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INDEPENDENTAUDITORSREPORT

HonorableCityCommission

CityofDadeCity
DadeCityFlorida

Wehaveauditedtheaccompanyingspecialpurposestatementofloanreceiptsandexpenditures
budgetandactualoftheCityofDadeCityFloridaFloridaDepartmentofEnvironmental

ProtectionLoanNoDW510400fortheperiodNovember302009dateofloaninception
throughOctober42011Thisspecialpurposefinancialstatementistheresponsibilityofthe
CitysmanagementOurresponsibilityistoexpressanopiniononthisspecialpurposefinancial

statementbasedonouraudit

WeconductedourauditinaccordancewithauditingstandardsgenerallyacceptedintheUnited
StatesofAmericaandthestandardsapplicabletofinancialauditscontainedinGovernment

AuditingStandardsissuedbytheComptrollerGeneraloftheUnitedStatesThosestandards

requirethatweplanandperformtheaudittoobtainreasonableassuranceaboutwhetherthe
specialpurposefinancialstatementisfreeofmaterialmisstatementAnauditincludes

examiningonatestbasisevidencesupportingtheamountsandprinciplesusedandsignificant
estimatesmadebytheCityaswellasevaluatingtheoverallspecialpurposefinancialstatement

presentationWebelievethatourauditprovidesareasonablebasisforouropinion

Theaccompanyingspecialpurposefinancialstatementwaspreparedforthepurposeof
complyingwiththerulesandregulationsoftheFloridaDepartmentofEnvironmentalProtection

asdiscussedinNote1andisnotintendedtobeapresentationinconformitywithUSgeneral
acceptedaccountingprinciples

Inouropinionthespecialpurposestatementofloanrevenuesandexpendituresbudgetand
actualreferredtoabovepresentsfairlyinallmaterialrespectstheloanreceiptsand

expendituresbudgetandactualoftheCitysFloridaDepartmentofEnvironmentalProtection
LoanNoDW510400fortheperiodfromNovember302009dateofloaninceptionthrough

October42011inconformitywiththebasisofaccountingdescribedinNote2

450PLEASANTGROVERDINVERNESSFL344525725TELEPHONE3527268130FAX3523440707



HonorableCityCommission

CityofDadeCity
PageTwo

InaccordancewithGovernmentAuditingStandardswehavealsoissuedourreportdated
October152012onourconsiderationofCityofDadeCityFloridasinternalcontrolover

financialreportingandonourtestsofitscompliancewithcertainprovisionsoflawsregulations
contractsandgrantagreementsandothermattersThepurposeofthatreportistodescribethe

scopeofourtestingofinternalcontroloverfinancialreportingandcomplianceandtheresultsof
thattestingandnottoprovideanopinionontheinternalcontroloverfinancialreportingoron

complianceThatreportisanintegralpartofanauditperformedinaccordancewith

GovernmentalAuditingStandardsandshouldbeconsideredinassessingtheresultsofouraudit

WilliamsMcCranieWardlowCashPA

InvernessFlorida

October152012
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RECEIPTS

STATEOFFLORIDALOANPROCEEDS

LOANFUNDSUSEDFORCAPITALIZEDINTEREST

TOTALRECEIPTS

EXPENDITURES

CONSTRUCTIONANDDEMOLITION

TECHNICALSERVICESDURINGCONSTRUCTION

CAPITALIZEDINTEREST

TOTALEXPENDITURES

EXCESSOFRECEIPTSOVEREXPENDITURES

Seeaccompanyingnotestothespecialpurposefinancialstatements

BUDGETACTUAL

1468135

2708

1470843

1468135

2708

1470843

1350237

117898

2708

1470843

1350237

117898

2708

1470843
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CityofDadeCityFlorida

FloridaDepartmentofEnvironmentalProtection

LoanNoDW510400

NotestoSpecialPurposeStatementofLoan

ReceiptsandExpendituresBudgetandActual

ForthePeriodNovember302009DateofLoanInception
ThroughOctober42011

NOTE1GENERAL

TheCityofDadeCityFloridatheCityisamunicipalityoftheStateofFloridaTheCity
providesavarietyofmunicipalservicesincludingpublicsafetysanitationrecreationwater

sewerandcemeteryservicesTheCityhascompletedaprojecttoexpanditswaterdistribution

systemThisprojectwasfundedbyaloanagreementwiththeFloridaDepartmentof

EnvironmentalProtectionFDEP

NOTE2BASISOFACCOUNTING

Thisspecialpurposestatementofloanreceiptsandexpendituresbudgetandactualisprepared
onthebasisofaccountingprescribedbytheFDEPinordertocomplywithLoanNo

DW510400Underthisbasisloanproceedsarerecognizedasrevenueswhenmoniesare

receivedExpendituresarerecognizedwhenincurredThisspecialpurposefinancialstatement

ofloanreceiptsandexpendituresbudgetandactualcoversonlytheloanactivityforthe

projectdescribedintheloanagreementandisnotrepresentativeoftheCitysWaterUtilityFund

takenasawhole

NOTE3LOANCOVENANTS

Theloanagreementdescribedaboveprovidesfor

TheCitytomaintainratesandchargesfortheservicesfurnishedbythewaterandsewer

systemtoprovidepledgedrevenueatleastequalto115timesthesumofpaymentsdue

insuchfiscalyearFortheCitysfiscalyearendingSeptember302011theCitymet

thiscoverageratio

Depositsmadeeachmonthtothedebtserviceaccountforanamountequaltoonesixth
16ofthenextsemiannualloanpaymentAsofOctober42011theCitysdebt

serviceaccountwasadequatelyfunded

TheCityisnotrequiredtoestablishaloanpaymentreserveaccountforthisloan
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CityofDadeCityFlorida

FloridaDepartmentofEnvironmentalProtection

LoanNoDW510400

NotestoSpecialPurposeStatementofLoan

ReceiptsandExpendituresBudgetandActual

ForthePeriodNovember302009DateofLoanInception
ThroughOctober42011

NOTE4CAPITALIZEDINTEREST

Capitalizedinterestrepresentsinterestcostthatiscompoundedannuallyandaccruesfromthe
timeloandisbursementsaremadethroughsixmonthspriortowhenthefirstsemiannualloan

paymentisdue

NOTE5CONTINGENCY

TheloanrevenueamountfromFDEPissubjecttoauditandadjustmentIfanyexpendituresare

disallowedbytheFDEPastheresultofsuchanauditanyclaimforreimbursementtotheFDEP
wouldbecomealiabilityoftheCityIntheopinionofmanagementallloanexpendituresarein

compliancewiththetermsoftheloanagreementandChapter62503oftheFlorida
AdministrativeCode
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ReportonInternalControlOverFinancialReportingandon

ComplianceandOtherMattersBasedonanAuditof

FinancialStatementsPerformedinAccordancewith

GovernmentAuditingStandards

HonorableCityCommission

CityofDadeCity
DadeCityFlorida

Wehaveauditedtheaccompanyingspecialpurposestatementofloanreceiptsandexpenditures
budgetandactualoftheCityofDadeCityFloridaFloridaDepartmentofEnvironmental

ProtectionLoanNoDW510400fortheperiodNovember302009dateofloaninception
throughOctober42011andhaveissuedourreportthereondatedOctober152012We

conductedourauditinaccordancewithauditingstandardsgenerallyacceptedintheUnited

StatesofAmericaandthestandardsapplicabletofinancialauditscontainedinGovernment

AuditingStandardsissuedbytheComptrollerGeneraloftheUnitedStates

InternalControlOverFinancialReporting

ManagementofthecityofDadeCityFloridaisresponsibleforestablishingandmaintaining
effectiveinternalcontroloverfinancialreportingInplanningandperformingourauditwe

consideredthecityofDadeCityFloridasinternalcontroloverfinancialreportingasabasisfor

designingourauditingproceduresforthepurposeofexpressingouropinionsonthefinancial

statementsbutnotforthepurposeofexpressinganopinionontheeffectivenessoftheCityof

DadeCityFloridasinternalcontroloverfinancialreportingAccordinglywedonotexpressan

opinionontheeffectivenessoftheCityofDadeCityFloridasinternalcontroloverfinancial

reporting

Adeficiencyininternalcontrolexistswhenthedesignoroperationofacontroldoesnotallow

managementoremployeesinthenormalcourseofperformingtheirassignedfunctionsto

preventordetectandcorrectmisstatementsonatimelybasisAmaterialweaknessisa

deficiencyoracombinationofdeficienciesininternalcontrolsuchthatthereisareasonable

possibilitythatamaterialmisstatementoftheentitysfinancialstatementswillnotbeprevented
ordetectedandcorrectedonatimelybasis

Ourconsiderationofinternalcontroloverfinancialreportingwasforthelimitedpurpose
describedinthefirstparagraphofthissectionandwasnotdesignedtoidentifyalldeficienciesin

internalcontroloverfinancialreportingthatmightbedeficienciessignificantdeficienciesor

materialweaknessesWedidnotidentityanydeficienciesininternalcontroloverfinancial
reportingthatweconsidertobematerialweaknessesasdefinedabove



HonorableCityCommission

CityofDadeCity

ComplianceandOtherMatters

AspartofobtainingreasonableassuranceaboutwhethertheCitysfinancialstatementisfreeof
materialmisstatementweperformedtestsofitscompliancewithcertainprovisionsoflaws

regulationscontractsandgrantsnoncompliancewithwhichcouldhaveadirectandmaterial
effectonthedeterminationoffinancialstatementamountsHoweverprovidinganopinionon

compliancewiththoseprovisionswasnotanobjectiveofourauditandaccordinglywedonot

expresssuchanopinionTheresultsofourtestsdisclosednoinstancesofnoncompliancethat

arerequiredtobereportedunderGovernmentAuditingStandards

ThisreportisintendedsolelyfortheinformationanduseoftheCitysmanagementCity
CouncilandtheFloridaDepartmentofEnvironmentalProtectionandisnotintendedtobeand
shouldnotbeusedbyanyoneotherthanthesespecifiedparties

WilliamsMcCrameWardlowCashPA

InvernessFlorida

October152012
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