REGULAR MEETING
BOARD OF MAYOR AND ALDERMEN
JANUARY 13,2015

REFERENCE VIDEO DATED JANUARY 13, 2015

The Board of Mayor and Aldermen of the City of Fayetteville, Lincoln County, Tennessee, met in
open, public session at the regular meeting place of said Board in the Municipal Building of said City at 5:00
p.m. on January 13, 2015. Mayor Jon Law was present and presiding. The following named Aldermen were
present:
Danny Bryant, Anna Catherine Cowley, Violet Harry, Gwen Shelton, Dorothy Small and Michael Whisenant
Also, present were Scott Collins, City Administrator and Johnny D. Hill, Jr., City Attorney

The prayer was lead by Alderman Bryant, and the pledge was lead by Alderman Small

Approval of Minutes:

Motion was made by Anna Catherine Cowley, seconded by Michael Whisenant, to approve the
minutes of the December 2014 Meeting. Upon roll call, the following voted:

Aye
Danny Bryant, Dorothy Small, Violet Harry, Michael Whisenant, Gwen Shelton and Anna Catherine
Cowley

Nay
None

Mayor Law declared the Minutes approved.

Reports:

Fayetteville/Lincoln County Industrial Development Board:
Elaine Middleton, the Executive Director, was not present so no report was presented.

- Fayetteville Public Utilities:
Britt Dye, the CEO/General Manager, discussed the on-going work on the water plant on Eldad Road.
Mr. Dye explained that sewer rehab work will begin around the Tanyard branch in the next few weeks. Mr.
Dye reported that the Telecommunications are having issues with the Fox Network, which is why their
customers have not been able to show this channel at this time.

Daikin Closing:

Mayor Law discussed the closing of the Daikin plant stating he would like for the entire community,
business owners, governmental agencies and the various civic organizations to work together during this time
of transition.

Fire Report:
Fire Chief Danny Travis reported that the Fire Department had 71 calls for service and 53 medical calls.



Police Report:
Police Chief Richard Howell reported that there were 129 incidents with 61 arrests, 58 crashes and 45

citations for a total of 1,771 events.

Recreation Report:
Ricky Honey, Recreation Director, stated that trout fishing was ongoing at Stone Bridge Park. Mr.
Honey explained that softball and baseball sign-ups would begin Saturday, January 17, 2015.

Public Works:
Eddie Plunkett, Public Works Director, reported that for the month of December 226 tons of sanitation
was picked up, along with 164 tons of brush and 120 tons of leaves.

Planning and Codes Report:
Jeff Siefert, Building Inspector, reported for the month of December there were seven (7) building

permits issued for approximately Two Hundred Fifty-Four Thousand, Eight Hundred Twenty-One
($254,821.00) in work to be done, with the fees being One Thousand, Four Hundred Fifty-Eight Dollars and
87/100 ($1,458.87).

Administrator’s Report:
Mr. Collins reported that the LPR Grant contract was signed by the State Department today. Mr. Collins

explained that the annual Board of Mayor and Alderman Strategic Planning meeting will be February 7, 2015,
at Henry Horton State Park.

Resolution R-15-01:

Resolution R-15-01, a resolution entitled, “An Initial Resolution Authorizing The Issuance Of Water
And Sewer Revenue And Tax Bonds By The City Of Fayetteville In A Par Amount Not To Exceed
$1,900,000.00 To Finance Water System Improvements And Extensions And Related Costs”, was considered.
Said Resolution is as follows:



#R-15-01

INITIAL RESOLUTION AUTHORIZING THE ISSUANCE OF WATER AND
SEWER REVENUE AND TAX BONDS BY THE CITY OF FAYETTEVILLE,
TENNESSEE IN A PAR AMOUNT NOT TO EXCEED $1,900,000 TO FINANCE
WATER SYSTEM IMPROVEMENTS AND EXTENSIONS AND RELATED COSTS.

BE IT RESOLVED by the Board of Mayor and Aldermen of the City of Fayetteville, Tennessee
(the “Municipality”) that for the purpose of financing water system improvements and extensions and
related costs, the Municipality shall issue bonds in a par amount not to exceed $1,900,000, which shall
bear interest at a rate or rates not to exceed the maximum rate permitted by Tennessee law, and which
shall be payable from revenues of the water and sewer system and, in the event such revenues are
insufficient therefor, from ad valorem taxes to be levied on all taxable property within the Municipality.

BE IT FURTHER RESOLVED by the Board of Mayor and Aldermen of the Municipality that
the City Administrator/City Clerk is hereby directed to cause this initial resolution to be to published once
in full in a newspaper having a general circulation in the Municipality, together with the following
statutory notice:

NOTICE

The foregoing resolution has been adopted. Unless within twenty (20) days from the date
of publication hereof a petition signed by at least ten percent (10%) of the registered
voters of the Municipality shall have been filed with the City Administrator/City Clerk
protesting the issuance of the bonds, such bonds may be issued as proposed.

BE IT FURTHER RESOLVED by the Board of Mayor and Aldermen of the Municipality that
this initial resolution shall take effect from and after its adoption, the welfare of the Municipality
requiring it.

ADOPTED AND APPROVED this 13" day of January, 2015.

Mayor

ATTEST:

City Administrator/City Clerk

(SEAL)



STATE OF TENNESSEE )

COUNTY OF LINCOLN )

I, Gregory Scott Collins, hereby certify that 1 am the duly qualified and acting City
Administrator/City Clerk of the City of Fayetteville, Tennessee (the “Municipality”) and, as such official,
I further certify as follows: (1) that attached hereto is a true, correct and complete copy of a resolution
adopted by the Board of Mayor and Aldermen of the Municipality at its January 13, 2015 meeting; and
(2) that a quorum of the members of the Board of Mayor and Aldermen was present and acting
throughout said meeting.

WITNESS my official signature and the seal of the Municipality, this day of s

2015.

City Administrator/City Clerk

(SEAL)

13702135.1



Motion was made by Gwen Shelton, seconded by Dorothy Small, to approve Resolution No. R-15-01.
Upon roll call, the following voted:

Aye
Dorothy Small, Violet Harry, Michael Whisenant, Gwen Shelton, Anna Catherine Cowley and
Danny Bryant

Nay
None

Mayor Law declared the Resolution adopted.
Resolution R-15-02:

Resolution R-15-02, a resolution entitled, “A Resolution Of The Mayor And Board Of Alderman Of
The City Of Fayetteville Authorizing And Providing For The Incurrence Of Indebtedness For The Purpose Of
Providing A Portion Of The Cost Of Acquiring, Constructing, Enlarging, Improving And/Or Extending Its
Water Facility To Serve An Area Lawfully Within Its Jurisdiction To Serve”, was considered. Said
Resolution is as follows:
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LOAN RESOLUTION
(Public Bodics)

A risoLuTioN oF THE_Mayor and Board of Alderman

o 1z FAYETTEVILLE CITY OF

AUTHORIZING AND PROVIDING FOR THE INCURRENCE OF INDEBTEDNESS FOR THE PURPOSE OF PROVIDING A
PORTION OF TII: COST OF ACQUIRING. CONSTRUCTING. ENLARGING. IMPROVING. AND/OR EXTENDING ITS

Water
FACILITY TO SERVE AN AREA LAWFULLY WITHIN ITS JURISDICTION TO SERVE.
WIHIEREAS. itis necessary for the FAYETTE}QLLE? CjTY OF

(Public Body)
(herein afler called Association) to raise a portion of the cost of such undertaking by issuance of its bonds in the principal amount of

ONE MILLION NINE HUNDRED THOUSAND & 00/100

pursuant to the provisions of the laws of the State of Tennessee o vand

WHEREAS. the Association intends to obtain assistance from the United States Deparunent of Agriculture,

(herein called the Government) acting under the provisions of the Consolidated Form and Rural Development Act (7 U.S.C. 1921

el seq.) in the planning. linancing, and supervision ol such undertaking and the purchasing of bonds lawfully issued. in the event

that no other acceptable purchaser for such bonds is found by the Association:

NOW THEREFORE, in consideration of the premises the Associztion hereby resolves:

1. T have prepared on its behal Cand 1o adopt an ordinance or resolution for the issvance of its bonds containing such

ttems and in such forms as are required by Stite stattes and os are agreeable and aceeptable o the Government.

To refimance the unpaid balunce, in whole or in purt. ol its bunds upon the request of the Government if at any time

itshall appear 1o the Government that the Association is able to refinance its bonds by obtaining a loan for such purposes

from responsible cooperative or privade sources at reasonable rates and tenns for loans for similar purposes and periods

ol time as required by section 333(e) of suid Consolidated Farm and Rural Development Act (7 U.S.C. 1983(c)).

300 leprovide for, exceate, and comply with Form RID 400-4, "Assurance Agreement.” and Form RD 4001, "Equal
Opportuniy Agreement,” including an "Equal Oppoertunity Clause.” which clause is to be incorporated in, or attached
as arider o, cach construction contract and subcontract involving in excess of $10,000.

| o indematly the Government lor aay pavinents made or losses suffered by the Government on behall of the Association.
Such indemnilication shall be pavable from the same source of funds pledged to pay the bonds or any other legal ly per-
missible source.

3. That upon default in the payments of any principal and acerued interest on the bonds or in the performance of any
covenant or ageeement contitined herein or in the instruments incident to making or insuring the loan. the Government it
is option may () declare the entire principal amount thea outstanding and acerued iaterest inmediately due and
pay able. (b) for the account of the Association (payable from the source of funds pledged w pay the bonds or any other
fegally permissible source). incur and pay reasoniable expenses for repair. maintensnce, ard operation of the faciliy
and such other reasonable expenses as may be necessary 1o core the cause of defisult, and/or (¢) tike possession of the
facility, repatr, mantain, and operate or rent it Delault under the provisions of this resolution o any instrument incident to
the making or insuring of the loan may be construed by the Government o constituie default under any other instrument
held by the Goverament and exceuied or assumed by the Assuciation, and default under uny such instrument muy be
construed by the Government to constitute defuult hereunder.

6. Notto sell. transfer, lease, or atherwise encumber the Facility or any portion thercol, or interest therein, or permit others
1o do so. without the prior written consent of the Government.

7. Notto defease the bands. or to borrow money. enter into any contractor agreement, or otherwse ineur any habilities
for any purpose o connection with the Gctlity {exclusive of normal maimenance} without the prior written consent of the
Government if sueh undertaking would involve the source of funds pledged to pay the bonds.

8. Toplace the proceeds of the bonds on depostt in an secount and in a manner approved by the Government. Funds may be
deposited ninstitutions iusured by the Stte or Federal Goveminent or invested in readily marketable securities backed
by the full faith und eredit of the United States. Any income from these accounts will be considered as revenues of the system.

9 o comply wih all applicable State and Federal fuws and regulations and o contingally operate and maintain the facility
i good condition,

10, To provide for the receipt ol adequate revenues to meet the requirements of debt service, operation and maintenance, ¢
the establishment of adequate reserves. Revenue accumulated over and above that needed 1o pay operating and mainte-
manee, debt service and reserves may only be retained or used to make prepayments on the loan. Revenue cannot be used
to puy any expenses which are not direetly incuered for the Gacility Gnunced by USDA. No lree serviee or use ol the
facility will be permitted

cvearding o the Papeeork Reducaron Lo of 15993, an agency sy et cordiel or sponsar, amd @ peesan s o reguired to respond io, o coflection of ifarouation unfeas

it edesptany i vadid QM Contral yronhor - Phe valed CNUS comrol nmber fine this atforiason coffection i« 037220020 The time requured 1 complete this sformion
wollectivn iy extmnted fanerage |l pee response, mcluding the tane for reviewing mstricsions, searching existing s soncces, gatdiering and nuentainmg the

12

d

detiv ireeded il complotsng and rovicsomg the collecta of informaiian,



“To acquire and maintain such insurance and fidelity bond coverage s may be required by the Government.

To establish and maintain such books and records relating 10 the operation of the Tucility and its financial affairs und to
provide for required audit thercof as required by the Govemment. to provide the Government a copy of cach such audit
without its request, and to forward to the Government such additional information and reports as it may from time to
time require.

“To provide the Government at all reasonable times access to all books and records relating to the facility and access to
the property of the system so that the Government may ascertain that the Association is complying with the provisions
hereol and of the instruments incident to the inaking or insuring of the loan.

That if the Government requires that i reserve account be established, disbursements [rom that sccount(s) may be used
when necessary for payments due on the bond if sulficient funds arc not othenwise available and prior approval of the
Government is obtained.  Also, with the prior written upproval of the Government. funds may be withdrawn and

used for such things as emergency maintcnance, exiensions to facililies and replacement of short lived assets.

“To provide adequate service to all persens wilhin the service area who can feasibly and legally be served and to obtain
USDAs concurrence prior lo refusing new or adequate services (o such persons. Upon failure to provide services which
are feasible and fegal, such person shall have a direct right of sction aguinst the Association or public body.

. To comply with the measures identified in the Government's environmental impact analysis for this facility for the pur-

pose of avoiding or reducing the sdverse environmental impacts of the facility's construction or operation,
1o accept a grant in un amount not to exceed $ 500,000.60

under the terms offered by the Government: that the Mayor

and City Administrator of the Association are hereby awthorized and empowered to take all action necessary
or sppropriate in the eaccution of all writlen instruments as may be required in regard (o or as cvidence of such grant: and
1o operate the facility under the terms offered in said grant agreement(s).

Fhe provisions hereof and the provisions of all instruments incident to the making or the insuring of he loan. unless othenwise
specifically provided by the terms of such instrument. shall be binding upon the Association as long as the bonds arc held or
insured by the Government or assignee, The provisions of scetions 6 through 17 hercof may be provided for in more specific
detail in the bond resolution or ordinance: to the extent that the provisions contained in such bond resolution or ordinance
should be found o be inconsistent with the provisions hereol. these provisions shall be construed as controlling between the
Association and the Government or assigace.

The vote was: Yeos Nuys Absent

IN WITNESS WHEREOF, he Mayor and Board of Alderman of the

FAYETTEVILLE CITY OF has duly adopted this resolution and coused it

10 be executed by the officers below in duplicate on this . day of

(SEAL)

Altest:

FAYETTEVILLE CITY OF

By

Tile  Mayor

Title City Administralor




Motion was made by Dorothy Small, seconded by Michael Whisenant, to approve Resolution No. R-
15-02. Upon roll call, the following voted:

Aye
Violet Harry, Michael Whisenant, Gwen Shelton, Anna Catherine Cowley, Danny Bryant and
Dorothy Small

Nay
None

Mayor Law declared the Resolution adopted.
Resolution R-15-03:
Resolution R-15-03, a resolution entitled, “A Resolution Authorizing The Issuance, Sale And Payment

Of $1,900,000.00 Of Water And Sewer Revenue And Tax Bonds Of The City Of Fayetteville, Tennessee”,
was considered. Said Resolution is as follows:



#R-15-03

A RESOLUTION AUTHORIZING THE ISSUANCE, SALE AND PAYMENT OF
$1,900,000 OF WATER AND SEWER REVENUE AND TAX BONDS OF THE CITY
OF FAYETTEVILLE, TENNESSEE; AUTHORIZING THE ISSUANCE OF BOND
ANTICIPATION NOTES PRIOR TO THE ISSUANCE OF THE BONDS; AND
AUTHORIZING THE PLEDGE OF REVENUES OF THE WATER AND SEWER
SYSTEM AND THE LEVY OF TAXES TO PAY THE BONDS AND NOTES.

WHEREAS, the Board of Mayor and Aldermen of the City of Fayetteville, Tennessee (the
“Municipality”) has determined that it is necessary and advisable to authorize the issuance of revenue and
tax deficiency bonds of the Municipality for the purpose of financing water system improvements and
extensions; and

WHEREAS, the Board of Mayor and Aldermen did on the date hereof adopt an Initial Resolution
authorizing the bonds described herein (the “Initial Resolution™); and

WHEREAS, the United States Department of Agriculture, acting through Rural Development
(“Rural Development™) has issued to the Municipality its Letter of Conditions dated November 5, 2014
(the “Letter of Conditions™), in which it has agreed to purchase bonds on terms and conditions favorable
to the Municipality and its citizens; and

WHEREAS, the Board of Mayor and Aldermen wishes to authorize the issuance, sale and
payment of the bonds, the issuance of bond anticipation notes prior to the issuance of the bonds and the
pledge of revenues of the water and sewer system and the levy of taxes to pay the bonds and notes;

NOW, THEREFORE, BE IT RESOLVED by the Board of Mayor and Aldermen of the City of
Fayetteville, Tennessee, as follows:

Section 1. Authority. The bonds and notes authorized by this resolution are issued pursuant to
Sections 9-21-101, ef seq., Tennessee Code Annotated, and other applicable provisions of law.

Section 2. Definitions. In addition to the capitalized terms defined above, the following terms
shall have the following meanings in this resolution unless the text expressly or by necessary implication
requires otherwise:

(a) “Bonds” shall mean the not to exceed $1,900,000 Water and Sewer Revenue and Tax
Bonds of the Municipality, authorized to be issued by this resolution.

(b) “Current Expenses” shall mean expenses incurred by the Municipality in the operation of
the System, determined in accordance with generally accepted accounting principles, including the
reasonable and necessary cost of operating, maintaining, repairing and insuring the System, but excluding
depreciation and payments of principal, premium and interest when due with respect to all bonds, notes or
other obligations of the Municipality.

(c) “Fiscal Year” shall mean the Municipality’s fiscal year.

(d) “Governing Body” shall mean the Board of Mayor and Aldermen of the Municipality.



(e) “Gross Earnings” means all revenues, rentals, earnings and income of the Municipality
from whatever source, determined in accordance with generally accepted accounting principles, including
all revenues derived from the operation of the System and all amounts realized from the investment of
funds of the System (excluding any investment earnings from construction or improvement funds created
for the deposit of bond proceeds pending use, to the extent such income is applied to the purposes for
which the bonds were issued, and funds created to defease any outstanding obligations of the
Municipality.

) “Net Revenues” shall mean Gross Earnings minus Current Expenses.
() “Notes” shall mean the bond anticipation notes authorized to be issued by this
Resolution.

(h) “Operation and Maintenance Fund” shall mean the Operation and Maintenance Fund
established herein.

0)] “Parity Bonds” shall mean bonds issued on a parity with the Bond herein authorized in
accordance with the restrictive provisions hereof.

() “Prior Lien Bonds” shall mean the Municipality’s outstanding Utility Relocation Loan
Program Agreement with the State of Tennessee having an effective date of August 22, 2005; and its
Water and Sewer Revenue and Tax Bond, Series 2008, authorized by resolution dated September 9, 2008;
and its Water and Sewer Revenue and Tax Bond, Series 2009, dated October 15, 2014.

(k) “Projects” shall mean the public works projects described in the Letter of Conditions, and
all capital costs related thereto.

Q)] “Revenue Fund” shall mean the revenue fund into which all revenues of the System shall
be deposited as provided herein.

(m)  “System” shall mean the complete water and sewer system of the Municipality, including
all improvements and extensions made by the Municipality while the Bond or Parity Bonds remain
outstanding, and including all real and personal property of every nature comprising part of or used or
useful in connection with the water and sewer system, and including all appurtenances, contracts, leases,
franchises and other intangibles.

Section 3. Authorization of Terms and Sale of the Bond.

(a) General Terms. The Governing Body hereby authorizes the issuance of bonds of the
Municipality in an aggregate principal amount up to $1,900,000 (the “Bonds™). The Bonds may be issued
as a single bond or in multiple emissions. The Bonds shall be issued to Rural Development in exchange
for the payment of a price equal to 100% of the par amount thereof.

1) The Bonds shall be issued to:

a) finance the costs of the Projects;

b) retire the principal of and, with the consent of Rural Development,
interest on the Notes; and

c) pay costs of issuing the Bonds.



