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INDEPENDENT AUDITOR’S REPORT

Honorable Mayor and City Councilmembers
City of Shelbyville, Tennessee

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-type activities,

each major fund, and the aggregate remaining fund information of the City of Shelbyville, Tennessee, as of and for

the year ended June 30, 2016, and the related notes to the financial statements, which collectively comprise the City
of Shelbyville, Tennessee’s basic financial statements as listed in the table of contents.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We did not audit the
financial statements of the Shelbyville Power, Water and Sewerage Systems, which are both major funds and 100
percent of the assets, net position, and revenues of the business-type activities. Those statements were audited by
other auditors whose report has been furnished to us, and our opinion, insofar as it relates to the amounts included
for the Shelbyville Power, Water and Sewerage Systems, is based solely on the report of the other auditors. We
conducted our audit in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.



Opinions

In our opinion, based on our audit and the report of other auditors, the financial statements referred to above present
fairly, in all material respects, the respective financial position of the governmental activities, the business-type
activities, each major fund, and the aggregate remaining fund information of the City of Shelbyville, Tennessee, as
of June 30, 2016, and the respective changes in financial position and, where applicable, cash flows thereof and the
respective budgetary comparison for the general fund for the year then ended in accordance with accounting
principles generally accepted in the United States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s discussion
and analysis on pages 10 through 15, the schedules of funding progress on page 59, and the pension information on
pages 60 through 63 be presented to supplement the basic financial statements. Such information, although not a
part of the basic financial statements, is required by the Governmental Accounting Standards Board, who considers
it to be an essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. We, and other auditors, have applied certain limited procedures to the
required supplementary information in accordance with auditing standards generally accepted in the United States
of America, which consisted of inquiries of management about the methods of preparing the information and
comparing the information for consistency with management’s responses to our inquiries, the basic financial
statements, and other knowledge we obtained during our audit of the basic financial statements. We do not express
an opinion or provide any assurance on the information because the limited procedures do not provide us with
sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
the City of Shelbyville, Tennessee’s, basic financial statements. The introductory section and supplemental
information are presented for purposes of additional analysis and are not a required part of the basic financial
statements.

The combining and individual nonmajor fund financial statements and budgetary schedules and the schedule of
expenditures of federal awards and state financial assistance are the responsibility of management and were derived
from and relate directly to the underlying accounting and other records used to prepare the basic financial
statements. Such information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the basic financial statements or to the basic
financial statements themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, based on our audit, the procedures performed as
described above, and the report of the other auditors, the combining and individual nonmajor fund financial
statements and budgetary schedules and the schedule of expenditures of federal awards and state financial
assistance are fairly stated in all material respects in relation to the basic financial statements as a whole.

The introductory section and miscellaneous schedules have not been subjected to the auditing procedures applied in
the audit of the basic financial statements and, accordingly, we do not express an opinion or provide any assurance
on them.



Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated January 25, 2017, on our
consideration of the City of Shelbyville, Tennessee’s internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts and grant agreements and other matters. The
purpose of that report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on internal control over financial reporting
or on compliance. That report is an integral part of an audit performed in accordance with Governmental Auditing
Standards in considering the City of Shelbyville, Tennessee's internal control over financial reporting and
compliance.

Wonnidt M gesscator; 20

January 25, 2017



CITY OF SHELBYVILLE, TENNESSEE
MANAGEMENT’S DISCUSSION AND ANALYSIS
Year ended June 30, 2016

As management of the City of Shelbyville, Tennessee (the City), we offer readers of the City’s financial statements
this narrative overview and analysis of the financial activities of the City for the fiscal year ended June 30,
2016. Management’s Discussion and Analysis (MD&A) focuses on current year activities and resulting changes.

This report consists of management’s presentations concerning the finances of the City of Shelbyville.
Consequently, management assumes full responsibility for the completeness and reliability for all of the
information presented in this report. To provide a reasonable basis for making these representations, management
of the City of Shelbyville has established a comprehensive internal control framework that is designed both to
protect the government’s assets from loss, theft, or misuse and to compile sufficient reliable information for the
preparation of the City of Shelbyville’s financial statements in conformity with GAAP. Because the cost of internal
controls should outweigh their benefits, the City of Shelbyville’s comprehensive frame work of internal controls
has been designated to provide reasonable rather than absolute assurance that the financial statements will be free
from material misstatement. As management, we assert that to the best of our knowledge and belief this financial
report is complete and reliable in all material respects.

Using this Annual Report

This Annual Report (the “Report™) consists of a series of financial statements. The Statement of Net Position and
Statement of Activities (pages 16-17) provide information about the City as a whole and provide a long-term view
of the City’s finances. Fund financial statements begin on page 18, and tell how government activities were
financed in the short term, as well as what remains for future spending. The Report deals with three types of funds,
governmental, proprietary and fiduciary. The only proprietary funds are those maintained by the separately
chartered Shelbyville Power, Water and Sewerage System. The governmental funds record the City’s activities in
providing basic municipal services.

Governmental Funds

The Report refers to the General Fund and Other Governmental Funds. The General Fund is the basic operating
fund for all city departments. The Other Governmental Funds are Special Revenue Funds and Capital Projects
Funds. The funds are maintained and reported using the modified accrual method of accounting. In its accounting
system, the City maintains the following funds which are consolidated into the General Fund for purposes of the
Report: Fixed Asset Group, Capital, Budget Reserve, and Recoveries. These funds have been established to enable
the City to improve its financial position by developing and managing cash reserves for budget shortfalls,
equipment, and capital expenditures.

The Shelbyville Power, Water & Sewerage Systems are composed of three separate divisions that are financially
accounted for on a separate basis. All divisions are reportable to the General Manager. The General Manager
reports to a five-member board that is appointed by the Mayor and the City Council of the City of Shelbyville, TN.
Financial information for the Systems are included in the report as “Enterprise Funds.”

Financial Highlights

e The City’s governmental activities’ deferred inflows of resources increased by $235,135 which was driven by
the property tax re-evaluation this year and included in the deferred inflows.

o The assets and deferred outflows of resources of the governmental activities of the City of Shelbyville

exceeded its liabilities and deferred inflows of resources at the close of the fiscal year ended 2015 by
$36,452,836 which is an increase of $4,690,318 from the prior year.

10



e Governmental activities total expenses decreased by $209,263 for 2016. The decrease in spending is mainly
the result of the control in spending due to result of the flume debt.

o The assets and deferred outflows of resources of the Shelbyville Power, Water and Sewerage Systems
exceeded their liabilities and deferred inflows of resources at the close of the most recent fiscal year by
$77,235,059. Of this amount, $23,158,348 may be used to meet the Systems’ ongoing obligations to suppliers
and creditors.

o The Shelbyville Power, Water and Sewerage Systems’ total net position increased by $1,752,118.

According to the Shelbyville Power, Water and Sewerage Systems’ management, the statement of net position of
the Systems is very solid. The plant is being well maintained and improved based on needs forecast well into the
future. Debt is being conservatively managed with debt service coverage leverage ratios that are considered
adequate. Cash reserves are adequate for all systems.

Power System

Total power system assets went from $40,654,301 fiscal year ending June 30, 2015 to $41,138,940 fiscal year
ending June 30, 2016, an increase of 1.2%. Current assets increased from $22,053,856 to $22,779,816. Plant, net
of accumulated depreciation, decreased from $18,187,013 to $18,026,754. Other assets decreased from $413,432
to $332,370. Total power system liabilities decreased from $6,644,355 to $6,572,668. Current liabilities decreased
from $4,356,356 to $3,866,347. Long-term liabilities increased from $2,287,999 to $2,706,321. Deferred outflows
of resources increased from $396,739 to $1,052,159 while deferred inflows of resources decreased from $15,958 to
$11,969.

Income before capital contributions for the power system decreased from $2,383,763 in fiscal year ending 2015 to
$1,901,415 in fiscal year ending 2016, a 20.23% decrease due to slight but normal increased expenses. Total
operating revenue decreased from $34,535,639 to $33,559,978. This is a function of weather and unbilled revenue.
Operational and maintenance expenses increased from $3,508,543 in 2015 to $3,632,367 in 2016. Other expense
decreased from $2,582 to $1,875. Interest expense on customer deposits decreased from $36,280 to $27,515.

Water System

Total water system assets increased from $23,206,645 to $23,236,770, a .13% increase. Current assets decreased
from $7,335,978 to $6,419,331. Plant, net of accumulated depreciation, increased from $14,878,130 to
$15,816,012. Deferred outflow of resources increased from $379,100 to $617,124. Total liabilities increased from
$3,977,313 to $4,003,139. Long-term liabilities increased from $3,463,705 to $3,561,057 due mainly to increase in
pension liability because debt liability is decreasing. Deferred inflows decreased from $6,206 to $4,655.

Income (loss) before capital contributions decreased from $272,326 to $173,584, a 36.26% increase due to fairly
flat revenue and general increase in expense. Rates were adjusted upward toward the end of the year in response to
that change. Total operating revenue showed an increase from $4,162,467 to $4,305,382. Operational and
maintenance expenses increased from $2,904,021 to $3,110,614. Interest expense decreased from $70,895 to
$70,441.

Sewerage System

Total sewerage system assets decreased from $46,288,518 to $45,375,540, a 1.97% decrease. Current assets
decreased from $6,705,094 to $4,907,250. Plant, net of accumulated depreciation, increased from $39,487,855 to
$40,373,509. Deferred outflows of resources increased from $183,676 to $487,112 while deferred inflows of
resources decreased from $7,389 to $5,541. Total liabilities decreased from $24,956,817 to $24,056,614. Long-
term liabilities decreased from $23,716,671 to $22,801,166.

Income before capital contributions for the sewerage system decreased from $321,829 in fiscal year ending 2015 to
$228,453 in fiscal year ending 2016, a 29.01% decrease due to fairly flat revenue and general increase in expenses.
Rates were adjusted upward toward the end of the year in response to that change. Sewer rates are based on water
usage and bill at approximately 135% of the water rate. Operational and maintenance expenses showed an increase
from $2,256,022 to $2,400,548. Interest expense decreased from $490,490 to $470,900.
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Revenues:

Program revenues:
Charges for services
Operating grants
Capital grants

General revenues:
Property taxes
Other taxes
Other

Total revenues

Expenses:
General government
Public recreation
Public safety
Public works
Airport
Welfare
Industrial development
Interest on debt
Power
Water
Sewerage
Total expenses
Excess (deficiency) in net
position before transfers
Transfers
Change in net position
Net position-beginning
Net position-ending

Current and other assets
Capital assets
Total assets
Total deferred outflows
of resources
Long-term liabilities
Other liabilities
Total liabilities
Total deferred inflows
of resources
Net position:
Net investment in
capital assets
Restricted
Unrestricted
Total net position

Condensed Statement of Activities
June 30, 2016

Governmental activities

Business-type activities

Total Primary Government

2016 2015 2016 2015 2016 2015
$ 1546313 $ 1,516,694 $ 42,279,038 $ 42,982,926 $ 43,825,351 $ 44,499,620
814,376 695,685 - - 814,376 695,685
2,115,837 959,535 134,346 107,849 2,250,183 1,067,384
6,982,360 6,189,809 - - 6,982,360 6,189,809
5,809,204 5,523,827 - - 5,809,204 5,523,827
2,280,683 2,098,282 64,267 51,138 2,344,950 2,149,420
19,548,773 16,983,832 42,477,651 43,141,913 62,026,424 60,125,745
4,624,159 4,319,119 - - 4,624,159 4,319,119
1,624,817 1,527,867 - - 1,624,817 1,527,867
5,334,896 5,048,936 - - 5,334,896 5,048,936
2,549,022 3,489,510 - - 2,549,022 3,489,510
878,419 931,853 - - 878,419 931,853
252,239 263,795 - - 252,239 263,795
208,910 181,755 - - 208,910 181,755
132,006 50,896 - - 132,006 50,896
- - 31,686,078 32,170,970 31,686,078 32,170,970
- - 4,128,820 3,914,351 4,128,820 3,914,351
- - 4,164,622 3,971,158 4,164,622 3,971,158
15,604,468 15,813,731 39,979,520 40,056,479 55,583,988 55,870,210
3,944,305 1,170,101 2,498,131 3,085,434 6,442,436 4,255,535
746,013 662,333 (746,013) (662,333) - -
4,690,318 1,832,434 1,752,118 2,423,101 6,442,436 4,255,535
31,762,518 29,930,084 75,500,941 73,077,840 107,263,459 _ 103,007,924

$ 36,452,836 $ 31,762,518 $

Condensed Statement of Net Position

77,253,059 $ 75,500,941 $ 113,705,895 $ 107,263,459

June 30, 2016

Governmental activities

Business-type activities

Total Primary Government

2016 2015 2016 2015 2016 2015
$ 19,698,778 $ 17,668,233 $ 35,462,308 $ 37,522,132 $ 55,161,086 $ 55,190,365
33,334,761 29,519,274 74,216,275 72,552,998 107,551,036 102,072,272
53,033,539 47,187,507 _ 109,678,583 _ 110,075,130 162,712,122 157,262,637
1,192,839 535,941 2,156,395 959,515 3,349,234 1,495,456
9,031,384 6,867,586 30,165,656 29,468,375 39,197,040 36,335,961
1,518,845 2,105,166 4,394,098 6,035,776 5,912,943 8,140,942
10,550,229 8,972,752 34,559,754 35,504,151 45,109,983 44,476,903
7,223,313 6,988,178 22,165 29,553 7,245,478 7,017,731
28,970,611 26,782,660 53,273,698 50,538,371 82,244,309 77,321,031
324,866 265,020 821,013 818,797 1,145,879 1,083,817
7,157,359 4,714,838 23,158,348 24,143,773 30,315,707 28,858,611

$ 36,452,836 $ 31,762,518 $

77,253,059 $ 75,500,941 $§ 113,705,895 $ 107,263,459
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The City as a Whole

The Statement of Net Position and Statement of Activities report information about the City as a whole and about
its activities. The statements of the City are reported on the accrual basis of accounting. This means the expenses
are recognized when they are incurred and revenues are accounted for when they are earned and not when the
money is received. The financial stability of the City is continuing to recover from last year and the increase in
fund balance is largely due to the raise in property taxes to support the flume debt and the reduction in spending to
rebuild our reserves from the prior year. A $500,000 Capital Outlay Note was issued during the physical year of
FY2015 and in July 2015 a $1,000,000 Capital Outlay Note was issued for the repair and replacement of a
portion of our flume which was a carryover issue from FY2015. In July 2015 the City Council raised
property taxes to repay this debt which was mostly able to be used to rebuild reserves for the first year due
to only interest being due on the bonds in year one of the notes. A third failure occurred in August 2015,
and again a Capital Outlay Note in the amount of $2,000,000 was issued for this flume repair cost. Costs
were recovered from Shelbyville Power and Sewer which was taken and used to pay off the $2,000,000
note.

The Statement of Net Position and the Statement of Activities are divided into two categories. These two
categories are governmental activities and business-type activities. The governmental activities report the basic
services of the City such as public general administration, public safety, public works, parks and recreation and
airport. The business-type activities cover the business of the Shelbyville Power, Water and Sewerage System,
which is maintained under a separate Charter.

Overview of the Financial Statements

Total revenues for the general government were $16,897,707 which is an increase of $1,365,113 from FY 2015.
There were a total of twenty-three active grants in FY2016. Some of the larger grants that the City participated in
included the Airport Electrical at $1,211,434, TAP Phase 1 at $256,883, a FEMA grant for the Fire Department for
30 SCBA at $152,036. The total amount of grant monies that were brought into the City for these at various
different stages of the grants was $1,926,637. The City’s major income is property taxes, which supplied the City
with 41 percent of total general fund revenue. The second major source of revenue was the local sales tax that
supplied 23 percent of the City’s general fund revenue. City staff monitors local sales tax on a monthly basis.
Property taxes, grants, sales taxes, franchise taxes, business licenses, and interest associated with the current fiscal
period are all considered to be susceptible to accrual and so have been recognized as revenues of the current fiscal
period. All other revenues are recognized when cash is received.

As stated earlier, the City of Shelbyville’s assets and deferred outflows of resources of its governmental activities
exceeded its liabilities and deferred inflows of resources by $36,452,836. The City’s investments are in capital
assets. These assets are used to provide services to the citizens of Shelbyville. Cash and cash equivalents of the
City’s governmental activities increased by $800,060 from FY 2015 to FY 2016.

The financial statements of the Systems report information about the Systems’ using accounting methods similar to
those used by private sector companies. These statements offer short-term (current) and long-term (noncurrent)
financial information about its activities. The Statement of Net Position includes all of the Systems’ assets,
deferred outflows of resources, liabilities, and deferred inflows of resources and provides information about the
nature and amounts of investments in resources (assets) and obligations to creditors (liabilities). It also provides the
basis for computing operating results, evaluating the capital structure of the Systems and assessing the liquidity and
financial flexibility of the Systems. All of the current year’s revenues and expenses are accounted for in the
Statement of Revenues, Expenses, and Changes in Net Position. This statement measures the success of the
Systems’ operations over the past year, and can be used to determine whether the Systems have successfully
recovered its costs through user fees and other charges, and to assess its profitability, and credit worthiness. The
final required financial statement is the Statement of Cash Flows. The primary purpose of this statement is to
provide information about the Systems’ cash receipts, cash payments, and net changes in cash resulting from
operations, investing, and capital and non-capital financing activities. It also provides information regarding
resources of cash, uses of cash, and the change in the cash balance during the reporting period.
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Capital Assets

Some capital purchased items for this year include the following: the joint purchase of 86 acres for the new
Industrial Park which was a joint venture with Bedford County, four Police cars, the rebuild of a pavilion at Never
Rest Park, 30 SCBA for the Fire Department with use of a FEMA grant, a transfer trailer for Solid Waste, and the
replacement of our security system at the Recreation Center.

The Systems’ investment in capital assets as of June 30, 2016, amounts to $74,216,275 (net of accumulated
depreciation). Depreciation charges for the year totaled $3,636,446. The total increase in the Systems’ investment
in capital assets for the current fiscal year was $1,663,227 (2.29%), an increase in capital assets of $5,121,772 and
an increase in depreciation expense of $3,458,495 for the net change of $1,663,227.

The Systems’ Capital Assets

(as of June 30,)
2016 2015

Land and land rights $ 634,862 $ 634,862
Structures and improvements 41,118,055 41,011,387
Distribution plant 71,966,522 70,152,926
Furniture and fixtures 1,197,159 1,003,021
Transportation equipment 2,851,706 2,598,619
Equipment 2,093,563 2,069,271
Construction in process 5,599,389 2,869,398
Less: Accumulated depreciation (51,244,981) (47,786,486)

$ 74,216,275 $ 72,552,998

Long — Term Debt

At the end of the current fiscal year the governmental activities of the City of Shelbyville included a total
outstanding long-term debt of $4,398,793. The long-term debt of the City is used generally to finance the assets
acquired by the City. However, in FY2015 and FY2016 there have been three notes that have been necessary in
order to maintain the City’s flume infrastructure after its failure, one of which was paid off prior to June 30", 2016.
The three of these notes totaled $4,065,373.26 (including interest) one at $531,518.00 in FY2015,0ne for
$1,150,081.07 and one for $2,383,774.19 in FY2016. The note for $2,383,774.19 was paid off prior to June 30",
2016 and not include in the total number of $4,398,793 as mentioned previously. There was also the issuance of a
new note for $728,638.33 for the City’s portion of the joint venture for the new Industrial Park that is on Highway
231 North.

At the end of the current fiscal year, the Systems had total outstanding debt for notes, bonds, and other obligations
of $29,786,045, a decrease of $388,855 (1.29% decrease) from last year.

The Systems’ Outstanding Debt

(as of June 30,)

2016 2015
Bonds payable $ 4,945,000 $ 5,185,000
Less: deferred loss (5,202) (5,444)

4,939,798 5,179,556
Notes payable 20,667,382 21,745,318
Net pension liability 4,066,914 3,159,210
Net OPEB obligation 111,951 90,816
Total outstanding debt $ 29,786,045 $ 30,174,900
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Power system notes, bonds and other obligation debt at fiscal year-end 2016 was $2,233,450.
Water system notes, bonds and other obligation debt was $3,661,369.

Sewer system notes, bonds and other obligation debt totaled $23,891,226.

General Fund Budget Performance

For fiscal year 2016, the City budgeted $17,530,156 in total expenses for the original budget. This budget amount
was amended at the end of the fiscal year to $21,273,797 due mostly to bond issues. The budget amendment was
based on the year-end amounts before audit adjustments. Although the final numbers show that the City spent more
in expenses than originally budgeted for five departments while other departments held expenses, continued to
control spending and were under their departmental budgets. There will continue to be effort stressed on how to
control and capture spending projections for year-end estimates.

Rates

Power system rates increased along with TV A rates quarterly during the fiscal year. Water system rates increased
as of May 1, 2016, and sewer system rates increased as of May 1, 2016.

Customers

The average number of customers for each system were as follows: Power 10,129 (increase of 178 or 1.7889%),
Water 8,981 (increase of 84 or .9441%), and Sewer 8,155 (increase of 76 or .9407%).

Looking to the Future

The City Staff is continuing to focus efforts on revising and enhancing our financial reporting and policies. This
includes the annual budget, monthly reports, and internal financial procedures. For the last several years, the City
has continued the process of undertaking needed repairs and improvements to City owned buildings, infrastructure
and equipment, as well as purchasing new and needed fixed assets that had been delayed or deferred in past years to
the weak economy. The City has seen within the last year, a slight increase in both residential and commercial
building activity, and an increase in modest growth in the retail economy which is reflected in our sales tax
collections. The overall economic improvement in Bedford County has also resulted in a modest increase in the
City’s overall tax collection.

With unemployment low, and business activity increasing, it is anticipated that the City will continue to see modest
growth in our local economy and tax collections.

Contacting the City’s Financial Management

This financial report is designed to provide our citizens, taxpayers, and creditors with a general overview of the
City’s finances and to show the City’s accountability for the money it receives. If you have questions about this
report or need additional information, contact the City Treasurer, 201 North Spring Street, Shelbyville, Tennessee
37160.
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STATEMENT OF NET POSITION
CITY OF SHELBYVILLE, TENNESSEE
June 30, 2016

Governmental Business-type
Activities Activities Total
ASSETS
Cash and cash equivalents $ 8,952,785 $ 28,715,805 $ 37,668,590
Taxes receivable - net 8,716,666 - 8,716,666
Accounts receivable 24,172 4,686,077 4,710,249
Intergovernmental receivable 1,936,082 - 1,936,082
Other receivables - 77,271 77,271
Inventory and other assets 69,073 554 577 623,650
Energy conservation loans - 332,370 332,370
Restricted assets:
Temporarily restricted:
Cash and cash equivalents - 1,096,208 1,096,208
Capital assets:
Land and construction in progress 5,683,667 6,234,251 11,917,918
Other capital assets, net of
accumulated depreciation 27,651,094 67,982,024 95,633,118
TOTAL ASSETS 53,033,539 109,678,583 162,712,122
DEFERRED OUTFLOWS OF RESOURCES
Pension 1,192,839 1,948,443 3,141,282
Deferred amounts from refunding of debt - 207,952 207,952
TOTAL DEFERRED OUTFLOWS OF RESOURCES 1,192,839 2,156,395 3,349,234
LIABILITIES
Accounts payable 1,133,981 2,324,533 3,458,514
Accrued expenses and other liabilities 235,050 59,795 294,845
Deposits 49,826 1,807,242 1,857,068
Internal balances 72,667 (72,667) -
Funds held in trust 27,321 - 27,321
Liabilities payable from restricted assets - 275,195 275,195
Noncurrent liabilities:
Due in one year 591,034 1,097,112 1,688,146
Due in more than one year 8,440,350 29,068,544 37,508,894
TOTAL LIABILITIES 10,550,229 34,559,754 45,109,983
DEFERRED INFLOWS OF RESOURCES
Pension - 22,165 22,165
Deferred current property taxes 7,223,313 - 7,223,313
TOTAL DEFERRED INFLOWS OF RESOURCES 7,223,313 22,165 7,245,478
NET POSITION
Net investment in capital assets 28,970,611 53,273,698 82,244,309
Restricted for:
Highways and streets 270,362 - 270,362
Drug education and enforcement 23,649 - 23,649
Animal control 855 - 855
TV station 30,000 - 30,000
Debt service - 821,013 821,013
Unrestricted 7,157,359 23,158,348 30,315,707
TOTAL NET POSITION $ 36,452,836 $ 77,253,059 $ 113,705,895

The accompanying notes are an integral part of this financial statement.
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STATEMENT OF ACTIVITIES
CITY OF SHELBYVILLE, TENNESSEE
For the year ended June 30, 2016

Net (Expense) Revenue and

PROGRAM REVENUES Changes in Net Position

The accompanying notes are an integral part of this financial statement.

Operating Capital Primary Government
Charges for Grants and Grants and Governmental Business-type
Functions/ Programs Expenses Services Contributions  Contributions Activities Activities Total
Primary government:
Governmental activities:
General government $ 4,624,159 $ 301,478 $ 92879 $ 11,974 $ (4,217,828) $ - $ (4,217,828)
Public recreation 1,624,817 341,415 1,822 33,945 (1,247,635) - (1,247,635)
Public safety 5,334,896 345,381 69,367 161,921 (4,758,227) - (4,758,227)
Public works 2,549,022 20,792 636,967 279,417 (1,611,846) - (1,611,846)
Airport 878,419 537,247 13,341 1,263,580 935,749 - 935,749
Welfare 252,239 - - - (252,239) - (252,239)
Industrial development 208,910 - - 365,000 156,090 - 156,090
Interest on long-term debt 132,006 - - - (132,006) - (132,006)
Total governmental activities 15,604,468 1,546,313 814,376 2,115,837 (11,127,942) - (11,127,942)
Business-type activities
Power system 31,686,078 33,559,978 - - - 1,873,900 1,873,900
Water system 4,128,820 4,305,382 - 70,290 - 246,852 246,852
Sewerage system 4,164,622 4,413,678 - 64,056 - 313,112 313,112
Total business-type activities 39,979,520 42,279,038 - 134,346 - 2,433,864 2,433,864
Total primary government $ 55583988 $ 43,825351 $ 814,376 $ 2,250,183 (11,127,942) 2,433,864 (8,694,078)
General revenues:
Property taxes 6,982,360 - 6,982,360
Business taxes 438,551 - 438,551
Local sales taxes 3,893,063 - 3,893,063
Beverage taxes 855,380 - 855,380
Franchise taxes 174,202 - 174,202
Payments in lieu of taxes 242,905 - 242,905
Penalties and interest 57,210 - 57,210
State shared revenues 2,155,090 - 2,155,090
Hotel/Motel taxes 205,103 - 205,103
Gain on sale of capital assets 23,080 - 23,080
Other 32,161 - 32,161
Unrestricted investment earnings 13,142 64,267 77,409
Transfers 746,013 (746,013) -
Total general revenues 15,818,260 (681,746) 15,136,514
Change in net position 4,690,318 1,752,118 6,442,436
Net position - beginning of period 31,762,518 75,500,941 107,263,459
Net position - end of period $ 36452836 $ 77,253,059 $ 113,705,895




BALANCE SHEET
GOVERNMENTAL FUNDS

CITY OF SHELBYVILLE, TENNESSEE
June 30, 2016

Other Total
Governmental Governmental
General Funds Funds
Assets and deferred outflows of resources
Assets:
Cash $ 8,267,772 $ 685,013 $ 8,952,785
Taxes receivable - net 8,699,224 17,442 8,716,666
Accounts receivable 24,172 - 24,172
Intergovernmental receivable 456,152 1,479,930 1,936,082
Inventory and other assets 69,073 - 69,073
Total assets 17,516,393 2,182,385 19,698,778
Deferred outflows of resources: - - -
Total assets and deferred outflows of resources $ 17,516,393 $ 2,182,385 $ 19,698,778
Liabilities, deferred inflows of resources, and fund balances
Liabilities:
Accounts payable $ 337,134 $ 796,847 $ 1,133,981
Accrued wages 235,050 - 235,050
Deposits 49,826 - 49,826
Due to other funds 49,084 23,583 72,667
Funds held in trust - 27,321 27,321
Total liabilities 671,094 847,751 1,518,845
Deferred inflows of resources:
Unavailable revenue - state and local taxes 32,140 - 32,140
Unavailable revenue - property taxes 7,866,253 - 7,866,253
Total deferred inflows of resources 7,898,393 - 7,898,393
Fund balances:
Nonspendable
Inventory and other assets 69,073 - 69,073
Restricted
Cable TV 30,000 - 30,000
Animal control 855 - 855
Police - 51,130 51,130
State street aid - 270,362 270,362
Committed
Debt reduction 295,474 - 295,474
Assigned
Public recreation - 30,000 30,000
Stormwater management 142,492 - 142,492
State road projects 578,714 - 578,714
Capital assets - 983,142 983,142
Unassigned 7,830,298 - 7,830,298
Total fund balances 8,946,906 1,334,634 10,281,540
Total liabilities, deferred inflows of resources, and fund balances $ 17,516,393 $ 2,182,385
Amounts reported for governmental activities in the statement of
net position are different because:
Capital assets used in governmental activities are not financial resources
and, therefore, are not reported in the funds. 33,334,761
Other long-term assets are not available to pay for current-period
expenditures and, therefore, are deferred in the funds. 675,080
Long-term liabilities, including bonds payable, are not due and pa