RESOLUTION R-2021-09

A RESOLUTION CONSENTING TO THE INDUSTRIAL DEVELOPMENT
BOARD OF THE CITY OF FAYETTEVILLE AND LINCOLN COUNTY,
TENNESSEE NEGOTIATING AND ACCEPTING PAYMENTS IN LIEU OF AD
VALOREM TAX WITH RESPECT TO A CERTAIN PROJECT IN
FAYETTEVILLE, TENNESSEE, AND FINDING THAT SUCH PAYMENTS ARE
DEEMED TO BE IN FURTHERANCE OF THE PUBLIC PURPOSES OF THE
BOARD AS DEFINED IN TENNESSEE CODE ANNOTATED SECTION
7-53-305.

WHEREAS, the Board of Mayor and Aldermen (the “Governing Body”) of the City of
Fayetteville, Tennessee (the “City”) has met pursuant to proper notice; and

WHEREAS, the City has previously authorized the incorporation of The Industrial Development
Board of the City of Fayetteville and Lincoln County, Tennessee (the “Board”) as an industrial
development board duly organized and existing under the provisions of Title 53 of Chapter 7, Tennessee
Code Annotated; and

WHEREAS, the City has been informed that Copperweld Bimetallics, LLC, a Tennessee limited
liability company or an affiliated entity approved by the Board (referred to herein as the “Developer”),
intends to cause the expansion to the Developer's manufacturing facility (the “Expansion Property™) for
the manufacture of bimetallic products (the “Project”); and

WHEREAS, the Developer has requested the Board to acquire the Expansion Property; and

WHEREAS, the Developer has furthermore requested the Board to lease the Expansion Property
to the Developer and to permit the Developer to make payments in lieu of ad valorem taxes; and

WHEREAS, Tenn. Code Ann. § 7-53-305(b) authorizes the City to delegate to the Board the
authority to negotiate and accept from the lessees of the Board payments in lieu of ad valorem tax upon
the finding that such payments are deemed to be in furtherance of the public purposes of the Board as
defined in said Code Section.

NOW, THEREFORE, BE IT RESOLVED by the Board of Mayor and Aldermen of the City of
Fayetteville, Tennessee, as follows:

1. The Governing Body hereby finds that the negotiation and acceptance by the Board of
payments in lieu of ad valorem taxes consistent with this resolution are deemed to be in furtherance of the
public purposes of the Board as defined in Tennessee Code Annotated Section 7-53-305, and the
Governing Body hereby consents and delegates to the Board the right to negotiate and accept such
payments from the Developer.

2. The terms of the agreement between the Board and the Developer concerning payments
in lieu of ad valorem taxes shall be determined by the Board; provided, however the terms of such
agreement shall be consistent with the terms described on Exhibit A attached hereto.

3. The Board's agreements concerning payments in lieu of ad valorem taxes relating to the
Project may contain such administrative provisions not inconsistent with this resolution as the Board
deems appropriate.



4. This resolution shall take effect notwithstanding any prior resolutions to the contrary. All
other resolutions and orders, or parts thereof, in conflict with the provisions of this resolution are, to the
extent of such conflict, hereby repealed, and this resolution shall be in immediate effect from and after its
adoption.

Adopted this the 9th day of March 2021. /)
/| |,
AT

Mayor
ATTEST: %

City Clerk




EXHIBIT A

Term of five years

Capital investment equal to or greater than $2,629,400

Creation of at least 44 new jobs

PILOT Payments equal to the following percentage of ad valorem taxes that would otherwise be
payable with respect to the Expansion Property was to be owned by the Company:

Year 1 0%

Year 2 20%
Year 3 40%
Year 4 60%
Year 5 80%




Pam Gentry

From: Stacy Rozell

Sent: Monday, February 22, 2021 11:26 AM
To: Pam Gentry; Scott Collins

Subject: FW: Copperweld Proposed PILOT
Attachments: Copperweld PILOT.pdf

Please add to the Finance Agenda for next week.

From: elaine @flcidb.com [mailto:elaine @flcidb.com]
Sent: Monday, February 22, 2021 11:14 AM

To: Stacy Rozell <stacy.rozell@fayettevilletn.com>

Cc: 'Michael Whisenant' <mwhisenant@gsqgmap.com>
Subject: Copperweld Proposed PILOT

Hello Stacy,

Thanks for adding this item to next week’s finance meeting agenda. As we discussed, attached you will find
documentation for a proposed PILOT for Copperweld along with a cost vs benefit analysis . They will be
making a total capital investment of approximately $13,629,400.00 and creating 44 new jobs. $11,000,000
will be in equipment and the remaining $2,629,400 is the building/land. They are only seeking an PILOT on the
building/land which means they will be paying taxes on the $11,000,000 of equipment. IDB is proposing a 5
year PILOT for the building/land.

Blaine Widdleton

Executive Director
Fayetteville-Lincoln County
Industrial Development Board
Office: (931)433-0607
elaine@flcidb.com

www.flcidb.com

City of Fayetteville: CONFIDENTIALITY NOTICE: This email message and any accompanying data or files is
confidential and may contain privileged information intended only for the named recipient(s). If you are not the
intended recipient(s), you are hereby notified that the dissemination, distribution, and or copying of this
message is strictly prohibited. If you receive this message in error, or are not the named recipient(s), please
notify the sender at the email address above, delete this email from your computer, and destroy any copies in
any form immediately.



s FAYETTEVILLE

B LINCOLN COUNTY

INDUSTRIAL DEVELOPMENT BOARD

Payment in Lieu of Taxes Application (PILOT)

App[icant’s Name: Copperweld Bimetaliics LLC FEIN: 98-0467972

Contact’s Name: Dustin Fox Title: vP; Engineering, Quality, and Customer Care
Address: 254 Cotton Mill Rd Phone: 931-433- 7177

City, State, Zip Code:__37334 Cell:_931-993-7908
Email:_dfox@coppenweld.com Fax:

PILOT Program for: (Check all that apply)
Real Property (Land & Building)
[] Personal Property (M&E)
Projected Capital Investment for:
Real Property (Land & Building):__$ 2:629.400
Personal Property (M&E):

Both (Real & Personal):__$2.629.400

Projected Employment of Project:

Year One: 16 Year Four: 6

Year Two: 19 Year Five: 0

Year Three: 3

. Copperweld Bi netallis LLC

Companylﬂonpoxaﬂon,
By: ////wzi / /74, Title:_Vice President Date: 2 -/17-2/

a{undab/e Applicatios fee calculated at 0.0005 X Total Capital Investment Amount.
(Not Less than 5500.00 or more than 55,000.00)

Application Fee Amount: $_$1314.70

The applicant shall reimburse the Board its direct expense's, including attorney's fees, incurred
in processing this application and shall be due if application is withdrawn or denied.

*Proposed PILOT Savings are subject to final approval from the Industrial Development Board, City of Fayetteville and Lincoln County
Commission.

16 Franke Boulevard Fayetteville, TN 37334
P 931-433.0607 F 931-433.8577 www.flcidb.com
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