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. INDEPENDENT AU'_DIT:OF__Q"S" REPORT -

To the Board of Drrectors
- ,Clty of Dunkirk Industrial Deve[opment Agency
- 342 Central Avenue. _

Dunkrrk New York 14048

; Report of Flnanclal Statements

"\Ne have audrted ths accompanylng financial statements of the governmental actnntles each major fund
. ‘and the aggregate remaining fund” information of the  City of Dunkirk ndustriaf Development Agency

 statéments, which collectlvely comprlse DIDA's basrc flnanclal statements as Irsted in the teble of .-
.contents : R : . . A

) 'Management’s Responsrb.-hty for the Fmanc.-al Statements -
"Nlanagement is responS|ble for the preparation and falr presentatron of these finanma] statements in

~accordance with accounting principles generally accepted in the United: States of Ametica; this includes:
the design, implementation, and. maintenance of internal control relevant to the preparation and fair

error

SN J

| Audltor (] Responsrbrhty

| Our responsﬂarhty is to express oprnlons on these fmanmal statements based on olr audlt We conducted B

the standards applicable to financial audits contained in- Government Auditing Standards, issued by the

R obtain reasonable assurance about wheéther the financial statements are free from matenaf mlSstatement S

J the financial statements. The procedures selected  depend o the -auditor's- judgment, including the -
- assessment of the risks of material misstatement of the financial statements, whether due to fraud or
. .~ errof. In making those risk’ assessments, the auditor considers internal -controf relevant to the entlty s
s -+ preparation and fair presentation of the financial statements in order to design audit procedures that are
.J - appropriate in the circumstances, but not for the purpose of expressmg an opinion on the effectiveness of
' “the entity's internal-control. Accordingly, we express no such opinion. An audit also includes evaluating -
-" the appropriateness of accounting pollmes used and-the reasonableness of significant accounting
. ‘estlmates made by management as well as evaluatmg the overall presentatlon of the fmancrai :
S statements. : g _ . : s

-We believe that the audit evrdence we have obtained is sufﬂment and appropnate to prowde a basis for

R

_ ouraudtt opznlons ;
o _Qprmons :
L ~In our opinion, the financial staterne_nts referred . to above present fairly,_']n_aii_ material respects,‘the
' respective financial position: of the governmental activities, each major fund-and the aggregate remaining
ik fund information of the DIDA, as of December 31, 2016, and the respective changes in financial position

" 70 East Main Street / Fredonia, New York 14063 / 716-672-4770./ Fax 716-679-1512 / jma-cpas.com .

ST

("DIDA"), as of and for the year ended December 31, 2016 and the related notes. to the financial = - :

R 'presentatron of flnancra! statements that are free from materlal m[sstatement whether due to fraud or o

L. - our audit in accordance with, auditing standards generally accepted in the United States of America and .- N

. Comptroller General of the United States. Those standards. require that we plan and perform the auditto

An audlt involves perform:ng procedures to obtaln audlt evidence about the amounts and dlsclosures in -
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- for the' year then ended ih accordance Wlth accountlng prlncrples generally accepted in the: United States :
of Amenca _

Other-Matters

: Requrred Supplementary lnformatron

y _Accountlng principles. generally accepted in the United States of America reqmre that the management’
. discussion ‘and analysis.on page -3 and 4 be présented to supplement the basic financial statements.
_-8uch information, although not a-part of the basic financial statements, is required by the Governmental

Accounting Standards Board, who considers it to be an essential part of financial reporting for placing the

" pasic financial statements in‘an appropriate operatrona! economic, or historical context. We have applied - "
_certain. limited procedures to the. required supplementary information . in  accordance with audrtrng

standards generally accepted in the : United States. 6f America, which  consisted of inguiries -of .

".. management about the methods of preparing the information and comparing the "information for
- consistency with management's responses to our inquiries, the basic financial statements and other

knowledge we obtained during our audit of the basic financial statements. We do not express an opinion -

- or provide any assurance on.the information “because. the limited procedures do not provide us with -
, '-suffrcrent evrdence to express an oplnlon or: prowde any assurance..

' Other Informatron

Our'audlt was con'ducted for the: purpose of forming oplnlons on the financial statements that c'oI[ectNely'.

comprise the DIDA’s basic financial statements. The Annual Financial Report is presented for purposes . -
4 of addltronal analy51s and is-nota requrred part of the basrc frnancral statements o

) The Annpual Fmanmal Report is the responsrblllty of management and was derlved from and relate directly

to the underlying accounting and other records used to ‘prepare the basic financial statements.” Such

information has-been: subjected to the' audrtlng procedures applied in-the audit of the basic financial '

statements- and certain additional procedures, including comparrng and reconciling such information

~ directly to the underlylng accounting and other records used-to prepare the basic financial statements or
. tothe basic financial statements themselves, and other additional procedures in accordance with auditing-
. standards generally accepted in the -United States of America. |n our opinion, -the Annual Financial

Report is fatrly stated in all material respects, in relatron to the basw flnanmal statements as a whole.
Other Reportmg Reqmred by Government Aud.-tmg Standards

In accordance with Government Audrtrng Standards we have also issued our report dated Aprtl 25 20‘17
on our consideration of the DIDA’s internal control over financial reporting and our tests of its compllance"

‘with certain provision of laws, regulations, contracts, and grant agreements and other matters. The
purpose of that report is to descrrbe the scope of our testing of internal control over financial reporting and . -

compliance and the results of that testing, and not to provide an- opinion on the internal. control over .,

~ financial reporting or on compliance. That report is an integral part of an audit performed in accordance -
with Government Auditing Standards in considering the DIDA's internal control over financial reportlng _

and complrance

W%M%' Q«&W P

JOHNSON, IVIACKOWIAK & AS’SOCIATES, LLP

7 Fredonia, NeWYork :
- April 25, 2017
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' CITY OF DUNKIRK INDUSTRIAL DEVELOPMENT AGENCY
~ MANAGEMENT’S DISCUSSION AND ANALYSIS
‘FOR THE YEAR ENDED DECEMBER 31, 2016

| Thrs drscussron and analys1s of the Clty of Dunkrrk Industrral Development Agency S

(DIDA) financial performance provides an overview of the- DIDA ‘financial activities for

 the year ended December 31, 2016.  This document should be read in: conjunctton with -
-the DIDA ﬂnanclal statements Whlch begm on page 5. '

'_ FINANCIAL HIGHLIGHTS

The DIDA decreased from a net. pos1t10n of $l7 063 to $16 248 as a result of thts |
year s act1v1ty '

USING THIS REPORT

The annual report consists of a series of ﬁnanc1a1 statements The statement of net

position and the statement of activities provide information regardmg the DIDA as a -
‘whole and present a longer-term view of the DIDA finances.” Financial statements for -

each fund start on page 7, " For governmental activities, these statements show how

“services were financed in the overall operatron of the DIDA in greater detail than the |

governrnent-w1de fma:nolal statements

REPORTING THE AG_ENCY AS A WHOLE

The Statement of Net Positior and Statement of Activities

The statement of net position and statement of activities show information about the L

DIDA as a whole. These statements include all assets and liabilities of the DIDA using
- the acerual basis of accounting which is used by most private-sector companies. All of

the current year’s revenues and expenses are taken into account regardless of when cash
is recerved or pa1d :

. These two statements report the DIDA net posrtron and the changes to it. The DIDA net
‘position — the difference between assets and liabilities — is a way to measure the DIDA

financial health, or financial position. Over time, increases or decreases in the DIDA net
assets are one. mdlcator of whether its financtal health is improving or deterloratlng

. _ :.In the statement of net position and the statement of act1V1t1es, the DIDA reports all its
~ basic services as governmental activities. These services are prrmarlly economic

development,
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REPORTING THE CITY’S MOST SIGNIFICANT FUNDS

- ‘Fund F1nanola1 Statements

Our discussion and ana1y51s of the DIDA major f:und begins.on page 7 and provide detail
of the DIDA most significant fund on an individual basis rather than the DIDA taken as a

1Whole Some funds are requlred to be established by state or local law or by the nature of
the federal and -state fundrng for therr operatron Currently the DIDA only utilizes a
- single governmental fund.

: ~Governmenta1 Funds _

The sole fund of the DIDA is consrdered a governmental fund This Sectron focuses on |
how revenue flows into and out of this fund and the balance of the fund at year-end

_ “which is avallable for future spendrng The fund is reported using the modified accrual
~basis “of accounting which measures cash and financial assets that can be readﬂy
“converted to cash. The governmental fund statements provide a detailed short-term view
~of the DIDA general operations and the basic services it provrdes This information helps

determine the financial resources that can be spent to finance DIDA programs, The
relationship between the governmental activities (accrual ba51s) and the governmental -

o funds (mochﬁed accrual ba51s) is provrded in reconc:1hat10ns on pages 8 and 10.
| CONTACTING THE AGENCY’S FINANCIAL MANAGEMENT

| This ﬁnanoral report is designed to prov1de our’ ortlzens, customers and creditors wrth a

general overview of the DIDA. finances and to show the DIDA ‘accountability for the
money it receives. “If you have any questions or need additional information, contact

. Wilfred Rosas, Mayor of the Crty of Dunkirk; City Hall, 342 Central Avenue Dunklrk o

New York 14048




-

- CITY OF DUNKIRK INDUSTRIAL DEVELOPMENT AGENCY

'STATEMENT OF NET POSITION
' DECEMBER 3_1 2016

. ‘ -

E

o

—

'CURRENT ASSETS:

 ASSETS

Cash and cash equivalents

~ TOTAL ASSETS

- ,-NET POSITION |

U nrestrlcted

' LIABILITIES AND NET POSITION

. TOTAL LIABILITIES

~TOTAL NET POSiTION

. TOTAL LIABILITIES AND NET POSITION

See accohjp_anying notes to financial statements

W5

16248

16,248

16248 ©

16248

16,248
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: .C_ITY ‘OF DUNKIRK INDUSTRIAL DEVELOPMENT AGENCY
-~ BALANCE SHEET - GOVERNMENTAL. FUNDS
- DECEMBER 31 2016

. TOTAL FUND BALANCE

- ASSETS

 CURRENT ASSETS, L e
Cashandcashequwalents B I

16,248

TOTALASSETS -~ . 3

16,248

' LIABILITIES AND FUND BALANCE

"\TOTA'LLiABlLITIES'."'-'.. S

16.248

TOTAL LIABILITIES AND FUND BALANCE - | 3 :

See éécompanying hotes to financial statements .

- 7-

16,248
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CITY OF DUNKIRK INDUSTRIAL DEVELOPMENT AGENCY
STATEMENT OF REVENUES, EXPENSES AND CHANGE IN FUND BALANCE
' YEAR ENDED DECEMBER 31, 2016 '

_'REVENUEFROMOPERATIONS R s o

.-'_.EXPENSESOFOPERATIONS S ets

: DEFICIT OF EXPENSES OVER REVENUES e S (815).

'_OTHERSOURCES(USES) I

S DEFICIT OF EXPENSES AND OTHER USES

OVERREVENUESAND OTHERSOURCES' S @)

FUND BALANCE begmnmg o S 47068

'FUND BALANGE, ending s  1e28 -

See accoi‘npanying notes to financial statements

9.
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o 'CASH AND CASH EQUIVALENTS beglnnlng =

Lo

F
[ —

CITY OF DUNKIRK INDUSTRIAL DEVELOPMENT AGENCY
STATEMENT OF CASH FLOWS
YEAR ENDED DECEMBER 31, 2016

"CASH FLOWS FROM OPERATING ACTIVITIES -

Payments Ofcbntractual expew'n'ses o - T

(815)

Cash used by operatmg actlwtles

NET DECREASE IN: CASH AND CASH EQUIVALENTS

(815) e
815

17,083

16,248

‘.'QASHANDCASHEQU—IVALE-NTS,endlng e

‘RECONCILIATION OF OPERAT!NG LOSS TO NET CASH PROVIDED (USED)
- BY OPERATING ACTIVITIES: - :

815)

_Operatlngloss*__' : _' . ,' o $

NET CASH USED BY OPERATING ACTIVITIES =~ s

' 'Se'e accompanying notes to financial statements -

A1

(815)




CITY OF DUNKIRK INDUSTRIAL DEVELOPMENT AGENCY
' NOTES TO FINANCIAL STATEMENTS '
YEAR ENDED DECENIBERl31 2016-

B s P
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"NOTE 1 - SUMMARY OF. SIGNIFICANT ACCOUNTING POLICIES

The basic fmancual statements of the Clty of Dunklrk Industnal Development Agency (DIDA) have been S

~_prepared in conformrty with generally accepted accounting principles (GAAP) as applied to government
“units. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for

. establishing governmental accounting and financial reporting pnnc:ples The more s:gmfrcant of the
- DIDA's accountmg pohmes are descnbed below . :

A Reportmg Ently

The reportlng entlty of the. DIDA is based on Cntena set forth by GASB Statement 14, The Frnancrai. :
" Reporting Entity .. The financial reporting entity consists of the primary government, organrzatlons for
which the primary government is financially accountable and other organizations for which the nature.
-and significance of their relatlonsh|p ‘with the prlmary government are such that exclusion would cause
the reportlng entrtys fmancral statements fo be misleading or incomplete

1.

Nature of the Orgamzatron ‘

" The C|ty of Dunktrk Industnal Development Agency was establrshed by the enactment of Sectlon |

890-a of the General Municipal Law,, effective June. 17, 1971, as a special ‘act of the New York : :

State Leglslature The DIDA is authorrzed under the Act fo issue bonds to promote the. economic . -'

and industrial devélopment of the State. The bonds are secured by pledges of any rents, revenues -

and receipts-as-well as a lien on and a secunty interest in the projects being promoted. . Neither the

DIDA nor the City: of Dunklrk shall be held liable for repayment of these bonds out of any funds
other than those pledged by the DIDA. Members of the Board .of Directors of the DIDA are

.appointed by and designated to serve at the pleasure of the City's Common Council. The City of

Dunkirk Industrial ‘Development Agency is ‘a component unit of the City of Dunkirk and,

accordingly, is included in the City's financial statements as a discrately presented component unit.

'B_. Basis of presentation; ‘

1

Govarnment-wide statements"

The Statement of Net Position and the Statement of Actlwtles present t" nanc1a| :nformatlon about.
the DIDA's governmental activities. These statements include the fi nanmal activities of the overall

,governmental enttty inits entirety, except those that are f iduciary.

F-'und flnancral statements

The fund statements: prov1de mformation about the DIDA's funds including fidu0|ary funds {when.
applrcabte) Currently, the DIDA maintains a single governmental fund The emphas:s of fund, -
fi nanmat statements is on this governmental fund :

, The DIDA reports the fol]owmg major governmental fund: -

General Fund Th]S Is the DIDA's prrmary operatlng fund. Currently, the general fund is the only

~ fund of the DIDA.

-12-
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CITY OF DUNKIRK INDUSTRIAL DEVELOPMENT AGENCY -
NOTES TO FINANCIAL STATEMENTS
- YEAR ENDED DECEMBER 31, 2016 '
(Contmued)

NOTE 'l SUMMARY OF SIGN!FICANT ACCOUNTING POLlCIES contlnued

C Measurement focus and ba5|s of accountmq

'The Government-wide fmanmal statements are’ reported using the gconomic resources management

focus and the accrual basis of accounting. Revenues are recorded when- earned and expenses are .
recorded at the time liabilities are incurred, regardless of when the related cash transaction takes
place Nonexchange transactions, in which the DIDA gives or receives value without directly recéiving
or giving equal value-in exchange, may include grants and- donations.: On an- accrual basls, revenus is.
recogmzed in the fiscal year for which the revenue is earned.’ Revenue from grants and donat:ons is
recognlzed in the fi scal year in Wthh all ellglblllty requn’ements have been satlsf ed - '

The governmental fund statements are reported using the current t" nanclal resources - management--

" focus and the modified accrual basis of- accounting. Under this method, revenues are recogmzed
-when measurable and available. The DIDA considers all revenues reported in the governmental funds |
1o be avallable if the- revenues are collected Wlthin 90 days after the end of the fiscal year

'_Expenditures are recorded when the related fund Iiabillty is lncurre'd except' for principal and interest .
-on general’ long-term debt .or claims and .judgments, which: are. recognized as expenditures. to the :

extent they have matured ‘General capltal asset acqu:sutlons are. reported as expendltures in

: governmental funds :

D Cash and Cash Eguwalents ‘

The DIDA's cash and cash equwalents conmsts of cash on hand demand deposns and short-term '

investments -with orlglnai maturities of three months or Iess from date of acquisition. New York State .- _
law -governs the DIDA's investment policies. Resources must be deposited in FDIC-insured -
- commercial banks or trust- ‘companies located wnthln the: State. . Permissible investments include

obligations of the .United State Treasury, United States Agenmes repurchase agreements and -
obligations of New York State or its localities. Collateral is required for demand and time deposits and' '

. certlf cates of deposn not covered by FDIC i msurance Investments are stated at fair value.

" E. Estlmates

The preparatlon of the fmanc:al statements in conformlty W|th accountlng prmCIpIes generaily accepted-' ‘

~ in the United ‘States of America requires management to make estimates and assumptions that affect -

the reported amounts of revenues, expenditures, assets and liabilities and disclosure of contingent _
assets and liabilities at the date of the_financial statements ‘and during the reported period.. Actual

_results could d:ffer from those estlmates and. those d|fferences could be sngmflcant

. PILQT Proqram

- The ElLOT progra"m is govemed:by New York State statute. The DIDA has the local authority to offer

real property tax abatement as an inducement for industrial development projects. The DIDA can affix

the tax abatement discount at a rate necessary to satisfactorily complete a. project. The real property

tax abatement is for a period not to exceed fifteen years and the percentage of abatement ranges from

0% to 100% depending on the type of project. The PILOT agreement is the instrurnent by which the

discounted tax payments to be made are ‘structured. Details of the current PILCT agreements are
dlsclosed in the DIDA's Annual Financial Report included as supplementary mformatlon '

-13-
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CITY OF DUNKIRK INDUSTRIAL DEVELOPMENT AGENCY
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2016 _
{Contmued)

NOTE 1- SUMMARY OF SIGNIFlCANT ACCOUNTING POLIC[ES contlnued

. G. Accountmq and Reportmq Chang__

L3 L

" In February 2015 the Governmental Accountlng Standards Board (GASB) issued Statement No. 72 -

Fair Value Measurement and - Application. This Statement addresses. accounting and financial

: “reporting issues related to fair value measurements. The definition of fair value is the price that would S

be received to sell an asset or paid to transfer a liability in an, orderty transaction between market

- participants at the measurement date. This ‘Statement provides guidance for determining a fair: value -

measurement for financial reporting purposes. This Statement also provides guidance for applying fair: -

' value to certain mvestments and- disclosures related to. all fair. value ‘measurements;, The DIDA . -~

implemented Statement No. 72 effective for the year endmg December 31, 2016 and WhICh had no -
effect on the DIDA’s flnanmai statements

. 'Durmg June 2015, the Governmental Accountmg Standards Board (GASB) |ssued Statement No. 73 - o ;

Accountmg and Fmancra! Reporting for Pensions and Related Asseéts That Are Not within the: Scope of

GASB Statement 68, and Amendments to Certain Provisions of GASB Statements 67 and 68. The: L a
-‘objective of this Statement is to improve the usefulness of information about pensions included in the

general purpose external financial reports of state and local governments for making decisions and
assessing accountablhty This Statement results from a oomprehenswe review of the effectiveness of
existing standards of accounting and financial reporting- for all postemployment benefits with regard to -

B providing decision- useful information, supporting assessments of accountability-and mterpenod equ1ty '
- -and creating additional transparency. The DIDA lmplemented Statement No. 73 effective for the year
_' ~ending December:31, 2016 and which had no effect on the D]DA's fmancual statements o

“in June 2015, the Governmenta[ Accountmg Standards Board (GASB) lssued Statement No. 76 - The -

Hierarchy of -Generally Accepted Accounting Prmcrpies for State and Local Governments. The

- _objective of this Statement is. to identify—in the context of the current governmental financial reportlng
-enwronment—the hierarchy- of - generally accepted accountmg principles  (GAAP). The “GAAP -

hierarchy” consists of the sources of accounting principles used to prepare financial statements of

state and local governmental entities in conformity. with GAAP and the framework for selecting those -
principles. This Statement reduces the GAAP hlerarchy to two categones of authoritative GAAP and
‘addrésses the use of authoritative and nonauthorltati\re literature in the event that the accounting -
treatment for a transaction or other event is not specified within a source of authoritative GAAP. The
DIDA implemented Statement No. 76 effecttve for the year. endlng December 3, 2016 and which had

no effect on the DIDA's fmanmal statements

_ During August 2015 the’ Governmenta] Accountmg Standards Board (GASB) |ssued Statement No 7

- Tax' Abatement Disclostires. . Although many governments offer tax abatements and prowde
information o the public about them, they do not always provide the information necessary to assess -

- how tax abatements affect their financial posmon and results of operations; including their ability to. .
. raise resources in the future. This Statement requires disclosure of tax abatement information about
(1) a reporting government's own tax abatement agreements and (2) those that are entered into by

other governments and that reduce the reporting government's tax revenues. The DIDA |mplemented

‘Statement No. 77 effective for the year ending December 31, 2016." The effects of implementation on

the DIDA’s financial statements are descrlbed in Note 1( F)

VI
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CITY OF DUNKIRK INDUSTRIAL DEVELOPMENT AGENCY
NOTES TO FINANCIAL STATEMENTS . .
YEAR ENDED DECEMBER 31, 2016 _
(Contmued) :

NOTE 1 SUMMARY OF. SIGNIF]CANT ACCOUNTING POLICIES contlnued

G Accountlnq and Re portmq Chanqe continued

R

“n December 2015 the. Governmental Accountlng Standards Board (GASB) issued Statement No. 78 -

Pensions Provided through Certain Multiple-Employer Defmed Beneﬁf Pension Plans. The objective of -

- this Statement is to address a practice issue regarding the scope and applicablllty of Statement No. . -~
88, Accountmg and Financlal Reporting for: Pensions . This issue is ‘assoclated with pensions provided o

* through certain multiple-employer defined benefit pensmn ‘plans and to state or local governmental '

employers whose employees are provided w:th such pensions. Prior to the issuance of this Statement, -

- the requirements of Statement .68 applied to the- financial . statements- of all state and. local

" ‘governmental’ employers whose employees are provided with pensions: through pension plans that are

administered through trusts that meet the ctiteria in paragraph 4 of that Statement.  This Statement -

amends the scope and applicability of Statement 68 to exclude pensmns provided to employess of * .

state or local governmental employers through "a cost-sharing mult[ple-emp]oyer ‘defined benefit

*pension plan that (1) is not a state or local govemmental pension plan, (2).is. used to provide defined
~benefit pensions both to employees of state or local governmental employers and to employees of .
femp!oyers that are not state or Iocal governmental employers, and (3) has no predominant state or

local governmental employer (either mdnndually or.collectively with other state or local governmentat '

: _employers that prowde pensions through the pension plan). This Statement establishes requirements
* “for recognition and measurement of pension’ expense, expendltures and liabilities; note disclosures; -

and reqtiired supplementary mformatlon for pensions that have the characteristics described above >

~ The DIDA implemented Statement No. 78 effective for the year endlng December 31 2016 and which
' had no effect on the DIDA's financ1a! statements o . _

Dunng December 2015, the Governmental Accounting StandardsBoard (GASB) issued Statement No. -

79 - Certain External Investment Pools aénd.Pool Participants. ~ This Statement establishes additlona'l.

note dlsclosure Tequirements for qualifying external investment pools that measure all- of their -

jnvestments at amortized cost for financial reporting purposes and for governments that particlpate in

those pools. Those disclosures for both the qualifying external investment pools and their participants

‘include information about -any limitations or restrictions -on ‘participant withdrawals. . - The DIDA - '

implemented  Statement No. 79 effective for the year ending December 31, 2016 and WhICh had no .
effect on the DIDA's financial statements

. Future Impacts of Accountlng Pronouncements ‘

“The DIDA has not completed the process of evaluatlng the impact that will result from adopting

Governmental Accounting Standards. Board (GASB) Statement No. 74 - Financial Repomng for
Postemployment  Benefit Plans Other Than Pension Plans, effective for the fiscal year ending:
December 31, 2017, GASB Statement No. 75 - “Accounting and Financial Reporting for

- _Postemployment Benefits Other Than Pernisions, effective for the fiscal year ending December 31,
2018; GASB Statement No. 80 - Blending Requirements for .Certain Component Units - an
amendment of GASB Statement Ng. 14, effective for the fiscal year endlng Decembsr 31, 2017;-

GASB- Statement No. 81 - frrevocable Split-Interest Agreements, effective for the fiscal year ending
December 31, 2017; GASB Statement No. 82 - Pension Issues - an amendment of GASB Statements .
No. 67, No. 68, and No. 73, effective for the fiscal year ending December 3‘1 2017, except for the
requirements of paragraph 7 in a clrcumstance in which an employer's pension liability is measured as:

_of a date other than employer's most recent fiscal year-end. In that circumstance, the requirements of -

paragraph, 7 are effective for. that employer in the first reporting period in which the ' measurement
date of the person liability is on or after June 15 2017 GASB Statement No. 83 - Certain Asset

Retirement Obligations, effective for the year ending December 31, 2019; GASB Statement No. 84 -

Fiduciary Activities, effective for the year ending December 31, 2019 and GASB Statement No. 85 -

Omnrbus 2017, effectwe for the year ending December 31, 2018
_ . 15 .




CITY OF DUNKIRK INDUSTRIAL DEVELOPMENT AGENCY
NOTES TO FINANCIAL STATEMENTS - '
YEAR ENDED DECEMBER 31, 20’16
- (Contmued) )

Iq‘ ad

-
—d

NOTE 1- SUMMARY OF S}GNIFICANT ACCOUNTING POLICIES contlnued

H. Future Impacts of Accountmq Pronouncements contlnued '

bred - h 4 L o [ j -

The DIDA is therefore unable to dlsclose the impact that adoptlng these GASB Statements W|lI have
on its flnan0|al posmon and results of operatlon when such statements are adopted

- NOTE 2- EXPLANATION OF CERTAIN DIFFERENCES BETWEEN GOVERNMENTAL

FUND STATEMENTS AND GOVERNMENT-WIDE STATEMENTS

S -Due to the dltterences in the measurement focus and basts of acaountmg used in the governmental SRR
©fund statements and the government-wide statements, certain financial transactions are treated

differently. The basic financial statements contain full reconciliation of these items.. The differences

~result pnmanly from the écoriomic focus of the Statement of Act|V|t|es compared W|th the current

financial resources focus of the governmental funds.

A Total fund balances of governmental funds vs. net posrhon of governmental activities:

- Total fund balances of the DIDA‘s governmenta! funds differ from "net posmon" of governmental
activities reported-in the Statement-of Net Position. This difference primarily results from the- additional
._.long-term economic focus of the - Statement of Net" Posmon versus the solely current fmancral
~ resources focus of the governmental funds Balance Sheets .

B. Statement of Revenues Expendrtures and Changes in Fund Balance vs Statement of Actnntres

Dafferences between the govemmenta! funds Statement of Revenues, Expendltures and Changes in

~ Fund Balance and the Statement of Activities fall rnto one of the three broad categones The amounts

shown below represent

) 1..Long_~term revenue dlffererices:i :

Long-term revenue-differences arise because governmental funds report revenues only when they
are considered "available", whereas the Statement of Activities reports revenues when eared.
-Differences in-long-term expenses arise because governmental funds report on a modified accrual '
baS|s whereas the accrual-basis of accountlng is used on the Statement of Actnntfes

2. Capital_rela_ted ditferences:

Capital related differences include the difference between proceeds for the sale of capital reported.
‘on governmental fund statements and the gain or loss on the sale of assets as reported on the
Statement of Activities, and the differences between recording an expenditure for-the purchase of -
capital items-in the governmental funds statements and depreciation expense on those |tems as
recorded in the Statement of Activities. - - :

3. Long-term debt transa‘ction differences:-

Long-term debt transachon d|fferences oceur because both interest and principal payments are
recorded as expendrtures in. the governmental funds, whereas interest payments are recorded in
the Statement of Activities as. incurred, and principal payments are recorded as a reduction of
llabllltles in the Statement of Net POSIt[Ol‘I :

-16-
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_ CITY OF DUNKIRK INDUSTRIAL DEVELOPMENT AGENCY
" NOTES TO FINANCIAL STATEMENTS ‘
YEAR ENDED DECEMBER 31 2016
' (Contmued)

NOTE 3- EQUITY CLASSIFICATIONS

A Government—mde Statements

In the government—mde statements there are three classes of net posrtlon

: {-Net Investment in Capltal Assets Thls class consists of net caprtal assefs (cost ]ess accumulatedj '
depreciation). reduced by outstanding. balances of related .débt -obligations from the acquisition,

constructron or lmprovements of these assefs. The DIDA does not currently record any capital assets

Restncted Net Posrtlon - Restr[cted net posrtlon reports constra:nts placed on assets that are elther T
legally |mposed by creditors (such as through covenants), grantors or laws or regulations of otherf C

governments or |mposed by Iaw through consﬂtutronal prowsrons or enabllng Ieglslatron

. The DIDA does not have restncted net pos1tion at December 31 2016

Unrestricted Net Position - DeS|gnat|ons are not Iegally requrred restnctlons but are segregated fora

) _speclflc purpose. At December 31, 2016 the DIDA had not demgnated any unrestncted net posrtron -

- Fund Sta Statements.

L2

!' 1
e ;

. L '

In the fund baS|s statements there are flve c!assrflcatlons of fund balance

Non~SpendabIe ‘includes amounts that .cannot be spent because they are either not in spendable .

form or legally or contractually required to be maintained intact. The DIDA drd not have any .

nonspendable fund ba[ance at December 31, 2016

Restncted - includes amounts with constraints placed 6n.the use: of resources either - external!y'
_:mposed by creditors, grantors; contnbutors or laws of regulations of other governments or imposed .
- by law through constitutional: provrsmns or. enabllng Ieglslatron At December 31, 2016 the DIDA did

not have any restncted fund balances

Commltted includes amounts that can only be used for the speolfrc purposes pursuant to constramts _

“imposed by formal action of the DIDA's highest level of decision making authority, i.e., the Board of

D1rectors At December 31 2016 the DIDA dld not have any committed fund balances.

Assigned - mcludes amounts that are constrarned by the DIDA's |ntent to be used for spemf‘ c.purposes

but are neither restricted nor commltted The D[DA did not have any ass:gned fund ba[ances at
December31 2016. ' : : ‘ L

Unasagned mcludes ali other General Fund net posmon that does not meet the defrnltlon of the
above four cIassrﬂcahons_and_ a_re deemed to be ‘available for general use by the DIDA..

Order: Ot Use of Fund Balance - The DIDA's policy is to apply expenditures against nonspendable fund
balance, restricted fund balance, committed fund balance, assigned fund balance and unassigned fund

‘balance at the end of the fiscal year. For all funds, nonspendable fund balances are determined flrst

and then restncted fund balances for specn‘" c purposes are determlned
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‘ CITY OF DUNKIRK INDUSTRIAL DEVELOPMENT AGENGY
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2016
' {Contlnued)

_' ., T .r_ﬂ..._ _r']_‘ s jA

[

T

NOTE-4-CONTINGENCIES c

A Litlgatlon

_ The DIDA is party to various legai proceedlngs which normally oceur in. governmental operatlons “The
* DIDA believes that its ultimate liability, if any, in connection with these matters, w:ll not have a material
effect on the DIDA s financial COﬂdlthﬂ or results of operataons ' B

-NOTE 5 EVALUATION OF SUBSEQUENT EVENTS _'

| The DIDA has evaluated subsequent events through Aprll 25, 2017 the date which the flnancnal
) statements were available to be issued. No mgmflcant subse.quent events have been identified that
" would reguire adju‘s_tme‘nts of or disclosure in the a_ccompanying_-fina.nc'i'alrstatemen,ts. .

- -18-
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L PART Il - lndependent Audltor s Report on Internal Control Over Fmancual Reportmg and -

 on Compllance and Other Matters Based on an Audit of Financial: Statements Performed in

"~ Accordance WIth Government Audltmg Standards
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JOHNSON MACKOWIAK
& ASSOCIATES, LLP -

Certified Public Accountants & Consultants

1R
ll. .

|NDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND |

ON'COMPLIANCE AND OTHER MATTER BASED ON AN AUDIT OF FINANCIAL STATEMENTS

| PERFORMED IN ACCORDANCE WITH GOVERNMENTAUDITING STANDARDS

' -,'To the Board of Dlrectors '

City of Dunkirk Industrial Development Agency
342 Central Avenue
Dunk[rk New York 14048

We have audlted n accordance with the audltlng standards generally accepted in the Unlted States of '

America and the standards applicable to the financial audits.contained in GovernmentAudrtfng Standards
issued by the Comptroller Gerieral of the United States, -the financial statements of the governmental -

activities, each major fund, and the aggregate remaining fund information of the City. of Dunkirk Industrial,
Development Agency - (“DIDA”) as of and for the year ended December 31, 2016, and the related notes

" “to the financial statements, which collectively comprise-the DlDA’s basic- flnanc:lal statements and have’
' '-|ssued our report thereon dated Apr[l 25, 2017’ : : : :

. .Internal Control Over Fmanmal Reportmg

In plannmg and performlng our audtt of* the flnan0|al statements we . consrdered ‘the DIDAs internal -~

" controf over financial reporting (mternal control) to determine the audit procedures that are appropriate’in’

the cwcumstances for the purpose of expressing our apinions on the financial statements, but fot-for the -
purpose of expressing an opinion on the ‘effectiveness of the DIDA's internal control. Acccrdlngly, we do

. -hot express an oplnton on the effectweness of the DIDA’s mternal ccntrol

A deﬂcrency in internal control exists when the de8|gn or operation of a. control does not allow;

management or employees in the normal course of performing their assigned functions, to prevent or

~ detect and .correct,” misstatements on a timely basis. - A material. weakness is a deficiency, or a

combmat:on of deficiencies, in. internal control, such that there is a reasonable possibility that a material
misstatement of the entity’s financial statement will not be” prevented, or detected and corrected on a.

. timely. basis. A significant déficiency is a deficiency, or a‘combination of deficiencies, in internal control

that is less severe than & materlal weakness yet lmportant encugh to merit attention by those charged_. J
with governance :

T Qur con51deratron of mtemal control Wwas for the" llmlted purpose descrrbed in the first paragraph of this -
.. section and was not. de5|gned to identify all deficiencies in internal- control that might be material =

weaknesses or significant deficiencies. Given these limitations, during our audit we did' not identify any

‘deficiencies in internal control that we consider to be material weaknesses However, material

weaknesses may exist that have not been ldentmed

.70 East Main Strest / Fredonla, New York 14083/ 71 _6-672-47?’_0 / Fax 716-679-1512 / jma-cpas.com
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" Compliance and Other Matters

-As part of obtalnlng reasonable assurance about whether the DIDA's. financiat statements are free of

material misstatement, we performed tests of its compliance with certain' provisions of laws, regulations, -

" contracts, and grant agreements, noncompliance with-which could have a direct and material effect on o

the -determination of financial statement amounts. - However, prowdmg an opinion on compliance with
those provisions was not an objective of our audit, and accordingly, we do-not express such an opinion.
The results of our tests disciosed no instances of noncompilance or other matters that are reqwred to be

‘ reported under GovemmentAudrtmg Standards.

Purpose of thls Report

The purpose of this report is. solely to descnbe the scope of our testlng of internal control and compliance' :
and the result of that. testlng, and not to_provide an opinien. on the -effectiveness of the entity's internal
control or on_compliance. This report is an integral part of an audit perférmed in accordance with
Government Auditing Standards in. considering the entity’s internal control and comphance Accordmgly,
this communication is not surtable for any other purpose. . : '
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