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~ JOHNSON, MACKOWIAK
~ & ASSOCIATES, LLP

Certified Public Accountants & Consultants:

INDEPENDENT AUDITORS’ REPORT -

To the Board of Directors ‘

-City of Dunkirk Industrial Development Agency
- 342 Central-Avenue .

Dunkirk, New York 14048

" We have audited the accompanying financial statements of the governmental activities, each major fund
and the ‘aggregate remaining fund information of the City of Dunkirk Industrial Development Agency
("DIDA"), as of and for the year ended December 31, 2019 and the related notes to the financial
statements, which collectrvely comprise DIDA’s basic financial' statements as listed in the table of
“contents.

Management’s Responsibility fof the Financr'al Statements .
Management is responsrble for the preparation and fair presentation of these financial statements in "

accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal controf relevant fo the preparation and fair

errar.
_Auditors’ Responsibr'ﬁty -

Our responsrbrlrty is to express opinrons on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and
. the standards applicable to financial audits contained in Government Auditing Standards, issued. by the
Comptioller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the fmancral statements are free from matenal mlsstatement

An -audit involves performrng procedures to obtain audit evidence about the amounts and dlsclosures in
the financial statements. The procedures selected depend on the auditor's judgment,” including the
- assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk-assessments, the auditor considers internal control relevant to the entltys
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of . expressmg an opinion on the effectiveness of
the entity’s internal control, Accordlngly, we express no such opinion. An audit also includes evaluating
the appropriateness of accounting policies used and .the reasonableness of. significant accounting
estimates made by management as well as eva!uatmg the overall presentation of the financial
statements : o

We belteve that the audit evidence we have obtained is suffi cient and appropnate to prowde a basis for
our audit opjnions.

Opmrons '

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the gavernmental activities, each major fund and the aggregate remaining
~ fund information of the DIDA, as of December 31, 2019, and the respective changes in financial position
and cash flows for the year then ended in accordance with accountrng pnnmples generally accepted in
the United States of America. - : '

70 East Main Street / Fredonia, New York 14083 / 716-672-4770 / Fax 716-679-1512 / jma-cpas.com
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Other-Matters .

E Required_'Supp!ementazy Information

Aocounting' principles generally accepted in the United States of Ametica require that the management's.

discussion and analysis' and budgetary comparison information on pages 3 and 4 and page 19 be =

presenied fo supplement the basic financial statements. Such information, although not a part of the basic
financial statements, is required by the Governmental Accounting Standards Board, who considers it to
be an essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. We have applied certain limited procedures to the -required
suppltementary information in accordance with auditing standards generally accepted in the United States
of America, which consisted of inquiries of management about the methods of prepanng the information -

- and comparing the information for consistency with managements responses to our inguiries, the basic
~ financial statements, -and other knowledge we obtained during our audit of the basic financial statements.
- We do not express an opinion or provide any. assurance on the information because the limited

procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.

Other lnformatfon

Our audit was conducted for the purpose of formmg -opinions on the financial statements that collectlveiy
comprise the DIDA's basic financial statements. The Annual Financial Report is presented for purposes _

- of addltlona] analysns and is not a required part of the basic fi nanc[al statements.

The supplementary schedules and Annual Financial Report are the responsibilities of management and -

. were derived from and, relate directly to the underlying accounting and other records used to prepare the

- basic financial ‘staterments: —Such infoririation tids been subjected to the auditing procedures applied in™ 7 77

the audit of the basic financial statements and certain additional procedures, including comparing and
reconciling-such information directly to the underlying accounting and other records used to prepare the

" basic -financial. statements or to the basic financial statements thermselves, and other additional

procedures in accordance with auditing standards generally accepted in the United States of America. In
our opinion, the Annual Financial Report is fairly stated in all-material respeots in relatton to the basic
financial statsments as a whole.

' Other Reporting Requtred by GovemmentAud:tmg Standards

In accordance with GovernmentAud:tmg Standards we have also |ssued our report dated May 29, 2020,
on our consideration-of the DIDA's internal control over financial reporting and our tests of its comphance
with certain provisions of laws, regulations, contracts, and grant agreements’ and other maiters. The
purpose of that report is to describe the scope of our testing of internal control aver financial reporting and

‘compliance and the results of that testing, and not to provide an opinion on the internal control over .

financial reporting or on compliance. That report is an integral part of an audit performed in accordance:
with Government Audft/ng Standards in consnderlng the DIDA’s mterna! control over financial reportmg
and compllance

?MW# &‘.wmw LLF |

- JOHNSON, MACKOWIAK&ASSOC]ATES LLP

Fredonia, New York

- May 28,2020




CITY OF DUNKIRK INDUSTRIAL DEVELOPMENT AGENCY
- MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED DECEMBER 31,2019

. This discussion and ana1y31s of the City of Dunlqu Industr1a1 Development Agency’s -

(DIDA) financial performance provides an overview of the DIDA financial activities for
. the year ended December 31, 2019. This document should be read in conjunction with
the DIDA finaneial statements whmh begm on page 5.

FINAN CIAL HIGHLIGHTS

. The DIDA 1ncreased from a net position of $13,424 to $18, 785 as a result of his
year’s acthlty '

USING THIS REPORT

The annual report consists of a series of financial statements. The statement of net

position and the statement of activities provide information regarding the DIDA as a
whole and present a longer-term view of the DIDA finances. Financial statements for
~each fund start on page 7. For governmental activities, these statements show how
services were financed in the overall operation of the DIDA in. greater detail than the

government-WIde ﬁnanma,l statements

REPORTING THE AGENCY AS A'WHOLE

The Staterrient of Net Position and Statement of Activ_ities |

The statement of net position and statement of activities show information about the
‘DIDA as a whole. These statements include all assets and liabilities of the DIDA using

the accrual basis of accounting Which is used by most private-sector companies. All of

the current year’s revenues and expenses are taken into account regardless of when cash
is received or pald :

These two statements report the DIDA net position and the ehanges toit. The DIDA net

position — the difference between assets and liabilities. — is a way to measure the DIDA

financial health, or financial position. Over time, increases or decreases in the DIDA net

assets are one indicator of whether its financial health is improving or deteriorating.

In the statement of net position and the statement of activities, the DIDA reports all its
“basic services as governmental activities. - These services are primarily economic
‘ development '




REPORTING THE CITY’S MOST SIGNIFICANT FUNDS

Fund Fman01al Statements

Our discussion and analysis of the DIDA major fund begms on page 7 and prov1des detail
~ of the DIDA most significant find on an individual basis rather than the DIDA taken as a
- whole. Some funds are required to be established by state or local law or by the nature of

the federal and state funding for their operatlon Currently the DIDA only utilizes a
single govemmenta.l fund. .

Govemmental Funds

The sole fund of the DIDA is considered a- governmental fund. This Section focuses on -

~ how revenue flows into and out of this fund and the balance of the fund at year-end
which is available for future spending. The fund is reported using the modified accrual
basis of accounting which measures cash and financial assets that can be readlly

converted to cash. The governmental fund statements provide a detailed short-term view -

of the DIDA general operations and the basic services it provides. This information helps
determine the financial resources that can be. spent to finance DIDA programs. The
relationship between the governmental activities. (accrual bas1s) and the governmental
~funds (modified accrual ba31s) 18 pl’OVlded in reconclhatmns on pages 8 and 10.

- -CON—TACT-ING THE AGENCY’S FINAN CIAL MANAGEM‘ENT

This financial report is designed to provide our citizens, customers and creditors Wlth a . -
- "general overview of the DIDA finances and to show the DIDA. accountability for the -
money it recetves. If you have any questions or need additional information, contact
Wilfred Rosas, Mayor of the Clty of Dunkirk, City Hall, 342 Central Avenue DUI,Ikll'k
New York 14048,




CITY OF DUNKIRK INDUSTRIAL DEVELOPMENT AGENCY
STATEMENT OF NET POSITION | '
'~ DECEMBER 31, 2019

ASSETS

18,785 . - ) .

CURRENT ASSETS o - o o
Cash and cash equivalents - S o $ 18,785
 TOTALASSETS | R s 18785
| LIABILITIES AND NET POSITION
" TOTAL LIABILITIES | v - s -
NET POSITION | o |
' Unrestricted "~ ' | : o . $ 18,785
~ TOTALNET POSITION '
TOTAL LIABILITIES AND NET POSITION o $ 18785

See acéo_r’npanying'notes to fihancia]"stateme_nts
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CITY OF DUNKIRK INDUSTRIAL DEVELOPMENT AGENCY

BALANCE SHEET - GOVERNMENTAL FUNDS

 DECEMBER 31,2019
ASSETS
CURRENT ASSETS | o -
Cash and cash equivalents B : S 18,785
 TOTAL ASSETS o 8 18785
LIABILITIES AND FUND BALANCE

TOTAL LIABILITIES e R $ -
TOTAL FUND BALANCE - 18,785

“TOTAL LIABILITIES AND FUND BALANCE ~ .~ § 18785

See _accofﬁpanyihg' notes o financial statements
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CITY OF DUNKIRK INDUSTRIAL DEVELOPMENT AGENCY

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND BALANCE |

- YEAR ENDED DECEMBER 31, 2019

16,500

-REVENUE FROM OPERATIONS- . o o - $

EXPENSES OF OPERATIONS | 11139
R EXCESS/(DEFICIT) OF REVENUES OVER EXPENSES - 5,361

' OTHER SOURCES (USES) | :

EXCESS/DEFICIT) OF REVENUES AND OTHER SOURCES :

OVER EXPENSES AND OTHER USES 5,361
'FUND BALANCE, beglnnmg 13,424
FUND BALANCE, ending o Cg

" See -acco‘mpanyihg notes to financial statements

-9
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CITY OF DUNKIRK INDUSTRIAL DEVELOPMENT AGENCY
¥ ~ STATEMENT OF CASH FLOWS
' YEAR ENDED DECEMBER 31, 2019

CASH FLOWS FROM OPERATlNG ACTIV]TIES

Cash recelved for services - o R ' e | $ 16,'50_{.] _
) Payments of contractual expenses L ' . (_11,139)
Cash provided by operating activities SRS . 5361
 NET INCREASE IN CASH AND CASH EQUIVALENTS - o j.' - 5361
CASH.'AND'CASH 'EQUIVAI.;ENTS,.b.eginhing A - 13424
- CASH AND CASH EQUNALENTS_", é_n_ding R - '_ $ | 18,785 |

' RECONC]LIATION OF NET INCOME TO NET CASH PROV[DED (USED)

BY OPERATING ACTIVITIES:
Net Income [ : ,7-,,.,‘,._,, . - | N . ' | . - - ) : | i $ ) - ,75:3.671Adki~ »— a*‘v—‘-*-»
NET CASH PROVIDED BY OPERATING ACTIVITIES ~ § 5,361

See acc_ompanyihg notes to financial statefn'ents

A1




. CITY OF DUNKIRK INDUSTRIAL.DEV'ELOPMENT AGENCY
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2019

NOTE 1- SUMMARY OF S]GN]FICANT ACCOUNTING POLICIES

The- basrc financial statements of the City of Dunkirk Industrial Development Agency (DIDA) have been .
prepared in' conformity with generally accepted accounting principles {GAAP) as applied to government
units.. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for
establishing governmental accounting and financial reporting prrncrples The -more srgnrfrcant of the
DIDA's accounting po[rc:es are described below. :

A, Reportmq Entrtv

. The reportrng entity of the DIDA is based on Critefia set forth by GASB Statement 14 The Frnancra!
Reporting Entity. The financial reporting entity consists of the primary government, organizations for
which the primary government is financially accountable and other organizations for which the nature
and significance of their relationship with the primary government are such that exclusion would cause -

- the reporting entity’s financial statements to be misleading or incomplete.

1. Nature of the Orgar_rization

The City of Dunkirk Industrial Development Agency was established by the enactment of Section "

_ 890-a of the General Municipal Law, effective June 17, 1971, as a special act of the New York .

State Legislature. The DIDA is authorized under the Act to issue bonds to promote the economic

‘and industrial development of the State. The bonds are secured by pledges of any rents, revenues -
.and receipts as well as.a lien on and a security interest in the projects being promoted. Neither the

DIDA nor the City of Dunkirk shall be held liable for repayment of these bonds out of any funds
other than those pledged by the DIDA. Members of the Board. of Directors ‘of the DIDA are -
appointed by and designated to serve at the pleasure of the City's Common Council. The City of -
Dunkirk [ndustiial Development Agency is a component ‘unit of the City of Dunkirk and,
accordingly, is included in the City's financial statements as a discretely presented component unit. -

B. Basis of presentatton:

1.

Government—w1de etatements

- The Statement of Net Position and the Statement of Actlvrtres present financial information about -

the DIDA's governmental activities. These statements include. the financial actrvrtles of the overall
governmenta! entrty in |ts entrrety, except those that are fiduciary. .

Fund financial stat_ements:
The fund statements provide information about the DIDA's funds, including fiduciary funds (when

applicable). Currently, the DIDA maintains a single governmental fund. The emphasis of fund
financial statements is on this governmental fund. - '

: The DIDA reports the fotlowrng major governmenta! fund

General Fund: Thrs is the DIDA‘S primary operatrng fund. Currently, the general fund is the on!y :
fund of the DIDA.

-12 -




- CITY OF DUNKIRK INDUSTRIAL DEVELOPMENT AGENCY
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2019
* (Continued)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNT[NG POLICIES, continued

C Measurement focus and basis of accountmg

The Government-mde financial statements are reported using the economic resources management '
- focus and the accrual basis of accounting. Revenues are recorded when eamned and expenses.are
recorded at the time liabilities are incurred, regardiess of when the related cash transaction takes
_ place. Nonexchange {ransactions, in which the DIDA gives or receives value without-directly receiving
or giving equal value in exchange, may include grants and donations. On an accrual basis, revenue is
- recognized in the fiscal year for which the revenue is earned. Revenue from grants and donatlons is
recognized in the frsca! year in wh[ch all eligibility requrrements have been satisfied.

The governmental fund statements are reported using the current ﬁnancra] resource's' management

- focus and the modified accrual basis. of accounting. Under this method, revenues are recognized
when measurable and available. - The DIDA considers all revenues reported in the governmentai funds
to be avallable if the revenues are collected within 90 days after the end of the fiscal year

Expendltures are recorded when the related fund I|ab||_1ty is incurred, except for pnnmpal and inferast
- on general long-term debt or claims and judgments, which are recognized as expenditures to the
extent they have matured General capltal asset acquisitions are reported as expendltures in '

D ‘Cash ; and Cash Equwa[ents

~ The DIDA's cash and cash equrvalents con5|sts of cash on hand, demand deposits, and short-term :

investments with onglnal maturities of three months or less from date of- acquisition. New York State
law governs - the DIDA's investment policies. Resources must be deposited in FDIC-insured
commercial banks. or trust companies located within the State. Permissible investments include
obligations. of the United State Treasury, United States Agencies, repurchase agreements and
obligations of New York State or its localities. Collateral is required for demand and time deposrts and
certificates of deposit not covéred by FDIC insurance. Investments are stated at falr value

“E, Estlmates

The preparation of the fmancral statements in’ conformlty with accounting pnﬁ\ ciples generally accepted
in the United States of America requires management to make estimates and assumptions that affect
‘the reported amounts of revenues, expenditures, assets and liabilities -and disclosure of contmgent
assets and liabilities at the date of .the financial statements and during the reported period. : Actual
results could differ from those estimates and those differences could be. significant.

- F. PILOT Proqrarn .

The PILOT program is governed by New York State statute. The DIDA has the local authority to offer
real property tax abatement as an inducement for industrial development projects. The DIDA can affix .
the tax abatement discount at a rate necessary to satisfactorily complete a project. The real property
tax abatement is for a period not to exceed fifteen years and the percentage of abatement ranges from
0% to 100% depending on the type of project. The PILOT agreement is the instrument by which the
discounted tax payments to be made are structured. Details of the current PILOT agreements are '
disclosed in. the DIDA’e Annual Flnanmal Report included as supplementary information. ‘

-13-




CITY OF DUNKIRK INDUSTRIAL DEVELOPMENT AGENCY
- NOTES TO FINANGIAL STATEMENTS
YEAR ENDED DECEMBER 31; 2019
- {Continued)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNT]NG POLICIES continued

G.

Accountmq and Reportmq Chanqe

In November 2016, the Governmental Accounting Standards Board (GASB) issued Statement No. 8:3‘- -
~ Certain Asset Retirement obligations. This Statement addresses accounting and financial reporting
for certain asset retirement obligations (AROs). An ARO is a legally enforceable liability associated |

- with the retirement of a tangible capital asset. A government that has legal obligations to perform

future asset retirement activities related to its tangible capital assets should recognize a liability based
on the guidance in this Staterent - The DIDA implemented Staternent No. 83 effective for the year
ended December 31, 2019 and which had no effect on the DIDA's financial statements.

Durmg January 2017 the Governmentai Accounting Standards Board (GASB) lssued Statement No.

84 - Fiduciary Activities. The objective of this Statement is to improve guidance regarding the -

- identification of fiduciary activities for accounting and financial reporting purposes and how those

- = Majority. equity interests - an amendment of GASB Statements No. 14 and No. 61. The primary- |

activities should be reported. The DIDA implemented Statement No. 84 effective for the year ended
December 31, 2019 end which had no effect on the DIDA's flnanmal statements :

In Aprll 2018, the Governmental ‘Accounting Standards Board (GASB) tssued Statement No. 88 -
Certain disclosures related to debt, -including direct borrowings and direct placements The primary. . =~ .
objective-of-this—Statement-is-te-improve-the-information-that is-disclosed--in- notes. to-government - .

financial statements related to debt; including direct borrowings-and direct placements. It also clarifies
which [iabilities governments should include when disclosing information related to debt. - The DIDA
implemented' Statement No. 85 effective for the year ended December 31, 2019 and which had no
effect on the DIDA's financial statements. '

During ‘August 2018, the Governmental Accouhting' Standards Board (GASB) issued Statement No. 90

objectives of this Statement are to improve the consistency and comparability of reporting a

government's majority equity interest in a legally separate organization and to improve the relevance of . -

financial statement information for certain component units. it defines a majority equity interest and

. specifies that a majority equity interest in a legally separate organization should be reported as an

investment if a government's holding of the equity interest meets the definition of an investment. A

majority equity interest that meets the definition of an investment should be measured using the equity -

method, unless it is held by a special-purpose government engaged only in fiduciary activities, a
fiduciary fund, or an endowment (including permanent and term endowments) or permanent fund.
Those governments and funds should measure the maijority equity interest at fair value. . The DIDA

implemented Statement No. 86 effective for the year ended December 31, 2019 and which had no ‘

effect on the DIDA's fmancial statements.

- 14 -




ClTY OF DUNKIRK INDUSTRIAL DEVELOPMENT AGENCY
' _ NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2019
(Contlnued)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES continued

H. 'Future !mpacts of Accountmq Pronouncements

The DIDA has not completed the process of evaluating the impact that will result from adopting GASB
Statement No. 87 - Leases, effective for the year ending December 31, 2020; GASB Statement No. 89
- Accounting for inferest Cost Incurred before the End of a Construction Period, effective. for the year -

- ending December 31, 2020; GASB Statement No. 91- Condurt Debt. Obligations and GASB Statement
" No. 92 Omnibus 2020.

The DIDA is therefors unable to disclose the |mpact that adopting these GASB -Statements w1l| have
on its financial posmon and results of operatlon when such statements are adopted

NOTE 2 - EXPLANATION OF CERTAIN DIFFERENCES BETWEEN GOVERNMENTAL
' FUND STATEMENTS AND GOVERNMENT-WIDE STATEMENTS

Due to the dlfferences in the measurement focus and basis of accounting used in the governmental
fund statements and- the government-wide statements, certain - financial transactions-are treated
dlfferently The basic financial ‘statements contain full. reconciliation of these items. The differences:
result primarily from the economic focus of the Statement of Activities, compared with the current ‘
financial resources focus of the governmental funds.

A. Total fund balances _of govemmental funds vs. net pOsitie_n_ of governmental activities:

Total fund balances of the DIDA's governmental funds differ from "net position" of governmental
activities reported in the Statement of Net Position. This difference primarily results from the additional

~.- long-term economic” focus of the Statement of Net Position versus the solely: current flnanclal
resources focus ofthe governmentat funds Balance Sheet. :

' B. Statement of Revenues Expenditures and Changes in Fund Balance vs. Statement of Actl\ntles

Differences between the governmental funds Statement of Revenues Expenditures and Changes in
Fund Balance and the Statement of Activities faII into one of the three broad categones The amounts
- ..shown below represent. -

1. Long'-term revenue.differences: o

Long term revenue differences arise because governmental funds report revenues only when they

~ are -considered "available", whereas the Statement of Activities reports revenues when earned.
Differences in long-term expenses arise because governmental funds report on a modified accrual
basis, whereas the accrual basis of: accountmg is used on the Statement of Activities.

2. Capltal related drfferences: '

Capital related differences include the difference between proceeds for the sale-of capital reported
on governmental fund statements and the gain or loss on the sale of assets as reported on the
Statement of Activities, and the differences between recording an expenditure for the purchase of
capital items in the governmental funds statements and depremat[on expense on those items as
recorded in the Statement of Activities... :

_15-




CITY OF DUNKIRK INDUSTRIAL DEVELOPMENT AGENCY
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2019 .
(Contmued)

'NOTE 2 - EXPLANATION OF CERTAIN DIFFERENCES BETWEEN GOVERNMENTAL

FUND STATEMENTS AND GOVERNMENT-WIDE STATEMENTS
3. Long-term debt transactlon drfferences

- Long-term debt transaction differences occur because both interest and principal payments are

" recorded as expenditures in the governmental funds, whereas interest payments are recorded in

the Statement of Activities as incurred, and prmmpal payments are recorded as a reductron of
IlabIIItIeS in the Statement of Net Position. :

o 'NOTES EQUITY CLASSIFICATIONS

A. Govemment—wzde Statements

In the government—wrde statements there are three classes of net posrtron

“Net Investment in Caprta[ Assete - This class consists of net capltal assets (cost less accumulated

depreciation) reduced. by outstanding balances of related debt obligations from the acquisition,

construction or improvements’ of these assets. The DIDA does not currently record any capital -assets

" Restricted Net Position - Restrlcted net position reports constrarnts placed on assets that are either

legally imposed by creditors (such as through covenants), grantors, or laws or regulatlons of other
governments or lmposed by law through constitutional prowsmns or enablmg Ieglslatlon

The DIDA does not have restrrcted net posmon at December 31 2019

,Unrestncted Net Position - De5|gnat|ons are not legally required restrictions, but are segregated for a

specmc purpose At December 31, 2019, the DIDA had not demgnated any unresiricted net position.

'Fund Statements

B.

' In the fund baS|s statements there are flve classn" catlone of fund balance

- Non- Spendable 1nc[udes amounts that cannot be spent because they are either not in spendable -

form or legally or contractually required to be maintained intact. The DIDA did not have any

nonspendable fund balance at December 31, 2019.

Restricted - includes amounts with constraints placed on the use of resources either externally
imposed by creditors, grantors, contributors or laws. or regulations of other governments; or imposed

* by law through constitutional provisions or enabling Iegrslatlon At December .31, 2019 the DIDA did
- not have any restrlcted fund balances. :
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'CITY OF DUNKIRK INDUSTRIAL DEVELOPMENT AGENCY
NOTES TO FINANCIAL STATEMENTS.
- YEAR ENDED DECEMBER 31, 2019
(Contmued)

" NOTE 3 - EQUITY CLASSIFICATIONS

* B. Fund Statements, continued o

Committed - includes amounts that can only be used for the speciﬁc'purpos_es pursuant to constraints
imposed by formal action of the DIDA's highest level of decision making authority, i.e., the Board of
- Directors. At December 31, 2019 the DIDA did not have any committed fund balances.

'ASS|gned |neludes amounts that are constrained by the DIDA's intent to be used for seecmc purposes
but are neither restricted nor committed. The DIDA did not have. any assigned fund balances at
.December 31, 2019,

: Unasmgned - mcludes all other General Fund net posmon that does not meet the definition .of the '
-above four G|ESSEfICEtIDnS and are deemed o be avallable for general use by the DIDA.

Order of Use of Fund Balance - The DIDA's policy is to apply expenditures agamst nonspendable fund,
balance, restricted fund balance, committed fund balance, assigned fund balance and unassigned fund
“balance at the end of the fiscal year. For all funds, nonspendable fund balances are determlned first
and.then restricted fund balances for speclf ic purposes are determmed

. NOTE 4 - CONTINGENCIES o

A. Litigation
The DIDA is party to various legal proceedings which normally occur in governmental operations. The
DIDA believes that its ultimate liability; if any, in connection with these matters, will not have a material
ef‘fect on the DIDA's financial condltlon or results of operations.

NOTE 5 - EVALUATlON OF SUBSEQUENT EVENTS
The DIDA has evaluated subsequent events through May 29, 2020, the date which the financial

statements were available to be issued. No significant subsequent events- have been |dentif|ed that
would require adjustments of or disclosure in the accompanymg financial statements.
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CITY OF DUNKIRK INDUSTRIAL DEVELOPMENT AGENCY

SCHEDULE OF LEASES

FOR THE YEAR ENDED DECEMBER 31, 2019

Name of Project:
Project number:
Project Owner and Address:

" Year of Crigin:

Purpose: -

Estimated Project Amount _
-Amount of Tax Exemption;

.:S&KFmSMEMmLLC -

0602-19-01A

30 Lakeshore Drive East

Dunkirk, NY 14048

2019

Renovation, upgrad[ng and equlpplng of eX|st|ng lmprovements
$600,000

- $48,000

-19-
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PART Il - Independén‘t Auditors’ Report on Internal Cbnti'ol' Over_' Financial Reporting and
on Compliance and Other Matters Based on an Audit of Financial Statements Performed in
Accordance with Government Auditing Standards o




A
-

~ JOHNSON, MACKOWIAK
‘& ASSOCIATES, LLP

Certified Public Accountants & Consultants

INDEPENDENT AUDITORS' REPORT ON. INTERNAL CONTROL OVER FINANCIAL REPORT]NG AND
ON COMPLIANCE AND OTHER MATTER BASED ON AN AUDIT OF FINANGIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENTAUDITING STANDARDS

" To the Board of Directors .
City of Dunkirk industrial Development Agency
342 Central Avenue
Dunkirk, New York 14048

We have audited, in_accordance with the auditing standards generally accepfed in the United States of
America and the standards applicable to the financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of the governmernital
-activities, each-major fund, and the aggregate remaining fund information of the C|ty of Dunkirk Industrial
‘Bevelopment*Agency ("DIDA");-as-of-and-for the-year-ended-! December-31:-2019;-and-the related notes

to the financial statements,. which collectively comprise the D!DA’s basic financial statements and have _
|ssued our report thereon dated May 28, 2020 :

Internal Control _Over F|_nan0|_al Reportlngl‘

. In planning and performing our audit of the financial statements, we considered the DIDA’s internal

control over financial reporting (internal control) to determine the audit procedures that are appropriate in

_ the circumstances for the purpose of expressing our opinions on the financial statements, but not for the

" purpose of expressing an opinion on the effectiveness of the DIDA's internal control. Accordmgty, we do
not express an opinion on the effectiveness of the DIDA’s internal control.

A deficiency in internal control - exists when the . desrgn or operation of a control does not allow
management or employees, in the normal course of performing their asagned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a -
combination’ of deficiencies, in‘internal control, such that there is.a reasonable possibility that a material
misstatement of the entity’s financial statement will not be prevented,. or detected and corrected on a.

timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control

that is less severe than.a- materra] weakness, yet rmportant enough to merit attention by those charged
w:th governance ‘

Qur cons1derat|on of internal control was for the limited purpose descnbed in the first paragraph of this .
section and was not designed .to identify all deficiencies in internal control that might be material -
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
.deficiencies in internal control -that we consider to be material weaknesses However, - material
‘weaknesses may exist that have not been identified. : :
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. Compliance and Other Matters

As part of obtaining reasonable assurance about whether the DIDA’s financial statements are free of
material misstatément, we performed tests of its compliance with certain provisions of laws, regulations, .
- contracts, and grant agreements, noncompliance with which could have a direct and: material effect on
the determination of financial statement amounts. However, providing an opinion on compliance with
those provisions was not an objective of our audit, and accordingly, we do not express such an opinion.
The results of our tests disclosed no instances of noncompliance or other matters that are reqwred to be
reported under GovernmentAudrtmg Standards .,

Purpose of this Report

The purpoese of this report is-solely to describe the scope of our testing of internal control and compllanoe
and the result of that testing, and not to provide an opinion on the effectiveness of the entity’s internal .
- control or on compliance. This report is an integral part of an audit performed in accordance with

~Government Auditing Standards in considering the entity’s internal control and compllance Aocordmgly,
this commumcatron is not suitable for any other purpose. .

Qb %Wz § Conobioto, 1P
' -JOHNSON MACKOW[AK & ASSOCIATES LLP

: Fredoma New York
May 29, 2020




