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Preface 
 
The City of Huntington Woods Finance Department is pleased to present to you the annual 
Comprehensive Annual Financial Report (CAFR).  This report is designed to give the reader a clear and 
comprehensive view of the financial health and strength of the City as of the fiscal year ended June 30, 
2014.  The City Charter, as well as the State Statute mandates that the City prepare a report outlining the 
financial position of the City and that the report be audited by an independent licensed firm of certified 
public accountants.   In doing so, the report is prepared according to the regulations as set forth by the 
Governmental Accounting Standards Board (GASB) and the State of Michigan Department of Treasury. 
 
All the schedules, data, text and descriptions contained herein are solely the responsibility of the City of 
Huntington Woods Finance Officials and Management.  To the greatest extent possible the City must rely 
upon its policies and procedures to define roles, responsibilities and segregation of duties of its financial 
management staff.  To the best of our knowledge and belief this data is accurate in all material respects 
and is reported in a manner that is fair and consistent.  The report includes all disclosures and charts 
required to enable the reader to understand the City financial structure from a historical, operating and 
administrative perspective. 
 
This will be the tenth year that the City has prepared a Comprehensive Annual Financial Report.  The 
Finance staff will continue to make the changes that are necessary to present the data to the reader in the 
clearest most concise form possible.   
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Report Organization 
 
The Comprehensive Annual Financial Report was prepared to meet the needs of a broad spectrum of 
financial statement readers and is divided into the following major sections: 
 
Introductory Section - This section introduces the reader to the City of Huntington Woods and various 
aspects of this report including; continuing disclosure reporting enhancements, organizational chart, and 
a list of principal officials. 
 
Financial Section - The independent Auditor’s report, Management’s Discussion and Analysis Report, 
government-wide financial statements, fund based financial statements, required supplemental 
information and the notes to the financial statements are included here.  These are the City’s basic 
financial statements and provide an overview for readers who require less detailed information than is 
contained in the balance of this report. 
 
Statistical Section - Although this section contains substantial financial data, these schedules differ from 
financial statements in that they present some non-accounting data, cover more than the current year and 
are designed to reflect social and economic data, financial trends and the fiscal capabilities of the City. 
 

Audit Requirement 

 
The City Charter IX  § 7, and State Statute require an annual audit of financial records and transactions of 
public sector units of government to be completed by independent certified public accountants at the 
close of each fiscal year.  Huntington Woods is in full compliance with this requirement and has recently 
received an “unqualified opinion” from PSLZ, LLP for the fiscal year ended June 2014.  This status lets 
the reader know that the examination of the financial records of the City disclosed no conditions that 
cause the auditors to believe that the financial statements are not fairly stated in all material respects. 
 

Reporting Entity and Services Provided 

 
The City of Huntington Woods has defined its financial reporting entity in accordance with the 
pronouncements of the Governmental Accounting Standards Board.  The City of Huntington Woods (the 
“City”) is defined as; all funds, agencies, commissions, boards and authorities that are controlled and 
managed by the Elected Mayor and City Commission.  As of this writing, the City does not contain any 
component units of government as per current pronouncements. 
 
The City of Huntington Woods was incorporated as a village in 1926 and remained so until 1932 when it 
became a city under the home-rule City Act 279 of 1909.  The City has developed into a well respected full 
service municipality operating in Southeast Oakland County.  This report covers the operations of the 
City as it relates to all departments and municipal services in its governmental fund structure, including a 
full range of public safety services; sanitation services; recycling services; highway, streets and sidewalks 
maintenance/Rights-of-way; Planning, Zoning and building code enforcement services; Recreational 
Services and cultural events; and library.  Water and Sewage services are administered through the use of 
an Enterprise fund which requires the City Commission to set fees for its operations on an annual basis 
through user fees. 
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            FUND TYPES AND PURPOSES 
GENERAL PURPOSE - The General fund is the primary operating fund in the 

local unit of Government and is used to account for all revenues and 
expenditures and activities not specifically or statutorily provided 
for in other funds. 

 
RECREATION PURPOSE - The Recreation fund accounts for the operation and 

maintenance of City parks as well as the operation of the Recreation 
Department and related programs.  

 
SANITATION PURPOSE - The Sanitation fund accounts for the operation of the solid 

waste collection disposal and recycling functions of the City. 
 
MAJOR AND LOCAL ROAD PURPOSE - The Major and Local Road funds are used (1) to receive 

all street funds paid to cities and villages by the state, (2) to account 
for construction, maintenance, traffic services and snow and ice 
control on all streets classified as Local Streets within the local unit 
of government (this includes construction done from money raised 
by special assessing property owners for street improvements), (3) 
to account for revenue from special assessment taxes levied for 
street purposes as provided by Act 51 of the Public Acts of 1951, as 
amended, and (4) to account for money received from General Fund 
contributions. 

 
RACKHAM DEFENSE PURPOSE - The Rackham Defense fund was established to provide 

a method of segregating the legal costs of the property development 
of Rackham Golf Course.  In addition, the City levied a three year 
.50 mill per year mileage to pay for the legal fees associated with the 
property.  This fund is combined with the General Fund as of year 
ending June 30, 2013 for financial statement purposes. 

 
BUDGET STABILIZATION PURPOSE - This fund was established for the sole purpose of 

setting aside funds to be used for budget stabilization per State Act 
1978 P.A. 30.  This fund is combined with the General Fund as of 
year ending June 30, 2013 for financial statements purposes. 

 
GENERAL OBLIGATION DEBT PURPOSE - These funds are used to record the payment of interest 

and principal on long term general obligation debt other than that 
payable from special assessments and debt issued for and serviced 
primarily by an Enterprise or Construction Fund. 

 
WATER AND SEWER PURPOSE - This fund is used to record the operations of the 

combined water and sewer system, and is considered an Enterprise 
Fund. 

EQUIPMENT, POST RETIREMENT 
HEALTH CARE BENEFIT PURPOSE - These funds are used to support the activities of other 

funds, such as the equipment fund which is used as a motor pool to 
record the rental, and the subsequent depreciation of equipment, as 
well as the recording the cost of retiree health care. 

 
CAPITAL PROJECTS PURPOSE - These funds are used to account for activity associated 

with construction related activities and for other special projects not 
associated with business-type funds. This fund is combined with the 
Capital Planning fund as of year ending June 30, 2013 for financial 
statement purposes. 
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