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" INDEPENDENT AUDITORS'RERORT .

T ,'"_I‘_'dthe'i?gb'a'rd_of_Di'rec?;tb'rs;T-"'h:‘_"i e
City of Dunkirk Industrial Development Agency: - .

S 342CentralAvenue . oo
7} . Durlkirk, New York 14048: .~

. We have audited the accompanying financial statements of the doverimental activities, each major fund - =
.+ and the “aggregate remaining’ fund. information of the' City of Dunkirk Industrial Development Agency” it
~.. .("DIDAY), as. of ‘and for the year ended’ December 31, 2018 and. the-related " notes' to. tHe. finangial -~~~ .

“statements, - which- collectively. comprise” DIDA’s . basic financial statements aglisted" in the table of -

7 _contents.

- Managenient's Responsibility for the Financial Statements’ " = -

. Management-is responsible for the preparation ‘and’ fair presentation of these financial statements in~
-~ actordance with accounting. principlés generally: accepted in‘the United States of America; this:include
7+ the design, implementation; ‘and. maifitenance of internal. control relevant to the preperation. and fair
.. presentation. of financial statements that are free from material misstatement, whether dué to fraud ‘or

| Ourresporiiilly s 'express opinions o these fiancial sttements based on our éudit W conducted
4. our audit in accordance with atditing, standards generally. aceepted. inthe United States of Arierica’ angd.

.. the standards applicable. to financial audits, contained in' Government Auditing Standards, fsstied by the' . -
* .. Comptroller General of the United: States. Those standards req e that we plan and perform the augitfo' ... =
" obtain reas onable assurance abdul whether the financial statements’ are free from material misstatement. -

Ab audit involves performing’ prodedures ' obtain audit avidence about the amoun s and disclosures:ir
. the financial’ statemenits.: The proced selecfed ‘depend. on-the. auditor's judgment; including the
- ~'assessment of the risks of material misstaterment of the financial statements, whether due to fraud-or. .-
-~ efror; In making, those risk assessnients, the ‘auditor- considers. internal “control relevant to the entity's’ .7 0
- ", preparation’and: fair presentation of the financial staternents in"order to design audit procedures thatare:: .
- ‘appropriate in' the circumstances, but-riot for the purpose of expressing an opinion on the effectiveness of
"+ the.entity’s intefnal control.. Accordingly, we-express no’such opinion. An aldit also includes evaluating
- " the appropriateness; of ascbunting- policies- used and. tHie reasohableness. of “significant actounting
- estimates made by management, as’ well ‘as_ evaluating- the. overall presentation of ‘the  financ

2 ::el bél;eve_’tzhéfﬁ.the.- a_u'd'i:tl'év[iaenéef-'wq-_ haveobtarned isi-éui“'fi__(;iéh_"-cﬁéhd--aﬁprlopriétéft'd’p‘r:_ci\_'/id:é"a-'b'as'i's'_fo'r”__-; :

" Opinions -~

~*In° our opinion; the financial staternents referred 10, above- present fairly;-in_ all material respects, the® -
- - Tespective financial position of the governmental activities, dach major fund and-the aggrégate remaining:
~-.fund information. of the DIDA; as of Décémber 31, 2018, &iid the respective changeés. in financial-position

- and- cash flows: for the: year theri-ended in accordance with accounting principles’ generaily: accepted-in

" the United States of America.” -

“.. 70 East Maln Streét / Fredonia, New York 14063/7166724770/Fax7166791512/
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. -ther Information "+

 Our audit was conducted for ths purposs g
*.7 ".comprise the DIDA's basic financial statéments.” The Annual ncial Repo
- of additional analysis and is not a required part of the basic financial statements.

.o directly to the underlying accounting and: other records used to prepare the basic financial statéments

. Such information has been subjected fo the auditing: procedures applied iri-the audit of the basic financia
 statements and certain additional - procedures, incluing: comparing ‘aiid reconiling. such information
.+ directly o the. undérlying accounting and other records used to prepare the basic finaneial statements or -
i o the basic financial statéments themselves, and other additional procedures in accordance with auditing:
.+ ..standards-generfally ‘accepted -in"the United States of Amierica; - In “our ‘opinion, the ‘Arnual Finandial -
. Reportis fairly stated, in all material respects, in relation to. the basic financial statements.as a whole, ;.
L ":_th_er_Repbkt'ingfR.equir'e'd'l?v-.\Go'vernm'énfAudiiiﬂé.;Sffaﬂdé'rds R Y

- -In'accordance with Government Auditing Standards, we-have also issued our report dated April 22, 2019
¢ it certain provisions of laiws; regulations, confracts, and grant agreements and other miatiers. - The
... purpose of that report is to describe the scope of our testing,of intemal control over financial reporting.and
- “compllance-and the results of that testing, and not to provide an opinion on- the internal ‘control dver
-+~ financial reporting ‘o on compliangé. That report is an integral part of an audit performed in dccordance
b with: Government Auditing Stanidards in considering the DIDA's internal control over-financial reporting

" JOHNSON, MACKOWIAK & ASSOCIATES, LLp S

* . Fredonia, New York-
e

: Otherj-Ma_'fféfé_' o
"'Re_‘qui."'e'd Sup‘,_b[émenfé;j}.!n'fbrhia,ﬁohu :

. Accounting prlnClpIes éélnéfaify é‘ccébf_ed _'i'n.the_' United States of'.Ame_r*'ica t_je'quife "that_‘t:hé }ﬁéﬁagé'me'nf’sj' :

discussion and analysis and budgetary. comparison ‘Information on_pages 3 and 4 and page 19 be -

presented to supplement the- basic financial statements. Such information, althotigh not a pait of the basic © = = -

. fnancial statements, is required by the Govermental Accounfing Standards Board, wino considers ftlo
... . beran-essential 'pa'rt.;of'.finanrciél"re'po_rti'ng. for ‘placing the basic financial statements in"an appropriate i
. operational;, econormic; or historical context. VWe have applied certain limited procedures to the required -

 Supplementary irformation in accordance with auditing standards’generally accepted in‘the United S,ta'_t_ejs‘.‘_:.,'j'f e e

" of America, which consisted of inquiries of managerment about the methods of preparing the information: .-
- and comparing the information fo iCY 7 _ _ 5, the C
‘.- financigt statsmeénts, and. other khowledge we obtained during. our audit of the basic financial statements. " Fx S
.. We . do. not express an- opifiion- oF provide’ any assurange: on- the- information “Because' the limited EI IR
- - procedures do not provide. us with sufficient evidence to express an opinian-or provide any assurance... . .

r consistency with management's. responses to our inquiries, the basic -~

‘aé.,'c'oﬁﬁdb_féﬂd for the purpose’ of forming: opin lonsonthe fiﬁ'éh_éié’!f statementsthatco lsctivel
Financial Report is: presented for purpose:

on our consideration.of the DIDA's intemal controf over financial reporting &nd our tests of its compliance
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L USING THIS REPORT

:'The annual report oonsrsts of & ‘series of ﬁnanoral statements The statement of net .
- position.. and the: staterient .of activities provide mformatron regardmg the. DIDA s g,
. wholeand. present a longer-term view of the DIDA" finances Financial statements fo
I ,eaeh fund starton page 7. For govermnental activities, these statements shoW howr
. services ‘were financed,in the overall operatron of the DIDA in greater detall than the:_' K
".-"‘_-'»;,"-govermnent : S S

S .REPORTING THE AGENCY AS A WHOLE

:_;"The Statement of Net Posmon and Statement of Actrvrtles

e In the statement of net pos1t10n and the statement of act1v1t1es the DIDA reports'all
R basic _services as governmental act1V1t1es These servmes are prlmarﬂy econom
:;development e T : e -

CITY OI‘ DUNK[RK INDUS’I‘RIAL DEVELOPMENT AGENCY
MANAGEI\/IENT’S DISCUSSION AND AN ALYSIS
FOR THE YEAR ENDED DECEMBER 31, 2018

;Thrs drscussron and analysrs of the Crty of Dunl(lrk Industrral Development Ageney so
B (DIDA) ﬁnancral performance provrdes an overview of the DIDA financial activities for o .
- the year ended December 31, 2018. “This document should be read i in conjunctron Wrth DR
- the DIDA t'rnaneral statements whlch begm on page 5 e N

e .._'FINANCIAL HIGHLIGHTS

The DIDA decreased from a. net posmon of $15 098 to $13 424 as a result of thrs]j
yeal sactrvrty S R o 7 _ e

.'_1de ﬁnaneral statements

RS :The statement of net posrtron and statement of actrvrtres show mformatron about the_.'.- S
~ DIDA as & whole. ‘These, staterents inclide all assets and liabilities of the DIDA using ™. .
< the accrual ‘basis- of accountrng whreh i8] used ‘by most private- -sector comnpanies, < All of . -
.70 the'cuirent. year’s: revenues and expenses are taken mto aceount regardless of when cash_.;
L “\'1sreee1vedorpa1d USRI R A B Pt SR

R -These two statements report the DIDA net posrtron and the ehanges to 1t The DIDA net'— R
- position ~the drfference between ¢ assets and lrabrlrtres ~ is & way to measure the DIDA "
o .ﬁnanc1al health or financial posrtron -Over fime, 1ncreases or deereases in.the DIDA net.fi

L 'assets are one 1ndrcator of Whether 1ts financral health is 1mprov1ng or deterroratmg A

\!,.




""_‘ L Governmental Funds

e CONTACTINGVTHE AGENCY’S FINANCIAL MANAGEMEN ,

. REPORTING THE CITY’S MOST SIGNII‘ICANT FUNDS

- : ‘Fund Frnanmal Statements

. ; Our drsoussron and ana1y51s of the DIDA maJ or fund begrns on page 7 and provrdes detaﬂ S
" of the DIDA most 51g111ﬁcant fund on‘an individual basis rather than the DIDA takefras a L
S Whole Some funds are requrred 1v) be' estabhshed by state or Iocal laW or by the nature of e
- the. federal and state fundrng for the1r operatlon Currently the DIDA only utﬂrzes a-_‘_ L
T 'srngle governmental fund S T L o :

The sole fund of the DIDA is consrdered a governmental fund Thls Sectron foeuses on‘;l
T how: 1 revenue flows into and out -of th1s fand and: the balance of the fund: at: year—end"";‘ NIRRT R
f-'whrch is avarlable f01 future spendlng The fund is 1eported usmg the modlﬁed aeclualf' e B TP

L ,converted to cash -The governmentalr‘fund statements provrde a detalled short—term Niew ool

- of the DIDA" general operatwns and the basic services it provides; This. mformanon helps -
" determine the financial- resources that can be spent to' “finance DIDA programs The -
relatronshrp between the (| ) ]

5 .-"':""‘Thls ﬁnan(nal report 1s des1gned to provnie or crtlzens, ,custerners and credrtors wrth IR AR

" .- general overview. of .the DIDA finances and to- show the DIDA accountablhty for the: L T

- money it receives, LI you.- have any. questlons or need additional informiation, contaet FETIE

Coer Wilfred Resas Mayor of the Cny of Dunklrk City Hall 342 Central Avenue Dunkl S
' ‘.New York 14048 S ’
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S NET POSITI@N

'_ CITY OF DUNKIRK INDUSTRIAL DEVELOPIIIIENT AGENCY
: ' STATEII!IENT OF NET POSITION R
DECEIIIIBER 31 2018

'_ .CURRENT ASSETS

Cash and cash equnvalénts o $

13424

LIABILITIES AND NET POSITION;];.T DR

o _TOTAL LIABILITIES

: Unrestrlcted

TOTAL NET POSITION

G TOTALL,ABIUTIESANDNETPOS.T.ON
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CITY OF DUNKIRK INDUSTRiAL DEVELOPMENT AGENCY-

BALANCE SHEET - GOVERNMENTAL FUNDS
s DECEMBER31 2018 Sl

: Cash and cash equlvalents IR S .' RSN

TOTAL ASSETS B T DL

B "TOTAL LIABILIT!ES

S TOTAL FUND BALANCE

e TOTAL LIABILITIES AND FUND BAL/‘-\NCE

e

. Ses accompanying notes fo financlal statements’,
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R CITY OF DUNK!RK INDUSTRIAL DEVELOPMENT AGENCY
w0 STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND BALANCE
SR .~ YEARENDED DECEMBER31 2018 R R

s ',‘REVENUE FROM OPERATIONS B P St e

= .V?EXPENSES OF OPERATIONS g - S e

DEFICIT OF EXPENSES OVER REVENUES el ey

SEERE OTHER SOURCES (USES)

DEFICIT OF EXPENSES AND OTHER USES ST R R el
- OVERREVENUES AND OTHER SOURCES_..’_ (1 674)",?

. 15 098 e

Ry FUND BALAN E,,begmnmg

i"FUND BALANCE endmg ' ST e g 13 424';,"‘
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E CITY OF DUNKIRK INDUSTRIAL DEVELOPMENT AGENCY
STATEMENT OF CASH FLOWS" :
YEAR ENDED DECEMBER 31 2018

i "CASH AND CASH EQUIVALENTS begmmng

g -‘:_-"CASH AND CASH EQU]VALENTS endmg

- ‘CASH FLOWS FROI\JI OPERATING ACTIVITIES

Cash used by operating aot[\ntles

| Payments of contractual expenses ' o C $ (1674)

'NET DECREASE IN CASH AND CASH EQUIVALENTS S AR

gE ,:-RECONClLIATION oF OPERATING LOSS TO NET CASH PROVlDED (USED)
| ‘:-;‘g,:‘:BY OPERATlNG ACTVITIES: ~ S e e

Operatmg |OSS St

...........

NETCASHUSEDBYOPERATINGACTWITIES e L i)

. 'See accompanying notes to financial statements 1w




o o _ .CITY OF DUNKIRK INDUSTRIAL DEVELOPMENT AGENCY
. ... ... .- . . . NOTESTOFINANCIAL STATEMENTS
P T e YEAR ENDED.}DECEMB_E_R_;’.‘I_ 2018 .

A NOTE 1 SUMMAR‘[ CF SIGNlFICANT ACCOUNTING POLIC!ES

~ o DlDA's account:ng pol[cres are descnbed below a

L A Reportmq Entrtv :.,

;“:'-‘Z : :‘ . which the primary. government is fi nancnally accountable and other organrzatrons for which the nature-_ b

o : . _ﬁ the reportrng entity s f‘nanmal statements to be mlsleadlng or mcornplete

| 1 Nature ofthe Organrzat[on :

‘_,' -";The Clty of Dunklrk Industnal Development Agency was establlehed by the enactment of ‘Section_
v .-890-a ‘of the Generai lVlumc;paI Law, effectnle June 17, 1971, as a specral act of the New: York

. o B Bas:s of' resehtatlon

L

‘l Government—wrde statements

R . .f__governmental entlty in |ts entrrety, excepf those that are ﬂduciary
2Fund ﬁnancral statements | o . -
R ':‘.The fund statements Prowde informat:on about the leA’s funds rncludmg ﬂdumary funds- (when -
o f'nancla| statements is on, thls governmental fund

| .:_JThe D[DA reports the followmg ma}or gevernmental fund

L '*fund ofthe DIDA

. The basm flnancral statements of the C|ty of Dunklrk lndustnal Development Agency (DIDA) heve been S
B .prepared in conformtty Wlth generally’ accepted accountlng pnncrplee (GAAP) a5 applied to govemment. B
o “-units. ‘The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for_ IR
S ;"estahllsh[ng governmental accountrng ‘and flnanclal reportlng pnncrplee The more srgnlflcant of the_ . e

o The reportlng entity of the DIDA IS based o Cnterla set forth by GASB Statement 14 The Fmancra! o
- -Reporting Ent.'ty The. fmancral reportmg entlty consists of the primary government organlzat!ons for"'

-~ and sugmf;cance of-their relatlonshlp with the primary; govemment are such that exclusron Would cause" >

X ;__"'.,\_.State Leglslature The DIDA s authorlzed under the Act to issue bonds to promote the: economlcﬁ' v

o angd mdustrral development of the State The bonds are. secured by pledges of any rents, revenuesj_-— R

L and recelpts as well as a lien'on and a secunty mterest in the' pro;ects being promoted: Nelther the. .« o

SREA DIDA nor the Clty of, Dunkrrk shall; be held-liable. for repayment of .these bonds out of any funds‘ R
T ‘other than those pledged by the DlDA lVlembers of the: Board .of - Dlrectors of the DIDA are -] Q

. appornted by arid desrgnated to-serve at the pleasure of the Crtys Cormmon Coungil. “The, Crty of .=

_ *:"'."Dunk|rk lndustnal Development Agency is-a. component unit - of the Crty of Dunkrrk and CEL

accordrngly, s mcluded in the Clty s fi nancral statements asa dlscretely presented component unrt R

:The Statement of Net Posrtron and the Statement of Actlwtles present flnanmal mformat[on about
7 the. DIDA'S. governmental actnnhes These statements mclude the f:nancral actrvrt[es of the overall.’-‘ SR

- __'applrcable) Currently, the DIDA- mamtams a smgle governmental fund The emphams of fund o

R General Fund-:.‘ Th|s i the DlDA‘s prlmary operatlng fund Currently, the general fund rs the only :




. 3 F’lLOT Proqram o

CITY OF DUNKIRK INDUSTRIAL DEVELOPMENT AGENCY
NOTES TO FINANCIAL STATEMENTS :
YEAR ENDED DECEMBER 31 2018
| (Contmued)

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES contmued

C Measurement focus and basrs of accountmq

- The Government-wrde fmancral statements are: reported usmg the eccnom[c resources management.'_; : '\
: focus and the accrual basrs of accounttng Revenues are recorded’ When earned and expenses.are:
R recorded at.the. iime. llabrl|t|es are incurred, regardless of when the- related cash fransaction’ takes." S
BT ‘place Nonexchange transactlons in which-the DIDA gives or recelves value wlthout dlrectly recelvmg e
or giving equa[ value in exchange may., mc[ude grants and donations. ‘On an accruai basis, revenue lS__' e o
_recognized i in the flscal year far. Whtch the revenue is earned Revenue from grants and donatlons rs_‘ > S

e _recognlzed ity the flscal year rn wh[ch alt elrglblllty requvements have been sat:sfred

: The governmental fund statements are reported using. the current fi inancia _resources management'
S focus and-the’ mOdlled accrual basis of accountmg Under thls method Frevenues are: recognized et
o _when mgasurable and avallable "The DlDA considers all revenues reported in the governmentat funds PR

e to be avar!able 1f the revenues are oollected wrthrn 90 days after the end of the f[scal year

- extent’:they “have matured General caprtal asset acqursrtlons are. reported as: expenditures in
: .'.1.‘governmentalfunds ‘ moe T S RIS SRR )

‘p Cash and Cash Equrvalents

" '__"'obllgattons of the Unrted State Treasury. _Unlted States Agencres repurchase agreements andf;-‘j_
- . obligations ¢ of New. York State or its; localities. Collateral is required for demand and fime deposrts and
L 'certrf cates of deposrt not covered by FD[C rnsurance Investments are stated at falr value '

E i Estrmates :

- the

e S results could d:ffer from those estlmates and those dlfferences could be srgmflcant

S The PILOT program rs governed by New York State statute The DIDA has the local authorlty to offer .

'dlscounted tax: payments 1o be made are structured Detarls of the' current PILOT agreements are :
.;.dISGlOSSd in the DlDA’s Annual Fmancral Report rncluded as supplementary informatron R S

e _"V;Expend:tures are. recorded When the re]ated fund ltablllty is rncurred except for prmcrpal and mterest_'i
-7 on, general Iong~term debt or claims . arid. Judgments whlch are. recognrzed as expendrtures to the:;_.-‘-:"-

'.The DIDA's cash and cash equrvalents consrsts of cash on hand demand deposds and short—term:-.‘;"’_j‘ -
o 1nvestments Wlth orlgmal maturities of three months. or fess: from date of acqursmon New York State. . - .
S law, governs the  DIDA's rnvestment ‘policies. . Resources’ must. be: -deposited “in. FDIC- 1nsuredi\ PR
- commercial. banks or,_trust companies. located within the State. Perm|39|ble mvestments inglude . o

' _-':The preparatlon of the fmancral statements in conformlty Wlth accountlng pnncrples generally accepted,: AR
in the.Un[ted States of Amenca requrres management to make estimates. and, assumptlons that affect . o

reported amounts of revenues expenchtures assets and l|abrhttes and dlsclosure of contlngent;f .
- 'asséts and habrlrtres &t the’ date of the fi nancral statements and durmg the- reported penod. Actual_‘

. real property tax abatement: as an lnducement for industrial development prorects “The DIDA can afflx[',-;f_-,_*:_' S
** the tax: abatement drscount at'a fate necessary t6’ satlsfactonly complete a prOJect The. real property )
SO fax abatement is for a penod not 10 exceed fi fteen years and the percentage of abatement ranges from- CE
0% ta- 100% dependrng on the type: of pro;ect The PlLOT ‘agresment. is_the- mstrument by Wh]Ch the"’_j_- e




CITY OF DUNKIRK INDUSTRIAL DEVELOPMENT AGENCY
' " 'NOTES TO FINANCIAL STATEMENTS R
YEAR ENDED DECEMBER 31 2018
B (Contmued} ' :

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES contlnued P

G Accountlnq and Reportmq ChangL

In. June 2015 the Governmental Acoountmg Standards Board (GASB) [ssued Statement No. 75 -",' R
ERT ',Accountmg and Financial F?eportmg for Postemployment Benefrts Other: Than Pensions. The prlmary;;-: S
g ,.'ob;ectwe of this “Statement is -to_improve accountmg and fmancral report[ng by state “and Iocal oL
S . governments for postemployment beneflts other than’ pens:ons (other postemp[oyment benefits or-"7.
.. QPEBL It also improves. information . provided by state and local, governmental emponers about"_'--: A
- financial. support for: OPEB that is, provrded by. other entities: ThiS -Statement resilts from as S
SR comprehensrve re\new of the effectrveness of exrstlng standards of accountmg and flnanclal reportmg_-,-;—; .
. for-all: postemp[oyment beneﬁts (pensaons and- OPEB) W|th fegard to provrdlng “decision- useful_“.;,;‘-r' i
B mformatron supportlng assessments of accountabr!sty and-interperiod. equrty, and creating addltlonal,_ R
o transparency The DIDA lmpiernented Statemetit No. 75 effective for the year ended December 31 SANCLE T
" *'-2018 and Whlch had no eﬁect on the DIDA's frnanciai statements B : : Lo

_f'-Dunng IVIarch 2016 the Governmental Accountrng Standards Board (GASB) lssued Statement No 82
o '_Pensron Issues an amendment of GASB Statement No 67 No 68 and No 73 The objective of thlsf'}_ o
e Statement is to addreSS certaln issues that have: been raised wrth respect to Statements No 87, - -
B _-,-;_.'-Fmancral Reportmg for Pensron Plans No. 68, Accountmg and Fmancral Reportmg for Pensrons andf_ S
. No,73; Accountmg andl Fipancial. Re,oortmg for Pensions and Related Assets That Are Not within the =~ ™ -
. "Scope of GASB Statement 68, and. Amendments to Certain Provisions of GASB Statements 67-and
68 Specrflcally, thrs Statement addresses issues regardlng (1) the. presentat[on of payroII reIatedff_" AT
o _.'Z.measures in requlred supp!ementary mformatlon (2) the selection of assumptlons and the treatment of '
e dewatlons from the gurdance inan Actuanal Standard of Practlce for flnancral reportlng purposes and._{_."‘:;'" B
3). the. cIassmcatlon of payments made by emp!oyers to satrsfy employee (pian member) contnbutlon_f._"f
S requirements The DIDA Implemented Statement No. 82 effeotlve for the year ended December 31,
2018 and whrch had no effect on the DIDA's flnancral statements S ST

; ,ln March 2017 the Governmental Accountmg Standards Board (GASB) |ssued Statement No RN
S Omnrbus 2017.. The objectrve of this Statement is to address practice issuies, that have been ldentrfred‘..,: R
o "dunng |mp!ementat10n and appl[catron of oertarn GASB Statements Thls Statement addresses RO
"_-vanety of - topics mcludmg Issues reIated do blendmg component unrts goodW|II fair. value".\ Lo
' ameasurement and app[rcatlon and postemp!oyment beneflts (pensmns and other pestemployment',’j‘l-ﬁ?f R
benefrts [OPEB]) The DIDA: rmplemented Statenient No. 85 effective for the year ended December_f?l.“ S
_31 2018 andwhlch had no effect on. the D[DA's f‘nancral statements. e o

o Dunng IVIay 2017 the Governmental Acoountlng Standards Boar‘ (GASB) Statery i
- Certain. Debt: Extmgurshment Issues “The primary. objectlve of this Statement |s to |mprove consrstency_ e

e ine accountmg and f' nanma! reportlng for' |n-substance deteasance of debt by prowdlng gurdance for
‘:_‘{'transactrons WhICh cash and other monetary assets acqulred with: onIy exrstlng
resources——resources other than the prooeeds of refundrng debt-—are placed inan’ |rrevocabIe trust for'
‘ ;;'.the sole purpose of: extingurshlng debt, This’, Statement: also improves: accountmg and - fmancral A
" reportrng for. prepaid lnsurance on debt that is extlngmshed gnd notes to” financial statements for debt R
- that is- defeased in substance The DIDA rmp[emented Statement No.. 86 effectlve for the year ended‘.i ‘
R December31 2018 and WhICh had no effect on the DIDA's flnancral statements ' Sl
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. CITY. OF DUNKIRK ll\lDUSTRlAL DEVELOPMENT AGENCY
- NOTES TO FINANCIAL STATEMENTS
- YEAR ENDED DECEMBER 31 2018
. (Contmued) ‘

| NOTE 2 EXPLANATION OF CERTAIN DlFFERENCES BETWEEN GOVERNMENTAL

L 'A'.-;.Total fund balances of governmental funds vs net posmon of governmental actlvmes

o B Statement of Revenues Expendltures and Changes in Fund Balance vs Statement of Actlv_ es

; NOTE1 SUMMARY or-' SlGNlFICANTACCOUNTING POLICIES contmued

H Future lmpacts ofAccountmq Pronouncements ,

. 'The DIDA has not completed the process of evaluatmg the tmpact that wrll result from adoptmg
-,.Governmental Accounting. Standards Board- (GASB) Statement No. 83 - Certain. Asset Retirement -+ .
~ . :Obligations,  effective for the year endrng December 31; 2019; GASB ‘Statemeént No. 84~ Frducrary T
- Activities, effective for the year snding December 31,.2019; GASB Statement No. 87 = Leases, . -
effective for the year ending. December 31, 2020; GASB Statement No. 88 - Certain D/sclosures S ]
" . Related fo Debt mcludmg Drrect Borrowmgs ‘and. Drrect Placements effechve for ‘the. yeéar . endmg‘ S
' December 315 2019 GASB Statement No. 89-- Accountmg for fnterest Cost lncurred before the End of.
a Consfruct.'on Period, effecttve for.the' year ending Degember 31, 2020 and GASE Statement No. 90~ 7,
.. Majority Equity Interests < an amendment of GASB Statements No 14 and No 61 effechve for the-? RN
"'vearendedDecemberS‘l 2019 . R ‘ A AN

A 'The DlDA |s therefore unable to drsclose the lmpact that adoptmg these GASB Statements wrll havef:-
s l',on lts fmancaal posrtlon and results of operatlon When such statements are adopted : T

L FUND STATEMENTS AND GOVERNNIENT~WEDE STATEMENTS

L Due to the dlfferences ln the measurement focus and baS|s of accountmg used |n the governmental} Vel
fund _statements: ‘and” the " government~wrde statements cer‘tam financiaj- transactlons are: treated'.,--;""l-i. P
"_dlfferently The basic’ financial statements contain_full reconcrhat[on of thesé items. The differences”
'”,..j_result pnmarlly from the economlc focus of the. Statement of Actlvmes Compared Wlth the current Lo

L 'fmanmal resources focus of the governmental funds :_i o Ll PR NI

o ‘_-_Total fund balances of the DlDA's governmental funds dlffer from “net posmon" of governmental‘r Sl
o actmtles reported inthe Statement of Net F’osrtron ThlS dlfference prlmar:ly results from the add|tlona!;-,‘-~ e
AR, Iong-term geonomic focus of - the Statement of Net Posmon Versus . the solely current hil nancral“{'}j,_—f--""-

oy “ reSources focus of the governmenta] funds Balance Sheet o A PomE USROS

: ‘Differences betWeen the governmental funds Statement of Revenues Expendrtures and Changes m. RN
W_rFund Balance and the Statement of Actlvltles falf 1nto one of the three brdad categones The amounts.-
- show below re ‘_es S TR : o Pl

'l Long term revenue dlfferences

‘Long-term revenue dlfferences ar[se because governmental funds report revenues only when theyli.;:;_ B

arg. con5|dered "avallable" whereas the Statement of Actrvmes reports revenues When earned St
o -'.D|fferences in: long-term expenses arise because governmental funds réport ona modlfled accrual" AR
L '-‘-baS|s whereas the accrual basrs of accountmg is used an the Statement of Actlmtles S
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_ GITY OF DUNK!RK INDUSTRIAL DEVELOPMENT AGENCY '
' " NOTES TO FINANGIAL STATEMENTS ' o
YEAR ENDED DECEMBER 31 2018 R
. (Contmued) y

NOTE 3 EQUITY CLASSIFICATIONS

_.»,‘.-iB:;Fund Statements :

e ‘; f.ln the _und'ba3|s statements there are five cIassrfrcatlons of fund ba[ance

NOTE 2- EXF‘LANATION OF CERTAIN DIFFERENCES BETWEEN GOVERNMENTAL

FUND STATEMENTS AND GOVERNMENT-W!DE STATEIUIENTS

2 Capltal re!ated drfferences

L Caprtal related dlfferences mclude the drfference between proceeds for the sale of capltal reported o
“on governmental fund statements and the gain or loss on the sale.of assets as reported on-the: -
."Statement of Actrvltles and the differences between record[ng an expendlture for the purchase: of.:‘- P
-caprtal ltems in the governmental funds: statements and deprematton expense on those rtems as‘ 7_; G
recorded in the Statement of Actrvlties o : , : LT

3;--Long—term debt transactlon dlfferences

j._Long-term debt transactlon drfferences occur because both rnterest and pnnmpat payments are_::— ER
'_recorded as expendrtures in the governmental funds, whereas mterest payments are recorded-in. "t
* " the Statement of Activities as inctirred, and pnncrpat payments are recorded as a reductron of v
:-llabrllties 1nthe Statement ofNet Posrtlon : A SRR S SR

A Government-W|de Statements

o ln the government—wrde statements there are three olasses of net posrtron

-‘ Net Investment in Capltal Assets Thls olass conSISts of net caprtal assets (cost Iess accumulated-"_'-;__ :

_;;constructlon of rmprovements of these assets The DIDA does not currently record any caprtal assets ,' o

, l"'-\'-Restncted Net Posmon - R’estrrcted net posrtron reports constralnts placed on. assets that are erther""‘f.
R Iegally |mposed by credrtors (such as through covenants) grantors Ral Iaws or regu]atrons of other
' governments or |mposed by Iaw through constitutlonat provrsrons or enabllng Iegls!atlon R

: ﬂ-: The DIDA does not have restncted net posrtron at December 31 201 "

o _,'lUnrestrrcted Net Posmon Desrgnatrons are not tegally requ:red restnctlons but are segregated t'or a;,
- ‘specrf[c purpose At December 31 20‘18 the DIDA had not desrgnated any unrestncted net posrtron SR

N Non Spendable mcludes amounts that oannot be spent because they are elther not |n spendable:
“form or legally of-‘contractually requrred to be marntamed lntact The D[DA drd not have any:a__;_i"" B
L nonspendable fund ba!ance at December 31 2018 = : . e

Restncted --mc[udes amounts Wlth constrarnts placed on. the use of resources elther external!y

o rmposed by credltors grantors contrlbutors or laws or regulatlons of other governments or imposed:

,by law through constltutlonal prowsmns or enabllng [egls]atlon At December 31 2018 the DIDA dld-!;'
',not have any restrlcted fund balances VIR MR T ",




CITY OF DUNKIRK INDUSTRIAL DEVELOPMENT AGENCY
' NOTES TO FINANCIAL STATEMENTS '
YEAR ENDED DECENIBER 31 2018
- (Cont[nued)

NOTE3 EQUITY CLASSIFICATIONS

: B Fund Statements contmued

-E;'Commltted mcludes amounts that can only be used for the SpECIflC purposes pursuant to constralnts-:i‘_ o
Loone e limposed. by formal action of the DIDA'S “highest level of decision’ makmg Authority, ie., the Board of .7 -
aw Sl D[rectors At December 31 2018 the DIDA dtd not have any commltted fund balances LD

Assngned G rncludes amounts that are constramed by the DIDAs [ntent to be used for specn"c purposes‘i:j - )
-+~ but ‘are netther restncted nor commntted The DlDA dld not have any assrgned fund balances at o .
' -v_DecemberS‘l 2018 . : R IRITR AR U L S

Lo : Unasslgned = 1nc|udes all other General Fund net posmon that does not meet the deflnltlon of the, _,3‘. ﬁ'
_above four classrficat[ens and are deemed to be avallable for general use by the DIDA R

‘ o Order of Use of Fund Balance The DlDA's pollcy is: to apply expendltures agamst nonspendable funcl_—;_’-’;. e
. balance, restricted fund balance; committed fund balance, “assigned fund balance and unassigried fund - - - -
e ba[ance ‘at the. end of the Hfiscal year For all funds nonspendable fund balances are determmed ﬂrstaf."' R
. and then restrlcted fund balances for spec:rfrc purposes are determlned SRR -

NOTE 4 CONTINGENCIES

', 7 A L1t|gat|o

j"l"he DEDA is party te vanous Iegal proceedlngs Wthh normally occur in governmental operatlons The@:-
.« - DIDA belleves that |ts ultlmate Ilabal|ty, if any, in connectlon with- these matters Wl]| not have a materlal'-f- IR
T effect on the DlDA‘s t" nancta! condltlon or results of operatlons FE e T

; NOTE 5 EVALUATION OF SUBSEQUENT EVENTS

_ The DIDA has evaluated subsequent events through Apnl 22, 2019 the date whlch the ﬂnanc:al-ﬁ R
statements were available to be issued.” No SIinf’ cant subsequent events have been |dent|t" ed that-' ST
would reqwre adjustments of or d:sclosure m the accompanyrng fmancral statements o R
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PART llI o Independent Audltor s Report on Internal Control Over Fmanc:al Reportmg and Ci
on Compllance and Other Matters Based onan Audit of Fmanclal Statements Performed |n B
: Accordance WIth GovernmentAudltmg Standards ST




JOHNSON MACKOWIAK
&ASSOCIATES LLP-.

R . Certifled Public Accogntants & Consuitants -

o |NDEPENDENT AUDITOR S REPORT ON INTERNAL CONTROL OVER FtNANCIAL REPORTING AND
", - " ON GOMPLIANCE AND OTHER MATTER. BASED ON AN, AUDIT OF FINANCIAL STATEIV]ENTS e
SR PERFOR[VIED IN ACCORDANCE WlTH GOVERNMENTAUDITING STANDARDS SR

© To the Board of D:rectors : R
* City.of Dunklrk Industnal levelopment Agency L
7 342 Central Avenue . oL oo

. Dunkrrk New York 14048

. We have audlted ln accordance wrth the audltlng standards generally accepted rn the Unlted States ot SRR
- America and the standards. appllcable to the financial audits coritained in GovernmentAudrtmg Standards: -
. issued by the: Comptro![er General-of the: United States; ‘the fi nanmal statements of the governmental o i
- “activities, edch major fund, and, the aggregate remalnrng fund information of the' City. of Dunklrk Industrlai';"" ST
. ¢ Development’ ‘Agency (“D]DA") .as of andfor the year. ‘ended December 31, 2018, and the related notes. -
© . to thé'financial statements, which co]lectlvely compnse the DlDA’s basuc f nanclal statements and havej_ i
: ‘glssued our report thereon dated Apni 22 2l19 ' U : I L T

- Internal Control Over Fmanclal Reportmg

o in p!annmg and performmg ou‘r:audlt of he fmancra! statements we consrdered the DIDA’s mterna[':;

Tcontrol over financial. reportlng (internal control) to’ determlne the audrt procedures that are approprrate in o o
Co e the crrcumstances for the’ purpose of expressing our oplnlons on the financial statements; but not for the .~ . =00
i4 7. purpose of expressmg an opinion on- the effectiveness of the DIDA’S internal control : Accordmg]y, we do Vo
ISR -not express an op[nlon on the effectlve 16SS of the DlDA’s mternai controi : ST

Sl A defrcrency rn mterna! control exrsts when the desrgn or operatlcn of a; ccntrol dces not - allow';""f'»‘_-_3_""' o
4L L managenient or emp!cyees in-the: normal course of; perfcrmlng their assigned functions, to- prevent Of «
.. detect and. correct; mlsstatements on'a tlmely basis: A matetial weakness is.a deﬂcrency, of a. - i
e compinztion of deflcrencles in.internal .control, such that there:is 4 reasonable possrbrlrty that:a matenal- N
'i ,:--mlsstatement of the' entltys flnancral statement will not be prevented or detected and. ccrrected ona.
: ‘.'tlmely basis. A significant. defrcrency isa def|01enoy, or @ combination: cf deflcaencles in. rnternal controlrr-".%_- LR
 that is Jess severe than a materlal weakness yet [mportant enough to ment attentlon by those_charged.'-_. e
jwrth governance o : - L i PR

S 'Our consrderation of lnternal control was for the [lmlted purpose descnbed tn the flrst paragraph Qf thrs A A

"~ -gectionand was-not desrgned to. ldentlfy alldeficiencies .in internal control’ that might- be. matenat'; g ST

.. weaknesses or srgmflcant deficiencies: Given these limitations,: during our audit we did not rdentlfy any . T e
RERE ;'deftcrencres in” internal contrcl that- we con3|der tc be matenal weaknesses However matena!."- e
weaknesses may exnstthat have nct been ldentrfled : Toe o T ey

é.;u
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S .IPurpose of thls Report R

R The purpose of thls report is sole!y to desorrbe the scope of our testrng of mternal control and compllance_ .
.- oand the. result of that testing;, and not:to: prowde an opinign on the: effectiveness of the entity's internal - - B
S 'controi Qr of oompllance “This report is an lntegral pait of an’ audlt performed in-accordance with .~ "
. Y s Government Auditing Standards in considering ‘the entlty s [nternal control and compllance Accordlngly
s --‘,_thls commumcatlon is. notsurtab]e for any other purpose Sl s D : o

S JOHNSON MACKOWIAK & ASSOCIATES LLP

s Fredonra New York "
: Aprll 22 2019

Comp!lance and Other Matters :

As part of obtarnmg reasonab[e assurance about whether the DtDA's frnancral statements are free of‘-,-:'.. o o

- material misstatement, we’ performed tests of its. comphance with certain provisjons of laws, regulatrons R .
-/ contracts; and- grant agreements, riehcompliancé with. which: oould have a direct and materlal effecton © - . -
the determrnatron of flnancrai statement amounts. However, provrdmg an opinion on oompllance with
" those provisions was not'ar objectrve of ouraudit; and accordmgly, we do not- express slich an opinion.” ~ - "+ -
-+ - The results of our tests disclosed. no instances of noncomphanoe or’ other matters that are requrred to be[ L
o reperted under GovernmentAudrtrng Standards RPN ; L . ‘ s




