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INDEPENDENT AUDITOR'S REPORT

The Honorable Mayor and
Members of the Borough Council
Borough of Prospect Park
Prospect Park, New Jersey 07508

Report on the Financial Statements

We have audited the accompanying balance sheets - regulatory basis of the various funds and account group
of the Borough of Prospect Park in the County of Passaic, as of December 31, 2020 and 2019, the related
statement of operations and changes in fund balance - regulatory basis for the years then ended, and the
related statement of revenues - regulatory basis and statement of expenditures - regulatory basis of the
various funds for the year ended December 31, 2020, and the related notes to the financial statements, which
collectively comprise the Borough’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with the basis of accounting prescribed by the Division of Local Government Services,
Department of Community Affairs, State of New Jersey. Management is also responsible for the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatements, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audits. We conducted
our audits in accordance with auditing standards generally accepted in the United States of America, the
audit requirements prescribed by the Division of Local Government Services, Department of Community
Affairs, State of New Jersey (the “Division™), and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement,
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An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of significant accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinions.

Basis for Adverse Opinion on U.S. Generally Accepted Accounting Principles

As described in Note 1 of the financial statements, the financial statements are prepared by the Borough of
Prospect Park on the basis of the financial reporting provisions prescribed by the Division of Local
Government Services, Department of Community Affairs, State of New Jersey, which is a basis of
accounting other than accounting principles generally accepted in the United States of America, to meet the
requirements of New Jersey.

The effects on the financial statements of the variances between the regulatory basis of accounting described
in Note 1 and accounting principles generally accepted in the United States of America, although not
reasonably determinable, are presumed to be material.

Adbverse Opinion on U.S. Generally Accepted Accounting Principles

In our opinion, because of the significance of the matter discussed in the “Basis for Adverse Opinion on U.S.
Generally Accepted Accounting Principles” paragraph, the financial statements referred to above do not
present fairly, in accordance with accounting principles generally accepted in the United States of America,
the financial position of each fund of the Borough of Prospect Park as of December 31, 2020 and 2019, or
changes in financial position for the years then ended.

Basis for Qualified Opinion on Regulatory Basis Accounting Principles

The Borough’s fixed assets amount are not supported by perpetual inventory records as required by N.J.A.C.
5:30-5.6 and we were unable to satisfy ourselves as to the correct carrying value of the general fixed assets
by other auditing procedures. As described in Note 13 of the financial statements, the Borough participates
in a Length of Service Award Program (LOSAP) for its volunteer fire and rescue personnel. The amount
reflected in the trust fund statements of $805,099.04 and $639,915.07 for 2020 and 2019, respectively, were

not audited and, therefore, we express no opinion on the LOSAP program.
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Qualified Opinion on Regulatory Basis of Accounting

In our opinion, except for the effects of the matters described in the “Basis for Qualified Opinion on
Regulatory Basis Accounting Principles "paragraph, the financial statements referred to above, present fairly,
in all material respects, the regulatory basis balance sheets and account group as of December 31, 2020 and
2019, the regulatory basis statements of operations for the years then ended and the regulatory basis
statements of revenues and expenditures for the year ended December 31, 2020 in accordance with the basis
of financial reporting prescribed by the Division of Local Government Services, Department of Community
Affairs, State of New Jersey as described in Note 1.

Other Matters
Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Borough of Prospect Park’s basic financial statements. The supplementary information listed
in the table of contents and the letter of comments and recommendations section are presented for purposes
of additional analysis and are not a required part of the basic financial statements.

The supplemental information listed in the table of contents is the responsibility of management and were
derived from and relates directly to the underlying accounting and other records used to prepare the basic
financial statements. Such information has been subjected to the auditing procedures applied in the audit
ofthe basic financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the basic financial
statements or to the basic financial statements themselves, and other additional procedures in accordance
with auditing standards generally accepted in the United States of America. In our opinion, the supplemental
information listed in the table of contents is fairly stated, in all material respects, in relation to the basic
financial statements as a whole.

The letter of comments and recommendations section has not been subject to the auditing procedures applied
in the audit of the basic financial statements, and accordingly, we do not express an opinion or provide any
assurance on it.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated October 19, 2021
on our consideration of the Borough of Prospect Park’s internal control over financial reporting and on our
tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing of internal control over financial
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reporting and compliance and the results of that testing, and not to provide an opinion on internal control
over financial reporting or on compliance. That report is an integral part of an audit performed in accordance
with Government Auditing Standards in considering the Borough of Prospect Park’s internal control over
financial reporting and compliance.

Steven D. Wielkotz, C.P.A.
Registered Municipal Accountant
No. 413

varfny, LLe

WIELKOTZ & COMPANY, LLC
Certified Public Accountants
Pompton Lakes, New Jersey

October 19, 2021
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Borough of Prospect Park, N.J.

Comparatwe Balance: Sheet Regulatory Bras:s

Current Fund

December 31, 202(_) an_d 2019

Assets
Current Fund;
Cash
- Change Fund

Recelvables and Other Assets with Full Reserves:
.. Delinquent Taxes Receivable :
Tax Title Liens
Property Acquired for Taxes -
- Assessed Valuation
Interfund Receivables:
Federal and State Grant Fund
Animal License Trust

Deferred Charges:
Special Emergency Authorizations

Federal and State Grant Fund
Cash
Grants Receivable -

Total Assets

See Accompanying Notes to Financial Statements.
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A-8

A-9

A1
A-11

A-5
-A-21
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 Pagelof2
2020 2019
2,147,827.99 2,084,307.87 : :
' 175.00 - 175.00 =
" 2,148,002.99 2,084,482.87
47988120 418,360.08
53,844.14 25,510,93
250.00 250.00
' 19,866.67 4272.77
773.60 2,277.35
554,615.61 45067113
135,038.00 |
2,837,656.60 2,535,154.00
426,074.36 203,488.31
915.850.46 10,167.47
1,342,824.82 213,655.78
4,180,481,42 2,748,809.78




Borough of Prospect Park, N.J.

) Comparative Balarice Sheet - Reguiatt_lry_ Basis

.Current Fund

December 31, 2020 and 2019

. Liabilitics, Reserves and Fund Balance -

Current Fund:

Appropriation Reserves
Encumbrances Payable
Prepaid Taxes :

Due 1o State of New Jersey:
*"Senior Citizen and Veteran Deductlons
- Interfunds Payable: .

‘Other Trust -
- General Capltal
Local School Taxes Payable

Regional High School Taxes Payable
Due to County Added Taxes

Due to State of New Jersey:

Marriage Surcharge
. Building Surcharge

- Accounts Payable -

- Reserve for: + S

Redemption of Outside Liens

Reserve for Receivables
Fund Balance :

- Federal and State Grant Fund; -
Interfund - Current Fund
Interfund - Other Trust Fund
Appropriated Reserve for Grants
Unappropriated Reserve for Grants
Encumbrances Payable

Total Liabilities, Reserves and Fund Balance

See Accompanying Notes to Financial Statements.

“Ref.

A-3/A-13  §
A-14
A5

A6

VAL -
A-11
A-17.
A-18

A9

S A0

-A-20

- A20

A-20

-Contra
A1

WA22
A-22
A-23
A-24
A-25 -

Exhibit A

~ Page2o0f2
2020 2019

532,041.05 377,339.76
8,290.22 60,172.66
91,697.92 54,923.79

- 2,111.95 2,111.95

6579572 . - 78,564.20
| 17,565.58
272;752.94 272,405.94
681,158.12 288,839.62 -
1,499.34
200.00 325.00
322.00 382.00
1626221 . 12,039.50
1120171 11,201.71
1,681,833.84  1,177,371.05
554,615.61 - 450,671.13
©601,207.15 90711182
. 2,837,656.60 _ 2.535,154.00
©19,866.67 " 427277
20,155.25 15,000.00
. 32,640.24 5,674.92
199,984:16 188,261.92
~ 809,178.50 446.17
1,342,824.82 213,655.78
4,180,481.42  2,748,809.78




.Borough of Prospect Park, N.J.,

Comparatlve Statement of Operatlons and Changes in Fund Balance Regulatory Basis

Current Fund

‘ Year Ended December 31, 2020 and 2019

. Revenues and Other Income:
Fund Balance Utilized
* Miscellaneous Revenue Anticipated
Receipts from Delinquent Taxes
Receipts from Current Taxes -
Non-Budget Revenue
Other Credits to Income:

Unexpended Balance of Appropriation Reserves

Proceeds of Sale of Foreclosed Property
Statutory Excess Animal Control Fund

Special Emergency. COVID 19 - Loss of Revenues .. .

* Cancellation of Appropriated Grants
Interfunds Returhed

Total Revenues and Other Income

Expenditures;

~ Budget and Lmergency Approprlatlons

Operatwns Within Caps:
~Salaries and Wages -
Other Expenses

Deferted Charges and Statutory Expendltures -

Municipal - Within Caps :
Operations - Excluded from Caps:

- Salaries and Wages

Other Expenses

- Capital Improvement Fund - Excluded fror Caps .

. Municipal Debt Service - Excluded from Caps - -
Deferred Charges and Statutory Expenditures -

Municipal - Excluded from Caps

Local District School Tax
Regional High School Tax
County Taxes including Added Taxes

LAl

“A-11

A-12
A-23
A-11

A3

Prior Year Senior Citizen Deductions Dlsallowed by Stale -

Refund of Prior Year's Revenue
Cancellation of Grants Recelvable
Interfund Advances

Total Expenditures

020 .
800,000.00
2,278,246.61
407,386.96

13,257,606.67
161,131.54

1222,569.61

781.85
135,038.00 ..

3,544.50
6,550.12

~ Exhibit A-1

Page 1 of 2

2019
681,000.00
- 1,253,375.78
434,259.13
13,196,933.89
364,127.75

-+ 183,523.19
75,200.00
2,277.35

. 8,542.94
34,429.30

17,272,855.86

16,233,669.33

3,139.773.00  3,054,683.00
1,906,132.67 1,870,735.00
811,434.00 780,390.00
| 38,200.00 38.200.00
150442884 427,560.87
50.000.00 15,000.00
292.677.62 - 160,000.00
24.000.00
3,253,922.00 3,259.773.94
3,445,173.50 3,448.614.00
231561116 2,255,600.06
S 3,081.95
767.47 4,270.17
20,640.27 6.550.12

1 15,348.459.11

16,778,760.53 -



" Exhibit A-1

Borough of Prospect Park, N.J, : S

‘g_. p , . Page 2'of 2
Comparative Statement of Operations and Changes in Fund Balance - Regulatory Basis -

Current Fund

Year Ended December 31, 2020 and 2019

Ref. 2020 2019 ¢
Excess (Deficif) Revenue Over Expenditwres . © - 49409533, 88521022
Adjustmenf to-Income Before Fund Balance - Expenditures
Included above Which are by Statute Deferred
Charges to Budget of Succeeding Year
Statutory Excess o Fund Balance . - o 49409533 88521022
Fund Balance, Janvary 1, . . . A __ 90711182 702,001.60

1,401,207.15  1,588,111.82

Decreased by: _ - .
Fund Balance Utilized as Budget Revenue ‘ : ' -800,000,00 - 681,000.00
Fund Balance, December 31_,-‘ ' [ R A : -$ - 601,207.15 907,111,82 -

See Accompanying Notes to Financial Statements.




Borough of Pro_specf Park, N.J.

Statement of Revenues - Regulatory Basis

Current Fund

Year Ended December 31, 2020 ‘

Fund Balance Antlctpated ‘

' Mlscellaneous Revenucs
Fees and Permits
Fines and Costs:
Municipal Court
Interest and Costs on Taxes
Energy Receipts Tax
Consolidated Municipal Property Tax Relief Aid
Uniform Construction Code Fees .
Special Itoms of General Revenue Anticipated -

With Prior written Consent of Dlrector of

-Local Government Scrvices:

Public and Private Revenues:

Recycling Tonnage Grant

Clean Communities Program

Municipal Alliance on Alcoholism and Drug Abuse -
N.J. Division of Criminal Justice Body Armor Grant
County of Passalc - CARES Act

County of Passaic ~ CARES Act - H

NI Workforce Registry -

- FM Global Inurance Co. - Fire Prevention Grant
Saft and Secure Communities Prograin:
Assistance to Tirefighters Grant -

Other Special ltems:

Prospect Park Board of Ed. - School Resource Officer

Prospect Park Board of Ed. - Solid Waste Pick-up
General Capital Surplus
Lease Telecommunications Facility - Cell Tower

Toml Miscellaneous Revenues

Recelpts from. De]mquent Taxes :
Subtotal Gcnora[ Revenues

Amount to be Ralsed by Taxes for Support of
Municipal Budget - Local Tax for Municipal
Purposes Including Reserve for Uncollected Taxes

Budget Totals

Non-Budget Revenue

Adopted Budget
Appropriated by N.J.S. 40A:4-87

See Accompanying Notes to Financial Statcméni_s.

Ref,

Al %

)
A-10
A4
A-10
A-10

COA0

- A2
A2l
- A-21
A21
A-21
A2
A-21
A-21
A-21
A2
A-10
A-10.
A10
“A-10
A-l

S ALAD

A-2

A-lIA2

Txhibit A-2

Page 1 of 2

Excess or

800,000.00 __ 800,000.00
30,000.00 22,193.00 (7,807.00)
268,000.00 . 16697359  (101,026.41)
85.000.00 - 101.347.06 16,347.06
324,295.00 324.295.00 ,
18.667.00 18.666.99 0.01)
27.000.00 89,980.37 62,980.37
6,116,49 6,116.49
8,189.37 8,189.37
10,000.00 10,000.00
2,046.98. 2.046.98
342.224.00 342,224 .00
560,000.00 . 560.000.00
“2,00000 . . 2,000.00
-~ 1,800.00 1.800,00°
S2820000 . 28200.00
166,666.67 166.666.67
1150,000.00 155,700.00 5,700,00.
. 30,000.00 5333334 2333334
90,000,00 90,000.00
92,000.00 12851375 3651375
2,242205.51 - 2278246.61 36,041.10
41917200 . 407,386.96 (11.785.04) -
36137751 348563357 __ 24256.06
475127925 4,738430.51 (12,848.74)
8212,656.76  8,224,06408  11407.32
1613154 _ 16113154
8,212,656:76  8,385,195.62 172,538.86
7,482,190.09
730,466.67
8,212,656.76




o , Exhibit A-2
Borough of Prospect Park, N.J. :
BT e ‘Page 2 of 2

Statenient of Revenues - Regulatory Basis :
Current Fund

Yedar Ended December 31,2020 -
Analvsis of Reslized Revenucs

R Rcvenueﬁom Collectlons . : A-1/A-7 . - : 13,257,606.67
‘Allocatcd t0 School and County Takes' . . A . .. . . 898917616
‘Balance for Support of Municipal : :

Budget Appropriations . : ' 4,268,430.51
Add : Appropriation - Reserve for Uncollected Taxes - ' A3 : ‘ : 470,000,00
Amount for Support of Mun1c1pal . o _ :

Budgct Approprlatlons . K A2 - .- 4,738,430,51 .

Recerts ﬂom Delmqucnt Taxes o o S T S
Delinquent Taxes -~ = . BT AT - "~ -407,386.96
A2 407.386,96
Fees and Permits - Other: : . ’
Clerl/Health o A-10 . 5,693.00
Constructiont Code Official - A-10 16,500.00
| ' CA2. T 22,1930

- Analysis of Non-budget Revenues

: S Ref,

Miscellancous Revenues Not Anticipated: . ‘ ' :
Senior Citizen & Veieran Deduction Handling Fee . 230.00
Cable T.V./ Verizon I'ranchise Fee ' T .. 48,632.51
Exempt Sewer Chargos ‘ e o 1,968.83
Interest on Investments ‘ - . 13,696.05
Miscellancous Fees / Relmbursoments - ) 5,320.56 .

"Police Reports/Fees . ] - 553.75
Registrar Fees ) : - : 1,236.00

- Recreation Fees o _ o 98275
Rolloff Contalners -~ . : ) ‘ T 275.00
State DMV Fines & Costs . 2,275.00
Library Copays ' 491.00
Outside Police Duty Administration Fces 71;,457.09
Spray Park Fees : 1,961.00
Pavilion Rentals - - 975.00
JIF Premivm Rebate _ S ) ' 11,077.00

A-2/A-4 : - . 161,131.54

See Accompanying Notes to Vinanciat Statements.
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_ o ‘ o Exhiﬁit B

Borough of frospeét Park, N.J. o

Comparative Balance Sheet - Regu]atory Basis
Trust Funds

December 31, 2020 and 2019

Ref, 2020 2019
Assc;t_s ‘ :
Animal Control Fund: A ‘ o ' _
Cash : , R o Bl % - 397135 4,899.35
- ' 3,971.35. 4,954.00 - .
* Other Trust Funds: : S N o '
- Cash -~ . ' B 292,044.92 - 211,816.50 .-
Interfund - State Federal Grant Pund B-2 20,155.25 15,000,00 .
Interfund - Current Tund B-2 65,795.72 - - 78,564.20
o 377,995.89 305,380.70 .
Emergency Services Volunteer Length of
Service Award Program (Unaudned) _ ' o N
Cash in Plan o R : - B-l o 778258.04 - -614,241.07
- ‘Contributions Receivable : - B3  26,841.00 - ~ 25,674.00
R T - o 805,099.04 . 639,915.07
Total Assets : : ' 1,187,066.28 050,249.77
Liabilities, Reéerve_s & Pund Balange
Animal Control Fund; ‘ S o
Reserve for Animal Control Fund Expenditures B-4 - 3,186.95 o2, 615. 40. -
Due to State Department of Hcalth : : B-5 ©10.80 - 6.60
Interfund - Current Fund ‘ " B2 773.60" -2 27_'7 35
3,971.35 4,899.35
Other Trust Fund: - .
Accounts Payable B-6 24,637.50 1,568.35
Reserve for: S :
Unemployment Insurance B-6 16,823.74 10,482.66
Escrow Deposits .B-6. 3441301 - 39,887.74
- Donations - Public Events - B-6 - 274.00 774.00 .
Uniform Fire Safety. Penalty Funds B-6 0,233.47 9,093.04
Donations - Shooting Range B-6 T 33540 33540
Recreation B3-6 6,345.50 2,685.24
Tax Salc Premium B-6 239,100.00 197,800.00
Accumulated Absences - B-6 14,100.00 - 14,100.00
Municipal Court - P.O.AA. B-6 24,307.77 - 23,557.717
. ' _377,995.89 . 305,380.70
- Emergency Services Volunteer Length of
* Service Award Program (Upaudited): . - . :
" Net Assets Available for Benefits B-7 805,099.04 __639,915.07
805,099.04 639,915.07
Total Liabilities, Reserves & Fund Balance $ 1,187,066.28 050,195.12

See Accompanying Notes to I'inancial Statements.
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Borough of Prospect Park N J.

Comparatwe Balance Sheet Regulatory Bas:s L

A General Cap:tal Fund e

December 31 2020 and 2019

o Assets

Cash
Due from N.J, Department of TranSportatlon

Due from N.I. Dept. Of Environmental Protectlon

_* Due froni Passaic County - Opens Space .
- Dué from Passaic County - CDBG. - :
~ Interfund - Federal and State Grant- Fund
_ :Deferred Chiarges to Futuré Taxatxon
Funded
Unfinded -
Interfund ‘Current Fund

L1ab111t1es Reserves and Fund Balance'

Genéral Serial Bonds. |
‘Bond Anticipation Notes
Tmprovement Authorizations:

Funded -

Unfunded - , _
Capital Improvement Fund .-
-Accounts Payable '

" Reserve for: A
o Prelunmary Expenses

- Debt Service
Fund Balance _

C-2/C3
LC4
. C4
4
Cd o
o5
C- 6‘

. C-7 ‘
. C-8

caaa

T

Q

o

Exhibit C

201

1
LI
RPN YRS

1,643,993.83 563,288.86
239,003.93 342,964.33
333,750.00 . -
16721100 . 67,211.00

S 48:187.00 ST

26100000

235600000 2,566,000.00.

12,44974685  914,739.85

o 17,565.58

| 7498,892.61 . 4,471,769.62.

= . ~2;35_6,000.'00_ L 2;566,000.00
1,823,713.00 |

£520,911.90 747,417.17

60937112 . 538.659.78

49000 ¢ 5490.00

| 195488539 513,645.32
289400-.._{_’ S 2,894.00
sia1 o s121

| 230,575.99 97,612.14

$ 7,498,892.61

| 4.471769.62

o Footnote There were $664 239 85 and $914 739, 85 of Bonds and Notes Authorlzed But Not Issued | per
- S Exh1b1t C-16 on December 31, 2020 and:2019. '

See Accompanying Notes to Financial Statements.
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Exhibit c1
Bero'ugh. uf Pruépect 'i’ark N. J '
o _ Comparatwe Statement uf Changes m Fund Balance Regulatory BaSIS .
k | General Capltal Fund

Years Ended December 31; 2020 ‘an'd 2019

Ref. 02 2019 -
“-Baiaﬁée -‘marﬁ, L s e s 612 14'_.'. | 15788290 - -

Funded Improvement Authonzatmns Cancelled G100 e 318,005.53- - 96,729.24

Void Old Checks : : ‘ -CG2 - L5000 - .

Premium on Sale of Notes. : BRI § S5 . 20,738.72 . o

: . o - ' S cL e 437,861.39 - 112,612.14 -

'Decreasedby ST L S PO
" wGrants Recelvable Cancelled . = '+ vt LT e T 117,28540 - - =0
' Approprlated to Current Fund Budget Revenue Lo o G2 90,000.00. . 15,000.00

Balance - December 31, o o ces $__ 23057599 _ ° 97,612.14

, ‘See Aeeompe}i‘)fi-ug'Noteé to .F:ihairieja'l:_f‘st_atemeuts.' L

) _"20_ '




- GENERAL FIXED ASSET ACCOUNT GROUP

Borough of Prespeet Pétrk N.J.

Comparatlve Statement of General leed Assets Regulatory Basxs -

Becember 31 2019 and 2018

_— General F1xed Assets _'_.:-u SR

Land _
Buildings and Bmldmg Improvements
Machmery and Equlpment

- Investment in Fixed Assets - 57 o oL e

$ 1348 500,00
T 1,625,368.68
' 3349,794.13

. See Accompanying Notes to Financial Stateiﬁents.

a1

:112026'-*‘ =

" Exhibit F

2019 :

134800000
1;370,735.80
3,097,245.72

632406081

5,816,881.52

$ . °6,324,062.81 .

5:816,881.52




NOTE 1.

BOROUGH OF PROSPECT PARK, N J.
Notes to Fmancml Statements
Years Ended December 31 2020 and 2019

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

. The Governmental Accounttng Standards Board (GASB) is the accepted standard-settm g body
*_for estabhshmg governmental accounting and: ﬁnancral reportmg prmolples The GASB .
' Cochﬁcatron establishes seven fund® types and two account groups to be used by governrnental :

- units when reporting finaneial position arid results of operations 1n accordance W1th generally '

' aocepted accountmg prmcrples (GAAP)

The ﬁnanmal statements of the Borough of Prospect Park have been prepared in conforrnlty .

~.with accounting prineiples. and practices prescribed by the Division of Local. Government
‘Services, Department of Community Affairs, State-of New Jersey (the “D1V151on”) which is

| a comprehenswe basis. of: accountlng other than generally accepted accountmg principles..
.. .-Such prmcrples and, pract1ces are designed. pr1mar1]y for determlnmg compllance with legal
- provisions and budgetary restrictions and as a means of reporting on the stewardship of public

"~ officials with respect fo public funds. Under this method of accounting, the Borough accounts

for its financial transactions through the followmg separate funds Wh1ch differ from the fund

- _structure requlred by GAAP

: A Reportmg Entlty

_The Borough of Prospect Park (the “Borough”) operates under a Mayor/Councll form of
o ‘government, - The Borough’s major operations include public. safety, road repair and -

maintenance, sanitation, fire protectron reoreatlon and parks health serv1ces and general

EldITHIlI stratrve 3 EI'VICGS

R " GASB has 1ssued Statement No: 14 whloh requ1res the ﬁnanoral reportrng en‘nty to include ._
B both the: pr1mary government and those component’ units for Whlch the primary government

| i ﬁnanmally accourttable. Financial accountability is defined as appomtment of a voting
- majority of the component unit’s-board, and either a) the ability to impose will by the primary -

government, or b) the possibility that the component unit will provide a financial beneﬁt to or
1mpose a ﬁnanmal burden on the prnnary govemment

However the mumcrpahtles in the State of New J ersey do not prepare ﬁnan(:lal statements in

R _accordance with GAAP and thus do not cornply with all of the GASB pronouncernents The
. ﬁnan(:lal statements oontauled herein -inélude only those: boatds, ‘bodies, officers or :

commissions as required by NJS.40A:5-5. Accordingly, the financial statements of the_
Borough do not include the Volunteer Fire Department which is considered component units

" under GAAP. Complete financial statements of the above components can be obtained by
' contactlng the Treasurer of the respective entity.

iy




CNOTEL

BOROUGH OF PROSPECT PARK, N.J. | '
Notes to Financial Statements -~ =

Years Ended December 31, 2020 and 2019 o

. (contlnued) R

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (contmued)

B Measurement Focus, Basrs of Accountlng and Ba51s of Presentat10 - ..

' _The Borough uses funds, as requrred by the D1v131on to report onits financral posrtron and the‘ ,
. “results of'its operatrons Fund accountrng i5 des1gned to demonstrate legal compliance and to.

o : - aid financial administration. by segregatrng trahsactions related to ceértain Borough functions |
. Of activities. An account grotip; on the other hand; is désigned to provrde accountabrhty for -

I CurrentFund Thrs fund accounts for resotirces and expend1tures for governmental operat1ons .
~ ofa general nature 1nclud1ng Federal and’ State grants ' ‘ o

- certain assets and 11ab111t1es that are not recorded in those- Funds o

' The Borough has the followmg funds

'Trust Funds Trust F unds are used to account for assets held by the government ina trustee

capacity. Fundsheld by the Bo1ough asan agent for individual, pr1vate organ1zat10ns orother. .
governments are recorded in the Trust Funds :

“Other Trust Fund Th1s fund is estabhshed to account for the assets and resources which
- are also. held by the Borough as a trustee or agent for 1nd1v1duals, prlvate orga:mzatrons _

. other governments and/or other funds

~ Animal Control Fund - This fund is used to account for fees collected from dog licenses
' and expend1tu1es whlch are regulated by NJ S 4 19 15 11:

_ Emergency Services Volunteer Length of. Servrce Award Progra Thrs fund is used to

L .(account for the curnulatwe payments to partrcrpant sin the emergency services volunteer - .
L length of service award program 1nclud1ng any. 1ncome  gains, losses or increases or . -

decreases in market value attrrbutable {o the fnvestment of the part101pant’s length of
- seivice awards ‘ : : : : -

_ General Capital Fund This fund is used to account f01 the receipt and drsbursernent of ﬁ.lnds

used for acqursrtron or 1n1provement of gene1 al caprtal facrhtres other than those acqu1red in’

the Current Fund




" NOTE1

. VSUMMARY‘OF SIGNIFICANT _ACCOUNTV' _NG POLICIES

BOROUGH OF PROSPECT PARK N J
- Notes to Financial Statements .
Years Ended December 31, 2020 and 2019
(contmued)

) (contmued)

' B Measurement Focus, Ba31s of Aecountmg and Ba51s of Presentatlon, (contrnued)

Bas:s of Accountlng

A modlﬁed acorual ‘oas1s of acoountmg is followed by the Borough of Prospect Park Under |
: ;:‘_'thls method of accountmg revénues, except State/F ederal Aid, are recognrzed whén réceived

o and expendltures are’ recorded, when incurred. The acoountmg pr1nc1p1es and practices -
- f:‘prescr1bed for municipalities by the Division differ in certain respects from generally accepted

accounting prmolples (GAAP) applicable to local government units, The more 51gn1ﬁcant ‘

- _d1ffere11ces are as follows

o Property Tax Revenues Real property taxes are assessed looally, based upon the assessed i .'
" value of" the property “The tax bill 1ncludes a levy for: Mumclpal County, and School ‘
o ‘purposes ‘The bills are’ malled annually in June for that calendar year S. levy Taxes are
a payable in four quarterly installniénts n February i May 1 August 1, and November 1. The

- amounts of the first and second installments are determined as one quarter of the total tax
levied against the property for the precedmg year, The installment due the third and fourth
quarters is determined by taking the current year levy léss the amount previously charged for

the firstand second installments, with the remairider belng d1v1ded equally If unpald on these

0 dates, the amgunt due. beoomes dehnquent and subject to intérest at-8% per annum, or 18%
. on any dehnquency amount in excess of $1, 500. The school levy is turned over to the Boardi
7+ of Education as expenditures are incurred; and the balance, if any, must Be transferred as of

June 30, of each fiscal year, County taxes are paid. quarterly on February 15, May 15,
August 15 and Novernber 15, to the County by the Borough. When unpaid taxes or any -

. municipal lien, or part thereof, on real property, remains i arrears on the 11% day of the 11" -

.. month in the current year taxes are levied, the colleetor inthe rnumorpahty shall sub_] ect to the s
' _‘provrsmns of the New Jersey Statutes. enforce the lien by placmg the property on atax sale.

_:Annual in'rem tax- foreolosure ploceedmgs are’ 1nst1tuted to enforce the ‘tax collectlon or

B 'aoqu1s1t10n of title 10: ‘the ‘property ‘by: the Borough ‘In aceordanoe with the’ accounting

_principles prescribed by the State of New Jersey, current and delmquent taxes are realized as
_revenue when collected, Since delinquent taxes and liens are fully reserved, no provision has
been made to estrmate that portion of the taxes reeelvable ‘and tax title liens that are
~uncollectible, GAAP requires property. tax revenues to be fecognized in the accountlng period
. when they become suscept1ble to accrual reduoed by an allowance f01 doubtful aecounts

M1scellaneous Revenues - Mlscellaneous revenues are- recogmzed on'a oash basrs

Receivables for the mlscellaneous items that are suscepnble to accrual are recorded with

‘offsetting reserves on the balance sheet of the Borough’s Current Fund, GAAP requires such
‘revenues to be recognized in the accounting period when they become susceptible to accrual. '

A




NOTEL

BOROUGH OF PROSPECT PARK N J
" Notes to Financial Statements o
Years Ended December 31, 2020 and 2019

' (contmued)

SUMMARY OF SIGNIF ICANT ACCOUNTING POLICIES (contmued)

B Measurement Focus, Bas1s of Ac‘c'ountlng and Basrs of Presentatro (contlnued)

Basrs of Accountm , (contmued)

Grant Revenues - F ederal and State g1ants entltlements or shared revenues reoelved for _
. 'purposes normally ﬁnanced through the Current Fund are recognrzed when antlelpated in the -
.. Borough’s budget GAAP requires such revenues to be reoognrzed in the aocountlng penod' '

o ""“when they become susceptrble o acorual

Budgets and Budgetary Aocountrng An annual budget is requlred to be adopted and =

integrated- into the accounting’ system to. provrde budgetary control over tevenues and

expénditures for the current fund. Budget amounts. presented inh the accompanying financial

~ statements represent amounts adopted by the Borough and approved by the State D1v1s1on of

e Local Government Servrces per N, J S A, 40A 4 et seq

o The Borough is not requ1red to adopt budgets for the followmg funds _- A

- General Cap1tal Fund S Tmst F.nnds
Publrc Assrstanee Fund o o

| The govermng bocly shall 1ntroduce and approve the annual budget not later than February 10,
~ of the fiscal year, The budget shall be adopted not later than March 20, and prior to adoption

must be certified by the Division of Local Government Services, Department of Community -

Affairs, State of New Jersey.  The Director of the Division of Local Government Services, .

with the. approval of the Local Finance Board may extend the introduction and approval and

. adoptton dates of the mume1pal budget The budget is , prepared by fund, funotlon, activity and
- line item (salary or other expense) and includes information on the prevrous year. - The legal

- {evel of control for appropriations is exercised at the individual line itern level for all opérating .
- budgets adopted. Emergency appropr1at1ons those made after the adoptlon of the budget and

determination of the tax rate, may be authorlzed by the govérning body of the ‘municipality.
During the last two months of the fiscal year, the governing body may, by a'2/3 vote, amend

~ the budget through line item transfers. Managernent has no authorlty to amend the budget
.. without the approval of the Governlng Body. Expend1tures may riot legally exceed budgeted
o appropnatrons at the line item level. The original budget was increased by $730,466.67 for

'~ “additional ‘aid allotted the Borough In' addltlon durmg 2020 several budget transfers were

approved by the governrng body. -




NOTE 1.

. BOROUGH OF PROSPECT PARK N J
. Notes to Financial Statements
Years Ended December 31, 2020 and 2019
(continued)

- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (contlnued)

. B Measurement Focus, Basrs of Accountrng and Basrs of Presentat1on (contmued)

- -Basrs of Aceountm R (contmued)

Expendlture - Are recorded on the “budgetary” basrs of accountrng Generally, eXpendltures
are recorded when an amount is encumbered for goods or services through the issuance of a

‘purchase order in ¢onjunction with an, encumbrance accountmg System, Outstandmg
 éncumbrarices at' December 31, dre reported as a-cash liability in the financial statements.

_ _"‘Unexpended or- uncommltted appropr1at10ns at. December 31; are reported as expendltures _ '
+ through the establishment of appropriation reserves unless canceled by the goveérning body.

GAAP requires expenditures to be recognized in the accounting period in which the fund
liability is incurred, if measurable, except for. umnatured 1nterest on general Tong-term debt,

- which should be recogmzed when due. "

L Encumbrances Contractual orders outstandmg at December 3 l are reported as expendltures

o . through.the estabhshment of an. encumbrance payable Encumbran_ces do-not constitute
L expendrtures under GAAP. " o o ‘ . ‘

Approprratlon Reserves Are avarlable until lapsed at the close of the succeedmg year to

- meet specific claims, commitments or contracts incurred during the preceding year. Lapsed

appropriation reserves are recorded as add1trons to income, Approprratmn reserves do not

, 7' ex1st under GAAP

. , Compensated Absence Expendltures relatmg to obhganons for unused vested accumulated

vacation and sick Ppay are not recorded until paid. GAAP requires that the amount that would
normally be liquidated with expendable’ avarlable ﬁnancral resources be recorded as an
expendlture in the operatmg funds and the. remarmng obhgatrons be recorded asa long—term

, obh gatron

- Prooertv Acdurred for Taxes - ls recorded 1n the Current Fund at the assessed valuatron when .

such property was acquired and fully reserved GAAP requ1res such property to be recorded

“in the General Frxed Assets Account Group at market Value on the date of acqu1srt10n

Interfunds - Interfund rece1vables in the Current Fund are recorded with offsetting reserves.
" which are created by charges to operations. Income is recognized in the year the receivables
are liquidated. Interfund receivables in the other funds are not offset by reserves GAAP does
 not requ1re the- establrshment of an offsettmg reserve, .

R lnventorres The costs of invéntories of supphes for all funds are recorded as expenditures at

the time individual items are purchased The costs of i 1nventor1es are not. 1ncluded on the
various balance sheets. - ’
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BOROUGH OF PROSPECT PARK N.J.. BT
" Notes to Financial Statements -~ LT
Years Ended December 31 2020 and 2019
S (contmued) SR

NOTEL _sUMMARYos SIGNIFICANThCC(;)UﬁLHNG‘P(A)‘LIC'iE.S: -(édﬁtihﬁéd) 3
T . ‘B Measurement F ocus, Ba51s of Accountmg and Basrs of Presentatlon (cont]nued)
L _-‘Bas1s of Accountm ) (contmued)
| Cash and Investmienfs - Cash 1ncludes amounts in demand dep051ts as Well as short-term
- investments with a maturity date w1th1n one year of the date acquired by the government

" Investments are stated at costs wh1ch approxxmates farr value and are 11m1ted by N. J.8.A.
_40A5151(a) : ‘ o T

y Deferred Charges to Future Taxatton Funded and Unfunded Upon the author1zat1 on'of capltal -

projects, the Borough estabhshes deferréd charges for the costs of the capital projects to be
- raised by futuré taxation, 'Funded deférred charges relate to permanent debt issued, whereas

-unfunded deferred charges relate to temporary or nonfuinding of the authorized cost of capital = -

) projects. According to N.J.S.A. 40A:2-4, the Borough may levy taxes on all taxable property

- within the local unit to repay the debt. ‘Annually, the Borough raises the debt requirements for: -

' ‘that particular year in the current budget As the funds are ralsed by taxatton, the- deferred
: o charges are reduced SR :

F1xed Ass‘ets The Borough of 'PrOspect Park has developed a fixed assets accounting and
reporting system as promulgated by the Division of Local Govérnment Serv1ces which differs

in certaln respects from generally accepted accountmg pnnc1p1es

- Fixed assets used.in govermnental operatlons (general fixed assets) are accounted for in the
- General Fixed Assets Account Group. Public domain (“infr astructure’”). general fixéd assets

B con31st1ng of certain improvements other-thian buildings; such as roads, bridges, curbs and R

gutters, streets and sidewalks and drainage systems are not cap1tahzed
7 leed assets purchased after December 31 1992 are stated at cost.
~Fixed. asset_s purchased prlorto ‘December 3‘1,‘,_1 9.9._2 are S_tat‘ed, as folloWs: 7

Laild“and‘BuiIdings; o Assessed Value.
Machinery and Equipment Replacement Cost

No depreciation has been provided for in‘theﬁnan'cial statements '

- Expendltures for constructron in pro gress are recorded 1n the Capltal F unds until such time as
 the constructlon is completed and put info- operatlon - -

- GAAP requtres that ﬁxed assets be capttahzed at lnstorlcal or estlmated h1stor1ca1 co ost 1f actual
historical cost is not avzulable '




NOTE 1,

BOROUGH OF PROSPECT PARK N J

, Notes to I‘manclal Statements -

Years Ended December 31 2020 and 2019
I (contmued)

: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (contmued)

‘ B Measurement Focus, Bas1s of Accountmg and Basrs of Presentatlon (contmued)

B -_ .Bas1s of Accountlng, (contmued)

: Use of Estrmates - The preparatlon of finan01a1 statemeits requlres management of the . ..
Borough to make estimates and assumptions that affect the reported.amounts of assets and -~

liabilities and disclosure of contingent ‘asséts and liabilities at the date of the financial

L .statements and the reported amounts of fevenues and expenses durmg the reportmg penod

o 7 Accordlngly, actual results could d1ffer from those estimates..

'-.'_;""Comnaratlve Data - Cornparatlve data for the prior yéar has been presented in the

accompanying balance sheets and statements of operations in order to provide an

understanding of changes in the Borough’s financial position and operations. However,
comparative data have not been presetited in all statements and notes to financial statements
because their inclusion would ‘make certain statements and notes- to ﬁnanclal statements

- unduly complex and dlfﬁcult to understand

‘Im“ act of Recentl i Issued Aecountm Prmcr les A

Recently Issued and Adopted Aecountmg Pronouncements .

For the year ended- December 31, 2018 the Borough adopted Government Aceountmg

B Standards Board GASB Statement No. 75, Accounrmg and Financial Reporrmg for Post-
7 -Employment Benefits Other Than Pensions. This Statement apphes to government employers
o :'_who provided OPEB plans to their employees and baswally parallels GASB Statement 68 and

replaces GASB Statement 45. The Statement is effective for periods beglnnmg after J une 15,

~2017. As a result of adopting this Statement, the Borotigh was required to measure and

disclose 11ab111t1es deferred outflows of resources, deferred inflows of- resources, and

expense/expenditures related to their post-employment benefits other than pensions. Asa |
~resultofthe regulatory basis of accounting previously described in Note 1, the implementation
- of this Statement only required financial statement drsclosure There ex1sts no 1mpact on the
o ﬁnanc1a1 statements of the Bmough :

_ For the year ended December 31, 2019, the Borough adopted GASB Statement No. 88,
: CertamDzsclosuresRelatedtoDebr IncludmgDzrectBormwmgsandDzrechlacemenr The

objective of this Statement is to improve cons1stency in the information. that is disclosed in

* hotes to government financial statements related to debt, 1nclud1ng direct borrowings and

(direct . placements, and to provide . ﬁnanolal statement users’ w1th add1t1ona1 essent1al
o mformauon about debt

28




NOTE 1.

BOROUGH OF PROSPECT PARK N J
Notes to Financial Statements
Years Ended Decembér 31, 2020 and 2019
(contmued)

, SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (contlnued)

' C Basm Flnanc1a1 Statements

.The GASB Codiﬁcation alse deﬁnes the-t'-lnancial statements cf a gc\fernlnental unit to be

presented in the general purpose financial statements to be in accordance with GAAP. The -
Borough presents the financial staterents listed in  the table of contents which are required by -

the Division and which differ from the financial statements required by GAAP. In addition,
. _the Division requires the financial statenients listed in the table of conients to be referenced

= to the supplementary schedules Thls practlce dlffers from GAAP

NOTE?2.

CASH, CASH EQUIVALENTS AND INVESTMENTS

. Cash

Custodial Credlt R:sk Denosnts

' ”Custodlal credlt rlsk is the rlsk that in the. event of a bank fallure the govemment ] depos1ts

may not be returned to it. The Borough’s policy is based on New Jerséy Statutes-requiring

- cash be deposited only in New Jersey based banking institutions that participate in New Jersey

Governmental Depository Protection Act.(GUDPA) or in qualified investments established
inNew Jersey Statutes 40A:5-15.1(a) that are treated as cash equivalents, Asof Decerber 31,

12020 and. 2019, $-0- of the Borcugh’s bank balances of $5 192 941 69 and $4 290 734 38,
o respectively, were exposed to custod1al credlt risk.

Investments‘ - N

‘ Investnlent Rate Risk

'The Borough does not have a formal 1nvestment pohcy that hnnts 1nvestment maturities asa
- means of managing its exposure to fair value losses arising from increasing interest rates. -

However; New Jersey Statutes 40A:5-15. 1(a) limits the length of tlme for most investments

-to 397 days

Credit Risk

New Jersey Statutes 40A:5-15. 1(a) limits 1numcipal investments to those speclﬁed in the
Statutes. The type of allowance investments are Bonds of the United States of America, bonds

or other obligations of the towns or bonds or other obligations of the local init or units within

e _Whlch the town is located: obligations of federal agencies not exceedmg 397 days; government -

‘money’ market miutual funds; the State of New Jersey Cash Management Plan; local

government investment pools; or repurchase of fully collaterahzed securltles




BOROUGH OF PROSPECT PARK N. J

o . Notes to Financial Statements o
Years Ended December 31 2020 and 2019
- (contlnued) ' :

NOTE2. CASH, CASH E( ZUIVALENTS AND INVESTMENT (contmued)

Concentratlon of Credlt Rlsk

- ) The Borough places no 11m1t on the amount the Borough may mvest in any one issuer.

Unaudlted Investments o

As more fully descrlbed in Note 14, the Borough has. created a Length of Serv1ce Award'
Program (LOSAP) for emergency service volunteers. The LOSAP ihvestments are similar to.
_those allowed in.a deferred compensation prograni as spemﬁed in NJSA 43:15B-1 et. seq.
-.except that all investments are retained in the name of the Borough ‘All investments are
' valued at fair value. In accordance with NJAC 5:30-14.37, the investments are maintained by
Lificoln Financial Group, which is an authorized provider approved by the Division of Local '
Government Services. The balance in the account on December 3 1, 2020 and 2019 amounted
to $778, 258 04 and $614 241.07, respectwely '

_A'The followmg investments- rep1esent 5. OO% or more of the total mvested w1th Lincoln
- -_Fmanmal Group on December 31, 2020 and 2019 '

_.,QZQ . ‘2019
- Growth . $574225.89 $465,776.80.
"Fixed -~ 2441758 19,811.84
. Growth and Inoome S _66,227,5.2"' T 69,376.967 ¢
“ AllOthers - -+~ - _113387.05 .~ _ 5927547
CTotal - - - - . $778.258.04 $614.241.07 -

'NOTE 3. MUNICIPAL DEBT
- Long-ter_m debt .as of December 31, 2020 Con:sisted of the fo'lllowing‘,: .

R T ‘ : . . T ' 'Amount‘sDue
_Balance o <., .~ .. Ending. . Within

“Dee.31,2019 © Additiofiss  Reducfions  Balance -~ OneYear® -
Bonds Payable - General Obligation §2,566,00000  § . $210,00000  $2,356,000.00 '$225,000.00
Other Liabilities - Compensated ) -7 . ) L 7 : .
Absonees Payable _ ., 549,811.54  571,267.06 R ' l 121,078, 60 o _
_Defelred Pension Obligation  © _ 8244600  _ . _15797.00 __66, 649 00 17,193.00

$3,198257.54  $571,267,06  $225.797.00 §3,543,72760 '$242.193.00
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NOTE 3.

-~ BOROUGH OF PROSPECT PARK, N.J.
~ Notes to Financial Statements
Years Ended December 31, 2020 and 2019
R (contmued) ’

MUNICIPAL DEBT (contmued)

o Summm of Mun101pa1 Deb

- The Local Bond Law governs thei 1ssuanee of bonds and notes to ﬁnance capltal expendltures
- General-obligation bonds have been. igsued for the general oap1ta1 fund. All bonds are retired

in serial installments within the statutow period of us¢fulness. Bonds issued by the Borough

. are general 0b11gat1on bonds, backed by the full faith and credit of the Borough, Bond

anticipation notes, which aré issued to temporarily finance ‘capital projects, must be paid off

W1th1n ten years and ﬁve months or retired by the issuance of bonds

~ The Borough’s debt is summanzed as follows

Year2020 © Year2019  Year2018

Issued ' ’ L . ; _
General - Bonds andNotes $4,‘17’_9,7-13.00 - $2,566,000,00 - $2,5_85,204.00
- Authorized ButrNot'Iss'Lried " R L L o
- General - Bonds and Notes 664.239.85 - .. 914,739.85 = __388,000.00 -

Net Bonds and Notes Issucd and

Authorized But Not Issued ~ $4,843.95285  §3.480.739.85  $2.973.204.00

B Surnmm of Statutor_'y. Debt Condition ‘-'Annual Debt Statement

T he summanzed statement of debt condition which follows is prepared in aecordance with the-

© required rnetbod of settlng up the Annual Debt Statement and 1ndlcates a statutory net debt of

- 1 A06%.

: . o ‘GrossDebt . Deductions Net Debt -
Local School District Debt - $1,359,000,00 - $1,359,000.00 - $0.00
Regional High School 2000 - 0.00. 10.00

. General Debt -7 . 4.843.952, 85 812t 4843 901.64

$6,202,952 8 $_§59 051.21 : $4 843 901. 64

Net Debt $4, 843 901,64 divided by Equahzed Valuatlon Basxs perN J.S. 40A: 2 2as amended _

- $344,444,562.00 equals 1. 406%

Borrowina Power under NI, 8. 40A—t2-6' as'A.Inended'

I/z% of Equahzed Valuatlon Basns (Mumclpal) SRR $712,0525,559.67
" NetDebt : - =~ , s - ._4.843.901.64
Remaining Borrowing P_ower , - $7.211.658.03

- -31-




BOROUGH OF PROSPECT PARK, N.J.
Notes to Financial Statements
Years Ended December 31, 2020 and 2019

: (contmued) B

'NOTE3,  MUNICIPALI DEBT, (contlnued)

The Borough's Iong term debt cons1sted of the followmg at December 31 2020

- Amount-

.- Paid by Current Fund = - R Gl . -Outstanding
$1,110,000.00 Genieral Serial Bonds - issued April 1, 2011, S
due through April 1, 2023 with an interest rat¢ of 4.00% $385,000.00 .

$2,016,000 General Serial Bonds - issued May. 16,2019, due - o
‘ 'February 15,2020 through February 15, 2033 Wlth varlable R o
~ -interest rates of 2. 25% to 3 00% ‘ . -1.971.000.00

" $2.356,000.00
“General Capital Serlai Bonds are direct dbligatloris of the Borough for which its-full faith and

credit are pledged, and are payable from taxes lev1ed onall taxable property located within the
‘Borough -

S In addition to the abov_e,‘ the Borough had authotized but not issued debt as follows:

General Capital - $664230.85

L Schedule of Annual Debt Servwe for Prlnclpal and Interest for Bonded Debt Issued

_-32"_

~ and Outstandmg |
- General
© Year © Principal . . Interest = Total o
L2020 * $225,000.00 ,$6_2,580..00"' - $287; 580.00
2022 £ 240,000.00 . 54,980.00 294,980.00
2023 ©250,000.00 46,905.00 296,905.00
2024 130,000,00 41,180.00 171,180.00 .
2025 140,000.,00 37,805.00 177,805.00 -
2026-2030 840,000.00 . 129,150.00° . 969,150.00
- 20312033 531.000.00 . - __23.487. 50 554.487.50
o - $2.356,000.00.  $396.087.50

$2,752,087 50




NOTE 4.

BOROUGH OF PROSPECT PARK N.J. -
_ Notes to Fmancial Statements
. Years Ended December 31, 2020 and 2(}19
: (contmued) ' :

'.'_'Mmm o

“The Borough issues bond anticipation notes to temporanly fund various cap1tal pl‘Q] jects prror_

to the issuance of serial bonds. The term of the notes cannot exceed one year but the notes

may be renewed from time to time for a period not exceedmg one year,. Generally, such notes

*. must be paid no later than thie first day of the fifth month following the close of the tenth fiscal
© year. followmg the date of the original notes. The State of New: Jersey also prescrlbes that on
" or before the third ann1versary date of the original note a payment of an amount at least equal

- to the first legally payable 1nstallment of the bonds in ant1crpat10n of which such notes were
issued be paid or retired. A second and th1rd legal installment rust be paid if the notes are to

. be renewed beyond the fourth and fifth anmversary date of the orlgmal issudnce.

:"On December 31 2020 the Borough had $1, 823 713 00 in outstandlng general capltal bond L
- ‘ant1clpat1on notes,’ matunng on November 10, 2021 at an 1nterest rate. of 2 00% It is the o

R 'Borough’s intent to renew these notes fcr a one year perlod

. NOTES.

The followmg act1v1ty related to bond annclpatlon notes occurred dunng the calendar year

. _ended Decembe1 31, 2020

- Begiming = -.-. . . _ . --Ending

Balance : Additions = Réductions Balance
Notes Payable: S o R ' -
. BNY Mellon Capital Markets ' $0.00° . §1.823,713.00 ..  $0.00 . $1.823,713.00

.. DEFERRED CHARGES TO BE RAISED IN SUCCEEDING BUDGETS

Certaun expend1tures are requ1red to be deferred to budgets of succeedmg years At'
December 31, 2020, the followmg deferred charges are shown on the balance sheets of the
various funds :

_ e e e ‘Balanceto
Balance . - . 2021 Budget - =~ Succeeding -
Dec. 31,2020 - Appropriation " Years Budgets
* Current Fund: . | ‘ ) | - - :
Special Emergency $135.038.00 $0.00 $135,038.00 -




NOTES. '~ DEFERRED SCHOOL TAXES ~

NOTE 7.

BOROUGH OF PROSPECT PARK N. J
Notes to Fmanclal Statements
Years Ended December 31, 2020 and 2019
(contmued)

.Re'gul'atione provide for the defeiral of not more than 50% of the annual levy.when school
taxes are raised for a school year and have not been requisitioned by the school district,

‘ ."I"he_Borough_'of 'PraspeefP‘arkhas' el'ect_e'd: 'toz'defe‘lf'sel-l_'oolﬂtaxesiae follo{;vs_:‘ SR

December 31 2020 S ' December 31, 2019 .

Local Reglonal .~ Local " Regional

. Schoo! District ~ High School - - "School District * High School
Balanceof Tax . $1,897,263.94 - $2,393429.62 © . - $1,901,81694 .- $2,021,741.62
Deferred .~ - L624,51100°  L71227150° .- L629A1100  1732.902.00

TaxPayable . $272.752.04 §68L1s812 . ;3;272:40594 . $288.839.62

PENSION PLANS

7 Descrlp_tlon of Plan

Borough employees partlelpate inone ofthe two contnbutory, deﬁned beneﬁt public employee

~retifement systéms: the State of New.Jersey Public Employees' Retirement System (PERS) or
the Stai¢ of New Jersey Police and Firemen's Retirement System (PFRS); or the Defined

Contribution Retirement Program (DCRP) a tax-qualified defined contribution money
purchase pension plan under Internal Revenue Code (IRC) 401(a)

_ Pubt’zc Employees Renremenr System (PERS)

Plan Desermtlon

The State of New Jersey Public Employees' Retirement Syétem (PERS) is a cost-sharing
multiple- employer defined benefit pension plan administered by the State of New Jersey,

Division of Pensions and Benefits (the "Division"). For additional mformatlon about the
- PERS, please refer to the Division's Comprehensive Annual Financial Report (CAFR) which

can be found at WWW. state.nj. us/treasurv/oens1ons/annrots shtml
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BOROUGH OF PROSPECT PARK N. J
- Notes to Fmancral Statements
Years Ended December 31,2020 and 2019

(contlnued) ‘

PENSION PLANS (contmued)

R "'-:Pubhc Employees Retzrement System (PERS) ( com‘mued)

- Beneﬁts Prov1ded

-The vestmg and beneﬂt prov131ons are set by N 1. S A 43 1SA PERS prov1des retlrement o
death and’ dlsab111ty benefits. Al beneﬁts vest aftet ten years of setvice, except for medical -
benefits, which vest after 25 years of service or under the dlsablhty prov1s1ons of PERS T he _

o following' represents the membersh1p t1ers ‘for PERS

Tier . : L Deﬁmtlon

Members who were enrolled prlor o July 1 2007 - ' ’
.. Members who were eligible to enroll on or afte1 July 1,2007 and pr]or to November 2 2008

1
2 |
U3 Members who were ¢ligible to enrdll on or after November 2,2008 aud prior'te May 22, 2010
4
5

4 .. Meémbers who were eligible to enroll on or after May 22, 2010 and prior to June' 28,2011
-Members who were ehglbie to enroll on or aﬂer June 28 201 1 '

Service retirement beneﬁts of 1/55‘h of final average. salary for each year of service credit is B
available to Tiers 1 and 2 members upon reaehmg age 60 and to Tier 3 members upon reaching
age 62; .Setvice retirement benefits of 1/60" of final average, salary for each year of service

- credif Is. ava11ab1e to. Tier 4 members, upon reachmg age 62 and to Tier 5 members upon

'reaehmg age 65. Early refirement benefits are available to T1ers 1 and 2 members before’

E reaehmg age 60, 10 Tiets 3 and 4 before age 62 withi 25 or more years of setvice credit and Tier

5 with 30 or more years of service credit before age 65. Benefits are reduced bya fraction of
a percent for each month that a member retires prior to the age at whlch a member can receive

-full early retirement benefits in accordance with their réspective tier. Tier 1 members can

reeeive an unreduced benefit from age 55-to age 60'if they bave at least 25 years of service.

o Deferred retirement is. available to members who have at least 10 years: of service credlt and.

have not reaehed the serv1ce retlrement age for the respeetwe tier.

7 Polzce and Fzremens Retzrement Sysrem (PFRS)

- Plan Descrmtlon

The State of New Jersey Police and Firemen' s Retirement. -S}lrstern (PFRS),isa cost-sharing

© . multiple- employer ‘defined benefit pension plan administered by the State of New Jersey

e -Division’ of Pensions- and Benefits (the "Division"). - For additional information about the

- PFRS please refer to the D1v1510n s Comprehensive ‘Annual Financial Report (CAFR) which

ean be found at www, n; gov/treasury/p_ens1ons/ﬁnanelal-rep_orts shtml
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BOROUGH OF PROSPECT PARK N J

" "Notes to Financial Statements- -

Years Ended December 31,2020 and 2019
(contmued)

PENSION PLANS (centmued)

T _,-'._.‘Polzce and Fzremens Rerzrement ijstem (PFRS) (contmueaﬂ

Beneﬁts Prov1ded

: AThe vestmg and benefit prov1srons are set by N T.S. A 43 16A PFRS prov1des retirement,
. death and disability benefits. . All beneﬁts vest ‘afterten years of service, except for disability

benefits, which vest after 4 yea1s of serv1ee The followmg represents the membershlp tiers

for PFRS:-

'Tier L _ Deﬁnitien

e Members who were enrolled pnor to May 22 201(} . :
2 Members who were eligible to enroll on or after May 22 2010 and prtor to J une 28 2011
S3 Members who were e]tglble to enroll on or after June 28, 2011 '

A AS‘erv]ice retrrement 'beneﬁts are -'avaﬂ-ableiat 'age 5.5~'a‘nd, are generally dete'rrnined to be 2% of

- final compensation for each year of creditable service, as defined, up to 30 years plus 1% for

each year of service in excess of 30 years, Members may seek special retirement after achieving

- 25 years of creditable service, in which benefits would equal 65% (Tiets 1 and 2 members) and

60% (Tier 3 members) of final compensation plus 1% for each year of creditable service over

- 25 years but not-to exceed 30 years. Members may elect’ deferred retirement benefits after
~achieving ten'years of service, in Wthh case beneﬁts would begm at age 55 equal t02% of final

. compensa‘non for each year of serv1ee

Deﬁned Contribution Retirement Prog’gam ‘

”,Pludentlal F1nanc1al ]omtly administers the DCRP 1nvestmer1ts w1th the NJ Division of
- Pensions and Benefits. If an employee is. 1ne11g1b1e to enroll i in the PERS or PFRS, the -

o employee may be eligible to enroll in the DCRP DCRP prov1des ehglble members with a tax-
. sheltered deﬁned contnbutlon retlrement benefit,, along. with life insurarce and dlsablhty

B coverage Vestlng is 1mmed1ate upon ‘enrollment for members of the DCRP

The State of New Jerse_y, -Departrnent of the Treasury, Division of Pensions atnd Benefits,

issués publicly available financial reports that ificlude the financial statements and required

- : supplementary mformanon of the DCRP. The financial reports may. be obtalned by writing
. tothe State of New Jersey, Department of the Treasury, D1v1510n of Pens1ons and Beneﬁts PO

| “Box 295, Trenton, New Jersy, 08625-0295.




NOTE 7. .

N

BOROUGH OF PROSPECT PARK, N.J.
Notes to Financial Statements
. Years Ended December 31,2020 and 2019
_ (éon'tip_ued-)

PENSION PLANS (contmued)

, Deﬁned Contr1buuon Rettrement Program (eontmued)

: 'Employers are requlred {0 contrlbute at an actuan ally determmed rate. Employee contnbut1ons :

are based on percentages of 3. 50% for DCRP of employees” annual compensation, as defined.
The DCRP was estabhshed July 1, 2007, under the provisions of Chapter 92, P.L. 2007 and
expanded under the provisions of Chapter 89, P.L. 2008 Employee contr1but10ns for DCRP
are matched bya 3% employer centr1but1on o

Slgnlﬁcant Leglslatlon ‘

‘ On March 17 2009 the leglslatlve of the State of New Jersey enacted Public Laws 2009

¢.19(S-21) the “Pension Deferral Program”, This law allows the Division of Pénsions and

‘Benefits to provide non-state government pension system employers the option of paying their -

full amount, or an amount that reflects'a 50 percent reduction of the normal and accrued

liability component of the Public: Employees’ Retirement System and/or the Police and

Firemen’s Retirement System obligation for payment due to the State Fiscal Year ending

' X une 30 2009. ‘The amount deferred will be repaid starting in April 2012 overa 15-year period
at-8% percent, The amount will fluctuate based on pension system investment earnings on the

deferred amount. The local employer is allowed to payoff the obligation at any time prior to

- April 2012.

.The Borough of Prospect Perk opted for this deferral in the amount of $168,451.00. The
~ balance outstanding. at December 31, 2020 and. 2019 Was $66 649.00 and $82 446 00, .
- Tespectively. : : :

S 'Contr1but10n 'Requiremerrtsl '

The oontrlbutlon pohcy is set by laws of the State of New Jersey and in most retlrement
systems, contributions are required by active members and contributing employers. Plan

* member and employer contributions may be amended by State of New Jersey legislation. The

- pension funds provide for employee contribytions based on’5,5% for PERS. This amount will
increase to 6.5% plus an additional 1% phased in over 7 years beginriing 2012 and 8. 5% for

» “ PFRS, which increased to 10% in October 2011, of the employee’s arinual compensatlon as
. defined by law. Employers are required to contribute at an actuarially determined rate in all

Funds. The actuarially determined employer contribution includes funding for cost-of-living -
adjustments and noncontributory death beriefits in the PERS and PFRS. In the PERS and
PFRS, the employer contribution includes fundlng for post-retirement medical premiums.
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BOROUGH OFE.PROSPECT PARK, N.J.
" ‘Notes to Financial Statements
Years Ended December 31, 2020 and 2019
: (contmued) '

- PENSION PLANS, (continued)

" Contribution Requiréments, (continued) - -

The Borough’s contribution to the varjous plans equal to the required eontrlbutlons for each

-year, were as follows

Year . PERS “PFRS. . DCRP

20200 0 $67.062.00  $598321.00 '$1,952.40
2019 ¢ 73,727.00 565,082.00.  2,195.14

2018 6539600  471,77400 1,02725

-Statement No s 68 and 71 require a state or loeal government employer to recogmze anet

pension liability measured as of a date (the measurement date) no earlier than the end of its -

.prior fiscal year; ~However, since the ﬁnan01al statements "are prepared on - another
- comprehensive basis of accounting, the net pension liability of the various pension systems is

not recorded in the financial statements and is only required to be disclosed in the notes to the
ﬁnancw.l statements :

' ._ Pension Llabllltles. Pension Expense. and Deferred Outﬂows of Resources and Deferred '

Inflews of Resoureces Related to Pensmns

| .V Publlc Employees Retlrement System (PERS)

At December 31, 2020 the Borough had a liability of $887,631 for its proportionate share of
the PERS net pension liability. The net pension 11ab111ty was measured as of June 30, 2020, and
the total pension liability used to calculate the net. pension liability was determined by an
aetua.rlal valuatlon as of that date. The Borough's proportion of the net pension liability was
based on a projection of the Borough's long-term share of contributions to the pension plan
relative to the projected contributions of all participating governmental entities,; actuarially
determined. At June 30; 2020, the Borough's proportion was 0.0054431211 percent, which
was a decrease of 0. 001451258 percent from its propor‘don measured as of June 30, 2019.
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BOROUGH OF PROSPECT PARK N J

“Notes to Financial Stateinents .-

Years Ended Decentber 31, 2020 and 2019
(contlnued)

PENSION PLANS (contmued)

' ubllc Employees Retlrement System (PERSI (contmued)

~ For the year ended December 31, 2020 the Borough recogmzed pens1on expense of $67 062.

At December 31, 2020, deferred. outﬂows of resources and deferred inflows of resources
related to PERS from the followmg sources: : = : :

- ]jeferredf Deferred

Outflows of Inflows of

Resources Resources

D1fference between expected and actual experlenoe L - 816,162 ' $3,139

' Changes ofassumpttons - Co 28,796 C 371,659
Net difference between projected and actual earmngs o e -

~on pension plan investments: , D - 30,340

- Changes i proportion and differences between the Borough’s ‘ S . _

eontributlons and proportionate share of contributions 117,176 335,678

Total o 8192474 $710.476

Amounts reported as deferred outﬂows of” resouroes related to pensmns resulting from
contr1but10ns subsequent to the measurement date (Tune 30, 2020) will be recognized as a
reduction of the net pension 11ab111ty ifi the subsequent year, Other amounts reported as
deferred outflows of fesources and deferred inflows of resources related to pensions (exeludmg
changes in propornon) will be recogmzed in pens1on expense as follows

 Year ended Tune 30; . o
2021 - $(111,381)
2022 ST T oL,546y
2023 : . N (58,0_3 1')

2024 . ‘ _ _ - (23,467).

2025 . (5075
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BOROUGH OF PROSPECT PARK, N.J, "
Notes to Financial Statements
Years Ended December 31, 2020 and 2019
: (contmued) :

'NOTE--;?.__ PENSION PLANS (contmued)

. ubllc Employees Retlrement System 1PERS! (contlnued)

Changes in Pronortlon '

. The prevrous amounts do not 1nclude employer speciﬁc deferred outﬂows of resources and
-deferred inflows of tesources related-to changes in proport1on These amounts should be
recogmzed (amort1zed) by each employer over the average of the expected rethaining service
lives of all plan members, which is 5,16, 5.21, 5.63, 5.48,5.57,5.72 and 6. 44 years for 2020,

- 2019, 2018, 2017 2016, 2015 and 2014 amounts, respectlvely

Addltlonal Informatlon .- .

"'Local Group Collective balances net of nonemployer (State of New Jersey) balances at
June 30 2020 and June 30, 2019 are as follows :

June 30,2020 June 30, 2019

.Collective deferred oul:ﬂows orresou}ces L $2347,583337  $3,149,522,616

. Collective defemainﬂsws cfre_sources"__' L ‘7,‘8'49,945-4,467_ 7.645,087,574
:‘(Z:olleqr'i-vé aet‘;lensioﬁ llabllity-- R 16:;43'5_,61:6,426 18,-01_8,482.,97-2.-

Borouglrs Proportion | : . 0.0054431211% 0.0'0_68943791%

Actuarial A'ssumntion's

The collectwe total pensron lrab1hty for the June 30 2020 measurement date was determrned
by an actuarial valuation as of July 1, 2019, which rolled forward to June 30, 2020. This
actuanal valuation used the follcwmg assumptlons apphed to all periods in the measurement.

lnﬂatron Rate: ' S
Price . . o 275%

Wage o 3. 25%
Salary Increases: T ‘ o _
“Through 2026 ' - 2.00-6. 00% (based on years of servrce)
~ Thereafter . o ~3.00-7.00% ‘(based_ on years of service)
Investment Rate of Return . " 700 Percent
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BOROUGH OF PROSPECT PARK, N.J.
Notes to F Financial Statements
' Years Ended December: 31 2020 and 2019,
- (contmued)

*--PE'NS'ION PLANS, (continued) -~ -

Public Employees Retlrement System (PERS] (coutmued)

The actuarlal assumptlons used in the June 30 201 9 Valuauon were based on the results of an
~.actuarial expetience study.for the period July 1,2014 to June 30, 2019. It is likely that future
experience will not exactly conform to these: assumptlons To the extent that actual expenence :

deviates from these assumptions, the emerging liabilities may be hlgher or lower than .

- anticipated. The more the experience deviates, the larger the 1mpact on future ﬁnan01a1
. Statements,

' Mortalitv Rafes

Pre-retnement mortahty ra’tes were based on the Pub 2010 General Below—Medlan Income
. Employee mortahty table with an’ 82.2% adjustment for males and 101.4% adjustment for
“females, and with future 1mprovement from the base year of 2010 ona generat10na1 basis. Post-

retirement mortality rates were based on the Pub-2010 General Below-Median Income Healthy
Retiree mortality table witha 91, 4% adjustment for males and 99.7% adjustment for females,

_and with future improvement from the base year of 2010-0n a generational basis. Disability
* retirement rates used to value disabled retirees were based on the Pub-2010 Non- Safety

Disabled Retiree mortality table witha 127.7% adjustment for miales and 117.2% adjustment
for females, and with future 1mprovement from the l_)ase year of 201 0 ona generatlonal bas1s

' 'Mortahty improvement based on Soale MP-2020.

Long-Term Rate of Re’turn' _

In accordance w1th State statute, the long-term expected rate of return on plan investments

- (7.00% at June 30, 2020)-is determined by the State Treasuiet, after consultation with the
- Directors of the Division of Investments and Division of Pensmns and Benefits, the board of
trustess and the actuaries. The long-term’ expected rate of refurn was determined-using a

- bulldmg block method in which best-estimate ranges of expected future real rates of return

(expected returns, net of pension plan investment expense and inflation) are developed foreach.
major asset class. These ranges are combined io produce the long-term expected rate of return
by weighting the expected future real rates of return by the target asset allocation percentage

- and by adding expected inflation. Best estimates of arithmetic real rates of return for each

- ma_] orasset class included in PERS's target assct allocatlon as of June 30,2020 are summarlzed
~ inthe followmg table: : :
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BOROUGH OF PROSPECT PARK, N.J.
Notes to Financial Statements
Years Ended December 31, 2020 and 2019
{contlnued)

PENSION PLANS (contmued)

ubllc Employees Retlrement System (PERS! (contlnued)
Long-Term Rate of Return, (contmued)

‘Long-Term -

o : Target "~ Expected Real
AssetClass - - Allocation - Rate of Retuin -
U.S. Equity ' : T 27.00% o 7.71%
Non-U.S. Developed Market Equity - 13.50% . , 8.57%
Emerging Market Equity ' © 5.50% ' 10.23%
Private Equity - - - s 13 00% L 1142%
- Real Assets .- - L 300% . 9.73%
~ Real Estate S ' 8.00% o S 9.56% .
" High Yield- - o 200% S T595%
Private Credit - © 8.00% - 7.59%
Investment Grade Credit ' - 8.00% 2.67%
Cash Equivalents ' T 4.00% - 0.50%
U.S. Treasuries | = U s500% . 1.94% ..

- Rxsl( Mltigatlon Strategles _ CL300% . 3.40%

_'Dlscount Rate |

_ The d1scount rate used to measure the total pension liability was 7.00% as of June 30, 2020.
The projection of cash flows used to determine the discount rate assumed that contributions
from plan members will be made at the' current member contribution rates and that

- contributions from employers and the nonemployer contributing entity will be based on 78%

- of the actuarially: determined coniributions for the State employer and 100% of actuanally '

* determined contributions for the local employers Based on thosé assumptions, the plan’s

fiduciary net position was pr ojected to be available to make all projeéted future benefit '
payments of current plan members, Therefore, the long-term expected rate of return on plan

investments was applied to all pl‘OjCCted beneﬁt payments to determine the tota] pension
11ab111ty
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BOROUGH OF PROSPECT PARK, N.J.
Notes to Financial Statements
Years Ended December 31, 2020 and 2019
(contmued) '

_ PENSION PLANS, (confinued)

Public Employees Retirement System (PERS), (¢continued)

of the Collective Net.Pens'iolh Liabili : to Chan es in the Discount Rate

“The followmg presents the collectlve net pensmn llablhty of the partle1pat1ng employers asof -

June 30, 2020, calculated using the discourit rate as disclosed above as well as what the.

collective net pension liability woutd- be if it was calculated using a discount rate that is 1 -

percentage point lower or 1- percentage-point higher than the eurrent rate:.

\ June 30,2020 - .
1% "~ AtCurrent - 1%

Decrease -~ Discount Rate - - Increase

A 6.00% . - 7.00% 0 7 . 8.00%
Borough's proportionate shareof - .. . Lo 0

the pension Hability - $1L,117,379 $887,631 - $692,683

Pension Plan Fiduciary Net P'ositi'oil

- Detailed .information about- the pension plan’s fiduciary. net poSit’ioh is availeble in the

separately 1ssued Financial Report for the State of New Jersey Public Employees Retirement

B System (PERS) The ﬁnane1a1 report may be accessed at www, state nj. us/t1easurv/nens1ons

Police and Firemen's Retlrement sttem (PFRS!

At December 31, 2020, the Borough had a hablhty of $7, 919 696 for its proportionate share
of the PFRS net pensmn liability. The net pension liability was measured as of June 30, 2020,

~-and'the total pension liability used to calculate the net pension liability was deter_rnmed by an
. actuarial valuation as of that date, The Borough's proportion of the net pension liability was

based on a projection of the Borough's long-term share of contributions to the pension plan
relative to the projected contributions of all participating governmental entities, actuarially
determined. At June 30, 2020, the Borough's proportion was 0.0612916993 percent, which was
an increase of 0.0020584824 percent from its proportion measured as of June 30, 2019.
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BOROUGH OF PROSPECT PARK N J.
. Notes to Fmanclal Statements . . .
Years Ended December 31, 2020 and 2019
c (contmued)

: _PENSION PLANS (contmued)
VPollce and Flremen‘s Retlrement S stem, (contmued)
For the year ended December 31,2020, the Borough recogmzed pensuon expense of $598,321.
At December 31, 2020, deferred outflows of resources and deferred mﬂows of resources
related to PFRS from the fo]lowmg sources: , ,
' " Deferred. . - Deferred
Outflows of ~~ Inflows of
Resources ~ Reésources.
Difference in actual and expeoted experience S $T9844 . 28423
Changes of assumptions : - 19,930 2,123,223
Net difference between progected and aotua] eammgs o o : =
‘on pension plan investments . N Co . 464,369
Changes in proportion ahd differences between Borough o -
: oontnbutlons and proportlonate share of contrlbutxons - _1,071.790 g 6.239

- Tota!r - | : 51635933 $2.157.885

“Amounts reported as deferred outflows of resources related to pensions resulting from
_contributions subsequent to the measurement date (June 30, 2020) will be recognized as a

reduction of the net pension liability in'the subsequent year. Other amounts reported as
deferred outflows of resources and defeired inflows of resources related to pensions (excludmg

_ changes in proportlon) will be recogmzed in pen51on expense as follows S

Year ended June 30 . T
2021 . $(740,833)
2022 o S (499,973)
2023 - C e 203,542y
c2024 (76,891 :
20250 T (66,264)

, Changes in Proportion

The previous arnounts do not. 1nc1ude employer specific deferred outﬂows of resources and

- deferred inflows of resources related to changes in proport1on These amounts should be "~

recognized (amortized) by each employer over the average of the expected remaining service
lives of all plan members, which is 5.90, 5.92, 5.73, 5.59, 5.58, 5.53 and 6.17 years for 2020,

2019, 2018, 2017, 2016, 2015 and 2014 amounts, respeotlvely
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BOROUGH OF PROSPECT PARK N J
- Notes to Financial Statements
Years Ended December 31 2020 and’ 2019

~ (continued)

' NQTE 7. .PENSION PLAN S (contmued)
Pohce and Flremen s Retlrement S stem, (contmued)

. 'Addltl()nal Informatlon '

Local Group Collectwe balances net of nonemployer (State of New Jersey) balances at
~ June 30, 2020 and June 30,2019 are as follows

Jung30.2020 - fune 3'0,_2'019'

" Collective deferied outflows of resourcés” ~ $1,601,195,680  $1,198,936,924
~ Collective defer‘red i‘nﬂéws of reédurées L 7 4,191,274,402 ‘4,874,748,9‘12 '
' Collectwe net pensmn 11ab111ty . '- 0 14,926,648,722 _ 12,'237,’8-18,77’93

| -*"Borough's Proportlon T D0612916993% . 0.0502332169%

Actuarial Ass’u’mptions'- -

'The collective total pension hablhty for the June 30 2020 measurement date was determined.
by an actuarial valuation as of July 1, 2019, which rolled forward to June 30, 2020 This
actuarlal valuatlon used the followmg actuarlal assumptlons

Inﬂatlon Rate : - o _
CPrice - T - o - 2.75%

" Wage - : ‘ 0 325%:
Salary Increases: o T o
Through all Future Years =~ .~ - 3.25-15.25% (based on years of service)
_lﬁvbstmént Rate of Return o 7-.00% E

M_orts’_tlitj Rates .

Pre-retirement mortality rates were based on the Pub-2010 Safety Employee mortality table
with a 105.6% adjustment for males and 102.5% adjustment for females, and with future
improvement from the base year of 2010 on & generational basis. Post-retirement mortality
rates were based on the Pub-2010 Safety Retn*ee Below-Median Income Weighted mortality
table with a 96.7% adjustment for males and 96 0% adjustment for females, and with future
] 11npr0vement from the base year of 2010 on a generational basis. For beneficiaries (contingent
‘annuitants), the Pub- 2010 General Retiree Below-Median Income Weighted mortality table
was used, unadjusted, and with future improvement from the base year of 2010 on a

45




' NOTE7.

'~ BOROUGH OF PROSPECT PARK, N.J,
.- Notes to Financial Statements . .
Years Ended December 31, 2020 and 2019 -
AT (continued) - S

. PENSION PLANS, (continued) -
B Police and -F"il'*emen"s' R.étirententS ste_m,-,(eehtinUed) )
Mortallgg Rates, (contlnued)

' generatlonal basis. Dlsabthty rates were based ofi Pub-2010 Safety Disabled Retiree mortallty

table with a 152.0% adjustment for males and 109.3% adjustment for females; and with future -
improvement from the base year of 2010 on generatlonal basis, Mortahty improvement is

! based on Scale MP 2020

. The actuarlal assumptlons used in the July 1, 2019 Valuatlon were based on the results of an
: actuanal experlence study for the penod July 1, 2013 to June 30 2019.

R Long-Term Rate of Return :

In accordance w1th State statute the long-term expected rate of return on plan 1nvestments

(7.00% at June 30, 2020) is determined by the State Treasurer; after consultation with the

- Directors: of the Division of Investments and Division of Pensmns and Benefits, the board of
" trustees and the actuariés; The long-term expected rate’ of return was determined using a

building block method in which best-estimate ranges of expected future real rates of return

(expected returns, net of pension plan investment expense and 1nﬂat10n) are developed foreach
- major asset class. These ranges are combined to produce the long-term expected rate of return .

by weighting the expected future real rates of return by the target asset allocation percentage

- and by adding expected inflation. Best estlmates of arithmetic real rates of return for each

maJ or asset class included in PFRS' S target asset allocatton as of June 30 2020 are summarlzed

~in the follomng table:
: Long—Term
- : ‘Target . Expected Real
Asset Class . Allocation Rate of Return

_ us. Equity - | o 27.00% . o 1%
Non-U.8. Deve]oped Market Equity- =~ 13.50% - - . o BST%
.Emergmg Market Eqmty : .. 550% - 10.23%

- Private Equity " . .- S e T1380% . 11.42%
Real Assets _ 3.00% : 9.73%
Real Estate : 8.00% : 9.56%
High Yield . : Lo200% T - 595%

~ Private Credit o T 800% S 7.59%
Investment Grade Credit C L 800%. . L 267%

- Cash Equivalents - - - S A00% o 0.50%
U.S. Treasuries : - 5.00% - 1.94% -

Risk Mitigation Strategies LT 3.00% C3.40%
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NOTE 7. .

'BOROUGH OF PROSPECT PARK, N.J.
Notes to Financial Statements .
3 Years Ended December 31, 2020 and 2019
(contmued)

'PENSION PLANS (contmued)
- 'Pollee and Flremen 's Retlrement System, (contmued)
pscomeiwe

The discount rate used to measure the total pension liebility was 7.00% as of June 30, 2020, .
- The projection of cash flows used to determine the dlscount rate assumed that contributions

from plan members will be made at the current member contribution rates and- that
contributions from employers ‘and the nonemployert contrlbutmg entity will be based on 78%
of the actuarlally determined contributions for the State employer and 100% of actuarially

_ determined contributions for the local employers Based on those assumptions, the plan’s. ]
* fiduciary net position Wwas projected tobe available to make all projected future benefit

payments of current plan members. Therefore, the long-term expected rate of return on plan

investments was apphed to all pI'Q] ected beneﬁt payments to determme the total pension

11ab111ty

K Sensmwtv of the Collectlve Net Pension LlabllltV to Changes in the Dlscount Rate _

'.."_The followmg presents the eolleetwe net pension hablhty ofthe partlcxpatlng employers as of

June 30, 2020 calculated using the discount rate as disclosed above as well as what the
collective net pension liability would be if it was calculated using a discount rate thatis 1 -
percentage pomt lower or 1- percer_ltage point higher than the current rate:

___ Jupe30.2020 ‘_
1% ... AtCurrent . 1%

" Decrease  DiscountRaté  Increase

- 6.00% 7.00% 8.00%

Borough's proportlonate share of _ e ‘ . - —
the pen51on llablllty _ ' © $10,531,565; $7,919,696 $5,750,339
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BOROUGH OF PROSPECT PARK; N.J.
S " Notes to Fmanclal Statements _
- Years Ended December 31, 2020 and 2019 .
L (contmued) ' -

" PENSION PLANS (contmued)

~ Police and Flremen‘s Retlrement System, (contmued)

Specml Fundlng Sltuatlon PFRS

: _"UnderN I S A, 43 16A 15 theBorough is respons1b1e forthelr own PFRS contrlbutrons based
on actuarlally determined amounts, except where legislation was passed which legally

obligated the State to make contributions if certain circumstances occurred. The legislation
which legally obligates the State is as follows: Chapter 8, P.L. 2000, Chapter 318, P.L. 2001,
Chapter 86, P.L. 2001, Chapter 511, P.L..1991, Chapter 109, P.L. 1979, Chapter 247, P.L.

1993 and Chapter 201, P.L. 2001. The amounts contributed on behalf of the Borough by the
- State under this leglslatlon is con51dered tobea special funding situation as defined by GASB -

' Statement No. 68 and the, State is treated as a nonemployer contributing entity. Accordmgly, '

the Barough's proportionate share percentage of the net pension liability, deferred outflows and
inflows determined under GASB Statement No, 68 is zéro percent and the State s proportionate

: share is 100% for PFRS under this leglslatlon -

At December 31 2020 and 2019 the State proportlonate share of the net pension 11ab111ty
attributable to the .Borough for the PFRS special funding- 51tuat1011 is $1, 229,101 and

85 144,608, respectlvely For the. years ended December 31, 2020 and 2019, the pension
. system has determined the State's proportionate share of the pension expense attributable to
-the Borough for the PFRS special funding situation is $139,294 and $132,994, respectively,

which is more than the actual contributions the State made on behalf of the Borough' of
$94,579 and $77,123 respectlvely The State's proportionate share attnbutable to the Borough

.- was developed based on actual contributions made to PFRS allocated to employers based upon

covered _payroll. These on- behalf contrlbutlons have not been reported on the Borough’

ﬁnanclal statements

.LPension Plan Fiduciagg- Net Position -

Detailed information about the penston plan’s fiduciary net position is available in the
separately issued Fmanmal Report for the State of New Jersey Police and Firenten's Retirement

S System (PFRS) The ﬁnanc1al report may be accessed at www state nj. us/treasury/penswns




'NOTES.

BOROUGH OF PROSPECT PARK, N.J.

Notes to Financial Statements . .

Years Ended December 31,2020 and 2019
(eontmued) ‘

OTHER POST EMPLOYMENT BENEFITS

Inadditionto the pension described in Note 7, the Borough does not prov1de post employment

health care benefits as part of the State Health Benefits Local Government Retired

o Employment Plan However, beneﬁts are prov1ded as descnbed below

Under Chapter 330 P L 1997 the State shall pay the premlum or per10d1c charges for the

'quallﬂed local pohce and - ﬁreﬂghter rétirees and dependents equal to 80 percent of the
_ premium or périodic charge for the category of coverage elected by the quallﬁed retiree under

the State managed care planora health maintenance organization participating in the program
providing the lowest prelmurn or periodic charge. The State also provides funding for retiree
health benefits to survivors of local police ofﬁcers and ﬁ1eﬁghters who che in the line of duty

' under chaptel‘ 271 P L 1989

Therefore these employers are eons1dered to be ina spemal fundlng 51tuat10n as deﬁned by'

s GASB- Statement No, 75 and the State is treated as‘a nonemployer contiibuting entity. Since -

'NOTE .

the local participating employers do not contribute under this legislation directly to the plan,
 there is no net OPEB liability, deferred inflows of resources or deferred inflows of resources

to report in the ﬁnanc1al statements of the local participating employers 1elated fo- thrs '

-.legtslatlon

The followmg other postemployment benefit 1nformat10n is as of June 30,2019 whlch is the
- Tatest information available. This 1nformat10n is eighteen months priorto December31,2020.

GASB Statement No. 75 requires that the information be no more than twelve months prior
to the employer's fiscal year end. -No modification of the Independent Auditor’s Report is
being made since the Division of Local Government Services, Department of Community

 Affairs, State of New Jersey, is ‘permitting the regulatory basis financial statements of
- Municipal, County and Library’s to be issued with unmodifiéd opinion’s unt11 sueh tlme

current other postemployment beneﬁt information is avallable _

At December 31 2019 the State $ proportlonate share of the net OPEB 11ab111ty attr1butab1e'
to the Borough for the PFRS special funding situation is $4,077,759 and the State’s
proportlonate share of the OPEB expense for the PFRS-special funding situation is $54,052.

- FUND BALANCES

Fund balances as of December 31 2020 and 2019 that have been ant101pated as revenue in the

© 2021 and 2020 budgets Were as follows

2021 2020

CurrentFund - $465000.00 ~  $800.000.00
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BOROU'GH'-oF PROSPECT PARK, N.J.

~ 7 Notes to Financial Statements ,

Years Ended December 31, 2020 and 2019
(contlnued) '

_ NOTE10. - FIXED ASSETS

The followmg isa sum_mary of changes in the general fixed asset account group Tor the year -
2020, The Borough does not have a perpetual inventory, record that support the amounts

below.
. Balance o _ _ _ - . Bala_nce
e E y Dec 31,2019 Adgi_t’_tlgﬁ E Q@je_tig)t_rg - Dec.31 2020 :
"_Land 81348900000 % .- 0§ . $1,348,900.00 .
‘Buildings and Implovements - . 1,370,735.80 o0 [ 254,632.88° - : . 1,625,368.68
- Vehicles, Machinery.and - .- T
- Bquipment : 3,097,245.72 25254841 ’ : LT 3,349.794.13
. : $5816,881.52 $507,131 29 - 0.00

*$6.324.062.81
NOTE 11, _ACCRUED SICK AND VACATION BENEFITS
* Under the ex1st1ng pohcres and labor agreements of the Borough employees are allowed to

accumulate (with certain restrictions) unused sick pay over the life of their working carcers up

o _~to'a thaximum of 150° days Of the days accurnulated orie-third will be paid as terminal leave
upon retlrement :

. The esttmated current cost of such unpald compensatton is$1, 121 078, 60 ThlS amount which

could be matetial to the financial statements, is not reported either as an expenditure or

: - hablhty However itis expected that the cost of such unpatd compensation would be included .
_in the Borough’s operatmg budget in'the year 1t is used. :

NOTE 12, INTERFUND BALANCES AND ACTIVITY

Balances due to/from other funds 'at Decemb_er '31,‘2020 conSists of the following:

$261,000.00  Dueto the Genera] Capltal Fund ﬁom the Federal and State Grant Fund for short term .
. B : loans ' : .

: «'20,155.25-  "Dueto the Other Trust Fund from the Federal and State Grant Fund for short term loan,

19,866.67 . Due to the Current Fund from the Federal and State Grant Fund for Grant Fund brlls
paid by the Current Fund :

65,795.72 ~Due to the Other Trust Fund from the Current Fund for Other Trust Fund receipts
s : deposrted in the Current Fund — _ . o

L 7“7-‘37.60' . .Due to the Current Fund from the Ammal chense Trust f01 statutory EXCEess and error
0T indeposifs,

$367,591.24
It is anticipated that all interfunds will be liq'm'dated during the fiscal year.
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BOROUGH OF PROSPECT PARK N.J. .
Notes to Fmanclal Statements
Years Ended December 31, 2020 and 2019
- (contmued) '

NOTE 13 EMERGENCY SERVICES VOLUNTEER LENGTH OF SERVICE AWARD PLAN N

jLOSAP!

. OnApnlS 2002, the Division of Local Government Services approved the Borough’s LOSAP
- plan, provided by Lincoln Financial ‘Group. ‘The purpose of this plan is to enhance the

Borough’s. abtllty to retam and recruit volunteer ﬁreﬁghters and volunteer members of
emergency serv1ce squads ) ‘ : ‘

meoln F1nanc1al Group will provrde for the beneﬁt of partlcmants a mult1 fund var1able -

- annuity contract as its funding vehicle: The plan shall provide for a fixed annual contribution

of $1,150.00 to each eligible. volunteer who accumulates a minimum of 100 service points
based on criteria established by Borough Ordinance No. 2000-05. The Borough s contribution
shall be mcluded in the current years budget '

Al amounts awarded under a length of service award plan shall remain the asset of the

" sponsoring agency, the obllgatlon of the sponsoring agency to participating volunteers shall
~be contractual only; and no preférred or special interest in the awards made shall accrue to

such participants. Such money shall be subject to the claims of the sponsormg agency'’s

© general credttors until distributed to any or all partlcrpants

NOTE 14,

.We have reviewed the plan for the year ended December 31, 2020 in accordance with the

American Ipstitute of Certified Public Accountants (AICPA) Statement on Standards for'r

' 'Accountmg and Rev1ew Serv1ces

RISK MANAGEMENT

The Borough is exposed to various risks of loss related to general liability, automobile .

‘coverage, damage and destruction of assets; ertors and omissions; injuries to employees; and

natural disasters. The Borough has obtained i insurance coverage to guard against these events

- which will pr0v1de minimum exposure to the Borough should they occur.. During the 2019

calendar year, the Borough did not incur clatms in excess of thelr coverage and the amount of '

'coverage did not 51gn1ﬁcantly declease

The Borough of Prospect Park is currently a member of the Suburban Essex Mummpal Joint
Insurance Fund and the Municipal Excess L1ab1llty Joint Insurance Fund (the "Funds™). The
Funds provide their members with Liability, Property and Workers Compensation and

7 Ernployer Liability Insurance. The Funds are nsk-sharmg publicentity risk pools that are both '
~an insured and self administered group of munlclpalltles established for the purpose of
: prov1d1ng low-cost insirance coverage for their respective members in order to keep local -

property taxes at a minimum, Each member appoints an official to represent their respec‘nve

entity for the purpose of creatmg a governmg body from- whlch officers for the Funds are
elected
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NOTE 16.

BOROUGH OF PROSPECT PARK, N.J,

.. .. " Notes to Financial Statements- .
Years Ended December 31, 2020 and 2019
(contmued) :

RISK MANAGEMENT (contmued)

A _,As a membe1 of the Funds, the Borough could be sub;ect to supplemental assessments in the .
“event of deficiencies. Ifthe assets of the Funds were to be exhausted, members would become

responmble for their respec‘nve shares ‘of the Funds' hab1ht1es

The Funds can declare and drstnbute d_m d_ends'to members upon approval, of the State of New

] ersey'Department of Inistirance. These distributiotis are divided among the members in the

~ -same ratio as the1r individual assessment related to the total assessment of the membershlp
| fbody :

Financial statements for the Funds are available at the ofﬁce of'the Funds Executive Dlrector
PERMA Risk Managemeit Serv1ces ‘

TAXES COLLECTED IN ADVANCE

"'_Taxes collected 1n advanee are. recorded as cash 11ab111t1es in the ﬁnanmal statements
'Followmg isa comparrson of the liability for the prev1ous two years

" Balance . _ - Balance

‘Dec31,2020 - . Dec31,2019

Prepaid Taxes R . U$91697.92 . $54.923.79
Cash Llablhty forTaxes Collected B LT e o o
in Advance $91,697.92 T $54.923.79

C OMMITMENTS AND CONTINGENT LIABILITIES

The Borough is 1nvolved in suits in the normal course of busmess "These cases, if decided

against the Borough, would be paid for by its insutance carrler or with funds raised by future ,
: taxatlon : :

1. Prospect Park Partners, LLC v. Borough of Prospect Park — This matter was
commenced on or about March 21, 2016. It is a Direct Appeal to the State Tax Court of the
real estate assessments for the former quarry property, which is made up of various parcels.

The Borough conducted a Town-wide Revaluation of all of the assessments in 2014 which

- - were applied for the 2015 tax year. The approxnnate assessments of all' of the relevant

properties of the quarry totaled approximately $5,160,000.00 in 2014, After the revaluation,

- the dpproximate assessmentson all of the relevant properties rose to $11,993,500.00 for 2015,

In terms of the amount of taxes paid, the Petitioner paid approximately $340 000.00 i in 2014
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NOTE 16. -

BOROUGH OF PROSPECT PARK N. J
i Notes to Fmancral Statements
* Years Ended December 31, 2020 and 2019
= (contmued)

COMMITMENTS AND CONTINGENT LIABILITIES (contlnued)

. 7 ‘a;nd $56S OOO 00 in 201 5 The w1th1n matter is the appeal ofthe Petltloner S 2016 assessment,
* whichnow also includes the assessments for 2017,2018 and 2019, The Borough’s assessment

of the properties in question is approximately S11, 993,500.00 for all relevant years, The
approximate taxes’ hablhty/parcl in- 2016, 2017, 2018, and 2019 was approximately

. $598,000.00, $606,000.00, $614,000.00, and $620,000.00, respectively. . Petitioner has also

filed subsequent appeals forthe 2020 and 2021 assessments, This matter remains in discovery
stages. Petitioner's position in the 11t1gat1011 is that they insist that the current assessments ‘are

‘ Srgmﬁcantly higher than: the actual value of the properties dus to the properties' current
" condition and the srgmﬁcant coststo develop the propertles The Borough retained MoNerney

& Associates, Inc. to serve as an expert in the matter. Both partres recently exchanged expert
reports. McNerney & Associates’ expert oplmon issued concluded the valuation for the
Property was $14,190,000.00 for 2016; $14,960,000.00 for 2017; $15,745 ,000.00 for2018and
$16,510, 000 00 for2019, which supports the Borough’s agsessments for the. Property Onthe

other hand, Petitioners expert s opined that the Property’s valuation was $1,330,000.00 for
2016; $1,330,000.00 for 2017; $1,340,000. 00 for 2018 and $1,360,000.00 for 2019, ‘which

would result in'a 31g111ﬁcant reduction in the Petitioner’s tax 11ab111t1es In the evént that the

~Court agreed with Plaintiff”s position and expert, the Borough’s potentlal liability would

significantly exceed the level of materiality in that the Borough would have to refund the

' Pet1t10ner the dlfferenoe in the reduction of the tax liabilities for the apphoable fax years,

‘Slnce the exchange of the expert s report, the Court entered a Case Management Order to

g include the 2020 tax year along with the 2016, 12017,2018 and 2019 tax years in the currently

- scheduled matter. The parties are i the process of exchangmg drscovery for the 2020 tax year.

Thereafter, McNerney & Associates as well as Plaintiff will have to provide an amended
expert opinion to include the 2020 tax year. At that time, our office along with McNelhey &
Associates will review and analyze the differences in the evaluations and assessing the
Borough’s potentlal liability Wwhich" will also include the 2020 tax .year as well.

T Notmthstandmg, itis my understanding that at this stage, in'the event that Borough is unable.
* to resolve the matter for something far less than the level of materra.hty the Borough intends

to vigorously defend the assessments and this matter,
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NOTE 17:

BOROUGH OF PROSPECT PARK N. J.

‘_ - Notes to Financial Statements . L
Years Ended December 31, 2020 and 2019 '

' o (contmued) o '

"OTHER MATTERS

. On Mareh 9, 2020, Governor Plnl Murphy 51gned Exeeutwe Order No 103 that declared a
: ‘State of. E1nergency and Publ1c Health Emergency across all 21 counties in New Jersey in
* fésporse to address the novél coronavirus (COVID-19) outbreak. At the time of this report,
the overall effects of the COVID-19 pandemic are unknown, In efforts to reduce the spread

ofthe virus, many companies and organizations have either reduced staffor closed down, thus

- creating a potential financial dilemma among many of the taxpayers of the Borough of

Prospect Park.: The Borough has identified several risks as a result of this pandemic,

o including a possible delay in collection of- real estate taxes and ‘cash flow shortages as the.

- result of these delayed collections and increased health emergency costs. The Borough will
‘continué to monitor the situation closely. During 2020, the Borough réceived reimbursement .- -

of health emergency costs associated with the pandemic from FEMA and/or the Federal
-CARES Act funding provided to the State or County Governments.

~ Asallowed by New Jersey Statutes, the Borough adopted a Spemal Emergenoy appropriation

in 2020 in the amount of $135,038.00 for projected loss of revenues to help mitigate the
financial cffects on the Borough In addltlon the Borough will cont1nue to momtor the

- - situation closely

NOTE 18:

SUBSEg JUENT EVENTS

- On March 11, 2021 Pres1dent B1den s1gned the Amencan Rescue Plan Act of 2021 into

effect. This plan among other things; prov1des dn‘eet federal funding to aid county and

. mun1e1pal governments to help offset revenue losses, caver increased costs incurred during
. the. coronavirus: pandemic response and to make necessary investments in water, sewer or

broadband infrastructure. The amount of federal aid available 1o the Borough of Prospeot
Park is $611,578.36 Whlcll will be available for use until Decernber 31,2024, This amount
will be distributed to the Borough in two installments, The first 1nstallment within 120 days
of the State receiving the funding from the I‘ederal government and the second mstalhnent one

' year after the reeelpt of the first 1nstallment

The Borough has evalu"lted subsequent events through October 19, 2021 the date Wh1ch the
financial statements were avallable 10 be issued and no other items were noted for d1solosure
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- COMPARATIVE SCHEDULE OF TAX RATE INFORMATION
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- Tax Rate:

| - - 5.230 2.176 5.125
o Apportlonment of Tax Rat ' o .
| Mutieipal 0 o L808- o 1761 T 1737
CCounty: T .. .868 845 831
‘County Open'Space =~ - 014" 7013 012
Local School o o 1237 - 1239 1304
Regional High School . . 1.'303 L1318 1241
‘Assessed Valuation: o o B '
2000 o $26270470000 ..
2019 s e T . $26297370000 S
2008 L T 40631019,500.00

' COMPARISON OF TAX LEVIES AND COLLECTION CURRENTLY

A study of tth tabulat1on could indicate a possible trend in future tax ]ev1es A decrease in the
, percentage of" current colleetlon could be an 1ndlcat10n of a probabie increase i in future tax lev1es

“ Currently
o _ : Cash o | rPereentage of
* Year o Taxlevy Collections - - Collection
2020 . $13,756,793.26 $13,257,606.67 - - 9637%
2019 1362565295, 13,196933.89 9685

2018 7 - 13,487365.87 0 13,09243722 0 97.07
DELINQUENT TAXES AND TAX TITLE LIENS

This tabulatlon 1ncludes a comparlson expressed in peroentage of the total of dehnquent taxes and tax
11t1e hens in relation to the tax 1ev1es of the last three years,

_ Ai’nou’nt of _
Amount of Delinquent ' Total Percentage of
Year Tax Title Liens. Taxes Delinquent Tax Levy
_2020_ ©$53,844.14 . $479,881.20 $5_33,725.34 3.88%
2019 - 25,510.93 -~ 418,360.08 . 443,871.01 - 3.25

- 2018 " ;106,_7_7-2.6_9' - 368,012.11 - 47478480, . 352
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PROPERTY AC UIRED BY TAX TITLE LIENS LI UIDATION

- No propertles have been acqurred in 2020 by foreclosure or deed as a result of 11qu1dat1on of tax t1t1e
liens, . : -

 The value of propertles acqu1red by hquldatlon of tax trtle liens on December 31, on the ba51s of the last
‘ assessed valuatlon of such propertles was as folIows : -

M Amoant

2020 $250.00
2019 250.00
2018 .- 250,00

" COMPARATIVE SCHEDULE OF FUND BALANCES

Current Fund

R Utrllzed in Budget ‘

Year o Balance of Succeedlng Year .
C20200 0 $601,207.15 - $46500000

2019 .- 907, 111.82 - . 800 000 00

2018 702,901.60 681,000.00

2017 697,128.95  622,000.00 .

2016 779,055.86  642,343.00
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. OFFICIALS IN OFFICE AND SURETY BONDS -
The following officials were in office during the period under audits

| Amount

Name =~ SR Title- -~ . Of Bond
Mohamed T, Kha1rullah B Mayor
~ AlaaMatari . . - “  Councilman
~ Robert Artis . -~ - - . . Councilman . -
Esther Perez . ~ .. Coungcilwoman
Felicia Ortiz o - Councilwoman
Adnan Zakaria . : : Councilman .
Anand Shah S - . Councilman -
Denis Murphy, Esq S "Attomey .
Initashan Chowdhury o Borough Admmlstrator
Erin Delaney - - N : Borough Clerk :
Naomi Kasib Del- Valle : : - Court Administrator ' V-V
Stephen P. Sanzari = . . Chief Financial Ofﬁcer/Treasurer/ ' (A)
o L Tax Collector | ' '
EdmundBrown - - . "0 Tax Assessor =
Abdelmageid Abdelhadi - - . % Judge o
David Ferrarite_/Hishaim Mastii - Prosecutors

(A) Coverage provided by the Mummpal Excess L1ab1hty J oint Insurance Fund of up to "51 000,000.00 per loss
subject toa deducuble of $1 OOO 00 per loss. :
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‘ ‘ﬁrhibit A-4
' Borough of Prospect Park N. J
Schedule of Cash Collector-Treasurer |
| Current Fund

Year Ended December 31 2020

Currént

Balance-December 31,2019 A % 2,084,307.87
Increaséd by Receipts: Lo _ : '
Cancellation of Appropriated Grants Al 3,544.50
. Interest and Costs on Taxes - = . . - AZ 0 101,347.06 -
" “Misceéllancous Revenue Not Ant1c1pated SR A-2 161 131.54
- Due From. State - Senior Citizen and o - e
Veteran Deductions S A6 11, 500, 00
Taxes Receivable o AT 13,598,569.84
Revenue Accounts Reeewable ‘ , “A-10 1,049,656.04
Interfunds | AN . 74,072.07
. Prepaid Taxes. . Lo AR 91,697.92
- Various Cash Llablhtles and Reserves: L - A200 56267500 - -
' e . T 15,147,786.47
- 17,232,094.34
Decreased by Disbursements: L - o '
Cancelled Grants Receivable. oA - 76747
- Current Year Budget Appropmatlons . “A-3 0 6,031,143.02
- Interfunds . - , AT 117,714.43 .
- Appropriation Reserves . o T TAA13 T 214,942.81
Local District School Taxeés ..~ ... - A-17 .3,253,575.00 .
Regional High School Taxes ' A-18  3,052,855.00
County Taxes Payable . A-19  2,317,110.50 -
Various Cash Liabilities and Reserves . . A-20 +52,229.79
Reserve for Federal and State Grants’ T . o
Matchmg Funds ‘ ' A3 43,928.33 o
, S : L T 15,084,266.35
Balanee g,December31,'2020' S A 8 2,147,827.99

- -60-




: Borough of Pmspect Park N J. -
. iSchedule of Cash - Collector—Treasurer
Grant Fund

: Year Ended December 31 2020

Exhibit A-5

, Grant
F.u_nd

203,488.31 -

| Ref,
Balance‘ - December. 31 '2019” : . _ A
_ IncreasedbyRecelpts L e I T,
.. Grants Receivable .~ S o A21 20444021
- Cancelled Grants Receivable co e AR T 76T AT
Appropriated Reserve for Grants. - A-23 43,928.33
Unappropriated Reserve for Grants : - A-24 0 28,075.08
Interfunds o . S o A23 7 286,021.92
; DECreasedbYDiSle:rSementS: ' e SRR
. Cancelled Appropriated Grants - .- AS23 0 3,544.50
Appropriated Reserve for Grants =~ - . CAS23 0 331,483.52
Accounts Payable . S AR5 446,17
_B_alaﬁee - Dece_r'nber 31, 2020 © T A :

61-

563,233,001

L 766,721.32.

S

339,746.96

" 426,974:36




" Schedule of Cash ~Change Fund

' ‘C'urr.ent Fund 5

o Bord_ugh bf’_‘l’ro'spei'ct"'l""a‘fk, NI

Year Ended Decémber'Sl, 2020

Balance - December 31,2019

Increased by‘: :
. Disbursed -

Balange - December 31, 20_2:0. =

‘Analysisof Balance: -~
‘Tax Collector
Spray Park
Municipal Court

—6_2-' :

" Ref.

- Exhibit A-6

$ 17500

s 175000

50,00 -
50.00
75.00

. 175.00 -
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Balance December31 2019

. ,Increased by

Exhibit A-8

Borough of'_Pmspect.Park, NJ..

. '-Schedule of Tax Title Liens

Current Fund

, Year Ended December 31, 20240

CRef ‘
AL 82551093

Transfer from TaxesrRecelvable T AT 2'6,'406;85'" .

Interest & Cost Tax Sale

Balance - Decomber 31,2020 .

Balance - Deeember 31:,- 2019 -

Balance - Decemeer 31, 2020 :

Schedule of Property Acquired for

1,926.36 S
T 2833321

- Analysis of Balancé -

“Block ©~ - Lot Amount
42 - : 13 . 23,987.08
.49 R 16 11,399.50
500 o 4 01r. - 12,467.20
69 19 - 1,506.51.
102 o3 o 454385
T -7V i

" Yixhibit A-9

Taxes Assessed Valuation -
Current Fund

Year Ended December 31, 2020 N

oA 8 25000

A $ T 95000

-64-




Borouglh'r of Pi‘ospéct Park N.J.
| i_Schedule of Revenue Accounts Recelvable
Current Fund

‘ _Year Ended De'ce’mbe'r 31, 2020_ _

M ~ Accrued

Exhibit A-10

_ o . Collected
Clerk/Health‘ N : ot L

. Fees and Permits - S : IVA 2% - 5 693 00, 5,693.00
Umf()rm Constructmn Code S S S

Fees and Permits - Building ST A 2 - 89 980 37 89,980.37
" Fees and Permits - Other A A2 16,500.00 16,500.00
Municipal Court : . : S o ‘

Fines and Costs T S A2 - 166,973.59 166,973.59
Energy Receipts Tax - - S A2 324295000 . 324,295.00
Consolidated Municipal Property Tax RehefAld A2 18,666.99 1 - 118,666.99
Prospect Park Brd. Of Ed. - School Res. Officer-. A2~ .155,700.00 . 155,700.00 -

. Prospect. Park Board of Ed. -~ Solid Waste Ple- A2 7 53.333.34 - .53,333.34.
General Cap1tal Surplus c A-2 90,000.00 _ 90,000.00
Lease Telecommunlcatlons Facility - Cell Tower A- 2 . 128,513.75 - - 128,513.75

% 1,049,656.04 - . 1,049,656.04
T . A4

-65-




Fund

Other Trusst. -

-+ "Animal Control - T
Federal and State Grant Fund ‘

General Capital Fund

Analysis -
Due to Current Fund =
Due Fiom Current Fund -

Disbursed

* Statutorty Excess In Ammal Control

Recewed

E Boi-eefgh of Pfospecf Park, N.J.

Schedule of Interfunds Recelvables/(Payables)

Current Fund

Year Dnded December 31 2.020

" Due Frdm/(Té)) o

Exhibit A-11

;66-

Due From/(To)
. - Balance R - Balance
: _Ref.' Dec. 31 2019  -Increased - Decreased Dee 31 2020
A (78,56420) 7856848 . 6580000 (65.795.72)
A 2,277.35 ©'806.34 . - 2,310.09 773.60
A 427277 19,866.67 4,272.77 - 19,866.67
A (17,565.58) 19,254.79 - 168921 '

' (89,579.66) 118,496,28 - 74,072.07 (45,155.45)
CUUAALEss0A2 o 20,64027
AT (96,129.78) . (65,795.72)

(89,579.66) (45,155.45)
A4 117,714.43
CAL " 781.85 CoT T
A 74,072.07 .
118,496.28 74,072.07




' Date’ AR .'Pﬁrp' 088

o Authorized ‘Au_tﬁor'i;zédr L7019
11/16/2020 * “COVID 19- Loss of Revenues

" Tixhibif A-12
' Borough of Prospect Pai‘k, NJ.

'Sch_ed‘ule'of Deferred Cﬁé_r'ges' - Special Emergency Authorization -

CurrentFund

;. Year Ended Décember 31,2020 .

T 15 of - Balance, ‘ . Balance,‘
Amount ~Amount: -~ Dec.31, . Added - Dec. 31,

- During Year =~ - 2020

135,038.00 7 27,007.60

| 135038000 . 135,038.00

| 0 135,038.00 . 135,038.00
A Al — A

-67-




“Saldties and Wages Within "CAPS":
Administrative and Executive

Mayor and Council
Borough Clerk
Finapejal Administration
Collection of Taxes
" Tax Search Officer. -
© . Assessinent of Taxes
" Planning Board
. " Boatd ofAdJustment
- Munjcipal:Court -
Public Defender
Police . -.
Emergency Msanagement
Fire )
Fire Prevention Buresau-
Firs Alarm System
Prosecutor =

" Road Repalrs and Mamtenance

Recycling -
. Sewer Sysfem

Board of Iealth ~

Sanitarian

Recreation Services and Programs
Construction Code Official.

Building Inspectar
Plumbing Inspector
Tlevator Inspector -
Electrical Inspector
Tite Protection Ofﬁmal

Total Sa]al ics and Wages Wlthm "CAPS".A .

Other Expenscs Wiihin "CAPS™
Administrative and Executive

Mayor and Council
Contractual
Financial Administration
" Other - Treasurer
- Miscetlancous -
Annual Audit -
Coliection of Taxcs
Assessment of Taxes
Legal Services and Costs
Planning Board
Board of Adjustment
Other Insurance
Group Insurance
Municipal Court

"Bproug‘h of Prospéét Park, N

} Schedule-o'l"Appr-dp'rliait'ioﬁ Réserves

- “Exhibit A-13

' ?agé [ofz

- Cun ent Fund
Year Ended December 31 2020
) . Balance
.Balance,. ., after . - _—
-Dec.31; - Traasfers and Paid or Balance
. 2019 Encumbrances = Charged ~ Lapsed -
$ 52474 524,74 524.74
612.53 . 61253 612.53
© 1,882,946 1,882.96 1,882.96
©302.90 302,70 302,70
2,700.79 . 2,700.79 2,700.79
ear . - - 119.11 S 1191t
SBSL e 081 S 051
- 500,00 .. 500,00 500.00-
- 180.00 . 180.00 180:00
- 12,21890 - 7 -11,21890 . ) 11,218.90 .
'378.49 378.49 - 378.49
" 39,832.93 12,832,93 12,832.93
556.29 556.29 . ~ 556.29
. 373301 1,233.71 ’ 1,233.71
S 107333 1,073.33 . 1,073.33
- 1,553.44 - . 1,553.44 1,553.44
2,458.50 T 245850 2,458.50. .
11,142:02 00 - 74,142,002 4,142.02
828.54 828.54° 828.54
1,066.00 1,0976'.00 K 1,096.00 - -
1,554.11 - “1,554.11 - 1,554,117
125,00 125.00 125.00
33,23 13323 - 33.23
566.87 " 566.87 566.87
367.76. 367.76 ©367.76
175.62 175627 - - 17562 -
900,00 - 900,00 © 900,00
24,81 .. 4481 . 4481
1,500.00 ©-1,500.00 1,500.00
. 86,962.89 . '49.462.89 49,462.89.
7,661.21 - 9,805.85 . 5730.56 - 4,165.29
185.79 185.79 a 185.79
1,528,00 1,528.00 1,528.00
3,018.19 . 3,018.19 © 155,54 2,862.65
1,000.00 © . 1,000.00 - 1,000.00 - Co
9,000.00 9,000.00 9,000.00 ) -
2,737.45 2,731.45 | 123.98 2,613.47
639,53 . 764,53 125.00 639.53
10,763.44 16,403.44 12,350,00 4,053.44
172.80 172.80 - : . 172.80
454,05 . 454,08 : 434.05
54,031.00 57,031.00 - 54,919.02 2,111.98
49,857.59. 20,857.59 - . . 2985759
3,192:57 4,710:97 3,040.18

_68-
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_ Borough of Prospect Park N.J.

Schedule of Appmpnatmn Reserves

"Polica. -
- Police Cars ...~ |
Emietgency Management
Fire
Fire Prevention Bureau
Fire Alarm System
Road Repairs and Maintenance
Garbage and Trash Removal - Contr actual :
Recycling Program -~
"+ Public Buildings and Gmunds g
Sewar Systein®
"7 Board of Health .
. Board of Health - Conhactual
‘Recreation
Senior Citizens ) .
Celebration of Public Events
-Accumulated Absences
Building Inspector
Street Lighting
: Gasoline - :
- '_ _ Ut111tles Spray Park '

. Total OtherExpenses W1thm "CAPS" .-

Deferred Charges and Statutory Expendrtures
Within "CAPS™; :
Public Employees Retir ement System
Social Security (O.A.8.1.)
Police and Firemen's Retirement System
" Unemployment Insurance
. Defined-Contribution Retirement Plan

) Total Deferred Charges and Stalutory
" Expenditures Within "CAPS"
- Total Reserves Within "CAPS"
Other Expenses Excludéd From "CAPS™:
. Passaic Valley Sewer Comm. Contractual
. Bore. Of Haledon Share of PVSC

Emergency Services Volunteer - LOSAP
‘Boro, ef Hawthomc~ Free Pl'zblic Library

Total Other Expcnses Excluded from "CAPS"

Total Reserves Excluded frorn "CAPS" -

Totals

Total Reserves
- Prior Year Encumbranees
Disbursed. -

Exhibit A-13

Page 2 of 2

' Current Fund -
Year Ended December 31, 2020
; . : Balance
Balance,, . after . : ‘ .
Dec. 31, Transfers and Paid or Balance
2019 Encumbrances Charged - . Lapsed ..
463185 - 971s84 . 362089 600455
00 e 00 L e 1007
1,807.81 ©3,432.81 162500 . 1,807.81
2,200.39 513324 - 2,19450 - 2,93874
151100 . 15100007 - 1,511.00,
19700 T97.00 - 350.00 . 447.00
140416 . 42,068.18 16,841.78 ~ 25,226.40
2027042 31,43806 - 28967.64° 247042
8987.04  15987.04 . 12,60808 .  3,378.06
122,797.72. 37,899:86 19,222,66°  18,677.20
1,82500 . 1,825,00 1,815.00 10.00
34434 - 134434 626.98 71736 -
11156900 1.569.00 L 1,569.00 -
606.76 4,057.76 3,395.00 662.76
'66.59 66.59 - : 66.59
156.15 156.15 156.15
10000 100.00 . 100.00
1,16942 . - 1,504.50 35063 . - 1,153.87
649845 2724823  20,669.38 6,578.85
11,174.94 ~ 13,524.95 . 416698 9,357.97
5725367 572836, S 5,725.36.
24688602 341,865.57 . _ 202,800.70 13896587
109.44 109.44 109.44
599695 .0 599695 5,996.95
D214 2141 S 2141
10,000.00 . 10,000.00 © 10,000.00 o
1,304.86 149797 19311 - 130486
1743266 - 1762507 1019301 743266
35128157 408,954.23 213,002.81  195,861.42
5,908.90 5,008.90 5,908.90
3,736.78. . 3,736.7% 3.736.78
°15,783.00 ©15,783.00 - ©15,783.00
62951, - 312951  1.850.00 - 1,279.51
2605819" ' 2855819_ 185000 26708197
26,05819 28,558.19 1,850.00.  26,708.10
37733976 43751242 ° . 21494281 . 222.569.61
T AL
A 377,339.76
A-15 60,1.72.66 o
A4 P 214:942.81
: 43751242 214,942.81

-




' Borough of Prospect Park, N.J.

- ‘-'Scrli-edul-e, of Encu'mb-ran'ces Payable

Current Fund

Year Ended December 31 2020

_ S R | &fi
'Balance December31 2019 S T o TA

Increased ‘oy L . : L .
Transfer from Current Approprlatlons 7 T A-3

. Decreased by:

Transfer to! Approﬁnahon Reserves e AT - A-13 |

Balance - Deeefi}befBil,-QOZO : - _— | A

" Schedule of Preyaid Taxes |
| Cu_rr;en.t_ Fund

Year Ended December 31, 2020 -

Balance'-DecembefBI, 201_9 - - L : A

Increased by:

Receipts - Prepald 2021 Taxes B A

Decreased by:

Applied 102020 Taxes ~ ~ © AT

Balance - December 31,2020 - - - L A

-70)-

._$

i

" Exhibit A-14

60,1726

' 8,290.22

68,462.88

60,172.66

8,290.22

" Exhibit A-15

5492379

91,697.92

146,621.71

54,923.79

~'91,697.92




Borough of Prospect Park N J

Exhibit A-16

Schedule of Amount Due to State of New Jersey :
for Senlor Cltlzens and Veterans‘ Deductlons CH. 73 P, L 1976

Current Fund

Year Ended December 31 2020

 Balance < December 31, 2‘0_1},_911' o
Increased by:

State Share of Semor szens and Veteran
Deductlons Recelved in Cash

' Decreased by

‘Senior Citizens' Deductlons Per Tax Bﬂhng N )

Veterans Deductlons Per Tax B1111ng

~Balance - December 31, 2020

71

R
&

A4

AT

C$.2,11195

13,611.95
500000
0 6,500.00¢




’ Borﬁugh of Prospect Park, N.J.

Schedule of Local District School Tax

_ Current _Flind A

- Year Ended Decemljm"_‘31,;2{]%0_i _

Balance December 31, 2019
School Tax Payable
School Tax Deferred

].ncreased by: . . :
- Levy School Yeal - July 1, 2020
© to June 30, 2021 Co

" Decrcased by

‘Payments

Belanée - December 3 1, 2020
8chool Tax Payable -
School Tax Deferred

‘ 2020 Lmb]hty for Local School District Tax
“Tax Payablc/(Prepatd) -Dec. 31, 2020
~ TaxPaid

' "I;es'si“ Tax Pajfablé?(Prépaid) “Dec. 31, 120_19:

Amount Charged to 2020 Operations . -

“Schedule of Regional High School Tax o

Exhibit A-17

Be_f L

A s

' Cur‘rent.Flind' :

Year Ended Decembe13l, 2020

Amount Charged to 2020 Operations

72

27240594 S
_1,629411.00 . 1,901;816.94
| '3,249,022,00-

'5,150,838.94

T 3,253,575.00

272,'752.94

1,624,511.00 §

1,897,263.94

272,752.94

“3,253,575.00 . -

3526327.94 .
27240594
3253,022.00

Exhibit A-18

. S . Ref,
Balance - Decemiber 31,2019 ' )
S¢hool Tax Payable ~ A § 28883962 o
Schogl Tax 'D_efcrred - 1,732,902.00 2,021,741.62
Tncreased by: : T
-Levy School Year - Julyl 2020 - : ' ‘ o
- toJune 30,202F AT . 3,424,543.00
) . 5,446,284,62
Decreased by: : S .
Payments A-4 . 3,052,855.00
Balance - December 31, 2029 ‘
* . Scheol Tax Payable 681,158.12 . .
' Schoo] Tax Deferred 1,712,271.50 -§  2,393,429.62
2020 Llabzhty for Reglonal ngh
School District Tax: .
" . Tax Payable - Dec 31, 2020 681,158.12
Tax Paid 3,052,855.00
. 3,734,013.12
Less: Tax Payable - Dec, 31, 2019 ) 288,839.62
- A 3,445,173.50




. Baléﬁce;']jécéﬁlbe:::’al,2019 oo

Increased by:

Levy - General County Tax

Levy - Open Space Tax -
Added and Omitted Taxes

-_ Decreased by: -
Payiments

Balancs - Decémber 31,2020 ©

"' Borough of Prospect Park, N.J," -

- Schedule of County Taxes Payable

‘ Current Fund

" Year Ended Decémber 31,2020 -

Ref,
A

AVAT'$ 227849187

CUAVAT 3419547

- Exhibit A9

- 1,499.34

2,315,611.16

A-VAT T 292382

A4

3-

2.317.11050 .

231701050 .
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Fund

Other Trust Fund -

Genetal Capital Fund
Current Fund .

Diébursed
Received _

A
CAL L (42127])

. Schedule of Interfunds
Federal and State Graht'Fund

'l o Year-Enidet_i December'_sl:, 2020 L -

Dﬁe Froni/(Tb’) )

- Balance

o 'i:';leo'r_dug-h-'df-Prospect Park, N.J. -

5 aso00g)

‘Ref.  Dec.31,2019 - Increased

427277

Decreased

Exhibit A-22

" Due From/(To).
. Balance -
- Dec.- 31, 2020

515525
+.261,000.00 -
_ 19,866.67

(20;155.25)
(261,000.00) -
_(19:866.67)

§ -(1927297)

A5

427277

T apTiT

286,021.92

| 286,021.92

427277

-76-

T286,021.92

. (301,021.92)
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| . - Exhibit A-25
| Borough of Prospect Park, NJ | |

' 'Schedule of Encumbrances Payable

| Federal and State Grant Fund
| Year En‘ded December -31‘, 2020 ‘
Balance December31 2019 e A e '$-  - 446.17

' Increased by

Transfer from'Approl'arlated Grants T A23- . - 809’,178.50

809,624.67
Decreased by: L

Disbursed . - - - AS 446.17

Balance - Decemnber 31,2020 .- e g T g 80997850

~79-




: Bcrough of Prospect Park, N.,J.
- , Schedule o.f Cﬂsli -
Trust Funds

-’Year Ended December 31 2020 l"

: At_iimé.l . Other
o7 Confrel . - Trust
Ref. 7 Fund _Funds

Exhibit B-1

Emergency
Services
Volunteer -

.. LOSAP

»'Balan_csé -December 31,2019 .. .. . B | '$_ 489935 " 21181650 -

Increase by Recelpts ‘ :
- Animal License Fees - Borough Share - . B-4  1,526.00
Animal License Fees - Late Fees o B-4 188.40
Dog License Fees - State Share ° ' | E 229.80
Interfunds

614,241.07

B-5 B L
: - R B2 2449 78”568 48 - LT
Borough Contributions -~ - . _'; RN B3 " ARSI - 25,674.00
_"Other Trust Funds, : R - B-6 178, 234 67‘ I
. -Net Assets Ava11ab1e fcr Beneﬁts R o BT -0 155,820.81
Total Recclpts o o - 1,968.69 256 803 15\ 181,494 .81
| 6,868.04 ©  468,619.65 - 795,735.88
Decreased by Dlsbursements e
Infterfiinds : B-4 2,310.00 70,955.25
- Reserve for Dog Expcndltures e 7 B4 3610000
State'Shaié - Dog Licenses ~ =~ * '~ B3~ 1225.60 R
Qther Trust Funds . - -B-6 : ' - 105,619.48
Net Assets Available for Beneﬁts : B-7- R 17,477.84
Total Disbursements o . 2,896.60 176,574.73 -17,477.84
.Balance - December 31, 2020 . . ... B. $. 397135 . 292,044.92 778,258.04




- 17:]‘39_1*7eugh of P;gepect Park; NJ :

Schedule of Intei‘funds .

Trust Funds

Year Ended December 31 2020

Due fdf(fromj S

" Balance

 Exhibit B-2

| Due to/(fi'em)

. Balance ©

- Dec. 31, 2020

STATE & FEDERAL GRANT FUND
Other Trust .~ . -$

_CURRENT rUN‘D’
Ammal Contr‘oI_Fund

- Other Trust: (78,564.20)

Dec. 31,2019 -

- {15,000.00).

© 207735

Increased -

o s,’_15'5;25:'_

C. 80634 -
. 78:568.48

- Decreased

231009
" 65.800.00

. (20,155.25)

773.60
(65,795.72)

$ (91,286.85)

79,374.82 -

. 73,265:34

. (85,177.37) .

B

7859297

Receipts ** Bl -
. Disbursed:. .- B-1.-

Stattitory Excess B4 -

781.85

73,265.34.-

79,374.82

73,265.34

. Schedule of Emergency Servnces Volunteer Length
: of Serv1ce Award Program Contrlbutmns Recelvable

Trust Funds -

Year Dnded December 31 2020

" Balace - December 31,2019

Increased by:
Borough Contributions

. Decreased by:
. Reeeipts -~

Balance - December 31, 2020 -

8-

Rt

 ExhibitB-3

©25,67400

. 26,841.00

52,515.00

S 25,674.00

- 26,841.00




: Decreased by

o , A .+ Exhibit B-4
Borough of Prospect Park NJ | L
Reserve for Anlmal Control Fund Expendltures '.
. TrustFunds .
Year Ended December 31 2020
,Inereasedby: | ‘ | S
- Animal License Fees o Bl 1,526.00 _
“Late Fees. T .B-l"-', ..~ 18840 - . -
Deereasedby |

Statutory Excess to Current Fund B2 ';7.81.85 -
ExpendlturesRS 4 19 i511 SUBTT LT 361.00

o 1,142.85

L Bal_anee -'"Dé&:eniber'31,-2“020__-- S 'B‘.“_ : $ ' 3‘:,18'6.957 _

“License Fees Collected

 Year . - _ , . Co T o
2019 " L - 2,005.35
_2018 _ T T 1,181.60

- 3,18695 -

N o 7' -"‘-Eihibi,t‘nés
Schedule of Due to/(from) State Department of IIealth o |
Trnst Funds ._ o
- Y'ear_'lfjnded Decer’nber" 31,2020 .
e U ReE e
Balanee—Deeember 31,2019 B . S $ . 66{)
Inereasedby:“ ) E R V_ , e : _
State Fees Collected .. Bl - 22980
Paldto State DR gl el 22560 -

Balance-Deeember 31,20.20' : B _ .. *$_‘ - 1080

N FE




Unemployment Insurance
Accounts Payable
Escrow Depos1ts
Recreation |

.~ "Donations - ‘Public Evems T
Uniform Fire Safety Penalty Funds . -

Public Defender Fees

Donations - Shooting Range
Reserve for Tax Sale Premium
‘Accumulated Absences
Municipal Court - P.O.A.A. ~

Cash Digbursed
Cash Receipts

Dec. 31, 2019

* Borough of Prospect Park; N.J.

Schedule of Varieus Reserves -

Trust Funds

7' ‘Year Ended December 31 2020

Balance -

" Increased - .

‘ Decreased

 Exhibit B-6

. Balance

Dec. 31,2020

1048266- L 12,658.54. 631746,. . 16,823.74
. 1,56835 . 24,637.50 o 1,56835 .0 24,637.50
30.887.74 - -5707.60 © 11.18233 - - 34,413.01
(2685240 568760 - 202734 16,345.50

774007 L
19,093.04 14043
15,096.50 3,329.00

1335.40 .

197,800.00
1410000

124.800.00

127400

LT 500,00

83 500 00

524.00

274,00 -
£ 9,233.47
8,425.50
33540
239,100.00

' 14,100.00

24,307.77

10:55619.48 o

 105,619.48

 23,557.77-

- 305,380.70 - 178,234.67.
Ref. |
Bl AU
Bl 17823467

. TA7803467 . T 10561948 -

N _.8.3”

377,995.89 -
B




ExhibitB-7

Borough of Prospect Park N J

Schedule of Emergency Serv1ces Volunteer Length
- of Service Award Program Net Assets Avallable for Beneﬁls 7

' Trust Funds

o Year Ended December 31 2020 PR P

Balance - December 31,2019 . B S 63991507,

Increased by:. - S
Borough Contributions ~~ ~ * B3 . . 26841.00..
Appreclatlon/(Depremanon) of Assets . B-1 o 15582081 .

T 182,661,817

susress

Decreased by: - S - : .
Withdrawals . - . . OB 7 16,302.84
Adlnmlsnatlve Chalge o o Bl 117500

T 1741184

) ‘Béilahe‘é:*—-‘ljé_cember"s'1‘, 2020+ TR TR sl g 805.099.04 L

-84-




Exhibit C-2
B:or.ough- of Proepect P_afk, NJ. |
| | ‘ -Schedlﬂe of Cash o
éenera.l'Ca-pital' Fund
Year Ended December 31, 2020

'Balance December 31, 2019 . S . C ' 7 $ 563,288.86
Increased by Receipts: -
" Premium on Notes C-1 20,738.72
Void OId Checks - CA 1,505.00
Interfund - Current Fund C-8 - 1925479
Due From N.J. - Various. Recelvables C-4 ~ 229,275.00
- Bond Anticipation Notes o C-10 - 1,823,713.00 -
Capital Improvement Fund -~ - C-12 - 50,000.00 - o
R ' [ ‘ . 2,144,486.51
2,707,775.37
Decreased by Disbursements:
Fund Balance A O | 90,000.00
Interfund - Federal & State Grant Fund C-5 261,000.00
Interfund ~ Current Fund ' - T C-8 0 1,689.21
Accounts Payable ‘ C-13 513 645.32 -
Improvement Authorizations. - G110 197.447.00 o
o ' 1,063,781.54
Balance - December 31,2020 cC.. 8 1643993.83

-85-




Borough of Prospect Park, N.J.

Year Ended Decem‘ber 31,2020 _

Fund Balance
Various Reserves

Analysns of Cash
General Capital Fund

Interfund - State and Federal Grant Fund

Capital Improvement Fund
Accounts Payable

Reserve for Preliminary Expenses

Vanous Receivables

Improvement Authotizations:

Ordinance
Number o

2011-12
- 201213
2012-16
2013-09
2015-08
2016-04
2016-16
2017-01
2017-09
2017-14
2018-03/2020-10
2018-05
2019-04
2019-11
2019-16
2020-03/08
12020-06/09
2020-05/11
2020-18

Improvement Description

Sewerimpfove_ments o
Various Capital Improvments
Improvement to Brown Avenue

- Various Capital Improvments

Various Capital Improvments
Hofstra Park Pavilion :
Police Department Data Base

‘Purchase of Police SUV

Rooftop AC Units Borough Hall

" Various Capital Improvements

Reconstruct No, 16th Street
Various Capital Improvements

Construction of Concession Stand Hofstra Park
Improvements to No. 15th Street

Various Capital Improvements

Improvements to No. 9th, 10th-& 13th Streets
Various Capital Improvements
Construction of Soccer Field Stand Hofstra Park
Purchase of Police Surveilance Camera System

-86-

Exhibit C-3

' 230,575.99
5121

(261,000.00)

+490,00
1,954,885.39
2,894.00

© (788,151.93)

(33.85)
62,090.91
26,202.80

2,540.53
095
98,685.26

210.01

. 5,856.78
4,000.35
©29,774.19
126,024.07
9,202.45
111,772.50
1154,498.12
10,782.80
410,265.00
(62,447.65)
(488,176.05)
3,000.00

1.643.993.83

C
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. Exhibit C-5

_ _Bordugh of Prospect Park, N.J.

- Schedule of Interfund - Federal and State Grant Fund
General ‘C.ap_ital Fund

~ Year Ended December 31, 2020

Ref.

_ Increased by: : _ - ' :
- Disbursed . _ c-2 3 261,000..00

* Balance - December 31,2020 -Duefrom  C,C-3  $ - 261,000.00

-88-



| Exhibit C-6
. Borough of Prospect Park, N.J.

Schedule of Deferred Charges to Future
Taxanon Funded

’ General Capltal Fund
* Year Ended December 31, 2020

Balance - Docember 31,2019 o C S 2,566,00000

| Decreased by: '

. Serial Bonds.Paid by Current Year _ L
Budget Appropriations - | oo - C9 .  210,000.00

Balance - Decémber 31,2020 . C $ 2,356,000.00

-89-
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Borough of Pl;ospect Park, N.J.
Schedule of Interfund - Current Fund
. General Capital Fund

- Year Ended December 31,2020

Ref.

- B-éllance'—:D_ecember 31‘,20719 -Ducfrom ~ C $
" Increased by: | | , '
Disbursed ' C-2 -
Decreased by:
Interest Earned
Receipts.- - -
E - C2
© Balance - December 31,2020 -Duefrom  C . §

91-

Exhibit C-8

17,565.58

1,689.21 |

19,254.79

- 1,689.21

. 17,565.58
19,254.79
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_ Exhibit C-12
Borough of Prosi)ect Park,.N.J.
Schedule of Capital Improvement Fund
General Capital Fund
Year Ended December 31,2020

Rel."
Balance - Déeemﬁérsl,‘zo_w | c s 540000
-.Inci*éés.cdby:l‘ S o : : .
Budget Appropriation . G2 _ o 50,000.00
C55.490.00

Decreased by: - .

Appropriated to Finance Improvement : o o -

- Authorizations ' _ BN 4 S 55,000.00
Baignoe-beéetn_bersl, 2020 CIC3 s 490.00'.

_ Exhibit C-13
' Schedule of Accounts Payable |
_ | General Capital Fund’
" Year Ended December 31, 2020
S Ref. _

Balance - December 31, 2019 c ' $ 513,64532
Increased by: , o : : | | ,

Transfer from Improvement Auth, C-11 - -1,954,885.39

R ) S 2,468,530.71

Décrea_scd by: . . S . :

Disbursed c-2 - . 313,645.32
Balance - December 31, 2020 cic-3 . -3 | 1,954,885.39

| " Exhibit C-14
Schledu]e"ot"Reserve‘ for Preliminary Expenses
' General Capitai Fund
Year Ended December 31, 2020
Ref,

Balance - December 31,2019 C . S 2,894.00
Balance - Decomber 31,2020 cIe-3 s 280400
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" B_ordugh of Prospéct Pairk, N.J
Schedule of Various Reserves
General Capitﬁl Fund - 7

Year Ended December 31, 2020

Balance

- Exhibit C-15

' . , . . Balance
Purpose . . Dec, 31,2019 Dec. 31, 2020
Debt Service . - $ . 5121 5121
$ 5121 . 51.21
C C/C-3
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BOROUGH OF PROSPECT PARK
PART 1]
LETTER ON COMPLIANCE AND ON INTERNAL CONTROL
COMMENTS AND RECOMMENDATIONS

YEAR ENDED DECEMBER 31, 2020




WELO

WIELKOTZ & COMPANY ¢

CERTIFIED PUBLIC ACCOUNTANTS

STEVE_N D. WIELKOTZ, CPA, RMA, PSA HEADQUARTERS RockawAaY OFFICE
MATTHEW B. WIELKOTZ, CPA, PSA 40 | WANAQUE AVENUE | OO ENTERPRISE DRIVE
PauL J. Cuva, CPA, RMA, PSA PoMPTON LAKES, NEW JERSEY 07442 Suite 30|
JaMEs J. CERULLO, CPA, RMA, PSA (973)-835-7900 Rockaway, NEw JERSEY O7866
THoMAs M. FERRY, CPA, RMA, PSA OFFICE[@W-CPA.COM (973)-835-7900

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Honorable Mayor and

Members of the Borough Council
Borough of Prospect Park
Prospect Park, New Jersey 07508

We have audited, in accordance with auditing standards generally accepted in the United States of America;
audit requirements as prescribed by the Division of Local Government Services, Department of Community
Affairs, State of New Jersey; and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States, the financial statements-
regulatory basis of the Borough of Prospect Park in the County of Passaic as of and for the year ended
December 31, 2020 and the related notes to the financial statements, and have issued our report thereon
dated October 19,2021, which was adverse due to being presented in accordance with New Jersey regulatory
basis of accounting. The regulatory basis opinion was qualified for fixed assets and the Length of Service
Awards Program not being audited.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements-regulatory basis, we considered the Borough
of Prospect Park’s internal control over financial reporting to determine the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinions on the financial statements-
regulatory basis, but not for the purpose of expressing an opinion on the effectiveness of the Borough of
Prospect Park’s internal control. Accordingly, we do not express an opinion on the effectiveness of the
Borough of Prospect Park’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or combination of deficiencies, in
internal control, such that there is a reasonable possibility that a material misstatement of the entity’s
financial statements will not be prevented, or detected and corrected on a timely basis. A significant
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those charged with governance.

WELO
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Honorable Mayor and
Members of the Borough Council
Page 2.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material weaknesses
or significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies
ininternal control that we consider to be material weaknesses. However, material weaknesses may exist that
have not been identified.

We did identify certain immaterial deficiencies in internal control that we have reported to management of
the Borough of Prospect Park in the accompany comments and recommendations section of this report.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Borough of Prospect Park’s financial
statements-regulatory basis are free of material misstatement, we performed tests of its compliance with
certain provisions of laws, regulations, contracts and grant agreements, noncompliance with which could
have a direct and material effect on the determination of financial statement amounts. However, providing
an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do
not express such an opinion. The results of our tests disclosed no instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards.

However, we noted certain immaterial instances of noncompliance that we have reported to the management
of the Borough of Prospect Park in the accompanying comments and recommendations section of this report.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the Borough of Prospect
Park’s internal control or on compliance. This report is an integral part of an audit performed in accordance
with Government Auditing Standards in considering the Borough of Prospect Park’s internal controls and
compliance. Accordingly, this communication is not suitable for any other purpose. -

MDQI(O‘ZZ, C.P.A.

Registered Municipal Accountant
No. 413

bV C‘kriuj, LU(/

WIELKOTZ & COMPANY, LLC
Certified Public Accountants
Pompton Lakes, New Jersey

October 19, 2021 WE : { :O
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GENERAL COMMENTS

Contracts and Agreements

N.J.S.A.40A:11-4 states “Bvery contract awarded by the contractlng agent for the provision or performance
of any goods or services, the cost of which in the aggregate exceeds the bid threshold, shall be awarded only
by resolution of the governing body of the contracting unit to the lowest responsible bidder after public

“advertising for bids and blddlng therefor, except as is prov1ded otherwise in thls act or specifically by any
other law.” : . - . ‘ :

Effective April 17, 2000 and thereafter the hid thresholds in accordance with N.J.S.A. 40A:11-3 (as
amended) is $17,500 and $25,000 with a qualified purchasing agent. On July 1, 2015, the threshold was

increased to- $4O 000.00 with aqualified purchasmg agent and on July 1, 2020, this amount was increased
to $44, 000. 00 _

N.J.S.A. 40A: ot 2 contams definitions for terms. used throughout N, J S.ALC 40A 11-1 et seq. and was
amended under P.L. 1999, c.440, It includes as subsection (23) the term competmve contracting’, which
is defined as “the method described in sections 1 through § of P.L. 1999, ¢.440 (C.40:11-4.1 through
C.40A:11-4,5) of contracting for specialized goods and services in which formal proposalsare solicited from
vendors’ formal proposals are evaluated by the purchasing agent or counsel; and the governing body awards
a contract to a vendor or vendors from among the formal proposals received.”

N.J.S. A 40A:11-3 was amended Wlth P, L 1999 ¢.440 to Taise the b1d threshold and requlre award by .
governing body resolution, “When the cost or price of any contract awarded by the purchasing agent in the
aggregate does not exceed in a contract year the total sum of $17,500 or $21, 000 after July 1, 2005, the
contract may be awarded by a purchasing agent when so authorized by ordinance ot resolution as appropriate
to the contracting unit, of the governing body of the contracting unit without public advertising for bids and
bidding therefore, except that the governing body may adopt an ordinance or resolution to set a lower
threshold for the receipt of public bids or the solicitation of competitive quotations.”

N.J.S.A; 40A:11-15 was amended with P.L. 1999,¢.440 to extend the base contract petiod. “Any contract -
magde pursuant to this section may be awarded for a period of 24 consecutive months, except that contracts
for professional services pursuant to paragraph (1) of subsection (a) of N.J.S.A. 40A:11-5 may be awarded
fora perrod not exceeding 12 consecutive months.”

The governing body of the Mumclpahty has the respon51b111ty of determining whether the expenditures in
any category will exceed the bid threshold within the contract year. Where question arises as to whether any
contract or agreement might result in violation of the statute, the Borough Counsel's opinion should be -
sought before a commitment is made.

The minutes indicate that bids were requested by public advertising for the following item:
North 15" Street Improvement Project
- North 10" Street Improvement Project

Improvements to Various Streets

Resolutions were adopted authorizing the awarding of contracts and agreements for "Professional Services"
N.J.S. 40A:11-5.
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Inasmuch as the system of records did not provide for an accumulation of payments for categories for the
performance of any work or the furnishing or hiring of any material or supplies, the results of such an -
accumulation could not reasonably be ascertained. Disbursements were reviewed, however, to determine
whether any clear cut violation existed. No violations were disclosed.

Our examination of expenditures did not reveal any individual payments, contracts or agreements in excess
of the statutory threshold "for the performance of any work or the furnishing or hiring of any materials or
supplies,”" other than those where bids had been prev1ously sought by public advertisement or where a
resolution had been previously adopted under the provisions of N.J.S. 40A:1 1 -6..

Collection of Interest on Delinquent'Taxes and Assessments'

The statute prowdes the method for authorlzmg 1nterest and the maximum rates fo be charged for the
nonpayment of taxes or assessments on or before the date when they would become dehnquent

The governlng body on J; anuary 6 20 18 adopted the followmg resolutlon authonzmg interest to be eharged
on delinquent taxes:

RESOLVED that, all unpaid taxes shall be subject to interest at the rate of 8% per

annum on taxes up to $1,500 and 18% per annum on taxes over $1,500 and 6%

additional penalty for a delinquency over $10,000 if not paid prior to the end of the -
: .ealendar year, 10 days after the date that the same shall become due and owing.

It appears from an exammatlon of the Collector 8 reoord that 1nterest was colleoted in accordance with the
foregoing resolution. :

Delinquent Taxes and Tax Title Liéns'
The Jast tax sale was held on December 1, 2020, and was complete. )

The following comparison is made of thé number of tax title liens receivable on December 31, of the last
three years:

Year : Number of Liens.
2020 - 5
2019 - - 4
2018 : S (!

Verification of Delinguent Taxes and Other 'Cha'rges-

A test verification of delinquent charges and current payments was made in accordance with the re gulations
of the Division of Local Government Services.

The results of the test, which was made as of December 3 1,2020,is not yet known but a separate teport will
be rendered if any irregularities were developed.

In addition, analytical review procedures were utilized to ascertain the validity of the receivables.
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OTHER COMMENTS

Finance/Tax Office -
*I... The value of fixed assets is not supported by pefpetual inventory records. .
2. ‘Va'rious,payrolll tax returns wete not available for audit.

Qutside Offices '

*1.  The construction code perm1t fees charged on several plumbmg/ﬁre perrmts d1d not agree to the
fee ordinance. - :

2 -Cash-reeei_pt books for the elerkfs ofﬁce. and health‘dep_art_ment_ were incomplete,
Payment of C_le'imsf'l-‘est of Expenditures.
*1. Several purchases were made prior to the requlsition being appi'oved.

2, Several vouchers included in our testing of expenditures were not available for audit.

Administraﬁoh |

I.  There was one employee el1g1b1e to. be enrolled in the varlous state pens10n plans that was not
enrolled as of Decembe1 31, 2020.

2. Busmess Registration Certificates were not on file for several vendors.

REC(lMMENDA’l‘lOl_\IS_ |

Finance/Tax Qfﬁce
*1. VThat a p;hysical inventd_r—y of ﬁxed.assets be performed and updated annually. _ |
2. 'l“hat' Val‘l -payroll tax returns lbe available for audit. |

Outside.(‘)ffices .. | |

*1,  Thatthe fees charged for construction code permns for plumbing/fire perrmts be in agreement with
the fee ordinance.

*2. . That the Clerk’s ofﬁce and health department maintain complete cash receipts record_s;'
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RECOMMENDATIONS, (continued)

Payment of Claims/Test of Exnenditures

*1,. That purchases not be made pr1or to reqursltron approval or w1thout purchase orders.
*2, That all vouchers be avaﬂable for aud1t

- Administration

o k] Thet ernplo}rees eligible to be enrolled in a State -adrninist_ered pension plan be enrolled.

2. That Business Registration Certificates be obtained from vendors when required by statute.

STATUS OF PRIOR YEAR AUDIT I‘INDINGS/RECOMMENDATIONS

A review was performed onall prior year I‘BCOmmendanons and corr ective actlon was taken on all with the
exception of those marked with an “*”. _ '

The problems and Weaknesses noted in our audit were not of such magmtude that they would affeot my
- ability to express an op1n1on on the ﬁnanclal statements taken as. a whole. : '

Should any questrons arise as to my comments. or recommendanons, or should you desire assistance in
implementing my reoommendatlons, please do not hesitate to call me.

- Very truly yours,

Steven D. Wiclkotz, C.P.A.
Registered Municipal Accountant
No. 413

b v C!Ofkﬂw LL—C/
WIELKOTZ & COMPANY, LLC

Certified Public Accountants
Pompton Lakes, New Jerscy
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