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Honorable  Mayor  and

Members  of  City  Council

Grantsville  City,  Utah

INDEPENDENT  AUDITOR'S  REPORT

Report  on the  Basic  Financial  Statements

We have audited  the accompanying  financial  statements  of the governmental  activities,  business-type

activities,  each major  fund,  and the aggregate  remaining  fund  information  of  Grantsville  City,  Utah  (the City),

as of  and for  the year  ended  June 30, 2020,  and the related  notes  to the financial  statements,  which  collectively

comprise  the City's  basic financial  statements  as listed  in the table  of  contents.

Management's  Responsibility  for  the Financial  Statemeids
Management  is responsible  for  the preparation  and fair  presentation  of  these financial  statements  in accordance

with  accorinting  principles  generally  accepted  in the United  States of  America;  this includes  the design,

implementation,  and maintenance  of  internal  control  relevant  to the preparation  and fair presentation  of

financial  statements  that  are free from  material  misstatement,  whether  due to frarid  or error.

Agiditols  Responsibiliffl
Our  responsibility  is to express  opinions  on tl'iese financial  statements  based on our aridit.  We conducted  our

audit  in accordance  with  auditing  standards  generally  accepted  in tlie United  States of  America  and tlie

standards  applicable  to  financial  audits  contained  in  Government  Auditing  Standards,  issued by  the

Comptroller  General  of  the United  States.  Tliose  standards  require  that  we plan  and perfoim  tlie  audit  to obtain

reasonable  assurance  about  whether  the financial  statements  are free from  material  misstatement.

An  audit  involves  performing  procedures  to obtain  audit  evidence  about  the amounts  and disclosures  in the

fuiancial  statements.  The procedures  selected  depei'id  on the auditor's  judgment,  including  the assessment  of

the risks  of  material  misstatement  of  the financial  statements,  whetl'ier  due to fraud  or error.  In making  those

risk  assessments,  the auditor  considers  internal  control  relevant  to the entity's  preparation  and fair  presentation

of  the financial  statements  in order  to design  audit  procedures  that  are appropriate  in the circumstances,  but  not

for  the purpose  of  expressing  an opinion  on the effectiveness  of  the entity's  internal  control.  Accordingly,  we

express  no such opinion.  An  audit  also includes  evaluating  the appropriateness  of  accounting  policies  used and

the reasonableness  of  significant  accounting  estimates  made by management,  as well  as evaluating  the overall

presentation  of  the financial  statements.

We believe  tliat  the audit  evidence  we have obtained  is sufficient  and appropriate  to provide  a basis for  orir
audit  opinions.

Opinions

In our opinion,  tlie financial  statements  referred  to above  present  fairly,  in all material  respects,  the respective

financial  position  of  the governmental  activities,  business-type  activities,  each major  fund,  and the aggregate

remaining  fund  infoimation  of  the Grantsville  City,  as of  June 30, 2020  and the respective  changes  in financial

position  ai'id cash flows,  where  applicable,  and the respective  budgetary  comparison  for  the General  Fund  and

the Major  Special  Revenue  Funds,  thereof  for  the year then  ended  in accordance  with  accounting  principles
generally  accepted  in the United  States of  America.
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Other  Matters

Required  Sttpplementar)i  Information
Accounting  principles  generally  accepted in the United States of America  require that the management's

discussion  and analysis,  and the required  supplementary  information  regarding  pensions, as noted in  tlie table
of  contents,  be presented  to supplement  the basic financial  statements.  Such information,  although  not a pait  of

the basic financial  statements,  is required  by the Govenunental  Accounting  Standards Board,  who considers  it
to be an essential part of financial  reporting  for placing  the basic financial  statements in an appropriate

operational,  economic,  or historical  context. We have applied  ceitain  limited  procedures to the required
supplementary  infoimation  in accordance  with  auditing  standards generally  accepted in the United  States of
America,  which  consisted  of  inquiries  of  management  aborit tlie methods of  preparing  the information  anrl

comparing  tlie information  for consistency  witli  management's  responses to our inquiries,  tlie basic financial

statements, and other knowledge  we obtained  during  our aridit  of  tlie basic financial  statements. We do not

express an opinion  or provide  any assrirance on tlie infon'nation  because tlie limited  procedures  do not  provide
us with  sufficient  evidence  to express an opinion  or provide  any  assurance.

Supplemerrtary  and  Other  Inforination
Our audit was conducted  for the purpose of forming  opinions  on the financial  statements that collectively
comprise the City's  basic financial  statements.  Supplemental  information  is presented for purposes of
additional  analysis  and is not a required  part of  the basic financial  statements.

The budgetary  comparison,  as listed as supplemental  information  in the table of  contents is the responsibility
of  management  and was derived  from and relate directly  to the underlying  accounting  and other records used

to prepare the basic financial  statements. Such information  has been subjected to the auditing  procedures
applied  in the audit  of  the basic financial  statements  and certain  additional  procedures,  including  comparing

and reconciling  such information  directly  to the underlying  accounting  and other records used to prepare  the

basic financial  statements or to the basic financial  statements themselves,  and other additional  procedures  in

accordance with  ariditing  standards generally  accepted in the United  States of America.  In our  opinion,

budgetary  comparison  is fairly  stated in all material  respects in relation  to the basic financial  statements  as a

whole.

Other  Reporting  Required  by GovernmentAudittngStandards

In accordance  with  GovernmentAuditing  Standards,  we liave also issued our report  dated December  11, 2020,

on our consideration  of  tlie City's  internal  control  over financial  reporting  and on our tests of  its compliance
with  cettain  provisions  of  laws, regulations,  contracts,  and grant  agreements  and other matters. The purpose  of
that report  is to describe  the scope of  our testing  of  internal  control  over financial  reporting  and compliance

and the results of  that testing,  and not to provide  an opinion  on internal  control  over financial  reporting  or on
compliance.  That report is an integral  part of  an audit performed  in accordance  with  Government  Auditing
Standards  in considering  City's  internal  control  over  financial  reporting  and compliance.

M&al6-S&arml
GILBERT  & STEWART,  CPA,  PC
Provo,  Utah

December  11, 2020



GRANTSVILLE  CITY  CORPORATION

MANAGEMENT'S  DISCUSSION  AND  ANALYSIS

For  The  Year  Ended  June  30,  2020

As management  of  Grantsville  City  Coi'poration,  we offer  readers of  the Grantsville  City  financial  statements  this
nat'rative  overview  and analysis  of  the financial  activities  of  Grantsville  City  for the fiscal  year ended June 30, 2020.

Financial  Highlights

*  Tnfa1 net position  increased hy $S,('IQ4,787

* Total  general fund  revenues, including  taxes, exceeded  total  general fund expenditures  by $1,073,515;  before
transfers  and proceeds  from  the sale of  assets.

it Totalnetpositioninthebusiness-typeactivitiesincreasedby$3,346,218.

*  Total  revenues  of  both goveinmental  and business-type  activities  were $15,818,183.

ii  Actual  revenues  received  in the general  fund  were $961,951  more  than budgeted  while  actual expenditures  were

$328,764  less than budgeted.

ii Attheendofthecurrentfiscalyear,unassignedfundbalanceinthegeneralfundwas$1,599,490.

* The Water,  and Sewer enterprise  funds reported  increases in net position  of $2,452,713,  and $962,633
respectively,  while  the Garbage  enterprise  fund  reported  a decrease in net position  of  $69,128.

Revenue  by  Source
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GRANTSVILLF,  CITY  CORPORATION

MANAGEMENT'S  DISCUSSION  AND  AJSTALYSIS  (Continued)

For  The  Year  Ended  June  30,  2020
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Overview  of  the financial  Statements

This discussiott  and analysis  is intended  to serve as an introduction  to Grantsville  City's  basic financial  statements.

Grantsville  City's  basic financial  statements  comprise  three components:  l)  govei'nment-wide  financial  statements,  2)

fund  financial  statements, and 3) notes to the financial  statements.  This report  also contains  other supplementary
information  in addition  to the basic financial  statements  themselves.

Governmeid-mde  financial  statements.  The government-wide  financial  statements  are designed  to provide  readers
with  a broad overview  of  Grantsville  City's  finances,  in a manner  similar  to private-sector  business. The statements
consist  of  the Statement  of  Net  Position  and the Statement  of  Activities.

The statement  of  net position  presents information  on all of  Grantsville  City's  assets and liabilities,  with  the difference

between  the two reported  as net position.  Over time, increases or decreases in net position  may serve as a useful
indicator  of  whether  the financial  position  of  Grantsville  City  is improving  or deteriorating.

The statement  of  activities  presents  information  showing  how the government's  net position  changed  during  the most

recent fiscal  year. All  changes in net position  are reported  as soon as the underlying  event giving  rise to the change

occurs,  regardless  of  the timing  of  related  cash flows.  Thus, revenues  and expenses are reported  in this statement  for

some items that will  only  result  in cash flows  in future  fiscal  periods.  (e.g., uncollected  taxes and earned but unused
vacation  leave.).

Both  of the govemment-wide  financial  statements distinguisli  functions  of Grantsville  City that are principally

supported  by taxes and intergovernmental  revenues  (goveri'unental  activities)  from  other functions  that are intended

to recover  all or a significant  portion  of their  costs through  user fees and charges (business-type  activities).  The

governmental  activities  of Grantsville  City  include  general  government,  public  safety,  highways  and public  works,

and parks and recreation.  The  business-type  activities  of  Grantsville  City  include  water,  sewer, and garbage  utilities.

The government-wide  financial  statements  are found  immediately  following  this discussion  and analysis.
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GRANTSVILLE  CITY  CORPORATION

MANAGEMENT'S  DISCUSSION  AND  ANALYSIS  (Continued)

For  The  Year  Ended  June  30,  2020

Fund  financial  stateiixents.  A fund is a grouping  of related  accounts  that is used to maintain  control  over  resources
that have been segregated  for  specific  activities  or objectives.  Grantsville  City,  like  any other  state and local

govet'nment,  uses fund  accounting  to ensure  and demonstrate  compliance  with  finance  related  legal  requirements.  All

of  the funds  of  Grantsville  City  can be divided  into  two  categories:  goveinrnental  funds  and proprietary  funds.

Governmental fimds. Governmental funds are used to account  for essentially  the same functions  reported  as
governmental  activities  in tlie  goveriment-wide  t'inancial  statements.  However,  unlike  the  government-wide  financial

statements,  govenunental  fund  financial  statements  focus  on near-term  inflows  and outflows  of  spendable  resources,

as well  as on balances  of  spendable  resources  available  at tl'ie end of  the fiscal  year.  Such  information  may  be useful

in evaluating  a government's  near-term  financial  requirements.

Because  the focus  of  governmental  funds  is narrower  than that of  the government-wide  financial  statements,  it is

useful  to compare  the information  presented  for goveinrnental  funds  with  similar  information  presented  for

governmental  activities  in the goveinment-wide  financial  statements.  By  doing  so, readers  may  better  understand  the

long-ternn  impact  of  the government's  near-teim  financing  decisions.  Both  the governmental  fund  balance  sheet and

govemmental  fund  statement  of  revenues,  expendihires,  and clianges  in fund  balances  provide  a reconciliation  to

facilitate  this  comparison  between  govenimental  funds  and governmental  activities.

Grantsville  City maintains  four individual  govemmental  funds.  Infomiation  is presented  separately  in  the

governmental  fund  balance  sheet and in the govemmental  fund  statement  of  revenues,  expenditures,  and changes  in

fund  balances  for  the General  Fund,  Capital  Projects  Fund,  Redevelopment  Agency  Fund,  and Municipal  Building

Authority,  which  are considered  to be major  funds.

Grantsville  City  adopts  an annual  appropriated  budget  for  all its fund  types.  A  budgetary  comparison  statement  has

been provided  for  the general,  capital  projects,  redevelopment  agency,  and municipal  building  authority  funds  to
demonstrate  compliance  with  this  budget.

Proprietary  firnds. Grantsville City maintains only one type of proprietary  fund  -  enterprise  fund.  Enterprise  funds
are used  to report  the same functions  presented  as business-type  activities  in  the  govemment-wide  financial  statements.

Grantsville  City  uses enterprise  funds  to account  for  its Water  Utility,  Sewer  Utility,  and Garbage  Utility  Funds.  Each

of  the City's  proprietaiy  funds  are considered  to be major  funds.

Notes to the financial  stateinents. The notes provide additional information  tliat is essential to a full understanding of
the data  provided  in the government-wide  and fund  financial  statements.

Government-wide  Financial  Analysis

As noted  earlier,  net position  may  serve  over  time  as a useful  indicator  of  a governn'ient's  financial  position.  In the

case of  Grantsville  City,  assets and deferred  outflows  of resources  exceeded  liabilities  and defened  inflows  of

resources  by $50,692,267  at the close  of  the  most  recent  fiscal  year.

By  far  the largest  poition  of  Grantsville  City's  net position  (71.6%)  reflects  its investment  in capital  assets (e.g.,  land,

buildings,  machinery,  and equipment);  less any related  debt used to acquire  those  assets that is still  outstanding.

Grantsville  City  uses these capital  assets to provide  services  to citizens;  consequently,  these  assets are not  available

for  future  spending.  Although  Grantsville  City's  investment  in its capital  assets is reported  net  of  related  debt,  it should

be noted  that  the resources  needed  to repay  this  debt  must  be provided  from  other  sources,  since  the capital  assets

themselves  cannot  be used to liquidate  these  liabilities.
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GRANTSVILLE  CITY  CORPORATION

MANAGEMENT'S  DISCUSSION  AND  ANALYSIS  (Continued)

For  The  Year  Ended  June  30,  2020

Grantsville  City's  Net  Position

Governmental

Activities

Busmess-type

Activities Total  Government

(Iiirren+  snrl nther  assta+ii

Capital  assets

Total  assets

Deferred  outflowi  of  resoirces

2020

s in tsv  446

19,807,265

30,439,711

331,607

2019

!E 9 7S1 143

19, 117,655

28,870,798

625,625

2020

% 7,9R6,nrM
30,516,558
38,502,604

79,427

2019

$ it,4iffi,nRf;
24,852,073
36,267,159

188,775

2020

$ Ul,t;1)1,4QJ
50,323,823
68,942,315

411,034

2019

'F 1 i,u;B,yaiq

43,969,728

65,1 37,957

814,400

Total  assets and deferred

outflows  of  resources 30,771,318 29,496,423 38,582,031 36,455,934 69,353,349 65,952,357

Long-term  debt outstaiiding

Other  liabilities

Total  liabilities

6,766,534

327,435

7,093,969

7,487,447

426,656

1914,103

8,617,634

1,002,910

9,620,544

8,828,525

2,122,512

10,951,037

15,384,168

1,330,345

16,714,513

16,315,972

2,549,168

18,865,140

Total  deferred  inflows

1,83 3,179 1,486,214 113,390 3,018 1,946,569 1,489,232

Net  position

Netinvestmentincapitalasset  }3,920,753  13,024,143  22,382,781

Restricted  1,381,383  1,567,658  294,445

Unrestricted  6,542,034  5,504,305  6,170,871

Total net position  $ 21,844,170  $ 20,096,106  $ 28,848,097

23,078,154 36,303,534 36,102,297
187,099 1,675,828 1,754,757

2,236,626 12,712,905 7,740,931

$ 25,501,879 $ 50,692,267 $ 45,597,985

Included  in Grantsville  City's  net position  is $1,675,828  which  represents resources  that are subject  to external

restrictions  on how  they may be used, including  unspent  bond proceeds.  The unrestricted  net position  $12,712,905
may be used to meet the government's  ongoing  obligations  to citizens  and creditors.

At  the end of  the current  fiscal  year, Grantsville  City  is able to report  positive  balances  in all three categories  of  net
position,  both for  the government  as a whole,  as well  as for  its business-type  activities.

There  was an increase  of  $5,094,282  in total  net position  in the current  year. This  increase  is comprised  of  a $1,748,064
increase  in governmental  activities  and a $3,346,218  increase  in business-type  activities.

A summary  of  tlie City's  Cliange  in Net  Position  is found  on the following  page.
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GRANTSVILLE  CITY  CORPORATION

MANAGEMENT'S  DISCUSSION  AND  ANALYSIS  (Continued)

For  The  Year  Ended  June  30,  2020

Grantsville  City's  Changes  in  Net  Position

Revenues

Program  revenues

Cl'iarges  for  serices  $

Operating  grants  aiid contributions

Capital  grants  and contribtitions

General  revenues

Property  ta.yes

Sales  tax

Francliise  tax

Ui'u'estricted  investment  earnings

Gain  on sale of  assets

Total  reventies

Governmental

Activities

Business-type

Activities

2020 2019 2020 2019

2,079,370

i ,499,653

591,357

1,703,610

2 ,282,614

274,884

204,523

3 2,741

8,668,752

$ 1657,660 $ 3,964,428 $ 3,210,605
780,266

213,789

$ 6,043,798

i ,499,653

1,746,713  3,693,6403,102,283

1 ,596,056

2,086,310

242,965

215,382

3,282

79,300

3,420

6,795,710 7,149,431

134,101

6,564

5,097,983

Total  Goveriunent

2020

1 ,703,610

2 ,282,614

274,884

283,823

3 6,161

15,818,183

2019

$ 4,868,265

780,266

1,960,502

1,596,056

2 ,086,310

242,965

3 49,483

9,846

11A93,693

Prograin  expenses

General  goveriunent

Public  safety

Highway  and public  works

Parks  and recreation

Redevelopment

Interest  on long  term  debt

Water

Sewr

Garbage

1,728,779

3,366,066

1,115,977

515,886

2 9,939

164,041

Totalexpenses  6,920,688

Increase  (Decrease)  in Net  Position  $ 1,748,064

1,582,617

3,122,683

i069,126

484,301

169,710

6,428,437

$ 367,273

1,593,692

1,307,250

902,271

3,803,213

$ 3,346,218

1,363,894

1,383,289

807,127

3,554,310

$ 1,543,673

1,728,779

3,366,066

1,115,977

5]5,886

2 9,939

164,041

1,593,692

1,307,250

902,271

10,723,901

$ 5,094,282

1,582,617

3,122,683

1,069,  126

484,301

169,710

1,363,894

1,383,289

807,  127

9,982,747

$ 1,910,946

Governmental  activities. Governrnental activities increased Grantsville  City's  net position by $1,748,064. The
increase in govemmental  activities  is primarily  explained  by the following:

An increase in federal grant revenues received as part of  tlie federal CARES Act.

Increases in charges for services and capital assets contributed  to the City by developers.

Eusiness4pe  activities.  Business-type  activities  increased Grantsville  City's  net  position  by  $3,346,218. The  increase

in  business-type  activities  is  primarily  due  to:

Increases in charges for services revenues, as a result of  recent utility  rate changes, as well  as growth  within
the City.

* Increase in capital asset infrastructure  contributed  to the City  by developers  and other new home construction.

Financial  Analysis  of  the  Government's  Funds

As noted earlier, Grantsville  City  uses fund accounting  to ensure and demonstrate compliance  with  finance-related

legal  requirements.

Governmental  fimds.  The focus of Grantsville  City's  governmental  fimds is to provide information  on near-teim
inflows,  outflows,  and balances of  spendable resources. Such information  is useful in assessing Grantsville  City's
financing  requirements.  In particular,  unassigned fund balance may serve as a useful measrire of  a government's  net
resources available  for spending at the end of  the fiscal year.

As of  the end of  the current fiscal year, Grantsville  City's  govemmental  fiinds repoited  combined  ending fund balances

of $7,143,031. Approximately  22% of  this total amount, or $1,599,490,  constitutes unassigned fund balance, which  is

available for spending at the government's  discretion.  Nonspendable  amounts, consisting of inventory  and prepaid

expenditures,  make up 1.4%, or $97,931, of  total fund  balance. The remainder  of  the fund  balance, 76% or  $5,445,610,
is restricted  or assigned to indicate  that it is not available  for new spending because it has already been committed  for

or  restricted  for  a variety  of  purposes.
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GRANTSVILLE  CITY  CORPORATION

MANAGEMENT'S  DISCUSSION  AND  ANALYSIS  (Continued)

For  The  Year  Ended  June  30,  2020

The  general  fund  is the chief  operating  fund  of  Grantsville  City.  At  the end of  the  current  fiscal  year,  unassigned  fund

balance  of  the general  fund  was $1,599,490,  while  total  fund  balance  reached  $3,057,753.  As  a measure  of  the  general

fund's  liquidity,  it may be useful  to compare  both  unassigned  fund  balance  and total  fund  balance  to total  fund

expenditures.  Unassigned  fund  balance  represents  25%  of  total  general  fund  expenditures  (excluding  transfer  out),

while  total  fund  balance  represents  47%  of  that  amount.

Proprietary  fimds. Grantsville  City's  proprietary funds provide the same type of  infoimation  found in the government-
wide  financial  statements,  but  in more  detail.

Unrestricted  net position  of  the Water  Utility  Fund  at the end of  tlie  year  amounted  to $3,071,367;  for  the Sewer  Utility

Fund,  unrestricted  net  position  amounted  to $2,782,750;  and for  tlie  Garbage  Utility  Fund,  unrestricted  net position

amounted  to $316,754.

General  Fund  Budgetary  Highlights

Revenues  in the General  Fund  came in $961,951  l'iigher  than anticipated.  Tlie  increases  were  most  notably  from

Coronavinis  Relief  Funds  received,  and sales and other  taxes.

Due  to conservative  budgeting  and conscientious  spending,  expenditures  in the General  Fund  were  $328,764  less than

budgeted.

Capital  Assets  and  Debt  Administrahon

Capital  assets. Grantsville  City's  investment  in capital  assets for  its governmental  and business-type  activities  as of

June 30, 2020  amount  to $50,323,823  (net of  accumulated  depreciation).  This  investment  in capital  assets includes

land,  buildings  and system,  improvements,  machinery  and equipment,  park  facilities  and roads.  The  total  net increase

in Grantsville  City's  investment  in capital  assets was primarily  the result  of  water  and sewer  projects  completed  during

the year.

Land

Water  rights

Buildings

Utility  distribution  and collection

systems

Improvements

Machinery  and equipment

Infrastructure

Construction  in progress

Grantsville  City's  Capital  Assets

(Net  of  Accumulated  Depreciation)

Governmental

Activities

Business-type

Activities

Total

Government

2020 2019

$ 614,132 $ 614,132 $

7,720,073 7,912,636

577,190

I,i  33,858

9,709,58  l

52,431

277,406

1077,428

9,236,053

2020 2019 2020

5,441,704  3,810,489

H7,650  143,101

$ 614,132

5,44  l,704

7,837,723

24,77  4,350

182,854

14,311,788

i69,168

6,417,527

24,77  4,3  50

577,  190

1,316,712

9,709,581

52,431

2019

$ 614,132
3,810,489
8,055,737

14,3  ll,788

277,406

1 ,246,596

9,236,053

6,417,527

$ }9,807,265 $ }9,117,655 $ 30,516,558 $ 24,852,073 $ 50,323,823 $ 43,969,728

Additional  inforination  on Grantsville  City's  capital  assets can be found  at Note  6.
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GRANTSVILLE  CITY  CORPORATION

MANAGEMENT'S  DISCUSSION  AND  ANAI,YSIS  (Continued)

For  The  Year  Ended  June  30,  2020

Long-terin  debt.  At  the end of  the cunent  fiscal  year,  Grantsville  City  had total  bonded  debt  outstanding  of  $5,886,512.

All  of  Grantsville  City's  debt  represents  bonds  secured  solely  by specified  revenue  sources  (i.e.  reveiuie  bonds).

Grantsville  City's  Outstanding  Debt

Revenue  Bonds

Governmental

Activities

Bisiness-type

Activities

Total

Government

Revenue  bonds

2020 2019 2020 2019 2020 2019

$ 5,886,512 $ 6,093,512 $ 8,380,000 $ 8,380,000 $ 14,266,512 $ 14,473,512

Grantsville  City's  total  debt decreased  by $207,000  during  the current  fiscal  year  as a result  of  bond  payments  being

made.

Additional  information  on Grantsville  City's  long-teim  debt  can be found  in Note  8.

Economic  Factors  and  Next  Year's  Budget

Grantsville  City  continues  to approach  budgeting  for  revenues  conservatively  with  a focus  on long-term  sustainability,

especially  as the long-term  economic  impact  of  the global  COVID-19  pandemic  on the City  is uncertain.

Requests  for  Information

Tliis  financial  report  is designed  to provide  a general  overview  of  Grantsville  City's  finances  for  all t)iose  with  an

interest  in the govei'nment's  finances.  Questions  concerning  any of  the information  provided  in  this  report  or requests

for  additional  financial  information  should  be addressed  to the Office  of  the City  Finance  Director,  429 East  Main

Street,  Grantsville,  Utal'i84029.
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GRANTSVILLE  CITY  CORPORATION

ST  ATEMENT  OF  NET  POSITION

June  30, 2020

Governmental

Activities

Business-type

Activities Total

Assets:

Cash  aiid  cash  equivalents  $
Receivables:

Accounts,  net

Taxes

Grant  receivable

Inventory

Note  receiwble

Prepaid  items

Restricted  assets:

Cash  and cash  equivalents

Receivables:  Class  'C"  road  funds  receiwble

Capital  assets  not  being  depreciated:

Land

Construction  in  progress

Water  riglits

Capital  assets,  net  of  accuimdated  depreciation:

Buildings

Utility  distribution  and  collection  systems

Improvements

Machinery  gid  equipment

h'ifrastructure

Total  Assets

Deferred  Outflows  ofResources

Deferred  outflows  of  resources

relating  to pensions

Total  Assets  and  Deferred

Outflows  of  Resources

5,140,369  $ 6,724,415 $ 11,864,784

2,05  4,446

260,033

27,492

1,688,358

70,439

1,296,419

94,890

614,132

52,431

7,720,073

577,190

1,133,858

9,709,581

30,439,711

331,607

411,171

99,035

62,598

411,171

2,054,446

260,033

126,527

1,688,358

133,037

688,827 1,985,246

94,890

5,441,704

614,132

52,431

5,441,704

117,650

24,774,350

182,854

1837,723

24,774,350

577,190

1,316,712

9,709,581

38,502,604  68,942,315

79,427 411,034

$ 30,771,318 $ 38,582,031 $ 69,353,349

The  accompanying  notes  are an integral  part  of  the  financial  statements.
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GRANTSVILLE  CITY  CORPORATION

STATEMENT  OF  NET  POSITION  (Continued)

June  30,  2020

Governmental

Activities

Business-type

Activities

Liabilities:

Accounts  payable

Accrued  liabilities

Accrued  interest  payable

Retention  payable  - from  restricted  assets

Liabilities  payable  from  restricted  assets

Noncurrent  liabilities:

Due  within  one  year

Due  in  more  thaii  one  year

Net  pension  liability

Total  Liabilities

Deferred  Inflows  ofResources:

Property  tax

Deferred  inflows  of  resources

relating  to pensions

Total  Deferred  Inflows  ofResources

Net  Position:

Net  investment  in  capital  asSets

Restricted  for:

Roads

Impact  fees

Debt  service

Unrestricted

Total  Net  Position

$ 120,369  $

119,714

77,426

453,750

39,861

114,917

394,382

9,926

294,600

5,693,912

778,022

7,093,969

1,496,596

336,583

1,833,179

13,920,753

535,807

519,110

326,466

6,5  42,034

21,844,170

Total  Liabilities,  Deferred  Inflows

ofResources,andNetPosition  $ 30,771,318

338,480

8 ,119,620

159,534

9 ,620,544

113,390

113,390

22,382,781

216,487

77,958

6,170,871

28,848,097

$ 38,582,031

Total

574,119

159,575

192,343

394,382

9,926

633,080

13,813,532

937,556

16,714,513

1,496,596

449,973

1,946,569

36,303,534

535,807

735,597

404,424

12,712,905

50,692,267

$ 69,353,349

The  accompanying  notes  are an integral  part  of  the  financial  statements.
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Functions/Programs

Government  Activities:

General  governinent

Public  safety

Highway  and public  works

Parks and recreation

Redevelopinent

Interest  on  long-terin  debt

Total  Governmental  Activities

Business-type  Activities:

Water

Sewer

Garbage

Total  Business-type  Activities

Total  Government

GRANTSV  ILLE  CITY  CORPORATION

ST  ATEMENT  OF  ACTIVITIES

For  the  Year  Ended  June  30, 2020

Charges  for

%  Services

Program  Revenues

Operatt  ng  Capi  eat

Grants  and  Grants  and

Contributions  Contributions

Net  (Expense)  Revenue  and

Changes  in  Net  Position

Governmental

Activities

Business-type

Activities  Total

$ 1,728,779

3,366,066

1,11 5,977

515,886

2 9,939

164,041

6,920,688

$ 902,862

827,139

154,385

194,984

934,131

565,522

2,079,370 1,499,653

591,357

$ (825,917)  $

(1,604,796)

195,287

(320,902)

(29,939)

(164,041)

591,357  .(2,750,308),

1,593,692  1,763,303

1,307,250  1,367,982

902,271  833,143

3,803,213  3,964,428

$10,723,901  $6,043,798  $ 1,499,653

2,240,647

861,636

3,102,283

$ 3,693,640 (2,750,308)

2 ,410,258

922,368

(69,128)

3 ,263,498

3,263,498

General  Revenues:

Propertytax  1,703,610

Salestax  2,282,614

Franclffsetax  274,884

Unrestricted  investmem  earnings  204,523

Gain  on sale of  assets  32,741

Transfers

Total  General  Revenues  andTransfers  4,498,372

Clianges  in Net  Position  1,748,064

Net  Position,  Beginning  20,096,106

Net  Position,  Ending  $21,844,170

79,300

3,420

82,720

3,3 46,218

25,50  1879

$28,8  48,097

$ (825,917)

(1,604,796)

195,287

(320,902)

(29,939)

(164,041)

(2,750,308)

2 ,410,258

922,368

(69,128)

3 ,263,498

513,190

1,703,610

2 ,282,614

274,884

283,823

3 6,161

4,58 ,092

5,094,282

45,597,985

$50,692,267

The  accoinpanying  notes  are  an integral  part  of  the financia}  state+nents.
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GRANTSVILLE  CITY  CORPORATION

BALANCE  SHEET

GOVERNMENTAL  FUNDS

June  30, 2020

Assets:

Casli  ai'id cash  equivalents

Receivables,  net:

Taxes

Grant  receivable

Inventories

Note  receivable

Prepaid  items

Restricted  assets:

Casli  and cash  eqriivalents

Receivables:  Intergovernn'iental

Total  Assets

Liabilities,  Deferred  Inflows

or  Resources  and  Fund  Balances

Liabilities:

Accounts  payable

Accrued  liabilities

Liabilities  payable  from

restricted  assets

Total  Liabilities

General

Special  Revenue

Municipa}

Capital  Redevelopment  Building

Total

Governmental

Funds

S 1,J58,584  1.51/,44U  S 23,'=.3/  $ 220.808  $ 5,140,369

2,054,446

260,033

27,492

95,302

70,439

1,593,056

2,05  4,446

260,033

27,492

1,688,358

70.439

969,953

94,890

$ 4,931,139

326,466  1,296,419

94,890

$ 3,537,440  $ 23,537  $ 2.140,330  $10,632,446

$ 97,396  $ 22,576  $

119,714

9,926

227,036 22,576

397  $

397

$ 120,369

119,714

9.926

250,009

Deferred  Inflows  ofResources:

Unavailable  revenue  - property  tax

Unavailable  revenue  - note  receivable

Total  Deferred  Inflows  ofResources

1,551,048

95,302

1,646,350

1,593,056

1.593,056

1,551,048

1,688,358

3,239,406

Fund  Balances:

Nonspendable:

Inventories

Prepaid

Restricted:

Roads

Impact  fees

Debt  service

Assigned:

Cemetery  care

Municipal  Briilding  Autliority

Redevelopme+it  Agency

Capital  projects

Unassigned:

Total  Fund  Balances

27,492

70,439

535,807

519,110

305,415

1,599,490

3,057,753

23,140

3,514,864

3.514.864 23,140

326,466

220,808

27,492

70,439

535,807

519,110

326,466

305,415

220,808

23,140

3,514,864

1,599,490

547,274 7,143,031

Total  Liabilities,  Deferred  Inflows

ofResourcesandFundBalances  $ 4,931,139  $ 3.537.440  $ 23,537 $ 2,140,330  $ 10,632,446

The  accompanying  notes  are  an integral  part  of  the  financial  statements.

13



GRANTSVILLE  CITY  CORPORATION

RECONCILIATION  OF  BALANCE  SHEET  OF  GOVERNMENTAL  FUNDS

TO  THE  ST  ATEMENT  OF  NET  POSITION

June  30, 2020

Amounts  reported  for  governmental  activities  in the statement  of  net position  are different  because:

Total  fund  balance  - governmental  funds  $ 7,143,031

Capital  assets used in goveri'unental  activities  are not  financial  resources  and are therefore

not  reported  in t)ie funds. 19,807,265

Notes  receivable  and the accrued  interest  are not  ciu'rent  financial  resources  and are therefore

reported  as deferred  ii'iflows  of  resources  in tlie  funds. 1,688,358

Some  of  tlie  City's  property  taxes  (delinquent  taxes)  will  be collected  after  year-end  but are not

avilable  soon  enorigh  to pay  for  the current  period's  expendittires  and therefore  are not  recorded

in the funds.  Receiwbles  and revenues  are recorded  on the accrual  basis  in the statement  of

actvities. 54,452

Pension  liabilities,  assets,  deferred  inflows,  aiid deferred  outflows  are not  due and payable  in the

current  period  and, t)'ierefore,  are not  recorded  in tlie  governmental  funds.

Deferred  outflows  of  resources  relating  to pensions

Net  pension  liability

Deferred  inflows  of  resources  relating  to pensions

331,607

(778,022)

(336,583)

Accrued  Interest  payable  is not due aiid payable  in the current  period  and, therefore,  is not

recorded  in the funds. (77,426)

Long-term  liabilities  are not due aiid payable  in the current  period  and, therefore,  are not

recorded  in the funds.

Total  net  position  - governmental  activities

(5,988,512)

$ 21,844,170

The  accompanying  notes  are an integral  part  of  the financial  statements.
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GRANTSVILLE  CITY  CORPORATION

ST  ATEMENT  OF  REVENUES,  EXPENDITURES  AND
CHANGES  IN  FUND  BALANCES  OF  GOVERNMENTAL  FUNDS

For  the  Year  Ended  June  30,  2020

General

Capital

Pro,jects

Special  Revenue

Municipal

Redevelopment  Building

Agency  Authority

Total

Governmental

Funds
Revenues:

Taxes

Licenses  and pennits

Intergoyernmental

Charges  for  services

Impact  fees  .

Fines  and forfeitures

Interest

Miscellaneous

Total  Revenues

$ 4,315,293  $

383,836

1 ,519,653

509,866

379,662

2 68,228

137,820

84,593

7,598,951

2,780

2,780

$ - $ 4,315,293

383,836

1,519,653

346,800  856,666

379,662

268,228

64,165  204,765

84,593

410,965  8,012,696

Expenditures:

Current:

General  government

Public  safety

Highway  and public  works

Parks  and recreation

Redevelopment

Debt  service:

Principal

Interest

Capital  outlay:

General  government

Public  safety

Highway  and public  worb

Parks  and  recreation

Total  Expenditures

1 ,647,216

2 ,920,113

775,599

434,966

5,250

39,118

294,998

408,176

6,525,436

Excess  (Deficiency)  of  Revenues

Over  (Under)  Expenditures 1,073,515

37,129

216,595

253  ,724

(250,944)

29,939

29,939

(29,939)

1 ,647,216

2 ,920,113

812,728

434,966

29,939

207,000

166,668

207,000

166,668

5,250

39,118

511,593

408,176

373,668 7,182,767

37,297 829,929

Other  Financing  Sources  (Uses):

Transferin(out)  (890,000)

Proceeds  from  sale  of  assets  32,741

Insurance  proceeds

Total  Other  Financing  Sources  (Uses)  (857,259)

Net  Change  in  Fund  Balances  216,256

FundBalance,  Beginning  2,841,497

FundBalance,Ending  $ 3,057,753

840,000

154,385

994,385

743,441

2,771,423

$ 3,514,864  $

50,000

50,000

20,061

3,079

23,140

31297

509,977

$ 547,274

32,741

154,385

187,126

1,017,055

6,125,976

$ 7,143,031

The  accompanying  notes  are  an integral  part  of  the  financial  statements.
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GRANTSVILLE  CITY  CORPORATION

RECONCILIATION  OF  THE  ST  ATEMENT  OF  REVENUES,  EXPENDITURES  AND

CHANGES  IN  FUND  BALANCES  OF  GOVERNMENT  AL  FUNDS

TO  THE  ST  ATEMENT  OF  ACTIVITIES

For  the  Year  Ended  June  30, 2020

Amounts  reported  for  governmental  activities  in tlie  statement  of  activities  are different  because:

Net  change  in  fund  balances  - total  governmental  funds $ 1,017,055

Governmental  funds liave  reported  capital  outlays,  past and present,  as expenditures.

However,  in tlie statement  of  activities  tlie cost  of  tliose  assets is allocated  over  their

estimated  useful  lives  and reported  as depreciation  expense.

Capital  Outlay

Depreciation  Expense

Disposal  of  assets

1,555,494

(859,641)

(6,243)

Accrued  interest  on  note  receivables  is recorded  as revenue  in the statement  of  activities  but

deferred  until  avilable  in tlie  governmental  funds. (242)

Principal  ai'nounts  received  on the note  receivable  balance  is recognized  as revenue  in the

governmental  funds  but deferred  until  awilable  in the goveri'irnental  funds. (68,000)

Compensated  absences  do not reqriire  current  finaiicial  resoirces  and tl'ierefore  are not

recorded  as aii expenditure  in  the goveriimental  funds. 16,300

Property  taxes levied  in prior  years  but not  yet  collected  are i'iot recognized  in the goveri'iniental

funds  because  they  are not  available.  They  are, however,  recorded  as revenues  in the statement  of

activities.  During  tlie  year,  tlie  net effect  of  delinquent  taxes  during  tlie  year  was: (5 4,185)

Repayament  of  bond  principal  is an expenditure  in the fuids,  but the repayment  reduces  long-

term  liabilities  in the statement  of  net  position. 207,000

Pension  liabilities  do not  require  current  financial  resources  and therefore  are not  recorded  in

the governmental  funds. (62,101)

In tlie  statement  of activities,  interest  is accrued  on  outstanding  bonds,  wbereas  in

governmental  funds,  interest  expense  is reported  when  due and paid. 2,627

Change  in  net  position  of  governmenta}  activities $ 1,748,064

The  accompanying  notes  are an integral  part  of  the  financial  statements.
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GRANTSVILLE  CITY  CORPORATION

ST  ATEMENT  OF  REVENUES,  EXPENDITURES  AND  CHANGES  IN  FUND

BALANCES  -  BUDGET  AND  ACTUAL  -  GENERAL  FUND

For  the  Year  Ended  June  30, 2020

Revenues:

Taxes

Licbii.bb.s  and pciuii(s

Intergoveriimental

Charges  for  services

Fines  and forfeitures

Other  revenue

Miscellaneous

Total  Revenues

Expenditures:

General  government:

Administrative

Judicial

Library

Election

Plai'inii'ig  and zoning

Public  safety:

Police

Fire

Building  inspections

Animal  control

Highway  and public  works:

Streets

Class  "C"  roads

Parks  and recreation:

Parks

Commui'iity  relations

Cemetery

Total  Expenditures

Excess  of  Revenues  Over  Expenditures

Other  Financing  Uses:

Sale  of  capital  assets

Transfers  in  (out)

Total  Other  Financing  Uses

Net  Change  in  Fund  Balance

Fund  Balance,  Beginning

Fund  Balance,  Ending

Budgeted  Atnounts

Original  Final

$ 3,952,500

327,000

818,000

293  ,700

181,000

357,000

215,000

6,144,200

824,500

294,000

297,150

12,500

215,400

2.176,250

345,800

284,050

47,300

348,900

795,000

575,700

115,250

167,400

6.499,200

(355,000)

$ 4,125,000

515,000

850,000

315,000

260,000

357,000

215,000

6,63  7,000

824,500

304,000

297,150

12,500

245,400

2 ,286,250

3 45,800

284,050

4 7,300

378,900

870,000

675,700

115,250

167,400

6,854,200

(217,200)

Actual

Aanounts

$ 4,315,293

548,462

1 ,499,653

332,001

2 68,228

3 81,762

253,552

7,598.951

815,262

291,677

285,634

7,476

252,417

2 ,350.035

3 07,517

269,785

31,894

238,131

832,466

617,115

81,746

144,281

6,525.436

1,073,515

Variance  with

finaJ  budget

190.293

33,462

649,653

17,001

8,228

24,762

38,552

961.951

9,238

12,323

11,516

5,024

(7,017)

(63,785)

38,283

14 ,265

15 ,406

140.769

37,534

58,585

33,504

23,119

328,764

1,290,715

139,000  139,000  32,741  (106,259)

(890,000)  (890,000)

139,000  (751,000)  (857.259)  (106,259)

$ (216,000)  $ (968,200)  216,256  $ 1,184,456

2,841.497

$ 3,057.753

The  accompanying  notes  are an integral  part  of  the  financial  statements.
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GRANTSVILLE  CITY  CORPORATION

ST  ATEMENT  OF  REVENUES,  EXPENDITURES  AND  CHANGES  IN  FUND

BALANCES  -  BTU)GET  AND  ACTUAL  -  REDEVELOPMENT  AGENCY

SPECIAL  REVENUE  FUND

For  the  Year  Ended  June  30, 2020

Budgeted  Amounts

Original  Final

Actual

Amounts

Variance  with

final  budget

Revenues:

Taxes

Total  Revenues

Expenditures:

Redevelopinent 30,000 29,939

Total  Expenditures 30,000 29,939

Excess  of  Revenues  Over  Expenditures (30,000) (29,939)

Other  Financing  Sources  (Uses):

Traiisfers  in (out) 50,000 50,000

Total  Other  Financing

Sources  (Uses) 50,000 50,000

Net  Change  in  Fund  Balance 20,000 20,061  $

Fund  Balance,  Begtnning 3,079

Fund  Balance,  Ending 23,140

The  accompanying  notes  are an integral  part  of  the  financial  statements.
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GRANTSVILLE  CITY  CORPORATION
ST  ATEMENT  OF  REVENUES,  EXPENDITURES  AND  CHANGES  IN  FUND

BAJ,ANCES  -  BUDGET  AND  ACTUAL  -  MUNICIPAL  BUILDING  AUTHORITY
SPECIAL  REVENUE  FUND

For  the  Year  Ended  June  30, 2020

Budgeted  Amounts  Actual

Original  Final  Amounts

Variance  with

final  budget
Revenues:

Chargrs  for  services.

Intergoverninental

Interest

Total  Revenues

27!!,,]

116,700  $
14,400

409,900

116,700

14,400

68,000

64,165

409,900 410,965

49,765

49,765

Expenditures:

Debt:

Interest

Principal

Total  Expenditures

Net  Change  in  Fund  Balance

Fund  Balance,  Beginning

Fund  Balance,  Ending

166,930

207,000

373,930

$ 35,970

184,900

225,000

409,900

166,668

207,000

373,668

37,297

509,977

$ 541274

18,232

18,000

36,232

85,997

The  accompanying  notes  are  an integral  part  of  the  financial  statements.
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GRANTSVILLE  CITY  CORPORATION

ST  ATEMENT  OF  NET  POSITION

PROPRIETARY  FUNDS

June  30,  2020

Assets:

Current.Agsetg:

Cash  and  cash  equivalents

Accou'its  receivable,  net

Iiwentory  of  supplies

Prepaid  expenses

Total  Current  Assets

Noncurrent  Assets:

Restricted  casl'i  and  casli  equivalents

Capital  assets  not  being  depreciated:

Water  rights

Capital  assets,  net  of  accumulated  depreciation:

Utility  distribution  gid  collection  systems

Buildings

Equipment

Total  Noncurrent  Assets

Total  Assets

Deferred  Outlfows  of  Resources

Deferred  outflows  of  resorirces

relating  to  pensions

Total  Assets  and  Deferred

Outflows  ofResources

Business-type  Activities  - Enterprise  Funds

Water  Sewer  Garbage  Totals

$ 3,064,807

184,733

68,403

30,855

3,348,798

419,035

5,441,704

11,194,478

10,866

76,979

17.143,062

20,491,860

39,143

$ 3.346,684

155,953

6.405

3],743

3,540,785

269,792

13 ,579,872

106,784

85,600

14 ,042,048

17,582,833

35,112

$ 312,924
70,485
24,227

407,636

20,275

20,275

427,911

5,172

$ 6,724,415

411,171

99.035

62,598

7,297,219

688,827

5,441,704

24,774,350

117,650

182,854

31,205,385

38.502,604

79,427

$ 20,531,003  $ 17,617,945  $ 433,083 $ 38,582,031

The  accompanying  notes  are  an  integral  part  of  the  financial  statements.
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GRANTSVILLE  CITY  CORPORATION
STATEMENT  OF  NET  POSITION  (Continued)

PROPRIETARY  FUNDS

June  30, 2020

Liabilities:

Current  Liabilities:

Accounts  payable

Accrued  liabilities

Interest  payable

Retention  payable  - from  restricted  ASSETS

Compensated  absences

Bonds  payable

Total  Current  Liabilities

Noncurrent  Liabilities:

Compensated  absences

Bonds  payable

Net  pension  liability

Total  Noncurrent  Liabilities

Total  Liabilities

Deferred  Inflows  ofResources

Deferred  intlows  of  resources

relating  to pensions

Net  Position:

Net  investment  in  capital  assets

Restricted  for  capital  projects

Restricted  for  debt  service

Unrestricted

Total  Net  Position

Business-type  Activities  - Enterprise  Funds

Water  Sewer  Garbage  Totals

76,776  $
20,979

46,964

171,948

33,120

151,000

500.787

8,280

3.3 49,000

75,169

3.432,449

3,933,236

55,215

13,224,098

216,487

30,600

3.071,367

16,542,552

307,755  $

15,817

67,953

222,434

25,600

125,000

764,559

6,400

4,755,000

75,090

4 ,836,490

5 ,601,049

48,380

9,138,408

47,358

2,782,750

11,968,516

69,219  $

3,065

3,760

453,750

39.861

114,917

394,382

62,480

276,000

76,044  1,341,390

940

9,275

10 ,215

86,259

15,620

8,104,000

159,534

8.279,154

9,620,544

9,795 113,390

20,275

316,754

337,029

22,382,781

216,487

77.958

6,170,871

28,848,097

Total  Liabilities  Deferred  Inflows

ofResources,andNetPosition  $ 20,531,003  $ 17,617,945  $ 433,083  $ 38,582,031

The  accompanying  notes  are an integral  part  of  the  financial  statements.
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GRANTSVILLE  CITY  CORPORATION

ST  ATEMENT  OF  REVENUES,  EXPENSES  AND

CHANGES  IN  NET  POSITION

PROPRIETARY  FUNDS

For  The  Year  Ended  June  30,  2020

Operming  Rpvenues:

(I:harges  for  services

Connection  fees

Other

Total  Operating  Revenues

Operating  Expenses:

Salaries  ai'id wages

Ei'nployee  benej-its

Professional  services

Materials  and supplies

Depreciation

Utilities

Waste  collection  aiid  disposal

Otlier  operating  expenses

Total  Operating  Expenses

Operating  Income  (Loss)

Nonoperating  Revenues  (Expenses):

Capital  contributions

Investment  earnings

Impact  fees

Interest  expei'ise

Gain  (loss)  on disposal  of  assets

Business-type  Activities  - Enterprise  Funds

Water  Sewer  Garbage  Totals

$ 1,636,592

20,125

106,586

1,763,303

359,885

192,028

156,197

262,505

434,744

168,117

9,427

1,582,903

180,400

1,754,124

40,530

486,523

(10,789)

1,925

$ 1,310,966  $ 833,143

57,016

1,367,982  833,143

315,784

170,693

99,901

97,129

464,409

154,320

1,302,236

65,746

330,600

38,770

531,036

(5,014)

1,495

54,259

27,749

12,730

39,976

7,920

3,260

756,377

902,271

(69,128)

$ 3,780,701

20,125

163,602

3,964,428

729,928

390,470

268,828

399.610

907,073

325,697

756,377

9,427

3,787,410

177,018

2,084,724

79,300

1,017,559

(15,803)

3,420

Total  Nonoperating

Revenues  (Expenses)

Changes  in  Net  Position

Net  Position,  Beginning

Net  Position,  Ending

2,272,313

2,452,713

14,089,839

$ 16,542,552

896,887

962,633

11,005,883

$ 11,968,516

(69,128)

406,157

$ 337,029

3,169.200

3,346,218

25,501,879

$ 28,848,097

The  accompanying  notes  are an integral  part  of  the  financial  statements.
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GRANTSVILLE  CITY  CORPORATION

STATEMENT  OF  CASH  FLOWS

PROPRIETARY  FUNDS

For  The  Year  Ended  June  30, 2020

Business-type  Activities  - Enterprise  Funds

Water  Sewer  Garbage  Totals

Cash  Flows  From  Operating  Activities:

Receipts  from  customers  and  users

Payments  to suppliers

Payments  to employees  and  related  benefits

$ 1,698,072

(1 .637,/111  )

(542,365)

(481,704)Net  cash  flows  from  operating  activities

Cash  FJows  From  Capital  and  Related

Financing  Activities:

hnpactfees  486,523

Bondproceeds  2,035,000

Interestpaid  (11,950)

Pirchases  ofcapital  assets  (1.066,219)

Net  cash  flows  from  (used  by)  capital  and

related  financing  activities  1,443,354

Cash  Flows  From  Investing  Activities:

Interestoninvestments  40,530

Proceeds  from  sale  of  ASSETS 1,925

Net  cash  flows  from  investing  activities  42,455

Net  Increase  (Decrease)  In  Cash  1,004,105

Cash  At  Beginning  OfYear  2,479,737

CashAtEndOfYear  $ 3,483,842

$ 1.314,025
(/165,258)

(480,430)

368,337

531,036

2,576,000

(15,344)

(3,416.057)

(324,365)

38,770

1.495

40,265

84,237

3,532,239

$ 3,616,476

$ 829,234

(828,572)

(80,813)

(80,151)

(4,558)

(4,558)

(84,709)

397,633

$ 312,924

$ 3,841,331
(2,931,2/11)

(1,103,608)

(193,518)

1,017,559

4,611,000

(27,294)

(4,486,83  4)

1,114,431

79,300

3.420

82,720

1,003,633

6,409,609

$ 7,413,242

As reported  on  the  Statement  ofNet  Position

Casli  and casli  equivalents

Restricted  cas)i  aiid  casli  equivalents

$ 3,064,807
419,035

$ 3,483,842

$ 3,346,684  $ 312,924
269,792

$ 3,616,476  $ 3]2,924

$ 6,724,415
688,827

$ 7,413,242

The  accompanying  notes  are  an integral  part  of  the  financial  statements.
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GRANTSVILLE  CITY  CORPORATION

ST  ATEMENT  OF  CASH  FLOWS

PROPRIETARY  FUNDS  (Continued)

For  The  Year  Ended  June  30, 2020

Business-type  Activities  - Enterprise  Funds

Water  Sewer  Garbage  Totals

Reconciliation  ofoperating  income  to net

casb  flows  from  operating  activities:

Operatingincome(loss)  $ 180,400  $
Adjustments  to reconcile  operating  income  to net

cash  flows  from  operating  activities:

Depreciationexpense  434,744

Pension  expense  adjustment  (831)

(hicrease)  Decrease  in assets  aiid  deferred  outlfows

Accountsreceivable  (65,231)

Inventory  2,096

Prepaidexpenses  (30,855)

Increase  (Decrease)  in liablities  aiid  deferred  inflows

65,746  $ (69,128)  $ 177,018

464,409

(1,170)

(53,957)

899

(31 ,743)

7,920

(370)

907,073

(2,371)

(3,909)  (123,097)

4,373  7,368

(62,598)

Accounts  payable

Accrued  liabilities

Retention  payable

Coi'npensated  absences

Net  cash  flows  from  operating  activities

Value  of  assets  contributed  from  developers

(1,026,336)  (220,668)

5.079 2,017

13,930 137,604

5,300  5,200

$ (481.704) $ 368,337 $

$ 1,754,124 $ 330,600 $

(20,602)  (1,267,606)

865  7,961

151,534

700  11,200

(80,151)  $ (193,518)

$ 2,084,724

The  accompanying  notes  are an integral  part  of  the  financial  statements.
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GRANTSVILLE  CITY  CORPORATION

NOTES  TO  BASIC  FINANCIAL  ST  ATEMENTS

NOTE  I  SUMMARY  OF SIGNIFICANT  ACCOUNTING  POLICIES

Grantsville  City  Corporation  (the City)  operates under a council  fon'n of  govei'nment  and provides  the

following  services as autliorized  by its charter: public  safety, highways,  recreation,  water, sewer, and
garbage.

The City's  financial  statements  are prepared  in accordance  with  accorinting  principles  generally  accepted

in the United  States of  America  (GAAP).  The Governmental  Accounting  Standards Board  (GASB)  is

responsible  for establishing  GAAP  for state and local govemments  through  its pronouncements

(Statements  and Interpretations).  The more  significant  accounting  policies  established  in GAAP  and used
by the City  are discussed  below.

The Reporting  Entity

In evaluating  how  to define  the City  for  financial  reporting  pui'poses,  management  lias considered  all

potential  component  units.  Tlie  decision  to include  a potential  component  unit  in the reporting  entity

was made by applying  the criteria  set forth  in the related  GASB  pronouncement.  The basic, but not

the only,  criterion  for  including  a potential  component  unit  within  the reporting  entity  is the governing

body's  ability  to exercise  oversight  responsibility.  The most  significant  manifestation  of  this  ability  is

financial  interdependency.  Other manifestations  of  the ability  to exercise oversight  responsibility

include,  but are not limited  to, the selection  of  governing  authority,  the designation  of  management,
the ability  to significantly  influence  operations  arid accountability  of  fiscal  matters.  The other  criterion

used to evaluate  potential  component  units  for inclusion  or exclusion  from  the reporting  entity  is the

existence  of  special financing  relationships,  regardless  of  whether  the City  is able to exercise  oversight
responsibilities.

The Municipal  Building  Authority  was created  by the City  during  fiscal  year 1996.  The Authority  used

the proceeds  of  tax exempt  bonds to acquire  capital  assets for  the City.  The bonds are secured  by a

lease agreement  with  the City and have been retired  through  lease payments  from  the City. The

Municipal  Building  Authority  is governed  by the City  Council.  Because the Authority's  govenning

body  is substantially  t)ie same as tlie City's,  the financial  data is included  in the reporting  entity  using

the blended  method.

The City's  Redevelopment  Agency  uses tax increment  financing  to support  redevelopment  projects

within  the City.  Tlie  Agency  is governed  by the City's  Mayor  and City  Council.  Becarise  the Agency's

govei'ning  body is the same as the City's,  the financial  data is included  in the reporting  entity  using

the blended  method.

The City's  basic financial  statements  include  all City  operations.

Goveinment-Wide  and Fund  Financial  Statements

The govei'nment-wide  financial  statements  (i.e., the statement  of  net position  and the statement  of

activities)  report  information  on all of  the nonfiduciaiy  activities  of  the primaiy  government  and its

component  units. For the most part, the effect  of  interfund  activity  has been removed  from these

statements.  Governmental  activities,  which  normally  are supported  by taxes and intergovemmental

revenues,  are reported  separately  from  business-type  activities,  which  rely to a significant  extent on
fees and charges for support.

The statement  of  activities  demonstrates  the degree to which  the direct  expenses of  a given  function

or segment  are offset  by program  revenues.  Direct  expenses are those that are clearly  identifiable  with

a specific  function  or segment.  Program  revenues  include  1) charges to customers  or applicants  who

purchase,  use, or directly  benefit  from  goods, services,  or privileges  provided  by a given  function  or

segment and 2) grants and contributions  that are restricted  to meeting  the operational  or capital

requirements  of  a particular  function  or segment.  Taxes and other  items not properly  included  among

program  revenues  are reported  instead  as general  revenues,  as are internally  dedicated  resources.
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GRANTSVILLE  CITY  CORPORATION

NOTES  TO  BASIC  FINANCIAL  STATEMENTS  (Continued)

NOTE  1 SUMMARY  OF SIGNIFICANT  ACCOUNTING  POLICIES  (Continued)

Government-Wide  and Fund  Financial  Statements  (Continued)

Separate financial  statements are provided  for governrnental  funds and proprietary  funds. Major

individual  governmental  funds and major  individual  enterprise  funds are repoited  as separate columns
in the fund  financial  statements.

Measurement  Focus,  Basis of  Accounting,  and Financial  Statement  Presentation

Government-wide financial statements are reported  using  the economic  resources  measurement  focus
and the accrual  basis of  accounting,  as are the proprietary  fund  financial  statements.  Revenues  are
recorded  when earned and expenses are recorded  when  a liability  is incurred,  regardless  of  the timing

of  related  cash flows.  Property  taxes are recognized  as revenues  in the year for  which  they  are levied.

Grants and similar  items are recognized  as revenue  as soon as all eligibility  requirements  imposed  by
the provider  have been met.

Governrnental fund financial statements are reported using the current  financial  resources
measurement focus and the modified accrual  basis of  accormting.  Revenues  are recognized  as SOOII as
they are both measurable  and available.  Revenues are considered  to be available  when they are

collectible  within  the current  period  or soon enough  thereafter  to pay liabilities  of  the current  period.

For this purpose, the government  considers  revenues to be available  if  they are collected  within  60

days of  the end of  the cunent  fiscal  period.  Expenditures  generally  are recorded  when a liability  is

incurred,  as under accrual  accounting.  However,  debt sei'vice  expenditures,  as well  as expenditures

related  to compensated  absences and claims  and judgments  are recorded  only  when  payment  is due.

Property  taxes, franchise  taxes, licenses,  and iriterest  associated  with  the current  fiscal  period  are all
considered  to be susceptible  to accrual  and so have been recognized  as revenues  of  the current  fiscal

period.  All  other revenue  items are considered  to be measurable  and available  only  when cash is
received  by the govemment.

The accounts  of  the City  are organized  on the basis of  funds,  each of which  is considered  a separate

accounting  entity.  The operations  of  each fund  are accounted  for  with  a separate set of  self-balancing

accounts  that comprise  its assets, liabilities,  reserves, fund  balance, revenues, and expenditures  or
expenses  as appropriate.

The City  reports  the following  major  governmental  funds:

Tlie General  Fund is the City's  primary  operating  fiind.  It accounts  for  all financial  resources  of
the City,  except  for  those required  to be accounted  for  in another  fund.

The Capital  Projects  Fund accounts  for the financial  resources  to be used for  the acquisition  or

construction  of the major  capital  facilities  of the govemment  (other  than those financed  by
proprietary  or special  revenue  funds).

The Redevelopment  Agency  accounts for revenues derived  from specific  taxes which  are to
finance  particular  functions  of  the City.

Municipal  Building  Authority  Special  Revenue  Fund  accounts  for  the rental  revenues  from  the
City  Building  and the related  bond  payments.
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GRANTSVILLE  CITY  CORPORATION

NOTES  TO  BASIC  FINANCIAL  STATEMENTS  (Continued)

NOTE  I  SUMMARY  OF  SIGNIFICANT  ACCOTJNTING  POLICIES  (Continued)

Measurement  Focus,  Basis of  Accounting,  and Financial  Statement  Presentation  (Continued)

The City  reports  the following  major  proprietai'y  funds:

The Water  Fund accounts  for  tlie activities  of  tlie City's  water  distribution  system.

The Sewer  Frind accounts  for  the activities  of  tlie City's  sewer collection  operations.

The Garbage  Fund accounts  for  the activities  of  the City's  solid  waste collection  of  the City.

As a general rule the effect  of  interfund  activity  has been eliminated  from the goveriwent-wide

financial  statements.  Exceptions  to this general rule are payments  to the General Fund by various

enterprise  funds  for  providing  administrative  and billing  services  for sucli funds.  The general  fund's

general government,  fire, and parks and recreation  departments  use significant  utility  services

provided  by the water  fund,  and therefore  is charged  for  those utilities.  Elimination  of  these charges

would  distort  the direct  costs and program  revenues  reported  for  the various  functions  concerned.

Proprietary  funds distinguish  operating  revenues and expenses from nonoperating  items. Operating

revenues  and expenses generally  result  from  providing  services  and producing  and delivering  goods

in connection  with  a proprietaiy  fimd's  principal  ongoing  operations.  The principal  operating  revenues

of  the Water  enterprise  fund,  the Sewer enterprise  fund,  and tlie Garbage  entei'prise  fund  are charges

to customers  of the system. Operating  expenses for enterprise  funds include  the cost of sales and

services,  administrative  expenses, and depreciation  on capital  assets. All  revenues and expenses not
meeting  this definition  are reported  as nonoperating  revenues  and expenses.

Budgetary  Data

The City  Council  follows  these procedures  in establishing  the budgetaiy  data reflected  in the financial
statement  -

(1) Prior  to May  1, the City  Recorder  submits  to the City  Council  a proposed  operating  budget  for

the fiscal year commencing  the following  July 1. The operating  budget includes  proposed
expenditures  and the means of  financing  them.

(2) Public  heai'ings  are conducted  in the City  to obtain  taxpayer  comments.

(3) Prior  to June 22, the budget  is formally  adopted  after  a public  hearing.

(4) The City  Council  is authorized  to transfer  budgeted  amounts  between  departments  within  any

fund;  however,  any revisions  that increase  the total  expenditures  of  any fund  must be approved  at
a public  hearing.

Budgeted  amounts  are as originally  adopted,  or as amended  by the City  Council

Cash and Cash Equivalents

For  the purpose  of  the statement  of  cash flows,  cash and cash equivalents  are defined  as the cash and
cash equivalents  accounts  and the restricted  cash and cash equivalents  accounts.

Inventorv

Inventory  is valued  at the lower  of  cost (first-in,  first-out  method)  or market.  In the governrnental  fund
financial  statements,  expenditures  are recorded  as inventory  is used (consumption  method).

Restricted  Assets

When  both restricted  and unrestricted  resources  are available  for  use, it is the government's  policy  to
use restricted  resources  first,  then unrestricted  resources  as they are needed.
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GRANTSVILLE  CITY  CORPORATION

NOTES  TO  BASIC  FINANCIAL  STATEMENTS  (Continued)

NOTE  l  SUMMARY  OF  SIGNIFICANT  ACCOUNTING  POLICIES  (Continued)

Net  Pension  Asset  and  Net  Pension  Liability

In tlie  govemmental  and business-type  activities,  the  City  reports  Net  Pension  Asset  and Net  Pension

Liability.  The  net pension  asset and liability  is the City's  proportionate  share of  the Utah  Retirement

Systems  Pension  Plan's  ({JRS)  funding  or shoitfall  in relation  to tlie City's  proportionate  share of  tlie

calculated  retirement  benefits  for  the retirement  plans  offered  by tlie {JRS. See Note  9 for  more

information  on the URS  Pension  Plan.

Capital  Assets

In the  fund  financial  statements,  capital  assets used in governmental  fund  operations  are accounted  for

as capital  outlay  expenditures  of  the governmental  fund  upon  acquisition.

Capital  assets, which  include  propeity,  plant,  equipment,  and infrasti'ucture  assets (e.g.,  roads,  bridges,

sidewalks,  and similar  items),  are reported  in the applicable  govei'nrnental  or business-type  activities

columns  in the govemment-wide  financial  statements.  Capital  assets are defined  by the goveinment

as assets witli  an initial,  individual  cost of  more  than  $5,000  (amount  not rounded)  and an estimated

useful  life  in excess  of  two  years.  Such  assets are recorded  at historical  cost  if  purcliased,  or estimated

historical  cost if  constructed.  Donated  capital  assets are recorded  at estimated  acquisition  value  at the

date of  donation.  Prior  to July  1, 2003,  govenimental  fimds'  infrastructure  aSsets were  not  capitalized.

The costs of  normal  maintenance  and repairs  tliat  do not add to the value  of  the asset or materially

extend  assets'  lives  are not  capitalized.

Major  outlays  for  capital  assets and improvements  are capitalized  as projects  are constructed.  Interest

incurred  during  the construction  phase of  capital  assets of  business-type  activities  is included  as pait

of  tlie  capitalized  value  of  the assets constnicted.

Property,  plant,  equipment  and infrastructure  are depreciated  using  tlie  straight  line  method  over  the

following  useful  lives:

Assets

Buildings

Utility  distribution  and collection  systen'is

Infrastructure

Veliicles

Equipment

Years

10-50

10-50

10-30

5-10

3-30

Compensated  Absences

All  vacation  pay and compensation  time  is accrued  when  incurred  in the government-wide  and

proprietary  fund  financial  statements.  A  liability  for  these  amounts  is reported  in govemmental  funds

only  if  they  have  matured,  for  example,  as a result  of  employee  resignation  and retirements.  Sick  pay

amounts  are charged  as wages  when  used.

Pensions

For  purposes  of  measuring  the net pension  liability,  deferred  outflows  of  resources  and deferred

inflows  of  resources  related  to pensions,  and pension  expense,  information  about  the fiduciary  net

position  of  the Utah  Retirement  Systems  Pension  Plan  (URS)  and additions  to/deductions  from  {)RS's

fiduciary  net position  have been determined  on the same basis as they  are reported  by {JRS.  For  this

purpose,  benefit  payments  (including  refunds  of  employee  contributions)  are recognized  when  due

and payable  in accordance  with  the  benefit  terms.  Investments  are reported  at fair  value.
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NOTE  1  SUMMARY  OF  SIGNIFICANT  ACCOUNTING  POLICIES  (Continued)

Defened  Outflows/Inflows  of  Resources

In addition  to assets, the statement  of  financial  position  will  sometimes  report  a separate  section  for

deferred outflows of resources. This separate financial statement element, deferred outflows of
resources,  represents  a consumption  of  net position  that  applies  to a future  period  and so will  not  be
recognized  as an outflow  of  resources  (expense/  expenditure)  until  then.  In addition  to liabilities,  the
gtatement  of  financial  position  will  aomctimcs  ' ws of
resources. This separate financial statement element, deferred inflows of resources,  represents  an
acquisition  of  net  position  that  applies  to a future  period  and so will  not be recognized  as an inflow  of
resources  (revenue)  until  that  time.

Equity  Classifications

Equity  is classified  in the government-wide  financial  statements  as net position  and is displayed  in
three  components:

(1) Net  investment  in capital  assets -  consists  of  capital  assets including  restricted  capital  assets, net
of  accumulated  depreciation  and reduced  by the outstanding  balances  of  any bonds,  mortgages,
notes,  or other  boi'owings  that  are attributable  to the acquisition,  construction,  or improvement
of  those  assets.

(2) Restricted  net position  -  consists  of  net assets with  constraints  placed  on the use either  by (a)
external  groups  such as creditors,  grantors,  contributors,  or laws or regulations  of other
governments;  or (b) law  through  constitutional  provisions  or enabling  legislation.

(3) Unrestricted  net position  -  All  other  net assets that  do not  meet  the definition  of  "restricted"  or
"invested  in capital  assets, net of  related  debt".

In the fund  financial  statements  govemmental  fund  equity  is classified  as fund  balance.  Fund  balance
is further  classified  as Nonspendable,  Restricted,  Committed,  Assigned  or Unassigned.

(1) Nonspendable  fund  balance  classification  includes  amounts  that  cannot  be spent  because  they  are
either  (a) not in spendable  form,  or (b) legally  or contractually  required  to be maintained  intact.

(2) Restricted  fund  balance  classifications  are restricted  by enabling  legislation.  Also  reported  if, (a)
externally  imposed  by  creditor,  grantors,  contributors,  or  laws  or  regulations  of other
govemments,  or (b)  imposed  by law  through  constitutional  provisions  or enabling  legislation.

(3) Committed  fund  balance  classification  includes  those  funds  tl'iat can only  be used for  specific
purposes  pursuant  to constraints  imposed  by formal  action  of  the City  Council,  which  is the
government's  liigliest  level  of  decision  making  authority.

(4) Assigned  fund  balance  classification  includes  amounts  that  are constrained  by the government's
intent  to use the funds for specific  purposes,  but are neither  restricted  nor committed,  as
established  by the City  Finance  Director.  Also  includes  all remaining  amounts  that  are reported
in governmental  funds,  other  than  the General  Fund  that are not classified  as nonspendable,
restricted,  or committed,  that  are intended  to be used for  specific  purposes.

(5) Unassigned  fund  balance  classification  is the residual  classification  for  the General  Fund.  This
classification  represents  fund  balance  that  has not been  assigned  to other  funds  and that  has not
been  restricted,  committed,  or assigned  to specific  purposes  within  the General  Fund.

Proprietary  Fund  equity  is classified  the same as in the governrnent-wide  statements.
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GRANTSVILLE  CITY  CORPORATION
NOTES  TO BASIC  FINANCIAL  STATEMENTS  (Continued)

NOTE  I  SUMMARY  OF  SIGNIFICANT  ACCOUNTING  POLICIES  (Coxitinued)

When  committed,  assigned,  or unassigned  resources  are available  for  use, it is the City's  policy  to tise

committed  resources  first,  followed  by assigned  resources,  then unassigned  resources  as they  are

needed.

Propeity  Taxes

Property  taxcs  attach  as an cnforccablc  licn  on prcpcity  as of  tl  . are levied  on

October  1 and are due and payable  at November  30.

Use  of  Estimates  in Preparing  Financial  Statements

The  preparation  of  financial  statements  in confoi'mity  with  accounting  principles  generally  accepted

in the United  States of  America  requires  management  to make  estimates  and assumptions  that  affect

the reported  amounts  of  aSsets and liabilities  and disclosure  of  contingent  assets and liabilities  at the

date of  the financial  statements  and the reported  amounts  of revenues  and expenses  during  the

reporting  period.  Actual  results  could  differ  from  those  estimates.

NOTE  2 CASH  AND  CASH  EQUIVALENTS

The  City  follows  the requirements  of  the Utah  Money  Management  Act  (Utah  Code,  Section  51, Chapter

7) in handling  its depository  and  investment  transactions.  The  Act  requires  the depositing  of  City  funds  in

a qualified  depositoiy.  The  Act  defines  a qualified  depository  as any financial  institution  whose  deposits

are insured  by an agency  of  the Federal  Governrnent  and which  has been certified  by the  State

Commissioner  of  Financial  Institutions  as meeting  the  requirements  of  the Act  and adliering  to the rules  of

the  Utah  Money  Management  Council.

Custodial  credit  rislc  -  deposits  is the risk  that  in the event  of  bank  failure,  tlie local  government's  deposits

may  not  be recovered.  Tlie  local  government's  policy  for  managing  custodial  credit  risk  is to adhere  to the

Money Management Act. The Act requires all deposits of the local government to be in a qualified
depository,  defined  as any financial  institution  whose  deposits  are insured  by an agency  of  the federal

govemment  and wliich  has been certified  by the Commissioner  of  Financial  Institutions  as meeting  the

requirements  of  the Act  and adhering  to the  rules  of  tlie  Money  Management  Council.  As  of  June  30, 2020,

$1,009,400  of  the local  government's  bank  balances  of  $1,306,351  was uninsured  and uncollateralized.

Custodial  credit  rislc  -  investments  is the risk  that  in the event  of  the failure  of  the counterparty,  the local

government  will  not  be able to recover  the value  of  its investment  that  are in the  possession  of  an outside

party.  The  City  does not  have  a foimal  policy  for  custodial  credit  risk  of  investments.  The  City's  investment

in tlie  Utali  Public  Treasurer's  Investment  Fund  has no custodial  credit  risk.

Credit  risk  is the risk  that  the counterpaity  to an investment  will  not  fulfill  its obligations.  The  City  policy

for  limiting  the credit  risk  of  investments  is to comply  with  the Money  Management  Act.  The  Act  requires

investment  transactions  to be conducted  only  through  qualified  depositories,  certified  dealers,  or directly

with  issuers  of  the investment  securities.  Permitted  investments  include  deposits  of  qualified  depositories;

repurchase  agreements;  commercial  paper  that  is classified  as "first-tier"  by two  nationally  recognized

statistical  rating  organizations,  one of  which  mrist  be Moody's  Investor  Services  or Standard  & Poors;

banker  acceptances;  obligations  of  the U.S.  Treasury  and U.S.  government  sponsored  enterprises;  bonds

and notes  of  political  subdivisions  of  the State of  Utah;  fixed  rate corporate  obligations  and variable  rate

secririties  rated "A"  or higlier  by two  nationally  recognized  statistical  rating  organizations  as defined  by

the Act.
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NOTES  TO  BASIC  FINANCIAL  STATEMENTS  (Continued)

NOTE  2 CASH  AND  CASH  EQUIVALENTS  (Continued)

The  City  is authorized  to invest  in the PTIF,  an external  pooled  investment  fund  managed  by the Utah  State

Treasurer  and subject  to the Act  and Council  requirements.  The  PTIF  is not  registered  with  the SEC as an

investment  company,  and deposits  in the PTIF  are not  insured  or otherwise  guaranteed  by the State  of  Utah.

The  PTIF  operates  and reports  to paiticipants  on an amortized  cost  basis.  The  income,  gains,  and losses,

net of  administration  fees, of  the PTIF  are allocated  based  upoii  the participants'  average  daily  balances.

Tlie  City  measures  and records  its investments  using  fair  value  measurement  guidelines  established  by

generally  accepted  accounting  principles.  These  guidelines  recognize  a three-tiered  fair  value  hierarchy,  as

follows:

Level  1.' Quoted  prices  for  identical  investments  in active  markets;

Level  2.' Observable  inputs  other  than quoted  market  prices;  and

Level  3: Unobservable  inputs

At  June  30, 2020,  tlie  City  had the  following  recuning  fair  value  measurements.

6/30/2020

Fair  Value Measurements  by Level

Level I  Level 2 Level 3

Investments  by fair  value level

Utali Public Treasurer's Investment Fund

Total investments by fair value level

$ 12,572,173  $

$ 12,572,173  $

$ 12,572,173 $

$ 12,572,173  $

For  the  year  ended  June 30, 2020,  the City  had deposits  of  $12,541,466  with  the PTIF,  with  the fair  value

of  these  investments  being  $12,572,173.  The  entire  balance  had a maturity  less than  one year.  The  PTIF

pool  has not been rated.

All  cash and cash equivalent  balances  approximate  their  fair  value.  As of  June  30, 2020,  the City  had the

following  cash and cash equivalents:

Cas)i  on hand

Cash  on deposit

Utali  State Treasurer's  investment  pool  account

$ 700
1,307,864

12,541,466

Total  cash  and  cash  equivalents $13,850,030

Interest  rate  risk  is the risk  that  changes  in interest  rates of  debt  investments  will  adversely  affect  the fair

value  of  an investment.  The  local  government  manages  its exposure  to declines  in fair  value  by  investment

mainly  in the PTIF  and by adhering  to the  Money  Management  Act.  The  Act  requires  that  the remaining

term  to maturity  of  investments  may  not  exceed  the period  of  availability  of  the funds  to be invested.

Concentration of  credit risk is the risk of  loss attributed to the magnihide of  a government's investment in
a single issrier.  The City's investment in the Utah Public Treasrirer's  Investment  Frind  has no concentration

of  credit  risk.
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NOTE  3 RESTRICTED  CASH  AND  CASH  EQUIV,=!J,ENTS

Certain  cash and cash equivalent  amounts  are restricted  to use as follows  as of  June 30, 2020,  which  are
reported  in  the  aggregate  in the  Statement  of  Net  Position:

Governmental

Activities

326,466Restrictedtorbondpayments  $
Restricted  for  repair  and replacement

Restricted  for  unspent class "C"road  monies
Restricted  revenue for  fuhire  construction  - impact  fees
Restricted  for  retainage  payable amorints
Restricted  for  corirt  bail held

440,917

519,110

9,926

Total  restricted  cash and cash equivalents $ 1,296,419

NOTE  4 ALLOWANCE  FOR  DOUBTFUL  ACCOUNTS

Business-type

Activities

77,958

216,487

394,382

$ 688,827

Totals

$ 326,466

77,958

440,917

735,597

394,382

9,926

$ 1,985,246

The  allowance  for  doubtful  accounts  receivable  at June  30, 2020  for  all funds  is $10,000.

NOTE  5 NOTE  RE,CEIVABLE

Grantsville  City  has two  notes receivable:

1)  Amounts  due from  an entity  as a result  of  a land  sale in 2006.  The  original  amount  of  the note  is
$82,725.  This  note  bears  interest  at 1%.  The  principal  and all accrued  interest  is due on April  12,
2035.  Accrued  interest  as of  June 30, 2020  is $12,577.

2)  As a result  of  an agreement  in 2011,  tlie  Tooele  City  RDA  agreed  to pay Grantsville  City  a total
of  $2,917,300  over  25 years  to help  finance  Grantsville  City's  Series  2011 MBA  Lease  Revenue
Bond  which  paid  for  the  Grantsville  City  library.  The  effective  interest  on the  note  is 3.14%  on
an agreed  principal  amount  of  $2,000,000.  Payments  are to be made  annually,  and are scheduled
to end in October  2037.  As of  June  30, 2020,  the note  carried  a balance  of  $1,557,600  and accrued
interest  of  $35,455.
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NOTE  6  CAPITAL  ASSETS  AND  DEPRECIATION

Capital  asset  activity  for  the  year  ended  June  30,  2020  was  as follows:

Beginning

Balance  Increases

Governmental  Activities:

Capital  assets,  not  being  depreciated:

Land  $ 614,132  $
Construction  in progress  693,813

Ending

Decreases  Balance

$ - $ 614,132
(641,382) 52,431

Total  capital  assets,  not  being

depreciated  614,132

Capital  assets,  being  depreciated:

Buildii'igs

Improvements

Machinery  and  eqriipment

Wrastruchire

Total  capital  assets  being

depreciated

Less  accumulated  depreciation  for:

Buildings

Improvements

Machinery  and equipment

Infrastructrire

9,400,342

613,697

2,581,098

11,754,991

693,813  (641,382)

60,240  (9,244)

337,266

239,941  (41,643)

865,616

24,350,128  1,503,063

1,487,706  246,560

336,291  37,482

1 ,503,670  183,511

2 ,518,938  392,088

(50,887)

(3,001)

(41,643)

666,563

9,451,338

950,963

2,779,396

12,620,607

25.802,304

1,73],265

373,773

1 ,645,538

2 ,911,026

Total  accumulated  depreciation  5,846,605  859,641  (44,644)  6,661,602

Total  capital  assets,  being

depreciated,net  18,503,523  643,422  (6,243)  19,140,702

Governmental  activities  capital

assets,net  $ 19,117,655  $ 1,337,235  $ (647,625)  $ 19,807,265

Depreciation  expense  was  charged  to functions  of  the  primaiy  government  as follows:

Governmental  activities:

General  government

Public  safety

Highway  and  public  works

Parks  and recreation

Total  depreciation  expense  - governmental  activities

$ 77,396

252,226

446,475

83,544

$ 859.641
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NOTE  6 CAPITAL  ASSETS  AND  DEPRECIATION  (Continued)

Beginning  Ending
Balance  Increases  Decreases  Balance

Business-type  Activities:

Capital  assets, not  being  depreciated:

Waterrights  $ 3,810,489  $ 1,631,215  $ $ 5,441,704
Constructioninprogt'c:is  (i,41  . A  ,  ,  -

Total  capital  assets, not being

depreciated  10,228,016  6,008,890  (10,795,202)  5,441,704

Capital  assets, being  depreciated:

Buildings  806,211  806,211
Utility  distribution  and

collectionsystems  26,934,683  11,296,272  38,230,955
Macliinery  El}id equipment  821,518  61,598  (47,397)  835,719

Total  capital  assets being

depreciated

Less accumulated  depreciation  for:

Buildings

Utility  distribution  aiid

collection  systems

Macliinery  aiid equipment

Total  accumulated  depreciation

Tota}  capital  assets, being

depreciated,  net

Business-type  activities  capital
assets, net

28,562,412

663,110

12 ,622,895

652.350

13 ,938,355

14,624,057

11,357,870

25,451

833,710

47,912

907,073

10,450,797

(47,397)

(47,397)

(47,397)

39,872.885

688,561

13 ,456,605

652,865

14 ,798,031

25,07  4,854

$ 24,852,073  $ 16,459,687  [$  30,516,558

Depreciation  expenses  were  charged  to functions/programs  of  the primary  government  as follows:

Business-type  activities:

Water  $ 434,744
Sewer  464,409
Garbage 7,920

Total  depreciation  expense  - business-type  activities  $ 907,073

NOTE  7 DEFERRED  OUTFLOWS/  INFLOW  OF  RESOtJRCES

The  governmental  funds  report  unavailable  revenues  from  long-term  notes  receivable  of  $1,688,357  which
will  be recognized  as an inflow  of  resources  in the period  in which  the amounts  become  available.

The  governmental  funds  also report  unavailable  resources  from  propeity  taxes  of  $1,551,048  as a deferred
inflows  of  resources  due to the property  taxes  being  recognized  as receivables  prior  to the  period  for  which
the taxes  are levied.  These  amounts  are also  reported  as deferred  inflows  of  resources  on the government-
wide  statement  of  net position.

As a result  of  implementing  GASB  68, the govemmental  and business-type  activities  also report  defened
outflows  of  resources  and deferred  inflows  of  resources  relating  to pensions.  See Note  9 for more
information.
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NOTE  8 LONG-TERM  DEBT

The following  is a summary  of  changes in long-term  liabilities  for  the year ended June 30, 2020.

Governmental  Activities:

Rravrnnr  hnnrlq - rlirrrf  pliirimrntq

Library

Fire  Station

Justice  Center

Compensated  absenses

Beginning

Balance

$ 2,021,512

1 ,433,000

2 ,639,000

118,300

Addttions Reductions

94,935

85,000

59,000

63 ,000

111,235

Ending

Balance

Due  Within

$ 1,936,512  $

1,37  4,000

2 ,576,000

102,000

87,000

61,000

65,000

81,600

Total  governmental  activtty

long-term  liabilities $ 6,211,812 $ 94,935 $ 318,235 $ 5,988,512 $ 294,600

Business-type  Acttvittes:

Revenrie  Bonds  - direct  placements

Water

Sewer

Compensated  absenses

S 3,500,000  $

4,880,000

66,900 48,766

$ 3,500,000  $

4,880,000

37,566  78,100

151,000

125,000

62,480

Total  business-type  acitivity

}ong-term  }iabilities $ 8,446,900 $ 48,766  $ 37,566 $ 8,458,100 $ 338,480

Compensated  absences in the governmental  activities  are generally  liquidated  by the general fund.

Governinental  Activities

MBA  Lease Revenue  Bonds,  Series 2016

The MBA  Lease Revenue  Bond,  Series 2016 was issued in December  2016 for  $2,700,000.  This  bond  was
issued to construct  the justice  center. The bond has an interest  rate of  2.5 percent  and matures  in October
2047. The MBA  has pledged  the base rental as security  to the bond.

This bond contains  a provision  that in the event of  a failure  to pay the scheduled  principal  and interest

payments,  the outstanding  principal  and any outstanding  interest  on these bonds may become  immediately
due and payable.

MBA  Lease Revenue  Bonds,  Series 2011

The MBA  Lease Revenue  Bond,  Series 2011 was issued in February  2012 for $2,500,000.  This  bond was
issued to construct  the municipal  library.  The bond has an interest  rate of  2.5 percent  and matures in
October  2037.  The A/IBA  has pledged  the base rental as security  to the bond.

This bond contains  a provision  that in the event of  a failure  to pay the scheduled  principal  and interest

payments,  the outstanding  principal  and any outstanding  interest  on these bonds  may  become  immediately
due and payable.

A4BA  Lease Revenue  Bonds,  Series 2006

The MBA  Lease Revenue  Bond,  Series 2006 was issued in May  2006 for  $2,000,000.  This  bond  was issued

to construct  the municipal  fire  station.  The bond  has an interest  rate of  3.5 percent  and matures  in January
2037. The MBA  has pledged  the base rental  as security  to the bond.

This bond contains  a provision  that in the event of a failure  to pay the scheduled  principal  and interest

payments,  the outstanding  principal  and any outstanding  interest  on tliese bonds become  immediately  due
and payable.
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NOTE  8 LONG-TERM  DEBT  (Continued)

Business4pe  Activities

Water  Revenue  Bonds, Series 2018

The Water  Revenue  Bond,  Set'ies 2018 was issued in December  2018 for  $2,700,000.  This  bond  was issued

to finance  all or poitions  of  improvements  to the City's  water  system. The bond  has an interest  rate of  1.5

percent  and matures  in August  2039. The City  has pledged  the net revenues  of  the water  fund  as security
for  the bonds.

This bond contains  a provision  that in the event of  a failure  to pay tlie scheduled  principal  and interest
payments,  the outstanding  principal  and any outstanding  interest  on these bonds may become  immediately
due and payable.

Sewer  Revenue  Bonds, Series 2018

The Sewer Revenue  Bonds,  Series 2018 was issued in December  2018 for $4,880,000.  This bond was
issued to finance  all or a portion  of  the costs of  the City's  sewer system. Tlie  bond  has an interest  rate of

1.75 percent and matures in August  2049. The City  has pledged  the net revenues of  the sewer fund as
security  for  these bonds.

This bond contains  a provision  that in tl'ie event of  a failure  to pay the scheduled  principal  and interest

payments,  the outstanding  principal  and any outstanding  interest  on these bonds may become  immediately
due and payable.
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NOTE  8 LONG-TERM  DEBT  (Continued)

Tbe  following  is a schedule  of  the future  minimum  payments  for  the govenunental  activities  debt:

Fisrgl  Yiiir

Ended  June  30

2021

2022

2023

2024

2025

2026

2027

2028

2029

2030

2031

2032

2033

2034

2035

2036

2037

2038

2039

2040

2041

2042

2043

2044

2045

2046

2047

2048

2049

2050

Governmenta}  Activities

Revenue  Bonds  - Direct  Placements

T.i hrgry

Principal  Interest

$ 87,000

89,000

91,000

94,000

96,000

98,000

101,000

103,000

106,000

109,000

ill,000

114,000

117,000

120,000

123,000

126,000

129,000

122,512

$ 48,675

46,500

44,275

42.000

39,650

37,250

34,800

32,275

29,700

27,050

24,325

21,550

18,700

15,775

12,775

9.700

6,550

3,225

Firp  !:itqtirirl

Principal  Interest

$ 61.000

63,000

65,000

67.000

70,000

72,000

75,000

77,000

80,000

83,000

86,000

89,000

92.000

95,000

98,000

102.000

99,000

$ 48,090

45,955

43,750

41,475

39,130

36,680

34,160

31,535

28,840

26,040

23,135

20,125

17,010

13,790

10,465

7,035

3,465

Justice  Center

Principal  Interest

$ 65,000  $ 64,400

66,000  62,775

68,000  61,125

70 ,000  59,425

71,000  57,675

73,000  55,900

75,000  54,075

77,000  52,200

79,000  50,275

81,000  48,300

83,000  46,275

85,000  44,200

87,000  42,075

89,000  39,900

91,000  37,675

94,000  35,400

96,000  33,050

98,000  30,650

01,000  28,200

03,000  25,675

06,000  23,100

09,000  20,450

11,000  17,725

14,000  14,950

17,000  12,100

20,000  9,175

22,000  6,175

25,000  3,125

$1,936,512  $ 494,775  $1,374,000  $ 470,680  $2,576.000  $1,036,050

Interest  Rate: 2.50% Interest  Rate: 3.50% Interest  Rate: 2.50%
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NOTE  8 LONG-TERM  DEBT  (Continued)

The  following  is a schedule  of  the future  minimum  payments  for  the business-type  activities  debt:

Business-type  Activities

Revenue  Bonds  - Direct  Placements

Fisc:il  Year 1)Vatcr Sewer

Ended  June  30  Principal

2021

2022

2023

2024

2025

2026

2027

2028

2029

2030

2031

2032

2033

2034

2035

2036

2037

203  8

2039

2040

2041

2042

2043

2044

2045

2046

2047

2048

2049

2050

$ 51,000

54,000

56,000

58,000

61,000

63,000

65,000

68,000

71,000

73,000

76,000

78,000

81,000

84,000

86,000

89,000

92,000

95,000

98,000

201,000

Interest

$ 52,500

50,235

47,925

45,585

43,215

40,800

38,355

35,880

33,360

30,795

28,200

25,560

22,890

20,175

17,415

14,625

11,790

8,910

5,985

3,015

Principal

$ 25,000

27,000

30,000

32,000

34,000

36,000

39,000

41,000

44,000

46,000

49,000

51,000

54,000

57,000

59,000

62,000

65,000

68,000

71,000

74,000

77,000

80,000

83,000

86,000

90,000

93,000

96,000

200,000

203,000

208,000

Interest

$ 85,400

83,213

80,990

78,715

76,405

74,060

71,680

69,247

66,780

64,260

61,705

59,098

56,455

53,760

51,012

48,230

45,395

42,508

39,567

36,575

33,530

30,433

27,282

24,080

20,825

17,500

14,123

10,692

7,193

3,640

$3,500,000  $ 577,215 $4,880,000  $1,434,353

Interest  Rate:  1.50% Ii'iterest  Rate:  1.75%
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NOTE  9 PENSION  PLAN

Plan  Description

Eligible  plan  paiticipants  are provided  with  pensions  througli  tlie Utah  Retirement  Systems.  The  Utah

Retirement  Systems  are comprised  of  the following  Pension  Trust  Funds:

Defined  Benefit  Plans

Public  Employees  Noncontributory  Retirement  System  (Noncontributoiy  System);  is a multiple

employer,  cost  sharing,  public  employee  retirement  system.

Public  Safety  Retirement  System  (Public  Safety  System)  is a cost-sharing,  multiple-employer
public  employee  retirement  system;

Tier  2 Public  Employees  Contributory  Retirement  System  (Tier  2 Public  Employees  System)  is a

multiple-employer  cost  sharing  public  employee  retirement  system;

Tier  2 Public  Safety  and Firefighter  Contributory  Retirement  System  (Tier  2 Public  Safety  and

Firefighter  System)  is a multiple-employer,  cost  sharing,  public  employee  retirement  system.

The  Tier  2 Public  Employees  System  became  effective  July  1, 2011.  All  eligible  employees  beginning  on

or after  July  1, 2011,  who  have  no previous  service  credit  with  any of  the Utah  Retirement  Systems,  are
members  of  the Tier  2 Retirement  System.

The  Utah  Retirement  Systems  (Systems)  are established  and governed  by the respective  sections  of  Title

49 of  the Utah Code Annotated  1953,  as airiei'ided.  The System's  defined  benefit  plaris  are amended

statutorily  by the State Legislature.  The Utah  State Retirement  Office  Act  in Title  49 provides  for  the

administration  of  tlie  Systems  under  the direction  of  the  Utali  State  Retirement  Board,  whose  members  are

appointed  by the Governor.  The Systems  are fiduciary  funds  defined  as pension  (and other  employee

benefit)  trust  funds.  {JRS is a component  unit  of  the State of  Utah.  Title  49 of  the Utah  Code  grants  the

authority  to establish  and amend  the  benefit  teims.

{JRS  issues  a publicly  available  financial  report  that  can be obtained  by writing  Utah  Retirement  Systems,

560 E. 200 S. Salt  Lake  City,  Utah  84102  or visiting  the website:  www.urs.org/general/publications.

Benefits  Provided

{JRS  provides  retirement,  disability,  and death  benefits.
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NOTE  9 PENSION  PLAN  (Continued)

Retirement  benefits  are as follows:

System

Noncontributory

System

Fiiial  Average

Salary

Highest  3 years

Public  Safety

System

Highest  3 years

Tier  2 Public

Employees  Systein

Highest  5 years

Tier  2 Public  Safety  Highest  5 years

and  Firefighter

System

Years  of  Service

Required  and/or  Age

Eligible  for  Benefit

30 years  any  age

25 years  any  age"

20 years  age 60"

10 years  age 62"

4 years  age 65

20 years  any  age

10 years  age 60

4 years  age 65

35 years  any age

20 years  age 60"

10 years  age 62'

4 years  age 65

25 years  any  age

20 years  age 60"

10 years  age 62"

4 years  age 65

Benefit  percent  per  year  of

service

2.0%  per  year  all years

2.5%  per  year  up to 20 years,

2.0%  per  year  over  20 years

1.5%  per year  all years

1.5%  per  year  all years

COLA"

Up  to 4%

Up  to 2.5%  to

4%  depending

upon  einployer

Up  to 2.5%

Up  to 2 5%

" Achrarial  reductions  are  applied.

"  All  post-retirement cost-of-hvmg ad)ustnyents are non-conpoundrng and are based Ol? tlie origrnal benefit except
judges. whrch ts a cornpoundirig benefd. The cost-of-lrving ad)ustriients are also Irmited to the actualConsurner Price
Index (CPI) increase for  t)ye year, altliough unused CPI increases riot nyet nyay be carried  joi'ivard  to subsequerit years.

Contribution  Rate Summary

As a condition  of  participation  in the Systems, employers  and/or  employees  are required  to contribute

certain  percentages  of  salary and wages as authorized  by stahite  and specified  by the Utah  State Retirement

Board. Contributions  are actuarially  detertnined  as an amount  that, when combined  with  employee
contributions  (where  applicable),  is expected  to finance  the costs of  benefits  eamed by employees  during

the year, with  an additional  amount  to finance  any unfunded  actuarial  accrued  liability.  Contribution  rates
as of  June 30, 2020 are  as follows:

Contributory  System

111 Local  Governmental  Div  - Tier  2

Noncontributory  System

15 Local  Governmental  Div  - Tier  l

Public  Safety  Retirement  System

Contributory

122 Tier  2 DB Hybrid  Public  Safety

Noncontributory

75 0ther  DivAwith4%  COLA

Tier  2 DC Only

211 Local  Government

222 Public  Safety

Employer

Employee  Employer  401(k)

N/A 15.66% l .03%

N/A 18.47% N/A

N/A 24.29% 0.70%

N/A 35.71% N/A

6.69%

12.99%

10.OO%

12.00%

Tier  2 rates include  a statutory  required  contribution  to finance  the unfunded  actuarial  accrued  liability  of
the Tier  1 plans.
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NOTE  9 PENSION  PLAN  (Continued)

For  the fiscal  year ended June 30, 2020, the employer  and employee  contributions  to the Systems  were as
follows:

System

Noncontributory  System

Public  Safety  System

Tier  2 Public  Employees  System

Tier  2 Public  Safety  and Firefigliter

Tier  2 DC Only  System

Tier  2 DC Public  Safety  and Firefighter

Total  Contributions

Employer

Contributions

$ 126,098

148,824

111,322

86,448

12,210

7,118

$ 492,020

Employee

Contributions

N/A

Contributions  reported  are the {JRS Board  approved  required  contributions  by System. Contributions  in

the Tier  2 Systems are used to finance  tlie unfunded  liabilities  in the Tier  1 Systems.

Combined Pension Assets, Liabilities, Expense, and Deferred Otdflows and Inflows of  Resources
Relating  to Pensions

At  June 30, 2020, we reported  a net perision  asset of  $0 and a net pension  liability  of  $937,556.

System

Noncontributory  System

Ptiblic  Safety  System

Tier  2 Priblic  Employees  System

Tier  2 Public  Safetya and Firefigliter

Total  Net  Pension  Asset/Liability

(Measurement  Date)  December  31, 2019

Net  Pension  Net  Pension  Proportionate

Asset  Liability  Share

$ $ 353,588  0.0938180%

551,282  0 3433458%

10,004  0.0444805%

22,682  0 2411333%

$ 937,556

Proportionate

Share 12/3}/2018

0 1066429%

0 3298798o/Fi

0 0426390%

0 2021772%

Change

(Decrease)

-0 0128249%

00134660%

00CH8415%

00389561%

The net pension  asset and liability  was measured  as of  December  31, 2019, and the total pension  liability

used to calculate  the net pension  asset and liability  was detemiined  by an actuarial  valuation  as of  January

1, 2019, and rolled-forward  using generally  accepted actuarial  procedures.  The proportion  of the net
pension  asset and liability  is equal to the ratio  of  the employer's  actual  contributions  to the Systems  during
the plan year over the total  of  all employer  contributions  to the System during  the plan year.

For  the year  ended June 30, 2020  we recognized  pension  expense  of  $551,079.
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NOTE  9 PENSION  PLAN  (Continued)

At  June 30, 2020  we reported  deferred  outflows  of  resources  and defened  inflows  of  resources  relating  to

pensions  from  the  following  sources:

Differences  between  expected  and achial  experience

Cliaiiges  in assrunptions

Net  difference  between  projected  and actual  eaings  on

pension  plan  investments

Cliaiiges  in  proportion  ai'id differences  between

contributions  andproportionate  share of  contributions

Contri)xitions  subseqrient  to the measrirement  date

Total

Deferred

Outflows  of

Resources

$ 51,331

65,918

56,514

237,271

$ 411,034

Deferred

Inflows  of

Resources

$ 20,290

492

380,322

48,869

$ 449,973

$237,271  reported  as defened  oritflows  of  resources  related  to pensions  results  from  contributions  made

by us prior  to our  fiscal  year  end, but  subsequent  to the measurement  date of  December  31, 2019.

These  contributions  will  be recognized  as a reduction  of  the net pension  liability  in the upcoming  fiscal

year.  Other  amounts  reported  as deferred  outflows  of  resources  and deferred  inflows  of  resources  related

to pensions,  will  be recognized  in pension  expense  as follows:

Year  Ended  December  31,

2020

2021

2022

2023

2024

Thereafter

Net  Deferred  Outflows

(inflows)  of  Resources

(51,616)

(99,672)

(t,083)

(142,708)

2,072

16,797
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NOTE  9 PENSION  PLAN  (Continued)

Noncontributory  System Pension Expense, and Deferred  Outflows and Inflows  of  Resources

For  the year  ended  June 30, 2020,  we recognized  pension  expense  of  $154,548.

At June  30, 2020 we reported  defei'red  outflows  of  resources  and deferred  inflows  of  resources  relating  to
pensions  trom  the jollowing  sources:

Differences  between  expected  and actual  experience

Clianges  in assumptions

Deferred

Outflows  of

Resources

$ 32,163

37,449

Net  difference  between  projected  aiid  actual  earnings  on

pension  plan  investments

Changes  in proportion  and differences  between

contributions  aiid  proportionate  sliare  of  contributions

Contributions  subsequent  to tlie  measuren'ient  date

Total

587

60,783

$ 130,982

Deferred

h'flows  of

Resources

$ 5,079

178,812

48,869

$ 232,760

$60,783  reported  as deferred  outflows  of  resources  related  to pensions  results  from  contributions  made  by

us prior  to our  fiscal  year  end, but  subsequent  to the measurement  date of  December  31, 2019.

These  contributions  will  be recognized  as a reduction  of  the net pension  liability  in the upcoming  fiscal

year. Other  amounts  reported  as deferred  outflows  of  resources  and defened  inflows  of  resources  related

to pensions,  will  be recognized  in pension  expense  as follows:

Year  Ended  December  31,

2020

2021

2022

2023

2024

aniereafter

Net  Deferred  Outflows

(inflows)  of  Resoirces

(33,888)

(57,844)

(2,8  48)

(67,981)
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NOTE  9 PENSION  PLAN  (Continued)

Public Safeffl Systeiii Pension Expense, and Deferred Oudlows and Iidlows of  Resources

For  the year  ended  June 30, 2020,  we recognized  pension  expense  of  $273,308.

At  June  30, 2020  we reported  defei'red  outflows  of  resources  and defened  inflows  of  resources  relating  to
pensions  jrom  the tollowmg  sources:

Differences  between  expected  and actual  experience

Clianges  in assumptions

Net  difference  between  projected  aiid actual  earnings  on

pension  plan  investments

Clianges  in proportion  and differences  between

contributions  aiid proportionate  sliare  of  contributions

Contributions  subseqrient  to tlie  ineasureinent  date

Total

Deferred

Outflows  of

Resources

$ 9,588

18,810

44,077

74,980

$ 147,455

Deferred

h'iflows  of

Resources

$ 11,771

188,245

$ 200,016

$74,980 reported  as deferred  outflows  of  resources  related  to pensions  results  from  contributions  made  by

us prior  to our  fiscal  year  end, but  subsequent  to the  measurement  date of  December  31, 2019.

These  contributions  will  be recognized  as a reduction  of  the net pension  liability  in the upcoming  fiscal

year.  Other  amounts  reported  as deferred  outflows  of  resources  and defened  inflows  of  resources  related

to pensions,  will  be recognized  in pension  expense  as follows:

Year  Ended  December  31,

2020

2021

2022

2023

2024

Thereafter

Net  Deferred  Outflows

(inflows)  of  Resoirces

(16,248)

(40,593)

827

(71,527)
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NOTE  9 PENSION  PLAN  (Continued)

Tier 2 Public Einployees Systein Pension Expense, and Deferred 041ows  and Iifflows  of  Resources

For  the  year  ended  June 30, 2020,  we recognized  pension  expense  of  $56,305.

At  June 30, 2020  we  reported  defeired  outflows  of  resources  and defei'red  inflows  of  resources  relating  to
penstons  jrom  the tollowmg  sources:

Differences  between  expected  and actual  experience

Clianges  in assumptions

Net  difference  between  projected  and achial  earnings  on

pension  plan  investments

Changes  in proportion  and differences  between

contributions  and proportionate  sliare  of  contributions

Contributions  subsequent  to tlie  measureinent  date

Total

Deferred

Otitflows  of

Resources

$ 2,799

4,272

8,487

61,513

71071

Deferred

Inflows  of

Resources

$ 3,433

287

7,690

11,410

$61,513 reported  as defei'red  outflows  of  resources  related  to pensions  results  from  contributions  made  by

us prior  to our  fiscal  year  end, but  subsequent  to the measurement  date of  December  31, 2019.

These  contributions  will  be recognized  as a reduction  of  the net pension  liability  in the upcoming  fiscal

year.  Other  amounts  repoited  as deferred  outflows  of  resources  and defened  inflows  of  resources  related

to pensions,  will  be recognized  in  pension  expense  as follows:

Year  Ended  December  31,

2020

2021

2022

2023

2024

Thereafter

Net  Deferred  Outflows

(inflows)  of  Resources

(1,005)

(855)

459

(2,006)

1,071

6,484
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NOTE  9 PENSION  PLAN  (Continued)

Tier 2 Public Safeffl and Firefighter  Pension Expense, and Deferred Oudlows and 14ows  of  Resources

For  the year  ended  June  30, 2020,  we recognized  pension  expense  of  $66,918.

At  June 30, 2020  we repotted  defened  outflows  of  resources  and defei'red  inflows  of  resources  relating  to
pensions  f'rom  the following  sources:

Differences  between  expected  and actual  experience

C)ianges  in assumptions

Net  difference  between  projected  and actual  earnings  on

pension  plan  investments

Changes  in proportion  and differences  between

contributions  aiid proportionate  share  of  contribritions

Contribritions  subsequent  to tlie  measireinent  date

Total

Deferred

Outflows  of

Resources

$ 6,781

5,387

3,363

39,995

55,526

Deferred

hflows  of

Resources

$7

205

5,575

5,787

$39,995 reported  as defened  outflows  of  resources  related  to pensions  results  from  contributions  made  by

us prior  to our  fiscal  year  end, but subsequent  to the measurement  date of  December  31, 2019.

These  contributions  will  be recognized  as a reduction  of  the net pension  liability  in the upcoming  fiscal

year.  Other  amounts  reported  as deferred  outflows  of  resources  and deferred  inflows  of  resources  related

to pensions,  will  be recognized  in pension  expense  as follows:

Year  Ended  December  31,

2020

2021

2022

2023

2024

Thereafter

Net  Deferred  Outflows

(inflows)  of  Resoirces

(475)

(379)

480

(1,194)

1,001

10,311

Actuarial  Assumptions

The total  pension  liability  in the December  31, 2019,  actuarial  valuation  was detemiined  using  the

following  actuarial  assumptions,  applied  to all  periods  included  in the measurement:

Inflation

Salary  increases

Investment  rate of  return

2. 50 Percent

3. 25 -  9.75 percent,  average,  including  inflation

6.95 percent,  net of  pension  plan  investment  expense,

including  inflation

Mortality  rates were  developed  from  actual  experience  and mortality  tables,  based on gender,  occupation

and age, as appropriate,  with  adjustments  for  future  improvement  in mortality  based  on Scale  AA,  a model
approved  by  the Society  of  Actuaries.
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NOTE  9 PENSION  PLAN  (Continued)

The actuarial assumptions used in the January 1, 2019, valuation  were based on the results of  an actuarial
experience study for the five year period ending December  31, 2016.

The long-term  expected rate of  return on pension plan investments  was determined  using a building-block
method, in which  best-estimate ranges of expected future real rates of return (expected returns, net of
penston plan tnvestment expense and mtlation)  are developed f:or each major asset class and is applied
consistently  to each defined benefit  pension plan. These ranges are combined to produce the long-term
expected rate of return by weighting  the expected future real rates of  retum by the target asset allocation
percentage and by adding expected inflation.  Tlie target allocation  and best estimates of arithmetic  real
rates of  retui'n for eacli major  asset class are summarized  in tlie following  table:

Asset  Class

Equity  secirities

Debt  secirities

Real  assets

Private  equity

Absolute  return

Casli and cash equivalents

Totals

Expected  Return  Arithmetic  Basis

Target

Allocation

40%

20%

15%

9%

16%

0%

l00%

Real Return

Aritlmetic

Basis

6.15%

0.40%

5.75%

9.95%

2.85%

O.OO%

Inflation

Expected  arithmetic  nominal  return

Long-Term

expected

portfolio  real

rate of  retirn

2.46%

0.08%

0.86%

0.89%

0.46oA

O.OO%

4.75%

2.50%

7.25%

The 6.95% assumed investment  rate of  return is comprised  of  an inflation  rate of  2.50%, and a real retum
of  4.45% that is net of  investment  expense.

Discount  Rate

The discount  rate used to measure the total pension liability  was 6.95 percent. The projection  of  cash flows
used to determine the discount rate assumed that employee contributions  will  be made at the current

contribution  rate, and that contributions  from all participating  employers will  be made at contractually

required  rates that are actuarially  determined  and ceitified  by the URS Board. Based on  those assumptions,

the pension  plan's fiduciary  net position  was projected  to be available  to make all projected  future benefit
payments of current, active, and inactive  employees. Therefore,  the long-tenn  expected rate of  return  on

pension plan investments was applied to all periods of  projected  benefit  payments, to determine  the total

pension liability.  The discount rate does not use the Municipal  Bond Index Rate. The discount rate

remained unchanged at 6.95%.
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GRANTSVILLE  CITY  CORPORATION

NOTES  TO  BASIC  FINANCIAL  STATEMENTS  (Continued)

NOTE  9 PENSION  PLAN  (Continued)

Sensitivity  of  the Propoitionate  Share of  tlieNet  Pension  Asset and Liability  to Changes in the Discount  Rate

The following  presents the proportionate  share of  the net pension  liability  calculated  using the discount

rate of  6.95 percent,  as well  as what  the proportionate  share of  the net pension  liability  would  be if  it were

calculated  using a discount  rate that is 1 percentage  point  lower  (5.95 percent)  or I percentage  point  higher
(7.95 percent)  than the cunent  rate:

Systein

Noncontributory  System

Priblic  Safety  System

Tier  2 Public  Employees  System

Tier  2 Priblic  Safety  aiid Firefigliter

Total

1% Decrease

(5.95%)

$ 1,104,378

1,428,035

86,269

80,127

Discount  Rate

(6.95%)

$ 353,588

551,282

10,004

22,682

1% hicrease

(7.95%)

$ (272,563)

(161,248)

(48,935)

(19,961)

$ 2,698,809  $ 937,556  $ (502,707)

Pension  Plan  Fiduciary  Net  Position

Detailed  infortnation  about tlie pension plan's  fiduciary  net position  is available  in tlie separately  issued
URS financial  report.

Defined  Contribution  Savings  Plans

The Defined  Contribution  Savings  Plans are administered  by the Utah  Retirement  Systems  Board  and are

generally  supplemental  plans to the basic retirement  benefits  of  the Retirement  Systems,  but may also be

used as a primary  retirement  plan. These plans are voluntaiy  tax-advantaged  retirement  savings  programs

authorized  under sections 401(k),  457(b),  and 408 of the Intemal  Revenue  code. Detailed  information
regarding  plan provisions  is available  in the separately  issued URS financial  report.

Grantsville  City  participates  in the following  Defined  Contribution  Savings  Plans with  Utah  Retirement
Systems:

*  401(k)  Plan

ii  457(b)  Plan

*  Roth  IRA  Plan

*  Traditional  IRA  Plan

Employees  and employer  contributions  to the Utah  Retirement  Defined  Contribution  Savings  Plans for
fiscal  years ended June 30th were as follows:

401(k)  Plan

Employer  Contributions

Employee  Contributions

457Plaii

Employer  Contributions

Employee  Contributions

Roth IRA  Plan

Employer  Contributions

Employee  Contributions

Traditional  [RA

Employer  Contributions

Employee  Contributions

2020

$ 109,522

129,301

N/A

11,805

N/A

2,016

2019

$ 86,667

107,986

850

N/A

9,050

N/A

2,184

2018

79,210

94,565

3,825

N/A

6,550

N/A

1,372
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GRANTSVILLE  CITY  CORPORATION
NOTES  TO  BASIC  FINANCIAL  STATEMENTS  (Continued)

NOTE  10 REDEVELOPMENT  AGENCY

In accordance  with  Utah  Code  Section  17B-4-1305(2),  the City's  Redevelopment  Agency  is required  to
disclose  tlie  following  information  for  fiscal  year  2020:

A.  The  tax increment  collected  by tlie  Agency  for  eacli  project  area is as follows:

Projcct  z'ffCa

Industrial  Park

TOTAL  INCREMENT  RECEIVED

B.  There  were  no amounts  of  tax increment  paid  to any  taxing  agency  during  the year.

C.  There  were  no outstanding  bonds  associated  with  the  project  area at June  30, 2020.

D.  The  agency  expended  the following  during  tlie  year:

Tax increment  payments

TOTAL  EXPENDITURES

NOTE  11 COMMITMENTS  AND  CONTINGENCIES

2020

The City  believes  that  possible  contingencies  (contingencies  incurred  but not reported)  where  the loss
cannot  be reasonably  estimated  are immaterial  to the financial  statements  of  the City.

The  City  has the following  commitments  at June 30, 2020:

Pro,ject Approved

Durfee  Sidewalk  2020-2021

Website

Cemetery  fence

40,460

10,500

7,700

Total  Commitments 58,660

Paid  to Date

$ 2,256

5,250

3,850

$ 11,356

NOTE  12 RISK  MANAGEMENT

Remaining

$ 38,204

5,250

3,850

47,304

The  City,  as a provider  of  municipal  services,  is exposed  to a number  of  risks.  Among  these are: police
enforcement  liability,  arito  liability,  road  maintenance  exposure,  public  official's  errors  and omissions,  and
property  losses. The City  has determined  that the inherent  risk  of providing  services  necessitates
implementing  risk  management  policies  and purchasing  commercial  liability  insurance.  This  combination
has resulted  in fewer  claims  against  the  City  and sufficient  protection  when  claims  occur.  The  City  has not
incurred  any claims  in excess  of  its coverage  for  any of  the past three  years.
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NOTES  TO  BASIC  FINANCIAL  STATEMENTS  (Continued)

NOTE  13 TRANSFERS

During  tlie  year,  transfers  were  made  which  will  not be repaid.  Tliese  transfers  occurred  primarily  to

finance  future  capital  project  needs  within  the city.

Fund Transfer  In Transfer  Out

Generol  Fund

Redevelopment  Agency

Capital  Projects

$ son,nnri

50,000

840,000

$ 890,000 $ 890,000

NOTE  14  TAX  ABATEMENT  AGREEMENTS

In October  2016  Tooele  County  (the  County)  entered  into  an agreement  with  WonderGel,  LLC  dba  Purple

(the Company),  located  in Grantsville  City,  to retui'n  to the Company  a certain  portion  of  property  taxes.

The  City's  portioii  of  the propeity  tax  aniounts  that  were  abated  for  tlie  fiscal  year  ended  June 30, 2020  are

approximately  $35,000.

The City  is not aware  of  any other  tax abatemei'it  agreements  affecting  the City's  property  or other  tax

revenues.

50



REQUIRED  SUPPLEMENT  ARY  INFORMATION



GRANTSVILLE  CITY  CORPORATION

SCHEDULE  OF  THE  PROPORTIONATE  SHARE  OF THE  NET  PENSION  LIABILITY
Utah  Retirement  Systems

June  30,  2020

Measurement  Date  of  December  31

Last  10  Fiscal  Years*

Proporkionate

share of  the

For  the year  ended  December  31,

Noncontri'butory  Retirement  System

2019

2018

2017

2016

2015

2014

Public  Safety  System

2019

2018

2017

2016

2015

2014

Proportion  of

the net  pension

liability  (asset)

Proportionate

share  of  the

net  pension

liability  (asset)

0.0938180%  $

0. 1066429%

0. 1081083%

0. 1070105%

0.1071196%

0.ll28161%

353,588

785,289

473,655

687,13)1

606,135

489,874

0.3433458%  $ 551,282

0.3298798%  848,644

0.2836970%  445,024

0.2807970%  569,815

0.2930256%  524,882

0.3203390%  402,853

Tier  2 Public  Employees  Retirement  System

2019  0.0444805%  $

2018

2017

2016

2015

2014

0.0426390%

0.0309949%

0.0188019%

0.0209987%

0.0159796%

Tier  2 Public  Safety  and  Firefighters  Retirement

2019  0.2411333%  $

2018

2017

2016

2015

2014

0.2021772%

0.2086810%

0.2396518%

0.2188118%

0.2401135%

10,004

18,261

2,733

2,097

(46)

(484)

22,682

5,066

(2,415)

(2,080)

(3,197)

(3,552)

* This  scliedule  will  be built  out  prospectively  to show  a 10-year  liistoty.

Covered

payroll

liability  (asset)

as a % of  its

covered-

employee

payroll

660,550

820,883

894,236

917,067

889,139

938,533

53.53%

95.66%

52.97%

74.93%

68.17%

52.20%

$ 382,564

376,205

320,046

310,650

346,266

390,094

144.10%

225.58%

139.05%

183.43%

151.58%

103.27%

$ 617,685

497,427

302,631

154,191

135,666

78,361

1.62%

3.67%

0.90%

1.36%

-0.03%

-0.62%

$ 391457

269,254

220,287

198,006

130,209

99,322

5.71%

L88%

-l.lO%

-1.05%

-2.46oA

-3.58%

Plan  fiduciary

net  position  as

a % of  the total

pension  liability

(asset)

93.7%

87.0%

9].9%

87.3%

87.8%

90.2%

90.9%

84.7%

90.2%

86.5%

87.1%

90.5o/o

96.5%

90.8%

97.4%

95.1%

100.2%

103.5%

89.6%

95.6%

103.0%

103.6%

110.7%

120.5%
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GRANTSVILLE  CITY  CORPORATION

SCHEDULE  OF  CONTRIBUTIONS**

Utah  Retirement  Systems

Actuail

Detennied

As of  fiscal  year  ended June 30, Contn'butions

Nonconh'ibutoiy  bystem

2020  $ 126,098

2019 127,312

2018 155,754

2017 165,145

2016  165,602

2015 162,322

2014  169,228

Public Safety  Systein

2020 $ 148,824

2019 125,890

2018  129,875

2017 99,885

2016  114,520

2015 134,180

2014  138,805

Tier  2 Pubbc Employees  System'

2020 $ 111,322

2019 81,370

2018 62,620

2017 29,106

2016  21,379

2015 15,489

2014  10,676

Tier  2 Pubk  Safety  and F#e%hter  System"

2020 $ 86,448

2019 87,435

2018 51,193

2017 49,769

2016 38,868

2015 27,656

2014  23,477

Tier  2 Pubk  Employees  DC 04  System"

2020 $ 12,210

2019 8,343

2018 2,188

2017 5,262

2016 6,014

2015 5,865

2014 4,642

Tier  2 Pup' Safety  and F#e%hter  DC 04  Systenn "

2020 $ 7,118

2019 6,456

2018 9,458

2017 10,736

2016 10,970

2015 10,179

2014 6,316

Contn'butions  'in

relation  to the

contractualh7

reqijred

contribution

Contn'bution

deficiency

(excess)

126,098

127,312

155,754

165,145

165,602

162,322

169,228

148,824

125,890

129,875

99,885

114,520

134,180

138,805

111,322

81,370

62,620

29,106

21,379

15,489

10,676

86,448

87,435

51,193

49,769

38,868

27,656

23,477

12,210

8,343

2,188

5,262

6,014

5,865

4,642

$ 7,118

6,456

9,458

10,736

10,970

10,179

6,316

Covered

Payroll

Conhi'butions

as a % of

covered-

payroll

$ 701,227

701793

860280

911,110

912,608

886,795

978,767

$ 468,974

354,688

363,693

290,973

320,6%

375,748

406,218

$ 713,121

528,305

4]4,429

195,214

143,386

103,673

76,308

$ 354,685

360,780

216,606

210,350

164,864

116,644

104,948

182,517

124,710

32,703

78,661

92,255

87277

83,188

$ 54,811

49,699

72,813

82,653

84,449

78,36]

55,112

7.98%

7.99%

8. ]1%

8.13%

8. 15%

8.30%

7.29%

31.73o/fi

35.49%

35.71%

34.33%

35.71%

35.71%

34. 17%

15.61%

15.40%

15. l 1%

14.91%

14.91%

14.94%

13.99%

24.37%

24.23%

23.63%

23.66%

23.58%

23.71%

22.37%

6.69%

6.69%

6.69%

6.69%

6.52%

6.72%

5.58%

12.99%

12.99%

12.99%

12.99%

12.99%

12.99%

11.46%

'  Contr'rbutions  in Tier  2 include  an arnortization  rate  to help  fund  the rmfunded  liabilities  in the Tier I systems. Tier  2
systems were created  July  1. 2011.

"  This schedule  wf//  be built  our  prospeclively  to show  a 10-year  history.  Conb'ibutions  as a percentage  oj'covered  payroll

may be djfferent  than the board  certified  rate  due to rounding  and  other  administratisie  practices.

52
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NOTES  TO  REQUIRED  SUPPLEMENTARY  INFORMATION

For  the  Year  Ended  June  30,  2020

Changes  in  Assumption

As a result  of  the passage  of  SB 129,  the retirement  rates for  members  in the Tier  2 Public  Safety  and Firefighter

Hybrid  System  have  been modified  to be the same as the  assumption  used to model  the retirement  pattern  in the Tier

I public  Safety  and Firefigliter  Systems,  except  for  a 10%  load  at first  eligibility  for  unreduced  retirement  prior  to age

65.
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GRANTSVILLF,  CITY  CORPORATION
SCHEDULE  OF  REVEN{JES,  EXPENDITURES  AND  CHANGES  IN  FUND  BALANCES

-  BUDGET  AND  ACTUAL  -  CAPITAL  PROJECTS  FUND
For  the  Year  Ended  June  30,  2020

Budgeted  Amounts

Original  Final

Actual

Amounts

Variance  with

final  budget
Revenues:

Interest

Total  Revenues

Expenditures:

Highways  and public  works

Total  Expenditures

Other  Financing  Sources  (Uses):

Transfer  in

Traiisfer  out

Insirance  proceeds

Total  Other  Financing  Sources

Net  Change  in  Fund  Balance

Fund  Balance,  Beginning

Fund  Balance,  Ending

- -l  I  a

2,780  2,780

185,000

185,000

330,000

330,000

890,000

(50,000)

840,000

$ (185,000)  $ 510,000

253,724

253,724

76,276

76,276

890,000

(50,000)

154,385

994,385

743,441

2,771,423

$ 3,514,864

(154.385)

(154,385)

$ (75,329)
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INDEPENDENT  AUDITOR'S  REPORT  ON  INTERNAL  CONTROL  OVER  FINANCIAL

REPORTING  AND  ON  COMPLIANCE  AND  OTHER  MATTERS  BASED  ON  AN  AUDIT  OF

FINANCIAL  ST  ATEMENTS  PERFORMED  IN  ACCORDANCE  WITH  GOVEmMENT

AUDITING  STANDARDS

Honorable  Mayor  and Members  of  the City  Council

Grantsville  City

Grantsville,  Utah

We have audited,  in accordance  with  the auditing  standards  generally  accepted  in the United  States of  America  and

the standards  applicable  to financial  audits contained  in Government  Auditing  Standards  issued  by the Comptroller

General  of  the United  States, the financial  statements  of  tlie  governmental  activities,  the business-type  activities,  each

major  fiind,  and the aggregate  remaining  fund  information  of  Grantsville  City  (the City),  as of  and for  the year  ended

June 30, 2020,  and the related  notes to the financial  statements,  wliich  collectively  comprise  tl'ie City's  basic  financial
statements,  and have issued our  repoit  thereon  dated December  11, 2020.

Internal  Control  over  Financial  Reporting

In planning  and performing  our audit  of  the financial  statements,  we considered  Grantsville  City's  internal  control

over  financial  reporting  (internal  control)  to determine  tlie  audit  procedures  that  are appropriate  in tlie circumstances

for  the purpose  of  expressing  our  opinions  on the financial  statements,  but  not  for  the purpose  of  expressing  an opinion

on the effectiveness  of  the City's  internal  control.  Accordingly,  we do not express  an opinion  on the effectiveness  of
the City's  internal  control.

A deficiency in internal control exists when the design or operation of  a control does not allow  management  or
employees,  in the noimal  course of perfon'ning  tlieir  assigned functions,  to prevent,  or detect and correct,

misstatements  on a timely  basis. A material  weakness  is a deficiency,  or a combination  of  deficiencies,  in internal

control,  sucli  that  there  is a reasonable  possibility  that  a material  misstatement  of  the entity's  financial  statements  will

not be prevented, or detected and corrected on a timely basis. A significant deftciency  is a deficiency, or a combination
of  deficiencies,  in internal  control  that  is less severe  that  a material  weakness,  yet important  enough  to merit  attention
by those  charged  with  governance.

Our  consideration  of  internal  control  was for  the limited  purpose  described  in the first  paragraph  of  this section  and

was not  designed  to identify  all deficiencies  in intemal  control  whicl'i  might  be material  weaknesses  or significant

deficiencies.  Given  these limitations,  during  our  audit  we did  not identify  any deficiencies  in inteinal  control  tl'iat  we

consider  to be material  weaknesses.  However,  material  weaknesses  may exist  that  have not been identified.

Compliance  and  Other  Matters

As pait  of  obtaining  reasonable  assurance about whether  the City's  financial  statements  are free of  material

misstatements,  we performed  tests of  its compliance  with  certain  provisions  of  laws,  regulations,  contracts,  and grant

agreements,  noncompliance  witli  which  could  have a direct  and material  effect  on the deteri'nination  of  financial

statement  amounts.  However,  providing  an opinion  on compliance  with  those  provisions  was not  an objective  of  our

audit, and accordingly,  we do not express such an opinion.  The results of  our tests disclosed  no instance  of
noncompliance  or other  matters  that are required  to be reported  under  GovernmentAuditing  Standards.

AMERICAN FORK OFFICE
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Purpose  of  this  Report

The purpose  of  this report  is solely  to describe  the scope of  our testing  of  internal  control  and compliance  and the

results  of  that  testing,  and not to provide  an opinion  on the effectiveness  of  the entity's  intemal  control  or on

compliance.  This  report  in an integral  pait  of  an audit  performed  in accordance  with  GovernmentAuditing  Standards

in considering  t)ie entity's  internal  control  and compliance.  Accordingly,  this communication  is not suitable  for  any

other  purpose.

5&M63harml

UILHERI'  & STEWARI',  CPA  PC

Provo,  Utah

Decemberll,  2020
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INDEPENDENT  AUDITOR'S  REPORT  ON COMPLLANCE  AND

RF,PORT  ON INTERNAL  CONTROL  OVER  COMPLIANCE

AS RF.QUIRED  BY THF. Sr,irri  Cohrpr-vrvcpAumr  Gump

Honorable  Mayor  and

Members  of  the Uity  Uouncil

Grantsville  City,  Utali

Report  On Cotnpliance  witli  General  State  Compliance  Requirements

Report  On  Compliance

We have audited Grantsville  City's ("tlie City")  compliance with the applicable state compliance reqriirements

described in the State Compliance  Audit  Guide, issued by the Office  of  the State Auditor,  that could have a direct
and material effect on tlie City for the year  ended June  30, 2020.

State compliance requirements were tested for the year ended June 30, 2020 in tlie following  areas:

Budgetary  Compliance

Fund  Balance

Fraud  Risk  Assessment

Justice  Court

Restricted  Taxes  and  Related  Revenues

Open  and  Public  Meetings  Act

Treasurer's  Bond

Cash  Management

Matxagement's  Responsibility

Management  is responsible for compliance witli  the state requirements referred to above.

Auditor's  Responsibilhy

Our responsibility  is to express an opinion on the City's  compliance based on our audit of  the state compliance

requirements referred to above. We conducted our audit of compliance in accordance with ariditing  standards

generally accepted in the United States of America; the standards applicable to financial  audits  contained  in

GovernmentAuditing  Standards issued by the Comptroller  General of  the United States; and the State  Compliance

Audit  Guide. Those standards and the State Compliance  Audit  Guide require that we plan and perform  the audit  to

obtain reasonable assurance about whether noncompliance  witli  the state compliance requirements  referred  to above

that could have a direct and material effect on a state compliance requirement occurred. An  audit  includes

examining, on a test basis, evidence about the City's  compliance  with  those requirements and performing  such  other

procedures as we considered  necessary  in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each state compliance

requirement  referred to above. However, our audit does not provide a legal deteri'nination of  the City's  compliance
with  those requirements.
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Opinion  on  Compliance

In our opinion,  Grantsville  City  coinplied,  in all material  respects, witli  the state compliance  requirements  referred
to above for  tlie year ended June 30, 2020.

Report  On Internal  Control  Over  Compliance

MauageineiiL  of  Llie City is iespoiisiLile  [oi'  esLaLilisliiug aiid tnainlairiing  effec(ive  inlemal  control  over  con'ipliance

with  the state compliance  requirements  referred  to above. In planning  and perfoiming  our audit  of  compliance,  we

considered  the City's  internal  control  over compliance  witli  the state compliance  requirements  referred  to above  to

determine  tlie audit  procedures that are appropriate  in the circumstances  for the purpose of  expressing  an opinion

on compliance  with  those state compliance  requirements  and to test and repoit  on internal  control  over  compliance

in accordance with  the State Compliance  Audit  Guide, but not for the purpose of expressing  an opinion  on tlie

effectiveness  of  internal  control  over compliance.  Accordingly,  we do not express an opinion  on  the effectiveness

of  the City's  internal  control  over  compliance.

A deficiency  in internal  corttrol  over compliance  exists when the design or operation  of  a control  over compliance
does not allow  management  or employees,  in the normal  course of  perfoiming  their  assigned functions,  to prevent

or to detect and correct  noncompliance  with  a state compliance  requirement  on a timely  basis. A material  weakness

in internal  control  over compliance  is a deficiency,  or combination  of deficiencies,  in internal control  over

compliance,  such that there is a reasonable possibility  that material  noncompliance  with a state compliance

requirement will not be prevented or detected and corrected on a timely basis. A significant  deficiency  in internal
control  over compliance  is a deficiency,  or a combination  of  deficiencies,  in interiial  control  over  compliance  with
a state compliance  requirement  that is less severe than a material  weakness in internal  control  over  compliance,  yet

impoitant  enough to merit  attention  by tliose cliarged  witl'i  governance.

Our consideration  of  internal  control  over compliance  was for  the limited  purpose described  in tlie first  paragraph

of  this section and was not designed to identify  all deficiencies  in internal  control  over compliance  that might  be
material  weaknesses or significant  deficiencies.  We did not identify  any deficiencies  in internal  control  over

compliance  that we consider  to be material  weaknesses.  However,  material  weaknesses may  exist that have  not

been identified.

The purpose of this report  on internal  control  over compliance  is solely  to describe the scope of our testing of
internal  control  and compliance  and the results of  tliat  testing  based on tlie reqriirements  of  the State Compliance
Audit  Guide. Accordingly,  this report  is not suitable  for  any other purpose.

fit  ,';'hititml
December  11, 2020
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IIonoralylc  Mayor  and McmL>crs  of  tlic  City  Council

Grantsville  City  Corporation

Grantsville,  UT

We have audited  the financial  statements  of  the Grantsville  City  Corporation  (the City)  for  the year

ended  June 30, 2020  and have issued our  report  thereon  dated  December  11, 2020.  Professional

standards  require  that  we provide  you  with  information  about  our  responsibilities  under  generally

accepted  auditing  standards  and Government  Auditing  Standards,  as well  as certain  information

related  to the planned  scope  and timing  of  our  audit.  We have communicated  such information  in  our

letter  to you  dated  October  26, 2020. Professional  standards  also require  that  we communicate  to

you  the following  information  related  to our  audit.

Significant  Audit  Findings

Qualitative Aspects qfAccormting  Practices

Management  is responsible  for the selection  and use of appropriate  accounting  policies.  The

significant  accounting  policies  used by the City  are described  in Note  l to the financial  statements.

We noted no transactions  entered by the City  during  the year for which  there is a lack of

authoritative  guidance  or consensus.  All  significant  traiisactions  have been recognized  in the
financial  statements  in the proper  period.

Accounting  estimates  are an integral  part  of  the financial  statements  prepared  by management  and

are based on management's  knowledge  and experience  about past and current  events  and

assumptions  about  future  events. Certain  accounting  estimates  are particularly  sensitive  because  of

their  significance  to the financial  statements  and because of the possibility  that 'future events

affecting  them  may  differ  significantly  from  those expected.  The most  sensitive  estimate  affecting
the entity's  financial  statements  was:

Management's  estimate of the useful lives of depreciable  assets, and the applicable

depreciation  amounts  are based on estimated  usefulness  of  tlie assets in question  and tlie

related  wear  and tear on those assets. We evaluated  the key factors  and assumptions  used

to develop  these amounts in deteimining  that they were reasonable  in relation  to the
financial  statements  taken  as a whole.

Difficulties  Encountered in Performing the Audit

We encountered  no significant  difficulties  in  dealing  with  management  in  performing  and
completing  our  aridit.
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Corrected  and  Uncorrected  Misstatements

Professional  standards  require  ris to accumulate  all known  and likely  misstatements  identified  during

the audit,  other  than those that are trivial,  and communicate  them to the appropriate  level  of

management.  Management  has corrected  all such misstatements.  In  addition,  none  of the

misstatements  detected  as a result  of  audit  procedures  and corrected  by management  were  material,

either  individually  or in the aggregate,  to each opinion  unit's  financial  statements  taken  as a whole.

Disagreements  with  Management

For purposes  of  this letter,  professional  standards  define  a disagreement  with  management  as a

matter,  whether  resolved  to our  satisfaction,  concerning  a financial  accorinting,  reporting,  or auditing

matter  that  could  be significant  to the financial  statements  or the auditor's  report.  We are pleased  to

report  that  no such disagreements  arose during  our  audit.

Management  Representations

We have requested  ceitain  representations  from  management  that  are included  in the management
representation  letter.

Management  Consultations  viith  Other  IndependeritAccountants

In some cases, management  may decide to consult  with  other  accountants  about  auditing  and

accounting  matters,  like  obtaining  a "second  opinion"  on certain  situations.  If  a consultation  involves

application  of  an accounting  principle  to the Organization's  financial  statements  or a determination

of the type of  auditor's  opinion  that may be expressed  on those statements,  our professional

standards  require  the consulting  accountant  to check  with  us to determine  that  the consultant  has all

the relevant  facts.  To our knowledge,  there  were  no such consultations  with  other  accountants.

Other  Audit  Findings  or  Issues

We generally  discuss  a variety  of  matters,  including  the application  of  accounting  principles  and

auditing  standards,  with  management  each year prior  to retention  as the Organization's  auditors.

However,  these discussions  occurred  in the normal  course  of  orir professional  relationship  and our

responses  were  not  a condition  to our  retention.

We wish  to express  our  appreciation  to the City  personnel  for  the friendly  help  extended  to us during

our  examination.

This  information  is intended  solely  for  the rise of  the City  Management  and is not  intended  to be and

should  not be used by anyone  other  than these specified  parties.  If  you have any questions

concerning  tlie  above  items,  we will  be happy  to discuss  them  with  you.

Sincerely,

frAal6,9mt
GILBERT  & STEWART

Certified Public Accountants


