM, CRIS, MBA

Vice President, Risk Management Consulting
www_linkedin.com/in/catherinebwells

Catherine is Vice President of Bickmore’s Risk Management Consulting Practice, serving public and
private entities across the United States.

EXPERIENCE

Following her 18 year underwriting, insurance hrokerage, and third party administration career,
Catherine moved to the public sector to work in the California State Office of Risk Management. She
then moved over to the California Department of Transportation (Caltrans) and set up the Office of Risk
Management overseeing a state-wide rolling Owner Controlled Insurance Program (OCIP) as well as
other transportation and risk issues. Catherine then joined Bickmore six years ago following the merger
of her former organization, Ron Rakich & Associates, where she was a principle partner in the
organization. She is currently the President of Bickmore’s Risk Management Consulting practice.

Catherine has 33 vears of experience in insurance and risk management including insurance
underwriting, insurance brokerage, workers’ compensation claims administration, public entity risk
management, and risk management consulting with a specialty in risk financing issues for public entities.
She also has extensive experience in general liability, environmental liability, surety, professional
liability, risk financing issues for large insured and self-insured programs, and all other risk management
challenges and opportunities. She has extensive experience in construction risk management as an
underwriter, broker, risk manager, and now construction risk consultant. Her construction risk
management consulting clients include transportation agencies, airports, hospital organizations,
universities, and various cities and countries throughout the United States.

Catherine has been a speaker at various Risk Management conferences throughout the country
including the International Risk Management Institute (IRMI), Airport Council International {ACI) Risk
Management Conference, Risk and Insurance Management Society (RIMS) Western Regional
Conference, the American Public Transportation Association (APTA) Risk Management Conference,
Financial Executives International (FEI) Sacramento and San Francisco Chapters, and the Public Agency
Risk Management Association {PARMA} Annual Conference.

EDUCATION

Master of Business Administration - Corporate Finance, Gelden Gate University, San Francisco
Bachelor of Science ~ Business Administration/Finance & Economics, California State University, Chico

PROFESSIONAL CERTIFICATIONS

Chartered Property Casualty Underwriter (CPCU) — American institute for Property and Liability
Underwriters, Inc.

Associate in Risk Management (ARM) Designation — Insurance Institute of America

Construction Risk Insurance Specialist (CRIS) — International Risk and Management Institute
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PROFESSIONAL AFFILIATIONS & RECOGNITIONS

Risk and Insurance Management Society {(RIMS)

Risk Management Forum, President, Sacramento Chapter

Society of Chartered Property Casualty Underwriters (CPCU), Co-Chair All Industry Day
“Women to Watch” — Award bestowed by York Risk Services Group (2016)

SPEAKING ENGAGEMENTS

Wrap-Up Feasibility - Beyond the Numbers, international Risk Management Institute {IRMI) {November
2012 and 2013)

OCIP Feasibility: Is it Right for You?, Risk and Insurance Management (RIMS) {October 2010}

Public Works CCIPs - The Good, Bad and Ugly, Public Agency Risk Management Association (PARMA)
(February 2011)

Career Paths in Insurance and Risk Management, California State University, Sacramento, Risk
Management Career Night {December 2009 & 2010)

Owner Controlled Insurance Programs & Strategies for Their Successful Close-Out, American Public
Transportation Association (APTA): {2015)

Let's Do a Wrap-Up — What Could Possibly Go Wrong? Lessons Learned the Hard Way, International Risk
Management Institute {2015)

Determining Appropriate Compensation for Your Insurance Broker, Airport Council International — Risk
Management {ACl): (2016)

Challenges and Politics Behind Mega Construction Projects, Financial Executives International (FEI),
Sacramento Chapter (2016)

Is the Price Right for Mega Construction Projects?, York Risk Services Group Annual Fall Into Education
Day, Key Note Speaker (2016)

Airport Council International — Risk Management (ACI): Managing Your OCIP Successes and Failures to
Senior Leadership (2017)

Financial Executives International (FEI), San Francisco Chapter: Understanding and Calculating Your
Organization’s Cost of Risk (2017)

America Public Transportation Association (APTA): Understanding and Calculating Your Organization’s
Cost of Risk {2017)
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Paul Cross, ARM

Senior Consultant
htto:/fwww linkedin.comfin/pauledwardcross

In his role as Senior Consultant at Bickmore, Paul Cross provides data analysis, database application
development, and reporting activities for Risk Management Consulting projects. He has been with
Bickmore since 2009.

EXPERIENCE

From 1994 to 2009, Paul held positions as an actuarial analyst, information systems director, and risk
management consultant at ARM Tech/Aon Global Risk Consulting, He designed and developed
compSTATS, an online workers’ compensation benchmarking application for public entities. Paul
specialized in premium allocations, cost of risk benchmarking, and experience modification projects.
He has demonstrated expertise in manipulating, converting, and parsing large, complex data sets and

providing quick and flexible relational database applications, VBA programming, scripting, and web
solutions,

EDUCATION

Master of Science, Statistics — University of California, Davis
Bachelor of Arts, Human Ethology ~ Pomona College

PROFESSIONAL CERTIFICATIONS

Associate in Risk Management (ARM) Designation — Insurance Institute of America

Actuarial Exam-P Probability — Casualty Actuarial Society

TECHNICAL BACKGROUND

Databases — Microsoft SQL Server, MS Access

Programming — SQL, VBScript, CSS, ActionScript, VBA, ColdFusion
Development — MS SQL Server Integration {SSIS), MS Access, LogiStudio

Design — Adobe Creative Suite Design Premium applications, Cinema 4D

FUBLICATIONS

Compilation of Workers Compensation Data of Self-Insured California Public Entities, California
Institute for Public Risk Analysis

Cost Allocation and Risk Management Information Systems, {contributing author), international Risk
Management Institute {IRMI)




Item Number: 9H
CITY OF STANTON

REPORT TO CITY COUNCIL

TO: Honorable Mayor and Members of the City Council
DATE: July 23, 2019

SUBJECT: RESOLUTION AUTHORIZING THE APPLICATION FOR GRANT
FUNDS FOR THE STANTON FAMILY RESOURCE CENTER UNDER
THE COUNTY OF ORANGE FAMILIES AND COMMUNITIES
TOGETHER (FaCT) PROGRAM

REPORT IN BRIEF:

Resolution No. 2019-33 will authorize the City to file an application for grant funds for
the Stanton Family Resource Center under the County of Orange Families and
Communities Together Program (FaCT) to provide human and social services from the
County of Orange Social Services Agency.

RECOMMENDED ACTION:

1. City Council declare that the project is exempt from the California Environmental
Quality Act (“CEQA") under section 15081(b)}(4) — the creation of government
funding mechanisms or other government fiscal activities which do not involve any
commitment to any specific project which may resuit in a potentially significant
physical impact on the environment; and

2, Approve Resolution 2019-33. Authorizing the application for FaCT grant funding.
BACKGROUND:

The County of Orange Social Services Agency is currently requesting proposals from
community collaboratives to provide Family Resource Center (FRC) services for
families residing in Orange County. Services that would be provided at the Stanton
Family Resource Center if awarded this grant would include, but not limited to
comprehensive case management team, counseling, family support/case management
services, parenting education, domestic violence prevention and treatment, and
information and referral in support of addressing protective factors to strengthen Orange
County families and their children.




The proposed funding amount awarded to each FRC will be $350,000 per year, with an
additional $87,500 per year for Family Stabilization (FS) Services. The proposed total
funding for this five (3) year Request for Proposal (RFP) cycle for the Stanton Family

Resource Center is $1,050,000 for the FRC component and an additional $262,500 for
the FS component.

It is intended that 15 FRC's with four (FS) Services will be funded from this RFP cycle in
the County of Orange. The City will act as the lead fiscal agent with sub contractors/
collaborative members assisting with the provision of services. The City has received

this grant the past three funding cycles, 15 years total, which initiated the programs at
the Stanton Family Resource Center.

ANALYSIS/JUSTIFICATION:

If awarded the grant, the City as lead fiscal agent will receive $164,500 per year which
will continue to assist with off-setting costs associated with the delivery of social and
human service programs at the Stanton Family Resource Center.

FISCAL IMPACT:

The total amount of the grant is $1,050,000, at $350,000 per year for the next five (3)
years as related to the FRC, with the possibility of being awarded $262,500, at $87,500
per year for the next five (3) years as related to FS Services. The City as lead fiscal
agent will receive $164,500 per year which will continue to assist with off-setting costs

associated with the delivery of social and human service programs at the Stanton
Family Resource Center,

ENVIRONMENTAL IMPACT:
None.

LEGAL REVIEW:

None.

PUBLIC NOTIFICATION:

Through the normal agenda process,

Prepared by: Approved by:
Zenfa-Bobadilla Jérad-Hiidenbrand
Community Services Manager City Manager




Attachment: A

RESOLUTION NO. 2019-33

APPROVING THE APPLICATION FOR GRANT FUNDS FOR FAMILY RESOURCE
CENTER UNDER THE COUNTY OF ORANGE FAMILIES AND COMMUNITY
TOGETHER (FaCT) PROGRAM

WHEREAS, the County of Orange, California is soliciting proposals for grants for the
project shown above; and

WHEREAS, the City of Stanton Community Services Department desires to act as the lead

agency (Proponent) and submit a grant proposal for human and social services for the City
of Stanton; and

WHEREAS, the County of Orange Social Services Agency has been delegated the
responsibility for the administration of the grant program, including establishing necessary
procedures; and

WHEREAS, said procedures established by the County of Orange Social Services Agency
require the Proponent to certify, by resolution, the approval of applications before
submission of said applications to the County of Orange Social Services Agency.

NOW, THEREFORE, THE CITY COUNCIL OF THE CITY OF STANTON, CALIFORNIA,
DOES RESOLVE, DECLARE, DETERMINE AND ORDER AS FOLLOWS:

SECTION 1: Approves the filing of an application for local assistance for the Stanton
Family Resource Center.

SECTION 2: Certifies that Proponent understands the assurances and certification in the
application form.

SECTION 3: Certifies that Proponent has reviewed and understands the General
Provisions contained in the Project Contract shown in the Procedural Guide.

SECTION 4: Appoints the City Manager and/or the Community Services Manager as agent
to conduct all negotiations, execute and submit all documents including, but not limited to
applications, agreements, amendments, and so on, which may be necessary for the
completion of the aforementioned project.

ADOPTED, SIGNED AND APPROVED this 23" day of July, 2019,

DAVID J. SHAWVER, MAYOR

RESOLUTION NO. 2019-33
Page 1 of 2




APPROVED AS TO FORM:

MATTHEW E. RICHARDSON, CITY ATTORNEY

ATTEST:

|, Patricia A. Vazquez, City Clerk of the City of Stanton, California DO HEREBY CERTIFY
that the foregoing Resolution, being Resolution No. 2019-33 has been duly signed by the
Mayor and attested by the City Clerk, all at a regular mesting of the Stanton City Council,

held on July 23, 2019, and that the same was adopted, signed and approved by the
following vote to wit:

AYES:

NOES:

ABSENT:

ABSTAIN:

PATRICIA A, VAZQUEZ, CITY CLERK

RESOLUTION NO. 2019-33
Page 2 of 2




Item Number: 10A

CITY OF STANTON
REPORT TO CITY COUNCIL
TO: Honorable Mayor and Members of the City Council
DATE: July 23, 2019

SUBJECT: CALLING FOR AND CONDUCTING A CONSOLIDATED SPECIAL
MUNICIPAL ELECTION ON NOVEMBER 5, 2019 FOR APPROVING
CITY-PROPOSED BALLOT MEASURES; SETTING PRIORITIES FOR
THE FILING OF WRITTEN ARGUMENTS; AND DIRECTING THE CITY
ATTORNEY TO PREPARE AN IMPARTIAL ANALYSIS FOR EACH
BALLOT MEASURE

REPORT IN BRIEF:

The Cannabis Ad Hoc Committee has proposed two City-sponsored ballot measures for
a November 5, 2019 Special Election for the Council's consideration: 1) a new Cannabis
Business Tax and 2) an increase and modernization to the Transient Occupancy Tax.
As an administrative matter, and to ensure that information is presented to the City's
voters in a manner consistent with applicable State law, staff also recommends the
adoption of procedures setting priorities for the submission of arguments and rebuttal
arguments to be printed in the sample ballot, and directing the preparation by the City
Attorney of impartial analyses.

RECOMMENDED ACTION:

1. City Council declare that the project is exempt from California Environmental Quality
Act ("CEQA") under Section 15378( b)( 4) — The creation of government funding
mechanisms or other government fiscal activites which do not involve any
commitment to any specific project which may result in a potentially significant
physical impact on the environment; and

2. Approve Resolution No, 2019-30, entitled:

“A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF STANTON,
CALIFORNIA CALLING FOR THE PLACEMENT OF A GENERAL TAX
MEASURE ON THE NOVEMBER 5, 2019 SPECIAL MUNICIPAL
ELECTION BALLOT FOR THE SUBMISSION TO THE QUALIFIED
VOTERS OF A PROPOSED ORDINANCE ADDING CHAPTER 5.74 TO
TITLE 8§ OF THE STANTON MUNICIPAL CODE, ESTABLISHING A
TAX ON CANNABIS BUSINESSES OPERATING WITHIN THE CITY OF
STANTON; MAKING FINDINGS OF FISCAL EMERGENCY PURSUANT




TO CALIFORNIA PROPOSITION 218; REQUESTING FULL ELECTION
SERVICES FROM THE COUNTY OF ORANGE TO CONDUCT SAID
SPECIAL ELECTION; AND SETTING RULES AND DEADLINES FOR
ARGUMENTS AND REBUTTALS FOR AND AGAINST THE
ORDINANCE”; and

3. Approve Resolution No. 2019-31, entitled:

“A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF STANTON,
CALIFORNIA CALLING FOR THE PLACEMENT OF A GENERAL TAX
MEASURE ON THE NOVEMBER 5, 2019 SPECIAL MUNICIPAL
ELECTION BALLOT FOR THE SUBMISSION TO THE QUALIFIED
VOTERS OF A PROPOSED ORDINANCE AMENDING THE CITY'S
TRANSIENT OCCUPANCY (HOTEL) TAX BY INCREASING THE RATE
FROM 8% TO 12% AND ADDRESSING ONLINE TRAVEL COMPANY
AND OTHER THIRD PARTY BOOKINGS; MAKING FINDINGS OF
FISCAL EMERGENCY PURSUANT TO CALIFORNIA PROPOSITION
218; REQUESTING FULL ELECTION SERVICES FROM THE COUNTY
OF ORANGE TO CONDUCT SAID SPECIAL ELECTION; AND
SETTING RULES AND DEADLINES FOR ARGUMENTS AND
REBUTTALS FOR AND AGAINST THE ORDINANCE”; and

4. Approve Budget Adjustment No. 2020-02 to appropriate$133,500 to account 101-
1400-608140 (City Clerk: Elections) in the General Fund from fund balance for the
special election.

BACKGROUND:

On May 14, 2019, the Stanton City Council conducted a study session to consider
permitting cannabis activities in the City. At the conclusion of the study session, the
City Council formed an Ad Hoc Committee comprised of Mayor Pro Tem Ramirez,
Council Member Van, City Attorney’s Office, City Manager's office, Hdl. Companies,
and members of City staff as necessary to fully evaluate recreational cannabis activities
in the City. Currently, the City does not allow cannabis business activity other than what
is permitted by State law, but additional cannabis activities could someday be
authorized by City Council. The Ad Hoc Committee has met seven times since
formation and provides the recommendation as indicated in the staff report.

ANALYSIS/JUSTIFICATION:

The Cannabis Ad Hoc Committee is proposing two City-sponsored ballot measures for
a November 5, 2019 Special Election for the Council's consideration:




Cannabis Business Tax

Since formation, recognizing that it is important to impose a reasonable and fair taxation
of commercial cannabis businesses within the City and to protect local control, the initial
focus of the Ad Hoc Committee has been to determine appropriate tax rates regardless
of the action that may someday be taken regarding land use regulations pertaining to
cannabis. Appropriate rates are important to the entire economic cycle of cannabis
cultivation, manufacturing, and sale because a tax rate that is too high will drive the
legal market underground. Based on analysis from the City's consultant and in
reviewing what has occurred throughout California, the Ad Hoc Committee proposes to
submit to City voters the following tax rate structure:

1. For every person engaged in commercial cannabis cultivation, including
cultivation of industrial hemp, in the City:
a. Through January 1, 2023, the annual maximum rate shall be:

i, Twelve dollars ($12.00) per square foot of canopy space in a faclllty
that uses exclusively artificial lighting.

ii. Twelve dollars ($12.00) per square foot of canopy space in a
facility that uses a combination of natural and supplemental artificial
lighting.

iii. Twelve dollars ($12.00} per square foot of canopy space in a
facility that uses no artificial lighting.

iv. Twelve dollars ($12.00) per square foot of canopy space for any
nursery,

2. For every person engaged in the operation of a testing laboratory for
cannabis, cannabis products, industrial hemp and/or industrial hemp
products, s/hefit shall be subject to the maximum tax rate not to exceed two
and one-half percent (2.5%) of gross receipts.

3. For every person engaged in tetail sales of cannabis, cannabis products,
industrial hemp, and/or industrial hemp products, including as a retailer
(dispensary) or non-storefront retailer (retail delivery business), or
microbusiness, s/hefit shall be subject to the maximum tax rate not to exceed
six percent (6%) of gross receipts.

4, For every person engaged in distribution of cannabis, cannabis products,
industrial hemp and/or industrial hemp products, s/hefit shall be subject to
the maximum tax rate not to exceed three percent (3%) of gross receipts.

5. For every person engaged in manufacturing or processing of cannabis,
cannabis products, industrial hemp and/or industriai hemp products, or any
other type of cannabis business not described in Section 5.74.50 (C) (1), (2),
(3), or (4) of the ordinance, s/he/it shall be subject to the maximum tax rate
not to exceed four percent (4%) of gross receints,




The proposed measure sets maximum tax rates and the City Council may, by resolution
or ordinance, increase or decrease the rate of the cannabis business tax, including the
initial rate of cannabis business tax.

Collection of the cannabis business tax would be done through the City's existing
administrative process. Business license fees are generally submitted annually;
however, staff proposes the cannabis business tax be payable monthly. Upon cessation
of a business, any tax due would become due immediately. Failure of timely payment,
would result in a penalty of 10 percent plus interest for the first month and will increase
to 25 percent plus interest for each exceeding month beyond the due date.

The proposed tax, based on the assumption that two of each type of cannabis activities
are permitted, is expected to generate approximately 31,000,000 to $1,400,000
annually. This measure will simply create a tax on any cannabis businesses that are
allowed to operate in Stanton under State and local laws. Several businesses have
indicated an interest in operating in Stanton and this measure is a proactive way to
generate considerable revenues from these businesses to benefit our community in the
event they are permitted by City Council in the future.

Transient Occupancy Tax (TOT) Increase and Modernization

In 1963, the City Council adopted the City's TOT of 4%. The TOT was increased to 12%
in 1978, and ultimately lowered to its current rate of 8% in 2001 where it has remained
unchanged. The City currently has 10 motels generating approximately $500,000
annually. The Ad Hoc Committee analyzed Orange County Sheriff Department calls for
service over the last 5 years, which average 775 annually. Sheriff time consumed over
these five years has nearly doubled from 360 hours annually in 2014 to over 700 hours
in 2018. Time was consumed is calculated based on length of call and does not indicate
whether or not it was a multiple deputy response. In speaking with the City’s Chief of
Police Service, most calls to motels require response of multiple deputies so it is safe to
assume that 700 hours equates to 1400 man hours or more. Increasing the TOT from
8% to 12% is expected to generate approximately $250,000 annually and will offset
increasing costs responding to calls for service at all motels.

In addition to the increase, the measure asks voters to approve a modernization to
capture third party and online bookings. A growing portion of hotel bookings are being
conducted through online booking services such as Hotels.Com, Expedia.com &nd
Travelocity.com. Such internet intermediaries purchase rooms from hoteliers at ratec [ar
below rack rates, and then, in turn, impose significant markups (25 to 40 percent above
the net rate paid to the hotels). Guests who book such rooms online are charged the
local TOT based on the marked-up rate they pay, but the online company only remits to
the hotelier only the discounted wholesale room rate and only the TOT collected on that
lower rate. Hotels pass on to the city the TOT they receive from the online bociing
company, but these amounts are based on the wholesale rate charged o the boo:ing
company, not the full rate charged to the room occupant. The city gets shortchanged ‘or




the TOT on the online company’s markup, even though the online company collects the
TOT on this full rate. The proposed modermnization amends the City's ordinance so that
the City captures the full TOT amount it is entitled to.

FISCAL IMPACT:

The cost for a special election with one measure is estimated to be $125,000. The cost
to include an additional measure is $8,500 per measure,

If approved by voters, and in the event that recreational cannabis is regulated by City
Council in the future, the proposed Cannabis Sales Tax measure is estimated to
generate $1,000,000 - $1,400,000 annually.

If approved by voters, increasing the City's Transient Qccupancy Tax from 8% to 12%
would take effect ten days after the City Council's certification of election results, whizh
is expected at the first meeting in December. The increase is expected to generate an
additional $250,000 annually; another $125,000 in this fiscal year.

With the approval of Budget Adjustment No. 2020-02, funds for the special election will
be budgeted in account 101-1400-608140.

ENVIRONMENTAL IMPACT:

City Council declare that the project is exempt from California Environmental Quality /.ct
("CEQA") under Section 15378( b)( 4) — The creation of government funding
mechanisms or other government fiscal activities which do not involve any commitment
to any specific project which may result in a potentially significant physical impact on the

environment.
LEGAL REVIEW:

The resolution, ordinance, and measure have been reviewed by the City Attorn~'s
Office.

PUBLIC NOTIFICATION:

Through the normal agenda process.
STRATEGIC PLAN OBJECTIVE ADDRESSED:
1. Provide a Safe Community

4. Ensure Fiscal Stability and Efficiency in Governance
8. Maintain and Promote a Responsive, High Quality and Transparent Government




ATTACHMENTS:

1. Resolution No. 2019 - 30, proposed Cannabis Business Tax

2. Resolution No. 2019 - 31, proposed increase of Transient Occupancy Tax
3. Budget Adjustment No. 2020-02

Prepared by:

— /

Jarad Hildenbrand, City Manager




Attachment: A

RESOLUTION NO. 2019-30

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF STANTON, CALIFORNIA
CALLING FOR THE PLACEMENT OF A GENERAL TAX MEASURE ON THE
NOVEMBER 5, 2019 SPECIAL MUNICIPAL ELECTION BALLOT FOR THE
SUBMISSION TO THE QUALIFIED VOTERS OF A PROPOSED ORDINANCE
ADDING CHAPTER 5.74 TO TITLE 5§ OF THE STANTON MUNICIPAL CODE,
ESTABLISHING A TAX ON CANNABIS BUSINESSES OPERATING WITHIN THE
CITY OF STANTON; MAKING FINDINGS OF FISCAL EMERGENCY PURSUANT TO
CALIFORNIA PROPOSITION 218; REQUESTING FULL ELECTION SERVICES
FROM THE COUNTY OF ORANGE TO CONDUCT SAID SPECIAL ELECTION; AND
SETTING RULES AND DEADLINES FOR ARGUMENTS AND REBUTTALS FOR
AND AGAINST THE ORDINANCE.

WHEREAS, pursuant to California Government Code sections 37100.5 and 37101, the
City of Stanton has the authority to establish a local business tax upon cannabis
businesses that engage in business in the City; and

WHEREAS, pursuant to Section 9222 of the California Elections Code, the City Council

has authority to place propositions on the ballot to be considered at a Municipal
Election; and

WHEREAS, the City Council desires to submit to the voters an ordinance establishing
both (i) a maximum 6% local general tax on the gross receipts received by any cannabis
business through its operations and/or manufacturing; and (ii) a maximum $12.00 per

square foot local general tax on the space utilized at such a business for cannabis
cultivation; and '

WHEREAS, the proposed cannabis business tax is a general tax the proceeds of which
would be deposited into the City's general fund and which would pay for important City
services such as police, fire and paramedic services, street operations and
maintenance, library services, parks and recreation services and general municipal
services to the public; and

WHEREAS, on November 6, 1996, the voters of the State of California approved
Proposition 218 (California Constitution, Article XIIIC), an amendment to the State
Constitution which requires that all general taxes which are imposed, extended or
increased must be submitted to the electorate and approved by a majority vote of the
qualified electors voting in the election; and

WHEREAS, the proposed ordinance would establish a general tax which is subject to
Proposition 218; and

WHEREAS, pursuant to Proposition 218 (California Constitution Article XIIIC, §2(b)),
the general rule is that any local election for the approval of a general tax must be
consolidated with a regularly scheduled general election for members of the governing
body of the local government; and
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WHEREAS, Proposition 218 pemits the City Council to call a special election for the
voters to consider imposing, increasing or extending a general tax if the City Council
finds, by a unanimous vote, that there exists an emergency requiring a special election
to be conducted earlier than the next regularly scheduled general election at which City
Council members are to be elected; and

WHEREAS, the next regularly scheduled general election at which City Council
members are to be elected is not until November 3, 2020; and

WHEREAS, for the following reasons, the health, safety and general welfare of the
citizens of the City would be endangered if the City were unable to place this Measure
before its voters prior to November 3, 2020; and

WHEREAS, because the City's operating costs continue to significantly outpace City
revenues, the City of Stanton projects operating budget shortfalls of $100,000 starting in
FY 2020-2021, which are projected to increase to $1,000,000 by FY 2023-2024: and

WHEREAS, as of FY 2019-2020, over three-quarters of the General Fund budget is
spent on public safety expenditures (fire, police and emergency response); and

WHEREAS, to balance the budget in prior years, the City has already eliminated 23 full-
time positions, including 12 public safety positions; and

WHEREAS, without additional sources of revenue, the City will have to consider further
reductions to authorized positions which will have a direct negative effect on the level of
public services and programs provided to the community; and

WHEREAS, the potential reduction in public services and programs can be addressed
by proposing a new measure to Stanton voters establishing a cannabis business tax as
set forth herein; and

WHEREAS, without additional sources of revenue, the projected deficit will start having
an effect on the City's budget as early as Fiscal Year 2020-2021, requiring the City to
decide whether to reduce public services and programs or spend down its reserve
funds; and

WHEREAS, in order to prudently develop and decide on a budget for Fiscal Year 2020-
2021, the City must know in advance whether or not Stanton voters support the tax
measure set forth herein. A November, 2019 Special Election will provide sufficient
time for the City to incorporate the voters' decision into its Fiscal Year 2020-2021
budgeting calculations; and

WHEREAS, if the City were to wait until the November, 2020 General Municipal
Election to place this question before Stanton voters, the City would have to develop
and approve a Fiscal Year 2020-2021 budget without knowing the voters’ wishes in this
regard, compromising the City's ability to budget with full knowledge of all of its
available revenue sources going forward; and
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WHEREAS, the circumstances described above create an emergency situation
warranting the placement of the Measure on a special election ballot to permit the
voters to decide on the Measure pursuant to Proposition 218; and

WHEREAS, the City Council also desires to request that the Orange County Registrar
of Voters provide full election services to the City in order to conduct the Special

Municipal Election for the Ordinance/Measure described herein to be held on November
5, 2019; and

WHEREAS, the City Council also desires to establish deadlines and rules for the
submission of written arguments and rebuttals for and against the Ordinance in
accordance with applicable California Elections Code procedures; and

WHEREAS, the specific terms relating to the cannabis business tax are provided for in
the ordinance to be considered by the qualified voters, attached hereto as Exhibit “A”
(the “Ordinance” or “Measure”) and by this reference made an operative part hereof,
and in accordance with all applicable laws.

NOW, THEREFORE, THE CITY COUNCIL OF THE CITY OF STANTON,
CALIFORNIA, DOES RESOLVE, DECLARE, DETERMINE AND ORDER AS
FOLLOWS:

SECTION 1. Recitals. The City Council hereby finds and determines that the
foregoing recitals are true and correct, are incorporated herein and by this reference
made an operative part hereof.

SECTION 2. Declaration_of Emergency. Pursuant to California Proposition 218
(California Constitution, Article XIIIC, Section 2(b}), the City Council, by a unanimous
vote, hereby declares the existence of an emergency in that there are imminent
financial risks and dangers, as described above, to the public welfare and the City's
financial ability to provide municipal services at current levels and without disruption, so
that a special election is necessary to address such risks and dangers.

SECTION 3. Submission of Ballot Measure. The City Council of the City, pursuant to
its right and authority as contained in California Proposition 218 and Elections Code
section 9222, by a unanimous vote, hereby orders the Ordinance attached hereto as
Exhibit “A” to be submitted to the qualified voters of the City at the Special Municipal
Election to be held on Tuesday, November 5, 2019. The proposed Ordinance shall be
in the form attached hereto as Exhibit “A” to this Resolution and is incorporated by this
reference as if fully set forth herein.

SECTION 4. Ballot Measure. The City Council, pursuant to its right and authority,
does hereby order that the Measure shall be presented and printed upon the ballot
submitted to the qualified voters in the manner and form set forth in this Section 3. On
the ballot to be submitted to the qualified voters at the Special Municipal Election to be
held on Tuesday, November 5, 2019, in addition to any other matters required by law,
there shall be printed substantially the following:
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"To improve general City services, such as police, fire
and emergency response, parks and youth/senior YES
services, and street repair, shall a measure enacting a
tax on cannabis or hemp businesses up to $12.00 per
square foot for cultivation, 6% of gross receipts for
retail businesses, and 4% for all other cannabis or | NO
hemp businesses, generating approximately
$1,000,000 - $1,400,000 annually, until ended by
voters, be adopted?”

SECTION 5. Election Procedures.

A.

The ballots to be used at the election shall be in the form and content as
required by law.

in accordance with Section 10002 of the Elections Code, the Board of
Supervisors of Orange County is hereby requested to consent to having the
County Election Department/Registrar of Voters render full election services
to the City of Stanton as may be requested by the City Clerk of said City, the
County of Orange to be reimbursed in full for such services as are performed.

The full election services which the City of Stanton requests the Registrar of
Voters, or such other official as may be appropriate, to perform and which
such officer is hereby authorized and directed to perform, if said Board of
Supervisors consents, include: the preparation, printing and mailing of sample
ballots and poiling place cards; the establishment or appointment of precincts,
polling places, and election officers, the preparation, printing, mailing and
furnishing of vote-by-mail ballots, making such publications as are required by
law in connection therewith: the furnishing of ballots, voting booths and other
necessary supplies or materials for polling places; the canvassing of the
returns of the election and the fumishing of the results of such canvassing to
the City Clerk of the City of Stanton; and the performance of such other
election services as may be requested by the City Clerk.

The City Clerk is authorized, instructed and directed to procure and furnish, or
cause to be procured and furnished through the County of Orange, any and
all official ballots, notices, printed matter and all supplies, equipment and
paraphernalia that may be necessary in order to properly and lawfully conduct
the election.

The polls for the election shall be open at seven o'clock a.m. of the day of the
election and shall remain open continuously from that time until eight o'clock
p.m. of the same day when the polls shall be closed, except as provided in
Section 14401 of the Elections Code of the State of California.
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In all particulars not recited in this Resolution, the election shall be held and
conducted as provided by law for holding municipal elections in the City.

Notice of the time and place of holding the election is given and the City Clerk
is authorized, instructed and directed to give further or additional notice of the
election, in time, form, and manner as required by law.

All ballots shall be tallied at a central counting place and not at the precincts.
Said central counting place shall be at a County center as designated by the
Registrar of Voters.

The Orange County Registrar of Voters is hereby authorized to canvass the
returns of said election.

The City Clerk of the City of Stanton shall receive the canvass from the
County as it pertains to the election on the measure, and shall certify the
results to the City Council, as required by law.

SECTION 6. Arguments and Impartial Analysis.

A

The City Council authorizes (i) the City Council or any member(s) of the City
Coungil, (i} any individual voter eligible to vote on the above measure, (i) a
bona fide association of such citizens or (iv) any combination of voters and
associations, to file a written argument in favor of or against the City measure,
in accordance with Article 4, Chapter 3, Division 9 of the Elections Code of
the -State of California and may change the argument until and including
August 6, 2019 by 5:00 p.m., after which no arguments for or against the
measure may be submitted to the City Clerk. Arguments in favor of or against
the measure shall each not exceed 300 words in length. Each argument shall
be filed with the City Clerk, signed, and include the printed name(s) and
signature(s) of the author(s) submitting it, or if submitted on behalf of an
organization, the name of the organization, and the printed name and
signature of at least one of its principal officers who is the author of the
argument.

The City Clerk shall comply with all provisions of law establishing priority of
arguments for printing and distribution to the voters, and shall take all

necessary actions to cause the selected arguments to be printed and
distributed to the voters.

Pursuant to Section 8280 of the Elections Code, the City Council directs the
City Clerk to transmit a copy of the measure to the City Attorney. The City
Attorney shall prepare an impartial analysis of the measure, not to exceed
500 words in length, showing the effect of the measure on the existing law
and the operation of the measure. The City Attorney shall transmit such
impartial analysis to the City Clerk, who shall cause the analysis to be
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published in the voter information guide along with the ballot measure as
provided by law. The Impartial Analysis shall be filed by the deadline set for
filing of primary arguments as set forth in subsection (A) above. The impartial
analysis shall include a statement indicating whether the measure was placed
on the ballot by a petition signed by the requisite number of voters or by the
City Council. In the event the entire text of the measure is not printed on the
ballot, nor in the voter information portion of the sample ballot, there shall be
printed immediately below the impartial analysis, in no less than 10-font bold
type, the following: “The above statement is an impartial analysis of
Ordinance or Measure ___. If you desire a copy of the ordinance or
measure, please call the election official’'s office at (insert phone
number) and a copy will be mailed at no cost to you.”

That the provisions of this Section 6 herein shall apply only to the election to
be held on November 5, 2019, and shall then be repealed.

SECTION 7. Rebuttals.

A

Pursuant to Section 9285 of the Elections Code of the State of California,
when the Clerk has selected the arguments for and against the various City
initiated measures which will be printed and distributed to the voters, the
Clerk shall send copies of the argument in favor of the measures to the
authors of the argument against, and copies of the argument against to the
authors of the argument in favor. The authors or persons designated by them
may prepare and submit rebuttal arguments not exceeding 250 words. The
rebuttal arguments shall be filed with the City Clerk not later than August 16,
2019 by 5:00 p.m.. Rebuttal arguments shall be printed in the same manner
as the direct arguments. Each rebuttal argument shall immediately follow the
direct argument which it seeks fo rebut.

The provisions of this Section 7 herein shall apply only to the election to be
held on November 5, 2019, and shall then be repealed.

SECTION 8. Placement on the Ballot. The full text of the Ordinance/Measure shall

not be printed in the voter information guide, and a statement shall be printed in the
ballot pursuant to Section 9223 of the Elections Code advising voters that they may
obtain a copy of this Ordinance/Measure at no cost, upon request made to the City

Clerk.

SECTION 9. Delivery of Resolution to County. The City Clerk shall certify to the

passage and adoption of this Resolution and enter it into the book of original
resolutions. The City Council directs the City Clerk to deliver copies of this Resolution,
including the Ordinance/Measure attached hereto as Exhibit “A”, to the Clerk of the
Board of Supervisors of Orange County and to the Registrar of Voters of Orange

County.
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SECTION 10. Public Examination. Pursuant to California Elections Code section
0295, this Measure will be available for public examination for no fewer than ten (10)
calendar days prior to being submitted for printing in the voter information guide. The
Clerk shall post notice in the Clerk’s office of the specific dates that the examination
period will run.

SECTION 11. CEQA. The City Council hereby finds and determines that the ballot
measure relates to organizational or administrative activities of governments that will not
result in direct or indirect physical changes in the environment, and therefore is not a
project within the meaning of the California Environmental Quality Act (“CEQA”) and the
State CEQA Guidelines, section 15378(b)(5).

SECTION 12. Severability. If any provision of this Resolution or the application thereof
to any person or circumstance is held invalid, such invalidity shall not affect other
provisions or applications of the Resolution which can be given effect without the invalid
provision or application, and to this end the provisions of this Resolution are severable.
The City Council hereby declares that it would have adopted this Resolution irrespective
of the invalidity of any particular portion thereof.

SECTION 13. Effective Date of Resolution. This Resolution shall take effect
immediately upon its adoption.

PASSED, APPROVED AND ADOPTED by the City Council of the City of Stanton,
California, at a special meeting held on this 23rd day of July, 2019.

DAVID J. SHAWVER, MAYOR

CERTIFICATION FOR RESOLUTION NO. 2019-30

|, Patricta A. Vazquez, City Clerk of the City Council of the City of Stanton, California, do
hereby certify that the whole number of the members of the City Council is five (5); that
the above and foregoing Resolution was duly and regularly passed and adopted at a
regular meeting of the City Council of the City of Stanton on the 23" day of July, 2019, by
the following vote:

AYES:

NOES:

ABSENT:

ABSTAIN:
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APPROVED AS TO FORM:

MATTHEW E. RICHARDSON, CITY ATTORNEY

ATTEST:

|, Patricia A. Vazquez, City Clerk of the City of Stanton, California DO HEREBY
CERTIFY that the foregoing Resolution, being Resolution No. 2019-30 has been duly
signed by the Mayor and attested by the City Clerk, all at a regular meeting of the
Stanton City Council, held on July 23, 2019, and that the same was adopted, signed
and approved by the following vote to wit:

AYES:

NOES:

ABSENT:

ABSTAIN:

PATRICIA A. VAZQUEZ, CITY CLERK
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EXHIBIT “A”
ORDINANCE NO. 1091

“AN ORDINANCE OF THE PEOPLE OF THE CITY OF STANTON,
CALIFORNIA, ADDING CHAPTER 5.74 TO TITLE 5 OF THE STANTON
MUNICIPAL CODE ESTABLISHING A TAX ON CANNABIS
BUSINESSES OPERATING WITHIN THE CITY OF STANTON”

NOW THEREFORE, THE PEOPLE OF THE CITY OF STANTON DO ORDAIN
AS FOLLOWS:

SECTION 1. Subject to the approval of a majority of the voters of the City of
Stanton at the Special Municipal Election so designated by the City Council in a
separate resolution placing the proposal on the ballot for such election, Chapter 5.74 is
hereby added to Title 5 of the Stanton Municipal Code to read as follows:

"Chapter 5.74. CANNABIS BUSINESS TAX

5.74.010 Title.

5.74.020 Authority and purpose.

5.74.030 Intent.

5.74.040 Definitions.

5.74.050 Tax imposed.

5.74.060 Registration, reporting, and remittance of tax.
5.74.070 Payments and communications —timely remittance.
5.74.080 Payment —when taxes deemed delinquent.
5.74.090 Notice not required by City.

5.74.100 Penalties and interest.

5.74.110 Refunds and credits.

5.74.120 Refunds and procedures.

5.74.130 Personal cultivation not taxed.

5.74.140 Administration of the tax.

5.74.150 Appeal procedure.

5.74.160 Enforcement —action to collect.

5.74.170 Apportionment.

5.74.180 Constitutionality and legality.

5.74.190 Audit and examination of premises and records.
5.74.200 Other licenses, permits, taxes or charges.
5.74.210 Payment of tax does not authorize unlawful business.
5.74.220 Deficiency determinations.

5.74.230 Failure to report — nonpayment, fraud.

5.74.240 Tax assessment —notice requirements.

5.74.250 Tax assessment — hearing, application, and determination.
5.74.260 Relief from taxes-disaster relief.

5.74.270 Conviction for violation — taxes not waived.
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5.74.280 Violation deemed misdemeanor.
5.74.290 Severability.

5.74.300 Remedies cumulative.

5.74.310 Amendment or repeal.

5.74.010 Title.

This ordinance shall be known as the Cannabis Business Tax Ordinance.
5.74.020 Authority and Purpose.

The purpose of this Ordinance is to adopt a tax, for revenue purposes, pursuant
to Sections 37101 and 37100.5 of the California Government Code, upon cannabis
businesses that engage in business in the City. The Cannabis Business Tax is levied
based upon business gross receipts except for commercial cannabis or industrial hemp
cultivation which shall be taxed on square footage. It is not a sales and use tax, a tax
upon income, or a tax upon real property.

The Cannabis Business Tax is a general tax enacted solely for general,
governmental purposes of the City and not for specific purposes. All of the proceeds
from the tax imposed by this section shall be placed in the City's general fund and be
available for any lawful municipal purpose.

5.74.030 Intent.

The intent of this Ordinance is to levy a tax on all cannabis or industrial hemp
businesses that operate in the City, regardless of whether such business would have
been legal at the time this section was adopted. Nothing in this section shall be
interpreted to authorize or permit any business activity that would not otherwise be legal
or permissible under laws applicable to the activity at the time the activity is undertaken.

5.74.040 Definitions.

The following words and phrases shall have the meanings set forth below when
used in this section:

A, “Business” shall include all activities engaged in or caused to be engaged
in within the City, including any commercial or industrial enterprise, trade, profession,
occupation, vocation, calling, or livelihood, whether or not carried on for gain or profit,
but shall not include the services rendered by an employee to his or her employer.

B. “Calendar year” means January 1 through December 31, of the same
year.

C. “‘Cannabis” means all parts of the plant Cannabis sativa Linnaeus,
Cannabis indica, or Cannabis ruderalis, whether growing or not; the seeds thereof; the
resin, whether crude or purified, extracted from any part of the plant; and every
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compound, manufacture, salt, derivative, mixture, or preparation of the plant, its seeds,
or resin. “Cannabis” also means the separated resin, whether crude or purified,
obtained from cannabis. “Cannabis” shall not include “industrial hemp,” unless
otherwise specified.

D. “Cannabis product’ means raw cannabis that has undergone a process
whereby the raw agricultural product has been transformed into a concentrate, an edible
product, or a topical product. “Cannabis product’ also means cannabis products as
defined by Section 11018.1 of the California Health and Safety Code and is not limited
to medicinal cannabis products.

E. “Canopy” means all areas occupied by any portion of a cannabis or
industrial hemp plant whether contiguous or noncontiguous on any one site. When
plants occupy multiple horizontal planes (as when plants are placed on shelving above
other plants) each plane shall be counted as a separate canopy area.

F. “Cannabis business” means any business activity involving cannabis or
industrial hemp, including but not limited to cultivating, transporting, distributing,
manufacturing, compounding, converting, processing, preparing, storing, packaging,
delivering, testing, dispensing, retailing and wholesaling of cannabis, cannabis
products, industrial hemp, industrial hemp products or of ancillary products and
accessories, whether or not carried on for gain or profit.

G. “Cannabis business tax” or “business tax,” means the tax due pursuant to
this chapter for engaging in a cannabis business in the City.

H. “‘Commercial cannabis cultivation” means cultivation of cannabis or
industrial hemp undertaken in the course of conducting a cannabis business.

. ‘Commercial cannabis permit” means a permit issued by the City to a
person to authorize that person to operate a cannabis business or engage in business
as a cannabis business within the City.

J. “Cultivation” means any activity involving the planting, growing, harvesting,
drying, curing, grading, or trimming of cannabis or industrial hemp and includes, but is
not limited to, the operation of a nursery.

K. ‘Employee” means each and every person engaged in the operation or
conduct of any business, whether as owner, member of the owner's family, partner,
associate, agent, manager or solicitor, and each and every other person employed or

working in such business for a wage, salary, commission, barter or any other form of
compensation.

L. ‘Engaged in business as a cannabis business” means the commencing,
conducting, operating, managing or carrying on of a cannabis business, whether done
as owner, or by means of an officer, agent, manager, employee, or otherwise, whether
operating from a fixed location in the City or coming into the City from an outside
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location to engage in such activities. A person shall be deemed engaged in business
within the City if;

1. Such person or person's employee maintains a fixed place of
business within the City for the benefit or partial benefit of such person;

2. Such person or person's employee owns or |leases real property
within the City for business purposes;

3. Such person or person’s employee regularly maintains a stock of
tangible personal property in the City for sale in the ordinary course of business:

4. Such person or person’s employee regularly conducts solicitation of
business within the City; or

5. Such person or person’'s employee performs work or renders
services in the City.

The foregoing specified activities shall not be a limitation on the meaning of
“‘engaged in business.”

M. “Evidence of doing business” means evidence such as, without limitation,
use of signs, circulars, cards or any other advertising media, including the use of
internet or telephone solicitation, or representation to a government agency or to the
public that such person is engaged in a cannabis business in the City.

N.- "“Gross Receipts,” except as otherwise specifically provided, means,
whether designated a sales price, royalty, rent, slotting fee, commission, dividend, or
other designation, the total amount (including all receipts, cash, credits, services and
property of any kind or nature) received or payable for sales of goods, wares or
merchandise, or for the performance of any act or service of any nature for which a
charge is made or credit allowed (whether such service, act or employment is done as
part of or in connection with the sale of goods, wares, merchandise or not), without any
deduction therefrom on account of the cost of the property sold, the cost of materials
used, labor or service costs, interest paid or payable, losses or any other expense
whatsoever. However, the following shall be excluded from Gross Receipts:

1. Cash discounts where allowed and taken on sales;

2. Any tax required by law to be included in or added to the purchase
price and collected from the consumer or purchaser;

3. Such part of the sale price of any property returned by purchasers
to the seller as refunded by the seller by way of cash or credit allowances or
return of refundable deposits previously included in gross receipts;
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4. Receipts derived from the occasional sale of used, obsolete or
surplus trade fixtures, machinery or other equipment used by the taxpayer in the
regular course of the taxpayer's business;

5. Cash value of sales, trades or transactions between departments or
units of the same business located in the City of Stanton or if authorized by the
Tax Administrator in writing in accordance with section 5.74.140 (B);

6. Whenever there are included within the gross receipts amounts
which reflect sales for which credit is extended and such amount proved
uncollectible in a subsequent year, those amounts may be excluded from the
gross receipts in the year they prove to be uncollectible; provided, however, if the
whole or portion of such amounts excluded as uncollectible are subsequently
collected they shall be included in the amount of gross receipts for the period
when they are recovered;

7. Receipts of refundable deposits, except that such deposits when
forfeited and taken into income of the business shall not be excluded when in
excess of one doillar;

8. Amounts collected for others where the business is acting as an
agent or trustee and to the extent that such amounts are paid to those for whom
collected. These agents or trustees must provide the City's Administrative
Services Department with the names and the addresses of the others and the
amounts paid to them. This exclusion shall not apply to any fees, percentages, or
other payments retained by the agent or trustees.

9. Retail sales of t-shirts, sweaters, hats, stickers, key chains, bags,
books, posters, rolling papers, cannabis accessories such as pipes, pipe
screens, vape pen batteries (without cannabis or industrial hemp) or other
personal tangible property which the Tax Administrator has excluded in writing by
issuing an administrative ruling per Section 5.74.140 shall not be subject to the
cannabis business tax under this section. However, any business activities not
subject to this section as a resuft of an administrative ruling shall be subject to
the appropriate business tax provisions of Title 5, Chapter 5.04 or any other Title
or Chapter of this code as determined by the Tax Administrator.

0. “Industrial hemp” means a crop that is limited to types of the plant

Cannabis sativa L. having no more than three-tenths of 1 percent tetrahydrocannabinol
(THC) contained in the dried flowering tops, whether growing or not; the seeds of the
plant; the resin extracted from any part of the plant; and every compound, manufacture,
salt, derivative, mixture, or preparation of the plant, its seeds or resin produced
therefrom.

P. “Industrial hemp products” “Industrial hemp products” means any raw

hemp that has undergone a process whereby the raw agricultural product has been
transformed into a concentrate, an edible product, or a topical product. “Hemp product”
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also means hemp products as defined by Section 11018.5 of the California Health and
Safety Code.

Q. “Lighting” means a source of light that is primarily used for promoting the
biological process of plant growth. Lighting does not include sources of light that
primarily exist for the safety or convenience of staff or visitors to the facility, such as
emergency lighting, walkway lighting, or light admitted via small skylights, windows or
ventilation openings.

R. “Medicinal cannabis” or “medicinal cannabis product” means cannabis or a
cannabis product, intended to be sold or sold for use pursuant to the Compassionate Use
Act of 1896 (Proposition 215), found at Section 11362.5 of the Health and Safety
Code, for a medicinal cannabis patient in California who possesses a physician’s
recommendation, or a cannabis card issued pursuant to Health and Safety Code
Section 11362.71.

S. “Nursery” means a facility or part of a facility that is used only for
producing clones, immature plants, seeds, and other agricultural products used
specifically for the planting, propagation, and cultivation of cannabis or industrial hemp
industrial hemp.

T. “Person” means an individual, firm, partnership, joint venture, association,
corporation, limited liability company, estate, trust, business trust, receiver, syndicate, or
any other group or combination acting as a unit, whether organized as a nonprofit or for-
profit entity, and includes the plural as well as the singular number.

U. “Processing” means a cultivation site that conducts only trimming, drying,
curing, grading, packaging, or labeling of cannabis, industrial hemp and
nonmanufactured cannabis products.

V. ‘Sale” “Sell” and “to sell” means and includes any sale, exchange, or
barter. It shall also mean any transaction whereby, for any consideration, title to
cannabis, cannabis products, industrial hemp and/or industrial hemp products are
transferred from one person to another and includes the delivery of cannabis, cannabis
products, industrial hemp and/or industrial hemp products pursuant to an order placed
for the purchase of the same, but does not include the return of cannabis, cannabis
products, industrial hemp and/or industrial hemp products to the licensee from whom
the cannabis, cannabis product, industrial hemp and/or industrial hemp product was
purchased.

X. “‘State” means the State of California.
Y. “State license,” “license,” or “registration” means a state license issued
pursuant to California Business & Professions Code Section 26050, and all other
applicable state laws, required for operating a cannabis business.

Z. “Tax Administrator’ means the City Manager of the City of Stanton or his
or her designee.
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AA.  “Testing Laboratory’ means a cannabis business that (i) offers or performs
tests of cannabis, cannabis products, industrial hemp and/or industrial hemp products
(i) offers no service other than such tests, (iii} sells no products, excepting only testing
supplies and materials, (iv) is accredited by an accrediting body that is independent
from all other persons involved in the cannabis industry in the state and (v) is registered
with the Bureau of Cannabis Control or other state agency.

5.74.050 Tax Imposed.

A. Beginning January 1, 2020, there is imposed upon each person who is
engaged in business as a cannabis business a cannabis business tax. Such tax is
payable regardless of whether the business has been issued a business license or
commercial cannabis permit to operate lawfully in the City or is operating unlawfully,
The City's acceptance of a cannabis business tax payment from a cannabis business

operating illegally shall not constitute the City's approval or consent to such illegal
operations.

B. The City Council may, by resolution or ordinance, increase or decrease
the rate of the cannabis business tax, including the initial rate of cannabis business tax.
The City Council may, by resolution or ordinance, increase or decrease the rate of the
medicinal cannabis business tax, including the initial rate of the medicinal business tax,
independent of other cannabis business tax activities. In addition, the City Council may,
by resolution or ordinance, increase or decrease the rate of the cannabis business tax
on hemp or hemp products, including the initial rate of the tax on hemp or hemp
products independent of other cannabis activities. Notwithstanding the foregoing, in no
event shall the City Council repeal this tax, or set any adjusted rate that exceeds the
maximum rates calculated pursuant to this section.

C. The maximum rate of the cannabis business tax shall be calculated as
follows:

1. For every person engaged in commercial cannabis cultivation,
including cultivation of industrial hemp, in the City:

a. Through January 1, 2023, the annual maximum rate shall be:

i. Twelve dollars ($12.00) per square foot of canopy space in a
facility that uses exclusively artificial lighting.

i, Twelve dollars ($12.00) per square foot of canopy space in
a facility that uses a combination of natural and
supplemental artificial lighting.

iil. Twelve dollars ($12.00) per square foot of canopy space in
a facility that uses no artificial lighting.
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iv. Twelve dollars ($12.00) per square foot of canopy space for
any nursery.

b. On January 1, 2023 and on each January 1 thereafter, the
maximum annual tax rates specified in subsection a, above, shall
increase by the percentage increase in the Consumer Price Index
(“CPI") for all urban consumers in the Los Angeles-Long Beach-
Anaheim area as published by the United States Government
Bureau of Labor Statistics. However, no CPI adjustment resulting
in a decrease of any tax imposed by this subsection shall be made.

2. For every person engaged in the operation of a testing laboratory
for cannabis, cannabis products, industrial hemp and/or industrial
hemp products s/hefit shall be subject to the maximum tax rate not to
exceed two and one-half percent (2.5%) of gross receipts.

3. For every person engaged in retail sales of cannabis, cannabis
products, industrial hemp, and/or industrial hemp products, including
as a retailer (dispensary) or non-storefront retailer (retail delivery
business), or microbusiness , s/hefit shall be subject to the maximum
tax rate not to exceed six percent (6%) of gross receipts.

4. For every person engaged in distribution of cannabis, cannabis
products, industrial hemp and/or industrial hemp products, s/he/it shall
be subject to the maximum tax rate not to exceed three percent (3%)
of gross receipts.

5. For every person engaged in manufacturing or processing of
cannabis, cannabis products, industrial hemp and/or industrial hemp
products, or any other type of cannabis business not described in
Section 5.74.50 (C) (1), (2), (3), or (4) s/hefit shall be subject to the
maximum tax rate not to exceed four percent (4%) of gross receipts.

Persons subject to the cannabis business tax shall register with the City
and pay the registration fee pursuant to Section 5.74.60. They shall also be required to
obtain a business license pursuant to Chapter 5.04 of this code; provided, however, that
cannabis business activities subject to the cannabis business tax shall be excluded from
determining the amount of any businegss license tax payable under Chapter 5.04.

Registration, reporting and remittance of tax.

Registration of Cannabis Business. All cannabis businesses shall be
required to annually register as follows:

1. All persons engaging in business as a cannabis business, whether an

existing, newly established or acquired business shall register with the
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Tax Administrator within thirty (30} days of commencing operation and
shall annually renew such registration within 31 days of subsequent
calendar year thereafter. in registering, such persons shall furnish to
the Tax Administrator a sworn statement, upon a form provided by the
Tax Administrator, setting forth the following information:

i. The name of the business
ii. The names and addresses of each owner
iii. The exact nature or kind of business;
iv. The place where such business is to be carried on; and

v. Any additional information which the Tax Administrator may
require.

B. An annual registration fee of one hundred ten dollars ($110.00) shall be
presented with the sworn statement submitted under this section. This fee shall not be
considered a tax and may be adjusted by resolution of the City Council.

C. The cannabis business tax imposed by this section shall be paid, in
arrears, on a monthly basis. Each person owing a cannabis business tax each calendar
month shall, no later than the last day of the month following the close of the calendar
month, file with the Tax Administrator a statement (“tax statement”) of the tax owed for
that calendar month and the basis for calculating that tax. The Tax Administrator may
require that the tax statement be submitted on a form prescribed by the Tax
Administrator. The tax for each calendar month shall be due and payable on that same
date that the tax statement for the calendar month is due.

D. Upon cessation of a cannabis business, tax statements and payments
shall be immediately due for all calendar months up to the calendar month during which
cessation occurred.

E. The Tax Administrator may, at his or her discretion, establish alternative
reporting and payment periods for any taxpayer as the Tax Administrator deems
necessary to ensure effective collection of the cannabis business tax. The Tax
Administrator may also require that a deposit, to be applied against the taxes for a
calendar month, be made by a taxpayer at the beginning of that calendar month. In no
event shall the deposit required by the Tax Administrator exceed the tax amount he or
she projects will be owed by the taxpayer for the calendar month. The Tax
Administrator may require that a taxpayer make payments via a cashier's check, money
order, wire transfer, or similar instrument.

5.74.070 Payments and communications — timely remittance.

Whenever any payment, statement, report, request or other communication is
due, it must be received by the Tax Administrator on or before the final due date. A
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postmark will not be accepted as timely remittance. If the due date would fall on a
Friday, Saturday, Sunday, or a holiday observed by the City, the due date shall be the
next regular business day on which the City is open to the public.

5.74.080 Payment - when taxes deemed delinquent.

Unless otherwise specifically provided under other provisions of this section, the
taxes required to be paid pursuant to this section shall be deemed delinquent if not
received by the Tax Administrator on or before the due date as specified in Sections
5.74.60 and 5.74.70.

5.74.090 Notice not required by the City.

The City may as a courtesy send a tax notice to the cannabis business which
owes the City a cannabis business tax. However, the Tax Administrator is not required
to send a delinquency or other notice or bill to any person subject to the provisions of
this section. Failure to send such notice or bill shall not affect the validity of any tax or
penalty due under the provisions of this section.

5.74.100 Penalties and interest.

A. Any person who fails or refuses to pay any cannabis business tax required
to be paid pursuant to this section on or before the due date shall pay penalties and
interest as follows:

1. A penalty equal to ten percent (10%) of the amount of the tax, in
addition to the amount of the tax, plus interest on the unpaid tax calculated from
the due date of the tax at the rate of one percent (1.0%) per month.

2. If the tax remains unpaid for a period exceeding one calendar
month beyond the due date, an additional penalty equal to twenty-five percent
(25%) of the amount of the tax, plus interest at the rate of one percent (1.0%) per
month on the unpaid tax and on the unpaid penalties.

3. Interest shall be applied at the rate of one percent (1.0%) per
month on the first day of the month for the full month and will continue to accrue
monthly on the tax and penalty until the balance is paid in full.

B. Whenever a check or electronic payment is submitted in payment of a
cannabis business tax and the payment is subsequently returned unpaid by the bank for
any reason, the taxpayer will be liable for the tax amount due plus any fees, penalties
and interest as provided for in this section, and any other amount allowed under state
law.

5.74.110 Refunds and credits.
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A. No refund shall be made of any tax collected pursuant to this section,
except as provided in Section 5.74.120.

B. No refund of any tax collected pursuant to this section shall be made
because of the discontinuation, dissolution, or other termination of a business.
5.74.120 Refunds and procedures.

A. Whenever the amount of any cannabis business tax, penalty or interest

has been overpaid, paid more than once, or has been erroneously collected or received
by the City under this section, it may be refunded to the claimant who paid the tax
provided that a written claim for refund is filed with the Tax Administrator within one (1)
year of the date the tax was originally due or paid, whichever came first.

B. The Tax Administrator, his or her designee or any other City officer
charged with the administration of this section shall have the right to examine and audit
all the books and business records of the claimant in order to determine the eligibility of
the claimant to the claimed refund. No claim for refund shall be allowed if the claimant
refuses to allow such examination of claimant's books and business records after
request by the Tax Administrator to do so.

C. In the event that the cannabis business tax was erroneously paid in an
amount in excess of the tax due, and the error is attributable to the City, the City shall
refund the amount of tax erroneously paid; provided that (i) a claim for refund has been
timely filed with the Tax Administrator; and (ii) the refund cannot exceed, under any
circumstance, the amount of tax overpaid during the twelve months preceding the last
month for which the claim states the tax was overpaid.

5.74.130 Personal Cultivation Not Taxed.

The provisions of this section shall not apply to personal cannabis cultivation or
personal use of cannabis, to the extent those activities are authorized in the “Medicinal
and Adult Use Cannabis Regulation and Safety Act,” as may be amended. This section
shall not apply to personal use of cannabis that is specifically exempted from state
licensing requirements, that meets the definition of personal use or equivalent
terminology under state law, and provided that the individual receives no compensation
whatsoever related to that personal cultivation or use.

5.74.140 Administration of the tax.

A. It shall be the duty of the Tax Administrator to collect the taxes, penalties,
fees, and perform the duties required by this section.

B. For purposes of administration and enforcement of this section generally,
the Tax Administrator may from time to time promulgate such administrative
interpretations, rules, and procedures consistent with the purpose, intent, and express

RESOLUTION NO. 2019-30
Page 19 of 26




terms of this section as he or she deems necessary to implement or clarify such
provisions or aid in enforcement.

C. The Tax Administrator may take such administrative actions as needed to
administer the cannabis business tax, including but not limited to:

1. Provide to all cannabis business taxpayers forms for the reporting of the
tax;

2. Provide information to any taxpayer concerning the provisions of this
section;

3. Receive and record all taxes remitted to the City as provided in this
section;

4. Maintain records of taxpayer reports and taxes collected pursuant to this
section;

5. Assess penalties and interest to taxpayers pursuant to this section:

6. Determine amounts owed under and enforce collection pursuant to this
section.
5.74.150 Appeal procedure.

Any taxpayer aggrieved by any decision of the Tax Administrator with respect to
the amount of tax, interest, penalties and fees, if any, due under this section may appeal
to the City Council by filing a notice of appeal with the City Clerk within thirty (30)
calendar days of the serving or mailing of the Tax Administrator's determination of the
amount due. The City Clerk, or his or her designee, shall fix a time and place for
hearing such appeal, and the City Clerk, or his or her designee, shall give notice in
writing to such operator at the last known place of address. The finding of the City
Council shall be final and conclusive and shall be served upon the appellant in the
manner prescribed by this section 5.74.150 for service of notice of hearing. Any amount
found to be due shall be immediately due and payable upon the service of the notice.

5.74.160 Enforcement - action to collect.

Any taxes, penalties and/or fees required to be paid under the provisions of this
section shall be deemed a debt owed to the City. Any person owing money to the City
under the provisions of this section shall be liable in an action brought in the name of
the City for the recovery of such debt. The provisions of this section shall not be
deemed a limitation upon the right of the City to bring any other action including
criminal, civil and equitable actions, based upon the failure to pay the tax, penalties
and/or fees imposed by this section or the failure to comply with any of the provisions of
this section.
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5.74.170 Apportionment.

If a business subject to the tax is operating both within and outside the City, it is
the intent of the City to apply the cannabis business tax so that the measure of the tax
fairly reflects the proportion of the taxed activity actually carried on in the City. To the
extent federal or state law requires that any tax due from any taxpayer be apportioned,
the taxpayer may indicate said apportionment on his or her tax return. The Tax
Administrator may promulgate administrative procedures for apportionment as he or she
finds useful or necessary.

5.74.180 Constitutionality and legality.

This tax is intended to be applied in a manner consistent with the United States
and California Constitutions and state law. None of the tax provided for by this section
shall be applied in a manner that causes an undue burden upon interstate commerce, a
violation of the equal protection or due process cilauses of the Constitutions of the
United States or the State of California or a violation of any other provision of the
California Constitution or state law. If a person believes that the tax, as applied to him
or her, is impermissible under applicable law, he or she may request that the Tax

Administrator release him or her from the obligation to pay the impermissible portion of
the tax.

5.74.190 Audit and examination of premises and records.

A. For the purpose of ascertaining the amount of cannabis business tax
owed or verifying any representations made by any taxpayer to the City in support of his
or her tax calculation, the Tax Administrator shall have the power to inspect any location
where commercial cannabis cultivation occurs and to audit and examine all books and
records (including, but not limited to bookkeeping records, state and federal income tax
returns, and other records relating to the gross receipts of the business) of persons
engaged in cannabis businesses. In conducting such investigation, the tax
administrator shall have the power to inspect any equipment, such as computers or
point of sale machines, that may contain such records.

B. it shall be the duty of every person liable for the collection and payment to
the City of any tax imposed by this section to keep and preserve, for a period of at least
three (3) years, all records as may be necessary to determine the amount of such tax as
he or she may have been liable for the collection of and payment to the City, which
records the Tax Administrator or his/her designee shall have the right to inspect at all
reasonable times.

5.74.200 Other licenses, permits, taxes, fees or charges.

A. Nothing contained in this section shall be deemed to repeal, amend, be in
lieu of, replace or in any way affect any requirements for any commercial cannabis
permit or City license required by, under or by virtue of any provision of any other
Chapter of this code or any other ordinance or resolution of the City, nor be deemed to
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repeal, amend, be in lieu of, replace or in any way affect any tax, fee or other charge
imposed, assessed or required under any other Chapter of this code or any other
ordinance or resolution of the City. Any references made or contained in any other
‘Chapter of this code to any licenses, license taxes, fees, or charges, or to any schedule
of license fees, shall be deemed to refer to the licenses, license taxes, fees or charges,
or schedule of license fees, provided for in other Chapters of this code.

B. The Tax Administrator may revoke or refuse to renew the license required
by Chapter 5.74 of this code for any business that is delinquent in the payment of any
tax due pursuant to this section or that fails to make a deposit required by the Tax
Administrator pursuant to Section 5.74.60.

A commercial cannabis permit issued under the Stanton Municipal Code may be revoked,
suspended or not renewed in the event that the business holding that permit has failed to
(i) make a deposit required by the Tax Administrator pursuant to Section 5.74.60 or (ii)
timely pay all taxes, interest and penalties owed by that business under this section.

5.74.210 Payment of tax does not authorize unlawful business.

A. The payment of a cannabis business tax required by this section, and its
acceptance by the City, shall not entitle any person to carry on any cannabis business
unless the person has complied with all of the requirements of this code and all other
applicable state laws.

B. No tax paid under the provisions of this section shall be construed as
authorizing the conduct or continuance of any illegal or unlawful business, or any
business in violation of any local or state law.

5.74.220 Deficiency determinations.

If the Tax Administrator is not satisfied that any statement filed as required under
the provisions of this section is correct, or that the amount of tax is correctly computed,
he or she may compute and determine the amount to be paid and make a deficiency
determination upon the basis of the facts contained in the statement or upon the basis
of any information in his or her possession or that may come into his or her possession
within three (3) years of the date the tax was originally due and payable. One or more
deficiency determinations of the amount of tax due for a period or periods may be
made. When a person discontinues engaging in a cannabis business, a deficiency
determination may be made at any time within three (3) years thereafter as to any
liability arising from engaging in such cannabis business whether or not a deficiency
determination is issued prior to the date the tax would otherwise be due. Whenever a
deficiency determination is made, a notice shall be given to the person concerned in the
same manner as notices of assessment are given under Section 5.74.240.

5.74.230 Failure to report—nonpayment, fraud.
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A. Under any of the following circumstances, the Tax Administrator may
make and give notice of an assessment of the amount of tax owed by a person under
this section at any time:

1. If the person has not filed a complete statement required under the
provisions of this section;

2. If the person has not paid the tax due under the provisions of this
section;
3. If the person has not, after demand by the Tax Administrator, filed a

corrected statement, or fumished to the Tax Administrator adequate
substantiation of the information contained in a statement already filed, or paid
any additional amount of tax due under the provisions of this section; or

4, If the Tax Administrator determines that the nonpayment of any
cannabis business tax due under this section is due to fraud, a penalty of twenty-
five percent (25%) of the amount of the tax shall be added thereto in addition to
penalties and interest otherwise payable under this section and any other
penalties allowed by law.

B. The notice of assessment shall separately set forth the amount of any tax
known by the Tax Administrator to be due or estimated by the Tax Administrator, after
consideration of all information within the Tax Administrator's knowledge conceming the
business and activities of the person assessed, to be due under each applicable
provision of this section and shall include the amount of any penalties or interest
accrued on each amount to the date of the notice of assessment.

5.74.240 Tax assessment - notice requirements.

The notice of assessment shall be served upon the person either by personal
delivery, by overnight delivery by a nationally-recognized courier service, or by a deposit
of the notice in the United States mail, postage prepaid thereon, addressed to the
person at the address of the location of the business or to such other address as he or
she shall register with the Tax Administrator for the purpose of receiving notices
provided under this section; or, should the person have no address registered with the
Tax Administrator for such purpose, then to such person's last known address. For the
purpose of Section 5.74.240, a service by overnight delivery shall be deemed to have
occurred one (1) calendar day following deposit with a courier and service by mail shall
be deemed to have occurred three (3) days following deposit in the United States mail.

5.74.250 Tax assessment - hearing, application and determination.

Within thirty (30) calendar days after the date of service of the notice of
assessment the person may apply in writing to the Tax Administrator for a hearing on
the assessment. If application for a hearing before the City is not made within the time
herein prescribed, the tax assessed by the Tax Administrator shall become final and
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conclusive. Within thirty (30) calendar days of the receipt of any such application for
hearing, the Tax Administrator shall cause the matter to be set for hearing before him or
her no later than thirty (30) calendar days after the receipt of the application, unless a
later date is agreed to by the Tax Administrator and the person requesting the hearing.
Notice of such hearing shall be given by the Tax Administrator to the person requesting
such hearing not later than five (5) calendar days prior to such hearing. At such hearing
said applicant may appear and offer evidence why the assessment as made by the Tax
Administrator should not be confirmed and fixed as the tax due. After such hearing the
Tax Administrator shall determine and reassess (if necessary) the proper tax to be
charged and shall give written notice to the person in the manner prescribed in Section
5.74.240 for giving notice of assessment.

5.74.260 Relief from taxes -disaster relief.

A. If a cannabis business is unable to comply with any tax requirement
imposed under this section due to a disaster, the business may notify the Tax
Administrator of its inability to comply and request relief from the tax requirement. For
purposes of this section, “disaster” means fire, flood, storm, tidal wave, earthquake, or
similar public calamity, whether or not resulting from natural causes.

B. The cannabis business shall provide any information required by the Tax
Administrator including, without limitation, why relief is requested, the time period for
which the relief is requested, and the reason relief is needed for the specific amount of
time. The cannabis business agrees to grant the Tax Administrator or his/her designee
access to the location where the cannabis business has been impacted due to a
disaster.

C. The Tax Administrator, in his/her sole discretion, may provide relief from
the cannabis business tax requirement for businesses whose operations have been
impacted by a disaster if such tax relief does not exceed fifteen thousand ($15,000)
dollars. Such temporary relief may be granted for a reasonable amount of time, in the
Tax Administrator's sole discretion, and the amount and duration of relief should be
based upon how long it would reasonably take for the cannabis business to recover
from the disaster. the Tax Administrator may require that the cannabis business follow
certain conditions to receive temporary relief from the cannabis business tax
requirement.

5.74.270 Conviction for violation - taxes not waived.

The conviction and punishment of any person for failure to pay the required tax
shall not excuse or exempt such person from any civil action for the tax debt unpaid at
the time of such conviction. No civil action shall prevent a criminal prosecution for any
violation of the provisions of this section or of any state law requiring the payment of all
taxes.

5.74.280 Violation deemed misdemeanor.
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Any person violating any of the provisions of this section shall be guilty of a
misdemeanor.

5.74.290 Severability.

If any provision of this section, or its application to any person or circumstance, is
determined by a court of competent jurisdiction to be unlawful, unenforceable or
otherwise void, that determination shall have no effect on any other provision of this
section or the application of this section to any other person or circumstance and, to that
end, the provisions hereof are severable.

5.74.300 Remedies cumulative.

All remedies and penalties prescribed by this section or which are available
under any other provision of this code and any other provision of law or equity are
cumulative. The use of one or more remedies by the City shall not bar the use of any
other remedy for the purpose of enforcing the provisions of this section.

5.74.310 Amendment or modification.

Except as set forth in this section 5.74.310, this section may be amended or
modified but not repealed by the City Council without a vote of the people. However, as
required by Article XIll C of the California Constitution, voter approval is required for any
amendment that would expand, extend, or increase the rate of any tax levied pursuant
to this section. The people of the City of Stanton affirm that the following actions shall
not constitute an increase of the rate of a tax:

A. The restoration or adjustment of the rate of the tax to a rate that is no
higher than that allowed by this chapter, in those circumstances where, among others,
the City Council has previously acted to reduce the rate of the tax or is incrementally
implementing an increase authorized by this chapter;

B. An action that interprets or clarifies (i) the methodology of applying or
calculating the tax or (ii) any definition applicable to the tax, so long as the interpretation
or clarification (even if contrary to some prior interpretation or clarification) is not
inconsistent with the provisions of this Chapter 5.74; or

C. The collection of the tax imposed by this section even if the City had, for
some period of time, failed to collect the tax.

SECTION 2. Pursuant to Article XIIIB of the California Constitution, the
appropriation limit for the City of Stanton will be increased by the maximum projected
aggregate collection authorized by the levy of this general tax, as indicated in Section 1,
in each of the years covered by this Ordinance plus the amount, if any, by which the

appropriation limit is decreased by law as a result of the levy of the general tax set forth
in this Ordinance.
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SECTION 3. If any portion of this Ordinance is declared invalid by a court of law
or other legal body with applicable authority, the invalidity shall not affect or prohibit the
force and effect of any other provision or application of the Ordinance that is not
deemed invalid. The voters of the City hereby declare that they would have circulated
for qualification and/or voted for the adoption of this Section, and each portion thereof,

regardiess of the fact that any portion of the initiative may be subsequently deemed
invalid.

SECTION 4. Pursuant to California Constitution Article XIIC §(2)(b) and
California Elections Code §9217, this Ordinance shall take effect only if approved by a
majority of the eligible voters of the City of Stanton voting at the Special Municipal
Election to be held on November 5, 2019, and shall take effect ten (10) days after the
City Council has certified the results of the Special Municipal Election by resolution.

SECTION 5. The Mayor is hereby authorized to attest to the adoption of this
Ordinance by the People voting thereon on November 5, 2019, by signing where
indicated below.

| hereby certify that the foregoing Ordinance was PASSED, APPROVED
AND ADOPTED by the people of the City of Stanton on the 5" day of November,
2019.

DAVID J. SHAWVER, MAYOR

ATTEST:

PATRICIA A. VAZQUEZ, CITY CLERK

APPROVED AS TO FORM:

MATTHEW E. RICHARDSON, CITY ATTORNEY
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Attachment: B

RESOLUTION NO. 2019-31

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF STANTON, CALIFORNIA
CALLING FOR THE PLACEMENT OF A GENERAL TAX MEASURE ON THE
NOVEMBER 5, 2019 SPECIAL MUNICIPAL ELECTION BALLOT FOR THE
SUBMISSION TO THE QUALIFIED VOTERS OF A PROPOSED ORDINANCE
AMENDING THE CITY’S TRANSIENT OCCUPANCY (HOTEL) TAX BY INCREASING
THE RATE FROM 8% TO 12% AND ADDRESSING ONLINE TRAVEL COMPANY
AND OTHER THIRD PARTY BOOKINGS; MAKING FINDINGS OF FISCAL
EMERGENCY PURSUANT TO CALIFORNIA PROPOSITION 218; REQUESTING
FULL ELECTION SERVICES FROM THE COUNTY OF ORANGE TO CONDUCT
SAID SPECIAL ELECTION; AND SETTING RULES AND DEADLINES FOR
ARGUMENTS AND REBUTTALS FOR AND AGAINST THE ORDINANCE

WHEREAS, pursuant to Section 9222 of the California Elections Code, the City Council
has authority to place propositions on the ballot to be considered at a Municipal
Election; and

WHEREAS, pursuant to Chapter 5.12 of Title 5 of the Stanton Municipal Code (S.M.C.
§§5.12.010 through 5.12.140), the City currently imposes a Transient Occupancy Tax
(Hotel) Tax ("TOT") at the rate of eight percent (8%) upon guests of hotels and other
transient accommodations within the City; and

WHEREAS, the City Council desires to amend the Stanton Municipal Code to increase
the rate of the TOT from eight percent (8%) to twelve percent (12%); and

WHEREAS, the City Council also desires to modernize the Stanton Municipal Code to
allow for the imposition and collection of the TOT on the full rent charged to a guest for
hotel occupancy, whether the occupancy is booked directly by the guest, through online
travel companies which enable guests to purchase occupancy via the Internet, or
through online shortt term rental companies operating to facilitate connections in the
rental market or otherwise broker short term rentals between a host and a guest, or by
similar electronic means; and

WHEREAS, the TOT is a general tax the proceeds of which are deposited into the
City's general fund and which pay for important City services such as police, fire and
paramedic services, street operations and maintenance, library services, parks and
recreation services and general municipal services to the public; and

WHEREAS, on November 6, 1996, the voters of the State of California approved
Proposition 218 (California Constitution, Article XIIIC), an amendment to the State
Constitution which requires that all general taxes which are imposed, extended or
increased must be submitted to the electorate and approved by a majority vote of the
gualified electors voting in the election; and

WHEREAS, the proposed amendments which increase the rate of the TOT constitute a
tax “increase” subject fo Proposition 218; and
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WHEREAS, the proposed amendments which apply the TOT rate to the total rent
charged to a guest for occupancy in a hotel (including any retail markup and other
charges imposed through purchase of occupancy through an agent, on-line travel
company, or online short term rental company) may also be characterized as an
“‘increase” in the TOT under Proposition 218; and

WHEREAS, pursuant to Proposition 218 (California Constitution Article XIIIC, §2(b)),
the general rule is that any local election for the approval of an increase to a general tax
must be consolidated with a regularly scheduled general election for members of the
governing body of the local government; and

WHEREAS, Proposition 218 permits the City Council to call a special election for the
voters to consider imposing, increasing or extending a general tax if the City Council
finds, by a unanimous vote, that there exists an emergency requiring a special election
to be conducted earlier than the next regularly scheduled general election at which City
Council members are to be elected; and

WHEREAS, the next regularly scheduled general election at which City Council
members are to be elected is not until November 3, 2020: and

WHEREAS, for the following reasons, the health, safety and general welfare of the
citizens of the City would be endangered if the City were unable to place this Measure
before its voters prior to November 3, 2020; and

WHEREAS, because the City's operating costs continue to significantly outpace City
revenues, the City of Stanton projects operating budget shortfalls of $100,000 starting in
FY 2020-2021, which are projected to increase to $1,000,000 by FY 2023-2024; and

WHEREAS, as of FY 2019-2020, over three-quarters of the General Fund budget is
spent on public safety expenditures (fire, police and emergency response); and

WHEREAS, to balance the budget in prior years, the City has already eliminated 23 full-
time positions, including 12 public safety positions; and

WHEREAS, without additional sources of revenue, the City will have to consider further
reductions to authorized positions which will have a direct negative effect on the level of
public services and programs provided to the community; and

WHEREAS, the potential reduction in public services and programs can be addressed
by proposing a new measure to Stanton voters increasing the City's transient
occupancy tax rate and modernizing its terms as set forth herein; and

WHEREAS, without additional sources of revenue, the projected deficit will start having
an effect on the City's budget as early as Fiscal Year 2020-2021, requiring the City to
decide whether to reduce public services and programs or spend down its reserve
funds; and
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WHEREAS, in order to prudently develop and decide on a budget for Fiscal Year 2020-
2021, the City must know in advance whether or not Stanton voters support the tax
measure set forth herein. A November, 2019 special election will provide sufficient
time for the City to incorporate the voters’' decision into its Fiscal Year 2020-2021
budgeting calculations; and

WHEREAS, if the City were to wait until the November, 2020 General Municipal
Election to place this question before Stanton voters, the City would have to develop
and approve a Fiscal Year 2020-2021 budget without knowing the voters’ wishes in this
regard, compromising the City's ability to budget with full knowledge of all of its
available revenue sources going forward; and

WHEREAS, the circumstances described above create an emergency situation
warranting the placement of the Measure on a special election ballot to permit the
voters to decide on the Measure pursuant to Proposition 218; and

WHEREAS, the City Council also desires to request that the Orange County Registrar
of Voters provide full election services to the City in order to conduct the Special
Municipal Election for the Ordinance/Measure described herein to be held on November
5, 2019; and

WHEREAS, the City Council also desires to establish deadlines and rules for the
submission of written arguments and rebuttals for and against the Ordinance/Measure
in accordance with applicable California Elections Code procedures; and

WHEREAS, the specific terms relating to the TOT amendment are provided for in the
ordinance to be considered by the qualified voters, attached hereto as Exhibit “A” (the
“Ordinance’ or “Measure”) and by this reference made an operative part hereof, and in
accordance with all applicable laws.

NOW, THEREFORE, THE CITY COUNCIL OF THE CITY OF STANTON,
CALIFORNIA, DOES RESOLVE, DECLARE, DETERMINE AND ORDER AS
FOLLOWS:

SECTION 1. Recitals. The City Council hereby finds and determines that the
foregoing recitals are true and correct, are incorporated herein and by this reference
made an operative part hereof.

SECTION 2. Declaration of Emergency. Pursuant to California Proposition 218
(California Constitution, Article XIIIC, Section 2(b)), the City Council, by a unanimous
vote, hereby declares the existence of an emergency in that there are imminent
financial risks and dangers, as described above, to the public welfare and the City’s
financial ability to provide municipal services at current levels and without disruption, so
that a special election is necessary to address such risks and dangers.
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SECTION 3. Submission of Ballot Measure. The City Council of the City, pursuant to
its right and authority as contained in California Proposition 218 and Elections Code
section 9222, by a unanimous vote, hereby orders the Ordinance attached hereto as
Exhibit “A” to be submitted to the qualified voters of the City at the Special Municipal
Election to be held on Tuesday, November 5, 2019. The proposed Ordinance shall be
in the form attached hereto as Exhibit “A” to this Resolution and is incorporated by this
reference as if fully set forth herein.

SECTION 4. Ballot Measure. The City Council, pursuant to its right and authority,
does hereby order that the ballot measure shall be presented and printed upon the
ballot submitted to the qualified voters in the manner and form set forth in this Section 3.
On the ballot to be submitted to the qualified voters at the Special Municipal Election to
be held on Tuesday, November 5, 2019, in addition to any other matters required by
law, there shall be printed substantially the following:

"To improve general City services, such as police, fire
and emergency response, parks and youth/senior YES
services, and street repair, shall a measure amending
the Stanton Municipal Code to increase the Transient
Occupancy Tax rate from 8% to 12%, providing
approximately $250,000 annually, untl ended by | NO
voters, and applying the tax to all rent charged to hotel
guests, including by online travel and short term rental
companies, for transient occupancy of any hotel, be
adopted?”

SECTION 5. Election Procedures.

A. The ballots to be used at the election shall be in the form and content as
required by law.

B. In accordance with Section 10002 of the Elections Code, the Board of
Supervisors of Orange County is hereby requested to consent to having the
County Election Department/Registrar of Voters render full election services
to the City of Stanton as may be requested by the City Clerk of said City, the
County of Orange to be reimbursed in full for such services as are performed.

C. The full election services which the City of Stanton requests the Registrar of
Voters, or such other official as may be appropriate, to perform and which
such officer is hereby authorized and directed to perform, if said Board of
Supervisors consents, include: the preparation, printing and mailing of sample
ballots and polling place cards; the establishment or appointment of precincts,
polling places, and election officers, the preparation, printing, mailing and
furnishing of vote-by-mail ballots, making such publications as are required by
law in connection therewith; the furnishing of ballots, voting booths and other
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necessary supplies or materials for polling places; the canvassing of the
returns of the election and the furnishing of the results of such canvassing to
the City Clerk of the City of Stanton; and the performance of such other
election services as may be requested by the City Clerk.

The City Clerk is authorized, instructed and directed to procure and fumish, or
cause to be procured and furnished through the County of Orange, any and
all official ballots, notices, printed matter and all supplies, equipment and
paraphernalia that may be necessary in order to properly and lawfully conduct
the election.

The polls for the election shall be open at seven o'clock a.m. of the day of the
election and shall remain open continuously from that time until eight o'clock
p.m. of the same day when the polls shall be closed, except as provided in
Section 14401 of the Elections Code of the State of California.

In all particulars not recited in this Resolution, the election shall be held and
conducted as provided by law for holding municipal elections in the City.

Notice of the time and place of holding the election is given and the City Clerk
is authorized, instructed and directed to give further or additional notice of the
election, in time, form, and manner as required by law.

All ballots shall be tallied at a central counting place and not at the precincts.
Said central counting place shall be at a County center as designated by the
Registrar of Voters.

The Orange County Registrar of Voters is hereby authorized to canvass the
returns of said election.

The City Clerk of the City of Stanton shall receive the canvass from the
County as it pertains to the election on the measure, and shall certify the
results to the City Council, as required by law.

SECTION 6. Arguments and Impartial Analysis.

A,

The City Council authorizes (i} the City Council or any member(s) of the City
Council, (i) any individual voter eligible to vote on the above measure, (iii) a
bona fide association of such citizens or (iv) any combination of voters and
associations, to file a written argument in favor of or against the City measure,
in accordance with Article 4, Chapter 3, Division 9 of the Elections Code of
the State of California and may change the argument until and including
August 6, 2019 by 5:00 p.m., after which no arguments for or against the
measure may be submitted to the City Clerk. Arguments in favor of or against
the measure shall each not exceed 300 words in length. Each argument shall
be filed with the City Clerk, signed, and include the printed name(s) and
sighature(s) of the author(s) submitting it, or if submitted on behalf of an
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organization, the name of the organization, and the printed name and

signature of at least one of its principal officers who is the author of the
argument.

The City Clerk shall comply with all provisions of law establishing priority of
arguments for printing and distribution to the voters, and shall take all
necessary actions to cause the selected arguments to be printed and
distributed to the voters.

Pursuant to Section 9280 of the Elections Code, the City Council directs the
City Clerk to transmit a copy of the measure to the City Attorney. The City
Attorney shall prepare an impartial analysis of the measure, not to exceed
500 words in length, showing the effect of the measure on the existing law
and the operation of the measure. The City Attorney shall transmit such
impartial analysis to the City Clerk, who shall cause the analysis to be
published in the voter information guide along with the ballot measure as
provided by law. The Impartial Analysis shall be filed by the deadline set for
filing of primary arguments as set forth in subsection (A) above. The impartial
analysis shall include a statement indicating whether the measure was placed
on the ballot by a petition signed by the requisite number of voters or by the
City Council. In the event the entire text of the measure is not printed on the
ballot, nor in the voter information portion of the sample ballot, there shall be
printed immediately below the impartial analysis, in no less than 10-font bold
type, the following: “The above statement is an impartial analysis of
Ordinance or Measure ___ . If you desire a copy of the ordinance or
measure, please call the election official’s office at (insert phone
number) and a copy will be mailed at no cost to you.”

That the provisions of this Section 6 herein shall apply only to the election to
be held on November 5, 2019, and shall then be repealed.

SECTION 7. Rebuttals.

A

Pursuant to Section 9285 of the Elections Code of the State of California,
when the Clerk has selected the arguments for and against the various City
initiated measures which will be printed and distributed to the voters, the
Clerk shall send copies of the argument in favor of the measures to the
authors of the argument against, and copies of the argument against to the
authors of the argument in favor. The authors or persons designated by them
may prepare and submit rebuttal arguments not exceeding 250 words. The
rebuttal arguments shall be filed with the City Clerk not later than August 16,
2019 by 5:00 p.m. Rebuttal arguments shall be printed in the same manner
as the direct arguments. Each rebuttal argument shall immediately follow the
direct argument which it seeks to rebut.

The provisions of this Section 7 herein shall apply only to the election to be
held on November 5, 2019, and shall then be repealed.
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SECTION 8. Placement on the Ballot. The full text of the Ordinance/Measure shall
not be printed in the voter information guide, and a statement shall be printed in the
ballot pursuant to Section 9223 of the Elections Code advising voters that they may
obtain a copy of this Ordinance/Measure at no cost, upon request made to the City
Clerk.

SECTION 9. Delivery of Resolution to County. The City Clerk shall certify to the
passage and adoption of this Resolution and enter it into the book of original
resolutions. The City Council directs the City Clerk to deliver copies of this Resolution,
including the Ordinance/Measure attached hereto as Exhibit “A”, to the Clerk of the
Board of Supervisors of Orange County and to the Registrar of Voters of Orange
County.

SECTION 10. Public Examination. Pursuant to California Elections Code section
9295, this Measure will be available for public examination for no fewer than ten (10)
calendar days prior to being submitted for printing in the voter information guide. The
Clerk shall post notice in the Clerk's office of the specific dates that the examination
period will run.

SECTION 11. CEQA. The City Council hereby finds and determines that the
ballot measure relates to organizational or administrative activities of governments that
will not result in direct or indirect physical changes in the environment, and therefore is
not a project within the meaning of the California Environmental Quality Act (“CEQA™)
and the State CEQA Guidelines, section 15378(b)(5).

SECTION 12. Severability. If any provision of this Resolution or the application thereof
to any person or circumstance is held invalid, such invalidity shall not affect other
provisions or applications of the Resolution which can be given effect without the invalid
provision or application, and to this end the provisions of this Resolution are severable.

The City Council hereby declares that it would have adopted this Resolution irrespective
of the invalidity of any particular portion thereof.

SECTION 13. Effective Date of Resolution. This Resolution shall take effect
immediately upon its adoption.

PASSED, APPROVED AND ADOPTED by the City Council of the City of Stanton,
California, at a special meeting held on this 23" day of July, 2019.

DAVID J. SHAWVER, MAYOR
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CERTIFICATION FOR RESOLUTION NO. 2019-31

|, Patricia A. Vazquez, City Clerk of the City Council of the City of Stanton, California, do
hereby certify that the whole number of the members of the City Council is five (5); that
the above and foregoing Resolution was duly and regularly passed and adopted at a
regular meeting of the City Council of the City of Stanton on the 23™ day of July, 2019, by
the following vote:

AYES:

NOES:

ABSENT:

ABSTAIN:

APPROVED AS TO FORM:

MATTHEW E. RICHARDSON, CITY ATTORNEY

ATTEST:

I, Patricia A. Vazquez, City Clerk of the City of Stanton, California DO HEREBY
CERTIFY that the foregoing Resolution, being Resoclution No. 2019-31 has been duly
signed by the Mayor and attested by the City Clerk, all at a regular meeting of the
Stanton City Council, held on July 23, 2019, and that the same was adopted, signed
and approved by the following vote to wit:

AYES:

NOES:

ABSENT:

ABSTAIN:

PATRICIA A. VAZQUEZ, CITY CLERK
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EXHIBIT “A”
ORDINANCE NO. 1092

AN ORDINANCE OF THE PEOPLE OF THE CITY OF STANTON, CALIFORNIA,
AMENDING CERTAIN SECTIONS OF CHAPTER 5.12 OF TITLE 5 OF THE
STANTON MUNICIPAL CODE INCREASING THE RATE OF THE CITY’S
TRANSIENT OCCUPANCY (HOTEL) TAX FROM 8% TO 12%, ADDRESSING
ONLINE TRAVEL COMPANY AND OTHER THIRD PARTY BOOKINGS AND
MAKING OTHER CONFORMING CHANGES

(NOTE: Additions are highlighted in bold italics and deletions are highlighted in
strikeout)

NOW THEREFORE, THE PEOPLE OF THE CITY OF STANTON DO ORDAIN
AS FOLLOWS:

SECTION 1. Subject to the approval of a majority of the voters of the City of
Stanton at the Special Municipal Election so designated by the City Council in a
separate resolution placing the proposal on the ballot for such election, Sections
5.12.020, 5.12.030 and 5.12.040 are hereby amended and Sections 5.12.055 and
5.12,150 are hereby added to Chapter 5.12 of Title 5 of the Stanton Municipal Code to
read as follows:

"Chapter 5.12 TRANSIENT OCCUPANCY

"5.12.020. Definitions.

Except where the context otherwise requires, the definitions given in this section
govern the construction of this chapter.

A, "Person” means any individual, firm, partnership, joint venture,
association, social club, fraternal organization, joint stock company, corporation, estate,
trust, business trust, receiver, trustee, syndicate, or any other group or combination
acting as a unit.

B. “‘Hotel” means any structure, or any portion of any structure, which is
occupied or intended or designed for occupancy by transients for dwelling, lodging or
sleeping purposes, and includes any hotel, inn, tourist home or house, motel, studio
hotel, bachelor hotel, lodging house, rooming house, apartment house, dormitory, public
or private club, mabile home or house trailer at a fixed location, or other similar structure
or portion thereof,
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C. “Occupancy” means the use or possession, or the right to the use or
possession of any room or rooms or portion thereof (whether or not the person
entitled to the use or possession actually uses or possesses such room or rooms
or portion thereof), in any hotel for dwelling, lodging or sleeping purposes. The use or
possession or right to the use or possession of any room or any suite of
connecting rooms as office space, banquet or private dining rooms, or as exhibit,
sample or display space shall not be considered “occupancy” within the meaning
of this definition unless the person exercising occupancy uses or possesses, or
has the right to the use or possession of all or any portion of such room or suite
of rooms for dwelling, lodging or sleeping purposes.

D. “Transient” means any person who exercises occupancy or is entitled to
occupancy by reason of concession, permit, right of access, license or other agreement
for a period of thirty consecutive calendar days or less, counting portions of calendar
days as full days. The following rules shall apply to this definition:

1. Any such person so occupying spase or entitled to occupy a room in a

hote! shall be deemed to be a transient unti! the period of thirty (30)

calendar days has exmred—unless—the#e—rs—an—agreement—m—wnmg

eeeupansy Any person who exercises or is enttﬂed to occupancy for
a period of thirty consecutive calendar days or less shall be deemed
tfo be a transient, regardless of whether the reservation and payment
or payment for occupancy is made directly by the person exercising
or entitled to occupancy or by another person or entity. The intent is
to tax the person occupying or having the entitlement to occupy the
hotel room.

2. In determining whether a person is a transient, uninterrupted periods of
time extending both prior and subsequent to the effective date of this
chapter may be considered.

3. In the event a person exercises or is entitled to occupancy for a
continuous and uninterrupted period of longer than thirty (30)
calendar days, he or she shall be deemed a transient and subject to
the tax for only for the first thirty (30) calendar days of occupancy.
The person shall cease being a transient and the tax shall not apply
to the thirty-first (31st) calendar day and each following calendar day
of continuous and uninterrupted occupancy. However, any break or
interruption in occupancy shall start a new thirty (30) calendar day
period subject to the tax.

4. In the case of a block reservation, a person’s employee or agent
shall be deemed a transient if that employee or agent exercises or is
entitled to occupancy of a room for a period of 30 consecutive
calendar days or less, regardless of the duration of any block
reservation agreement. By way of example, if a corporation enters
into a one-year block reservation agreement with an operator and
one of the corporation’s employees occupies a room for 30 calendar
days under that agreement, the employee shall be deemed a
transient whose occupancy is subject to the tax, notwithstanding the
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fact that the block reservation agreement itself may have a term
fonger than 30 calendar days."

E. “‘Rent” means the fofal consideration charged to the (transient,
(including but not limited to, room rates, service charges, parking fees, purchase
price, advance registration, block or group reservation charges, assessments,
retail markup, commission, processing fees, cancellation charges, attrition fees,
or online booking or broker fees), whether or not received, for the occupancy ef
space in a hotel valued in money, whether to be received in money, goods, labor or
otherwise, including all receipts, cash, credits and property and services of any kind or
nature, without any deduction therefrom whatsoever. Nothing in this definition shall
be construed to mean that rent is charged directly or indirectly for occupancy in a
hotel when a room is provided to the transient as a compliment for the operator
and where no consideration is charged to or received from any other person.
Further, bona fide charges for food and beverages which are subject to tax under
the California Sales and Use Tax Law (Revenue and Taxation Code Sections 6001
et. seq.) shall not be deemed rent subject to the tax imposed by this chapter.

F. “Operator” means the person who is proprietor of the hotel or any other
person who has the right to rent rooms within the hotel to customers or to
facilitate the rental of rooms, whether in the capacity of owner, lessee, sublessee,
mortgagee in possession, licensee, seller, reseller, or any other capacity. Where the
operator performs his functions through a managing agent of any type or character,
other than an employee, the managing agent shall also be deemed an operator for the
purposes of this chapter and shall have the same duties and liabilities as his the
agent’s principal. Full Geompliance with the provisions of this chapter by either the

principal or the managing agent shall, however, be considered to be compliance by
both.

G. “Tax Administrator” means the director of finance.

H. “Online Short Term Rental Company” shall mean any person,
whether operating for profit or not for profit, which facilitates the connection
between transients aiming to purchase occupancy in any hotel via the Internet, or
by similar electronic means.

I3 “Online Travel Company” shall mean any person, whether operating
for profit or not for profit, which enables transients to purchase occupancy in a
hotel via the Internet, or by similar electronic means.

J. “Block Reservation” means an arrangement whereby a person
reserves, whether on an exclusive or non-exclusive basis, a room or block/group
of rooms for a defined period of time under a written or oral agreement with an
operator, intending for such room(s) to be occupied by that person’s employees
or agents on an intermittent, periodic or “as needed” basis during that defined
period of time.
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5.12.030 Tax imposed.

For the privilege of occupancy in any hotel, each transient is subject to and shall
pay a tax in the amount of eight twelve (12%) percent of the rent ehargedpaid by the
operatertransient. Said tax constitutes a debt owed by the transient to the city which is
extinguished only by payment to the operator, a rental agent pursuant to Section
5.12.055 of this chapter, or to the city. The transient shall pay the tax to the operator
or rental agent of-the-hetsl at the time the rent is paid. If the rent is paid in installments,
a proportionate share of the tax shall be paid with each installment. The unpaid tax shall
be due upon the transient’s ceasing to occupy space in the hotel. If for any reason the
tax due is not paid to the operator or rental agentot-the-hetel, the tax administrator may
require that such tax shall be paid directly to the tax administrator.

5.12.040 Exemptions.

A No tax shall be imposed upon:

1. Any person as to whom, or any occupancy as to which, it is beyond the
power of the City to impose the tax provided in this chapter;

2. Any federal or state officer or employee when occupying a room while
on official government business. For purposes of this section, non-
employee students, supporters and volunteers of state universities
and colleges shall not be deemed to be officers or employees of the
state.

3. Any officer or employees of a foreign government who is exempt by
reason of express provision of federal law or international treaty,

B. No exemption shall be granted except upon a claim therefor made at the
time rent is collected and under penalty of perjury upon a form prescribed by the tax
administrator. Any federal or state officer or employee when on official
government business claiming such an exemption shall provide to the operator
or rental agent as conclusive evidence that his or her occupancy is for the official
business of his or her employer:

1. Travel orders from his or her government employer; or a government
warrant issued by his or her employer to pay for the occupancy; or a
government credit card issued by his or her employer to pay for the
occupancy,; and

2. Proof of his or her governmental employment as an employee or
officer as described in subsection (A), and proof, consistent with
these provisions, that his or her occupancy is for the official
business of his or her governmental employer.
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it shall be the duty of an operator or rental agent to keep and maintain for a
period of three (3) years written documentation in support of each
exemption granted under this Section.

5.12.055 Third Party Rental Transactions.

A. Any transient who pays rent to an online short term rental company,
an online travel company, or similar agent (collectively a “rental agent”) instead
of to an operator shall, at the time the rent is paid, pay the tax to the rental agent
in the manner required by section 5.12.030. If for any reason the tax is not paid to
the rental agent, it shall be paid to the operator before the transient has ceased
occupancy in the hotel or paid directly to the tax administrator pursuant to
section 5.12.030. Any transient seeking a refund under section 5.12.120 of taxes
paid to a rental agent must establish that the transient has been unable to obtain
a refund from the rental agent who collected the tax.

B. Any rental agent who collects rent shall comply with all obligations
of the operator set forth in sections 5.12.050 and 5.12.110 of this chapter. The
rental agent shall remit all collected taxes to the operator before the deadline for
the operator to remit the taxes to the tax administrator under section 5.12.070,
and the rental agent shall provide the operator with copies of all records required
to be maintained by the operator pursuant to section 5.12.110 of this chapter,

including records necessary for the operator to comply with its obligations under
this chapter.

C. If the tax administrator determines that a rental agent has failed to
collect, remit, or report any tax, the tax administrator may take any action against
the rental agent that he or she may take against an operator under sections
5.12.080 and 5.12.090 of this chapter subject to the requirements of those
sections. If the tax administrator assesses unremitted taxes and penalties
against the rental agent, the rental agent shall be subject to the provisions of
sections 5.12.090, 5.12.100, 5.12.120, 5.12.130 and 5.12.140 of this chapter as if it
were an operator. Nothing in this section shall prohibit the tax administrator from
assessing the full amount of any unremitted taxes and penalties solely against

the operator in lieu of assessing some or all of those taxes and penalties against
the rental agent.

5.12.150 Amendment or Repeal — Adjustment of Taxing Rate or Methodology.

This chapter may be repealed or amended by the City Council without a
vote of the People of the City of Stanton. However, as required by California
Constitution Article XlIlIC (Proposition 218), voter approval is required for any
amendment or provision that would increase the maximum rate or methodology
of any tax levied pursuant to this chapter. The people of the City of Stanton
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affirm that the following actions shall not constitute an increase of the rate or
methodology of the ftransient occupancy tax requiring subsequent voter
approval;

A, The restoration of the rate of the tax to a rate that is no higher than
the maximum set by this voter-approved chapter, if the City Council has
previously acted to reduce the rate of the tax;

B. An action that interprets or clarifies the methodology of the tax, or any
definition applicable to the tax, so long as interpretation or clarification (even if
contrary to some prior interpretation or clarification) is not inconsistent with the
language of this chapter;

C. The establishment of a class of person or service that is exempt or
excepted from the tax or the discontinuation of any such exemption or exception
(other than the discontinuation of an exemption or exception explicitly set forth
in this chapter); and

D. Resuming collection of the tax imposed by this chapter, even If the City
had, for some period of time, either suspended collection of the tax or otherwise
failed to collect the tax, in whole or in part.”

SECTION 2. Pursuant to Article XIlIB of the California Constitution, the
appropriation limit for the City of Stanton will be increased by the maximum projected
aggregate collection authorized by the levy of this general tax, as indicated in Section 1,
in each of the years covered by this Ordinance plus the amount, if any, by which the
appropriation limit is decreased by law as a result of the levy of the general tax set forth
in this Ordinance.

SECTION 3. [f any portion of this Ordinance is declared invalid by a court of law
or other legal body with applicable authority, the invalidity shall not affect or prohibit the
force and effect of any other provision or application of the Ordinance that is not
deemed invalid. The voters of the City hereby declare that they would have circulated
for qualification and/or voted for the adoption of this Section, and each portion thereof,
regardiess of the fact that any portion of the initiative may be subsequently deemed
invalid.

SECTION 4. Pursuant to California Constitution Article XIIIC §(2)(b) and
California Elections Code §9217, this Ordinance shall take effect only if approved by a
majority of the eligible voters of the City of Stanton voting at the Special Municipal
Election to be held on November 5, 2019, and shall take effect ten (10) days after the
City Council has certified the results of the Special Municipal Election by resolution.

SECTION 5. The Mayor is hereby authorized to aftest to the adoption of this
Ordinance by the People voting thereon on November 5, 2019, by signing where
indicated below.
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| hereby certify that the foregoing Ordinance was PASSED, APPROVED

AND ADCPTED by the people of the City of Stanton on the 5 day of November,
2019.

DAVID J. SHAWVER, MAYOR

ATTEST:

PATRICIA A. VAZQUEZ, CITY CLERK

APPROVED AS TO FORM:

MATTHEW E. RICHARDSON, CITY ATTORNEY
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Attachment: C

Fiscal Year: 2019-20 BA #_ 2020-02

Department: Administration Date:  July 17,2019
Requested By: Jarad Hildenbrand Title: __City Manager

City Council Approval: P s Date: __July 23, 2019
Availability of Fun_ds: Title: _Assistant City Manager

Administrative Séfvices’ Department ¥

el

Account Description Account Number
1 General Fund; City Clerk: Elections 101-1400-608140 3 - $ 133,500 % 133,500
2 General Fund: Fund Balance 101-0000-304320 $ 3,889,763 $ (133.,500) _§ 3,756,263

To provide appropriation for special election in November 201 9,

City Manager Date

udget Adjustniéiit Processed:

Date posted Entered by

*** PRINT ON BLUE PAPER ONLY ***




Item Number: 12A
CITY OF STANTON

REPORT TO CITY COUNCIL
TO: Honorable Mayor and Members of the City Council
DATE: July 23, 2019

SUBJECT. CONSIDERATION OF BALLOT ARGUMENTS IN SUPPORT OF
MEASURES

REPORT IN BRIEF:

At the July 23 meeting, the City Council will consider calling a Special Election for two
City-sponsored ballot measures. It is appropriate for the full City Council to prepare an
argument supporting its position in favor of the measures. Accordingly, the Ad Hoc
Committee (Mayor Pro Tem Ramirez and Council Member Van) has drafted arguments
for full City Council’s consideration.

RECOMMENDED ACTION:

1. City Council declare that the project is exempt from California Environmental Quality
Act ("CEQA") under Section 15378( b){ 4) — The creation of government funding
mechanisms or other government fiscal activities which do not involve any
commitment to any specific project which may result in a potentially significant
physical impact on the environment; and

2. Approve the language and authorize the full City Council to sign the the ballot
arguments in favor of proposed measures.

BACKGROUND:

As an earlier item on the agenda, the City Council will be asked to consider calling a
Special Election this November to ask voters to consider two ballot measures. In the
event that City Council calls the special election for November, this item should be
considered.,

ANALYSIS/JUSTIFICATION:

The state Elections Code provides that any member of the City Council, or any eligible
voter, or any bona fide association of citizens, may file an argument for or against a
ballot measure, it is presumed that the City Council wishes to be involved in drafting the
language and signing of the argument. Accordingly, the Ad Hoc Committee has drafied
an argument in favor of each measure for full City Council consideration.




FISCAL IMPACT:

None.

ENVIRONMENTAL IMPACT:

City Council declare that the project is exempt from California Environmental Quality Act
("CEQA") under Section 15378( b)( 4) — The creation of government funding
mechanisms or other government fiscal activities which do not involve any commitment
to any specific project which may result in a potentially significant physical impact on the
environment.

LEGAL REVIEW:

None

PUBLIC NOTIFICATION:

Through the normal agenda process.

STRATEGIC PLAN OBJECTIVE ADDRESSED:

6. Maintain and Promote a Responsive, High Quality and Transparent Government

Prepared by:

JaradlHildenbrdnd ™
City Manager

ATTACHMENTS:

Proposed Ballot Arguments




Attachment: A

With the passage of Proposition 64, which legalized recreational cannabis, local governments were given the
responsibility to provide oversight and regulate cannabis legalization within their communities. There has since
been numerous attempts at the state level, such as AB 1356 (Ting), to sirip away local control and force cities to
allow cannabis businesses without any safeguards for residents. Measure s a proactive measure initiated by
the Stanton city council to preserve local control and create a taxing structure applicable should cannabis

businesses become legal in Stanton.

Measure ___allows our city to tax cannabis businesses to invest in our rising public safety needs. This would
allow us to increase the quality of life in Stanton and support vital community services. Measure _ would also
provide the financial resources necessary to regulate and oversee cannabis businesses without taking money

away from existing programs. The funds generated by this tax would also assist the City in shutting down

illegal dispensaries.

Measure __ does not legalize cannabis businesses in Stanton and does not modify or amend the City’s current
ordinances, resolutions, and policies prohibiting the cannabis businesses in Stanton. It also does not tax or
regulate the personal use or personal cultivation of cannabis as authorized by the Medicinal and Adult-Use

Cannabis Regulation and Safety Act. Measure _ will NOT cost Stanton residents one penny.

Regardless of where you stand on the legalization of cannabis, Measure _ is a proactive common sense
legislation which will ensure our city has the resources to protect our residents and direct our fair share of taxes
from the cannabis industry to meet our community’s needs. Stanton’s non-partisan city council voted

unanimously (o put this measure on the ballot. Please join us and vote Yes on Measure |

(292 WORDS)




The City of Stanton currently has the lowest hotel Transient Occupancy Tax (TOT) in the county at 8%. All
our neighboring cities have higher hotel taxes. For example, Cypress’s is 10%, Buena Park’s is 12%, Garden

Grove’s is 14.5%, and Anaheim’s is 15%.

Due to Stanton’s low TOT, our city’s motels are the lowest priced in the area. Consequently, these motels
attract prostitution, drugs, and other vices. Residents are all aware of the unkempt motels along Beach

Boulevard. They burden our city’s resources through high demand for law enforcement services. They cause

our neighborhoods and businesses to lose value and feel unsafe.

Stanton City Council is urging Stanton residents to pass Measure _ which will increase the city’s Transient
Occupancy Tax from 8% to 12%. Our current 8% rate has existed since 2001. Prior to that, our city’s TOT was
12% in 1978. By returning to our pre-established rate of 12%, our city’s TOT will be in line with neighboring
cities, This rate change is expected to generate an additional $250,000. This is not a tax on Stanton residents or
homeowners, but a tax on the motels to ensure they pay their fair share for public safety and are not creating a

burden on our community. Please join a unanimous city council and pass Measure |

(216 WORDS)




Item Number: 12B

CITY OF STANTON
REPORT TO CITY COUNCIL
TO: Honorable Mayor and Members of the City Council
DATE: July 23, 2019

SUBJECT: RESOLUTION AUTHORIZING STAFF TO APPLY FOR THE
STATEWIDE PARK DEVELOPMENT AND =~ COMMUNITY
REVITALIZATION PROGRAM

REPORT IN BRIEF:

To approve and submit an application for grant funding for the Norm Ross Sports
Complex Renovation Project.

RECOMMENDED ACTION:

1. City Council declare that the project is exempt from California Environmental Quality
Act ("CEQA") under Section 15378( b)( 4) — The creation of government funding
mechanisms or other government fiscal activities which do not involve any
commitment to any specific project which may result in a potentially significant
physical impact on the environment; and

2. Approve Resolution No. 2019-32, entitled:

“RESOLUTION OF THE CITY COUNCIL OF THE CITY OF STANTON,
CALIFORNIA, APPROVING THE APPLICATION FOR STATEWIDE
PARK DEVELOPMENT AND COMMUNITY REVITALIZATION
PROGRAM GRANT FUNDS”; and

3. Authorize the City Manager or designee to apply for subject grants.

BACKGROUND:

On January, 22, 2019 the State of California Department of Parks and Recreation
formally announced a Notice of Funding Opportunity to apply for $250 million in
available grant funding through the Proposition 68 Statewide Park Development and
Community Improvement Revitalization Program (SPP). This competitive program
focuses on creating new parks and recreation opportunities in underserved and park
poor communities across California.




ANALYSIS/JUSTIFICATION:

Staff has identified the Norm Ross Sports Complex as a potential prime candidate for
funding within the program scope and requirements of the grant. The Norm Ross Sports
Complex, a Garden Grove Unified School District property located at 11150 Santa
Rosalia Street, has been operating as a joint-use multi-purpose recreational facility for
both the City and District since July 12, 1983. City staff has identified this location for
revitalization and is preparing a grant application to the SPP to seek funding for the 4.3

acre park to include design, development and construction that will serve the City and
District for continued recreational use,

The Community Services Department has held a series of five public outreach meetings
to collect input from our community on the most needed amenities to improve this site.
In addition, the City is seeking to purchase additional property on a vacant ot on Beach
Boulevard to improve access and add parking space for visitors to the site.

Staff retained the services of David Volz Design (DVD, designer of Stanton Central
Park, Dotson Park, and Veterans' Park) to prepare the conceptual design and planning
for grant submittal. On July 15, 2019, two conceptual plans were presented to the
Parks, Recreation and Community Services Commission for review and feedback. Mr.
Volz will be in attendance Tuesday night to present a final conceptual plan, which
incorporates the community’s and Commission’s input.

Adoption of the broposed Resolution will authorize staff to complete and submit an
application for this grant. An adopted Resolution is required as part of the application

packet. The Resolution designates the City Manager or designee to represent the City

on all matters regarding the application and Project.

FISCAL IMPACT:

The minimum grant per application is $200,000 with a maximum amount of $8,500.,000.
No match is required,

ENVIRONMENTAL IMPACT:

City Council declare that the project is exempt from California Environmental Quality Act
("CEQA") under Section 15378( b)( 4) — The creation of government funding
mechanisms or other government fiscal activities which do not involve any commitment
to any specific project which may result in a potentially significant physical impact on the

environment.
LLEGAL REVIEW:

None




PUBLIC NOTIFICATION:
Through the normal agenda process.
STRATEGIC PLAN OBJECTIVE ADDRESSED:

1. Provide a Safe Community

3. Promote a Quality Infrastructure

5. Provide a High Quality of Life

8. Maintain and Promote a Responsive, High Quality and Transparent Government

Prepared by:

L A

Zenia Bobadilla
Community Services Manager

Approved by:

Jarag Hildertrand
City Manager

ATTACHMENT:

Proposed Resolution




Attachment: A

RESOLUTION NO. 2019-32

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF STANTON,
CALIFORNIA, APPROVING THE APPLICATION FOR STATEWIDE
PARK DEVELOPMENT AND COMMUNITY REVITALIZATION
PROGRAM GRANT FUNDS

WHEREAS, the State Department of Parks and Recreation has been delegated
the responsibility by the Legislature of the State of California for the administration of
the Statewide Park Development and Community Revitalization Grant Program, setting
up necessary procedures governing the application; and

WHEREAS, said procedures established by the State Department of Parks and

Recreation require the Applicant to certify by resolution the approval of the application
before submission of said application to the State; and

WHEREAS, successful Applicants will enter into a contract with the State of
California to complete the Grant Scope project;

NOW, THEREFORE, BE IT RESOLVED THAT THE CITY COUNCIL HEREBY:
APPROVES THE FILING OF AN APPLICATION FOR THE NORM ROSS SPORTS
COMPLEX AND

1, Certifies that said Applicant has or will have available, prior to commencement of
any work on the project included in this application, the sufficient funds to
complete the project; and _

2. Certifies that if the project is awarded, the Applicant has or will have sufficient
funds to operate and maintain the project, and

3. Certifies that the Applicant has reviewed, understands, and agrees to the
General Provisions contained in the confract shown in the Grant Administration
Guide; and

4. Delegates the authority to the City Manager or designee to conduct all
negotiations, sign and submit all documents, including, but not limited to
applications, agreements, amendments, and payment requests, which may be
necessary for the completion of the Grant Scope; and

5. Agrees to comply with all applicable federal, state and local laws, ordinances,
rules, regulations and guidelines.

6. Will consider promoting inclusion per Public Resources Code §80001(b)(8 A-G).

ADOPTED, SIGNED AND APPROVED this 23% day of July, 2019.

DAVID J. SHAWVER, MAYOR

RESOLUTION NO. 2019-32
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APPROVED AS TO FORM:

MATTHEW E. RICHARDSON, CITY ATTORNEY

ATTEST:

|, Patricia A. Vazquez, City Clerk of the City of Stanton, California DO HEREBY
CERTIFY that the foregoing Resolution, being Resolution No. 2019-32 has been duly
signed by the Mayor and attested by the City Clerk, all at a regular meeting of the
Stanton City Council, held on July 23, 2019, and that the same was adopted, signed
and approved by the following vote to wit;

AYES:

NOES:

ABSENT;

ABSTAIN:

PATRICIA A. VAZQUEZ, CITY CLERK

RESOLUTION NO. 2019-32
Page 2 of 2
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