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3RSXODU�$QQXDO�)LQDQFLDO� 
5HSRUWLQJ�$ZDUG 

7KH� *RYHUQPHQW� )LQDQFH� 2IILFHUV� $VVRFLDWLRQ� �*)2$��
HQFRXUDJHV� JRYHUQPHQWV� WR� GHPRQVWUDWH� DFFRXQWDELOLW\� DQG�
WUDQVSDUHQF\� LQ� WKH� 3RSXODU� $QQXDO� )LQDQFLDO� 5HSRUWLQJ� �3$)5��
SURJUDP� E\� PDNLQJ� ILQDQFLDO� LQIRUPDWLRQ� RI� WKH� KLJKHVW� TXDOLW\�
UHDGLO\� DFFHVVLEOH� WR� WKH� JHQHUDO� SXEOLF� DQG� RWKHU� LQWHUHVWHG�
SDUWLHV�� 7KH� *)2$� UHFRJQL]HV� JRYHUQPHQWV� WKDW� PHHW� FHUWDLQ�
VWDQGDUGV� EDVHG� RQ� LQIRUPDWLRQ� SUHVHQWHG�� UHDGHU� DSSHDO��
XQGHUVWDQGDELOLW\�� GLVWULEXWLRQ�� DQG� RWKHU� HOHPHQWV�� 7KH� 'LVWULFW�
PHW� WKHVH� UHTXLUHPHQWV� DQG� UHFHLYHG� DQ� DZDUG� IRU� WKH� �����
3$)5��WKH�VL[WK�FRQVHFXWLYH�\HDU�IRU�WKLV�DFKLHYHPHQW��7KH�3$)5�
LV� SUHVHQWHG� LQ� FRQIRUPLW\� ZLWK� JHQHUDOO\� DFFHSWHG� DFFRXQWLQJ�
SULQFLSOHV� 

7KH� LQIRUPDWLRQ� LQ� WKLV� UHSRUW� LV� GUDZQ� IURP� RXU� $QQXDO�
&RPSUHKHQVLYH��)LQDQFLDO�5HSRUW��$&)5��IRU�WKH�ILVFDO�\HDU�HQGHG�
-XQH�����������DQG�$GRSWHG�%XGJHW�'RFXPHQW�IRU�WKH�ILVFDO�\HDU�
����-����ZKLFK�FDQ�ERWK�EH�IRXQG�RQOLQH�DW�ZZZ�FPVGFD�JRY� 

 7$%/(�2)� 
&217(176 
0HVVDJH�IURP�*HQHUDO�0DQDJHU���������������� 

$ERXW�WKH�'LVWULFW����������������������������������������  � 

&RPPXQLW\�5HODWLRQV�	�5HFRJQLWLRQ���������� � 

6WUDWHJLF�*RDOV������������������������������������������ �� 

)LQDQFLDO�6WDWHPHQWV��������������������������������� �� 

'LVWULFW�)XQGV���������������������������������������������         �� 
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%DODQFH��GHGLFDWLRQ��
LQWHJULW\��ILGXFLDU\�
UHVSRQVLELOLW\��UHVSHFW��
SURIHVVLRQDO�GHYHORSPHQW��
WHDPZRUN��WUDQVSDUHQF\� 

�285 
�0,66,21 

7R�SURWHFW�SXEOLF�
KHDOWK��DQG�WKH�
HQYLURQPHQW�IRU�
FXUUHQW�DQG�IXWXUH�
JHQHUDWLRQV� 

�285 
�9,6,21 

/HDGLQJ�D�FRPPXQLW\�WKDW�
LV�IUHH�IURP�VROLG�ZDVWH�
DQG�ZDVWHZDWHU�SROOXWLRQ� 

$�0(66$*(�)520� 

6&277�&$552// 
*(1(5$/�0$1$*(5 

'HDU�&XVWRPHUV�� 

2Q� EHKDOI� RI� WKH� %RDUG� RI� 'LUHFWRUV� DQG� VWDII� RI� WKH� &RVWD� 0HVD�
6DQLWDU\� 'LVWULFW¶V� �'LVWULFW�� LW� LV� P\� SOHDVXUH� WR� SUHVHQW� WR� \RX� RXU�
3RSXODU�$QQXDO�)LQDQFLDO�5HSRUW��3$)5����7KH�'LVWULFW�LV�FRPPLWWHG�WR�
RSHQQHVV� DQG� WUDQVSDUHQF\� EHFDXVH� ZH� EHOLHYH� RSHQQHVV� ZLOO�
VWUHQJWKHQ�RXU�GHPRFUDF\�DQG�SURPRWH�HIILFLHQF\�DQG�HIIHFWLYHQHVV�LQ�
JRYHUQPHQW�ZKLOH� WUDQVSDUHQF\�SURPRWHV�DFFRXQWDELOLW\� DQG�SURYLGHV�
LQIRUPDWLRQ� IRU� FLWL]HQV� DERXW� ZKDW� WKHLU� JRYHUQPHQW� LV� GRLQJ�� 7KLV�
3$)5�LV�D�GHPRQVWUDWLRQ�RI�WKH�'LVWULFW¶V�FRPPLWPHQW�WR�RSHQQHVV�DQG�
WUDQVSDUHQF\�E\�VKDULQJ�ZLWK�\RX�D�VXPPDU\�RI�WKH�ILQDQFLDO�DFWLYLWLHV�
RI� 'LVWULFW�� LQFOXGLQJ� VRXUFHV� RI� UHYHQXHV�� H[SHQGLWXUHV�� DVVHWV��
OLDELOLWLHV�DQG�UHVHUYHV�IRU�WKH�ILVFDO�\HDU�HQGLQJ�-XQH���������� 

7KH� 3$)5� GUDZV� GLUHFWO\� IURP� RXU� $QQXDO� &RPSUHKHQVLYH� )LQDQFLDO�
5HSRUW��$&)5��WKDW�LV�PRUH�GHWDLOHG�DQG�FRQWDLQV�DXGLWHG�LQIRUPDWLRQ��
:KLOH� WKH�EXGJHW�GRFXPHQW� LV�D�SODQ� IRU�VSHQGLQJ�PRQH\�� WKH�$&)5�
GHVFULEH�WKH�DFWXDO�H[SHQGLWXUHV�WKDW�RFFXUUHG�RYHU�WKH�FRXUVH�RI�RQH�
ILVFDO�\HDU�DQG�ZLOO�LGHQWLI\�IXQG�EDODQFHV�DQG�WKH�ILQDQFLDO�FRQGLWLRQ�RI�
WKH� 'LVWULFW�� � +RZHYHU�� WKH� $&)5� FDQ� EH� GLIILFXOW� WR� UHDG� DQG�
XQGHUVWDQG�VR�WKH�3$)5�LV�LQWHQGHG�WR�FRQYH\�WKH ILQDQFLDO�UHVXOWV RI�
'LVWULFW� RSHUDWLRQV� WR� DQ\RQH� ZKR� GRHV� QRW� QHFHVVDULO\ KDYH D�
EDFNJURXQG�LQ�SXEOLF ILQDQFH� 

)RU�WKH�VL[WK�\HDU��WKH�'LVWULFW¶V�3$)5�HDUQHG�WKH�SUHVWLJLRXV�$ZDUG�IRU�
2XWVWDQGLQJ�$FKLHYHPHQW� LQ�3RSXODU�$QQXDO�)LQDQFLDO�5HSRUWLQJ�IURP�
WKH� *RYHUQPHQW� )LQDQFH� 2IILFHUV� $VVRFLDWLRQ� �*)2$�� LQ� ������ 7KH�
LQIRUPDWLRQ� SUHVHQWHG� LQ� WKLV� \HDU¶V� UHSRUW� KDV� EHHQ� VXPPDUL]HG�
UHIOHFWLQJ� WKH� 'LVWULFW¶V� PRUH� GHWDLOHG� ����� $&)5�� 7KH� $&)5� LV�
SUHSDUHG� LQ� FRQIRUPLW\� ZLWK� JHQHUDOO\� DFFHSWHG� DFFRXQWLQJ� SULQFLSOHV�
DQG� DXGLWHG� E\� 7HDPDQ�� 5DPLUH]� 	� 6PLWK�� ,QF�� � 7KH� ����� $&)5� LV�
DYDLODEOH�IRU�UHYLHZ�RQ�WKH�'LVWULFW¶V�ZHEVLWH�DW�ZZZ�FPVGFD�JRY� 

,� KRSH� WKH� 3RSXODU� $QQXDO� )LQDQFLDO� 5HSRUW� DVVLVWV� \RX� LQ�
XQGHUVWDQGLQJ� WKH�'LVWULFW¶V� ILQDQFLDO�SLFWXUH�DQG� IXWXUH�FRPPLWPHQWV��
3OHDVH�GR�QRW�KHVLWDWH�WR�FRQWDFW�WKH�'LVWULFW�LI�\RX�KDYH�DQ\�TXHVWLRQV��
FRPPHQWV� DQG� RU� IHHGEDFN� DW� ���-���-����� RU� H-PDLO�
LQIR#FPVGFD�JRY� 

 5HVSHFWIXOO\� 

6FRWW�&DUUROO��&6'0��,&0$-&0 
*HQHUDO�0DQDJHU 
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0LFKDHO�6FKHDIHU�
9LFH�3UHVLGHQW�
7HUP� ����-����� 

6FRWW�&DUUROO��*HQHUDO�0DQDJHU 
$ODQ�%XUQV��'LVWULFW�&RXQVHO 
0DUF�'DYLV��'LVWULFW�7UHDVXUHU 

%UHWW�(FNOHV� 
'LUHFWRU� 

7HUP� ����-����� 

5REHUW�2RWHQ 
3UHVLGHQW 

7HUP������-���� 

%RDUG�RI�'LUHFWRUV 

$UWKXU�3HUU\� 
'LUHFWRU� 

7HUP������-����� 

$UOHQH�6FKDIHU 
6HFUHWDU\ 

7HUP������-���� 

$SSRLQWHG�2IILFLDOV 

$%287�7+(�',675,&7 
7KH� 'LVWULFW� ZDV� IRUPHG� LQ� ����� SXUVXDQW� WR� WKH� 6DQLWDU\� $FW� RI� ������ (VWDEOLVKHG� DV� DQ� LQGHSHQGHQW�
VSHFLDO�GLVWULFW�� WKH�'LVWULFW� LV�DXWKRUL]HG� WR�SURYLGH�VROLG�ZDVWH�DQG�ZDVWHZDWHU�FROOHFWLRQ�VHUYLFHV�DQG� WR�
OHY\�UDWHV�DQG�IHHV�WR�VXSSRUW�WKRVH�VHUYLFHV� 

7KH�'LVWULFW¶V�KHDGTXDUWHUV�LV�ORFDWHG�LQ�WKH�&LW\�RI�&RVWD�0HVD��&DOLIRUQLD��7KH�'LVWULFW�SURYLGHV�VROLG�ZDVWH�
DQG� ZDVWHZDWHU� VHUYLFHV� WR� WKH� &LW\� RI� &RVWD� 0HVD�� SRUWLRQV� RI� WKH� &LW\� RI� 1HZSRUW� %HDFK� DQG� VRPH�
&RXQW\�RI�2UDQJH�XQLQFRUSRUDWHG�DUHDV��7KH�'LVWULFW�VHUYHV�DSSUR[LPDWHO\���������UHVLGHQWV��6HZDJH�IURP�
WKH� 'LVWULFW
V� VHUYLFH� DUHD� LV� WUDQVSRUWHG� WR� WKH� 2UDQJH� &RXQW\� 6DQLWDWLRQ� 'LVWULFW¶V� IDFLOLWLHV� ZKHUH� LW� LV�
WUHDWHG�WR�IHGHUDOO\�PDQGDWHG�VWDQGDUGV�WR�SURWHFW�WKH�SXEOLF¶V�KHDOWK��7KH�'LVWULFW�KDV�DQ�DJUHHPHQW�ZLWK�
&5	5� ,QFRUSRUDWHG� IRU� FROOHFWLRQ� RI� DOO� VROLG� ZDVWH� IURP� VLQJOH� IDPLO\� GZHOOLQJV� DQG� VPDOO� PXOWL-IDPLO\�
UHVLGHQFHV�XWLOL]LQJ� FDUW� FROOHFWLRQ��&5	5� WUDQVSRUWV� DOO� WKH� VROLG�ZDVWH� WR� LWV� VXEVLGLDU\-RZQHG� UHF\FOLQJ�
DQG�WUDQVIHU�VWDWLRQ�ORFDWHG�LQ�6WDQWRQ��&DOLIRUQLD�RU�WKH�$QDHURELF�'LJHVWLRQ�)DFLOLW\�LQ�3HUULV��&DOLIRUQLD�� 

7KH�DIIDLUV�RI�WKH�'LVWULFW�DUH�GLUHFWHG�E\�D�ILYH-PHPEHU�%RDUG�RI�'LUHFWRUV��WKH�%RDUG��HOHFWHG�E\-GLYLVLRQ�
E\�WKH�UHJLVWHUHG�YRWHUV�UHVLGLQJ�LQ�WKH�'LVWULFW��7KH�%RDUG�PHPEHUV�DUH�DOVR�UHVLGHQWV�DQG�KDYH�WKH�VDPH�
FRQFHUQV�DV�WKHLU�FRQVWLWXHQWV��7KH�%RDUG�PHPEHUV��ZKR�VHUYH�IRXU-\HDU�VWDJJHUHG�WHUPV��DUH�UHVSRQVLEOH�
IRU�HVWDEOLVKLQJ�SROLF\�DQG�RUGLQDQFHV��DGRSWLQJ�WKH�ELHQQLDO�EXGJHW��DQG�DSSRLQWLQJ�WKH�'LVWULFW¶V�*HQHUDO�
0DQDJHU��'LVWULFW�&RXQVHO�DQG�'LVWULFW�7UHDVXUHU��7KH�*HQHUDO�0DQDJHU�LV�UHVSRQVLEOH�IRU�FDUU\LQJ�RXW�WKH�
SROLFLHV�DQG�RUGLQDQFHV�RI� WKH�%RDUG�DQG� IRU�RYHUVHHLQJ� WKH�GD\-WR-GD\�RSHUDWLRQV�RI� WKH�'LVWULFW��'LVWULFW�
&RXQVHO� SURYLGHV� OHJDO� DGYLFH� WR� WKH� %RDUG� RI� 'LUHFWRUV�� ZKLOH� WKH� 'LVWULFW� 7UHDVXUHU� LV� UHVSRQVLEOH� IRU�
HQVXULQJ�WKH�VDIHW\�RI�'LVWULFW�IXQGV�E\�PDNLQJ�SUXGHQW�LQYHVWPHQWV� 
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 6ROLG�:DVWH�	�:DVWHZDWHU�5DWHV 

7KH�LQIRUPDWLRQ�SUHVHQWHG�LQ�WKH�ILQDQFLDO�VWDWHPHQWV�LV�SHUKDSV�EHVW�
XQGHUVWRRG�ZKHQ�LW�LV�FRQVLGHUHG�IURP�WKH�EURDGHU�SHUVSHFWLYH�RI�WKH�
VSHFLILF� HQYLURQPHQW�ZLWKLQ�ZKLFK� WKH�'LVWULFW� RSHUDWHV�� �7KH�'LVWULFW�
FRQWLQXHV�WR�EHQHILW�IURP�LWV�XQLTXH�JHRJUDSKLFDO� ORFDWLRQ�� �7KH�ORFDO�
HFRQRP\� LV� SULPDULO\� EDVHG� RQ� UHWDLO� FRPPHUFLDO� EXVLQHVV� DQG� OLJKW�
PDQXIDFWXULQJ� RI� HOHFWURQLFV�� SKDUPDFHXWLFDOV�� DQG� SODVWLFV�� � 7KH�
'LVWULFW¶V� VHUYLFH�DUHD� LQFOXGHV�VHYHUDO�PDMRU� UHJLRQDO� IDFLOLWLHV�� -RKQ�
:D\QH�$LUSRUW��2UDQJH�&RDVW�&ROOHJH��9DQJXDUG�8QLYHUVLW\��6WDWH�RI�
&DOLIRUQLD� )DLUYLHZ� 'HYHORSPHQWDO� &HQWHU�� 2UDQJH� &RXQW\�
'HSDUWPHQW� RI� (GXFDWLRQ�� 2UDQJH� &RXQW\� )DLUJURXQGV�� 6HJHUVWURP�
3HUIRUPLQJ� $UWV� &HQWHU�� 6RXWK� &RDVW� 5HSHUWRU\� 7KHDWHU�� DQG� WKH�
6RXWK� &RDVW� 3OD]D� VKRSSLQJ� FRPSOH[�� � 7KH� YROXPH� RI� VDOHV�
JHQHUDWHG�E\�6RXWK�&RDVW�3OD]D��RQ�WKH�VWUHQJWK�RI�����VWRUHV�DQG����
UHVWDXUDQWV�� VHFXUHV� LWV� SODFH� DV� WKH� VHFRQG� KLJKHVW� VDOHV-YROXPH�
VKRSSLQJ�FHQWHU�LQ�&DOLIRUQLD� 

$V�DQ�LQGHSHQGHQW�VSHFLDO�GLVWULFW�KDYLQJ�WKH�DELOLW\� WR�DGMXVW�VHUYLFH�
UDWHV� DV� UHTXLUHG�� WKH� 'LVWULFW¶V� RSHUDWLQJ� UHYHQXHV� DUH� VRPHZKDW�
LQVXODWHG�IURP�WKH�ORFDO�HFRQRP\���7KH�'LVWULFW�KDV�D�VHFXUH�UHYHQXH�
VWUHDP� LQ� WKH� IRUP� RI� DQ� DQQXDO� FKDUJH�� ZKLFK� LV� FROOHFWHG� RQ� WKH�
'LVWULFW¶V�EHKDOI�E\�WKH�&RXQW\�RI�2UDQJH�YLD�WKH�SURSHUW\�WD[�ELOOV� 

/RFDO�(FRQRP\ 

,Q�������WKH�'LVWULFW�LPSOHPHQWHG�VROLG�ZDVWH�DGMXVWPHQWV�IRU�WKH�ILUVW�WLPH�LQ�ILIWHHQ�\HDUV��)<�����-���ZLOO�EH�WKH�
VHFRQG�FRQVHFXWLYH�\HDU�RI�DGMXVWLQJ�DQQXDO�VROLG�ZDVWH�IHHV�ZLWK�DQ�LQFUHDVH�WKLV�\HDU�RI�VHYHQ�SHUFHQW��JRLQJ�
IURP��������� WR� ���������7KH� DGMXVWPHQWV�ZHUH� QHFHVVDU\� EHFDXVH� WKH�'LVWULFW� VXFFHVVIXOO\� UHGXFHG� H[FHVV�
IXQGV�LQ�WKH�6ROLG�:DVWH�)XQG�%DODQFH��DQG�WKH�QHHG�WR�IXQG�RQH�RI�WKH�ELJJHVW�FKDQJHV�LQ�SXEOLF�EHKDYLRU�LQ�
WKH�VROLG�ZDVWH� LQGXVWU\�VLQFH� WKH� LPSOHPHQWDWLRQ����\HDUV�DJR�RI�$VVHPEO\�%LOO������ WKH�&DOLIRUQLD� ,QWHJUDWHG�
:DVWH�0DQDJHPHQW�$FW��7KH�'LVWULFW� FXUUHQWO\� XWLOL]HV�D� WZR-FDUW� V\VWHP�ZKHUHLQ� VLQJOH-IDPLO\� KRPHV�GLVFDUG�
WKHLU�WUDVK�DQG�UHF\FODEOHV��H�J���DOXPLQXP��JODVV��SDSHU��WLQ��SODVWLF��HWF���LQ�D�EODFN�FDUW�DQG�SODFH�WKHLU�RUJDQLFV�
�JUHHQ�ZDVWH�DQG�IRRG�VFUDSV��LQ�D�JUHHQ�FDUW��7KH�UHF\FODEOHV�DUH�VHSDUDWHG�DW�D�0DWHULDO�5HFRYHU\�)DFLOLW\�DQG�
VKLSSHG�WR�YDULRXV�PDUNHWV� 

:DVWHZDWHU� IHHV� KDYH� UHPDLQHG� VWHDG\� IRU� ILYH� FRQVHFXWLYH� \HDUV� �����-������� 7KH� &29,'-��� SDQGHPLF�
FDXVHG�WKH�IHHV�WR�UHPDLQ�FRQVWDQW� LQ�)<�����-����EXW�GXH�WR� LQIODWLRQ�DQG�LQFUHDVHV�LQ�RSHUDWLRQDO�H[SHQVHV��
IHH� DGMXVWPHQWV� DUH� UHTXLUHG�� 7KH� 'LVWULFW� ZLOO� SHUIRUP� D� ZDVWHZDWHU� UDWH� VWXG\� LQ� )<� ����-��� ZLWK� WKH�
DQWLFLSDWLRQ�RI�DGMXVWPHQWV�JRLQJ�LQWR�HIIHFW�LQ�-XO\������� 

6ROLG�:DVWH�5DWHV )LVFDO�<HDU�����-�� )LVFDO�<HDU�����-�� )LVFDO�<HDU�����-�� 

&XVWRPHU�&ODVV 
3HU�

0RQWK 
3HU�<HDU 

3HU�
0RQWK 

3HU�<HDU 
3HU�

0RQWK 
3HU�<HDU 

6LQJOH�)DPLO\ ������� ������� ������� ������� ������� �������� 

:DVWHZDWHU�&ROOHFWLRQ�5DWHV )LVFDO�<HDU�����-�� )LVFDO�<HDU�����-�� )LVFDO�<HDU�����-�� 

&XVWRPHU�&ODVV 
3HU�

0RQWK 
3HU�<HDU 

3HU�
0RQWK 

3HU�<HDU 
3HU�

0RQWK 
3HU�<HDU 

5HVLGHQWLDO��3HU�'ZHOOLQJ�8QLW� 
6LQJOH�)DPLO\ ������ ������� ������ ������� ������ ������� 
0XOWL�)DPLO\ ������ ������� ������ ������� ������ ������� 
1RQ-5HVLGHQWLDO��3HU�������VT��IW�� 
&RPPHUFLDO�–�$YH�6WUHQJWK ������ ������� ������ ������� ������ ������� 
&RPPHUFLDO�–�+LJK�6WUHQJWK ������ ������� ������ ������� ������ ������� 
,QGXVWULDO ������ �������� ������ �������� ������ �������� 
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 'HPRJUDSKLFV�	�(FRQRPLF�6WDWLVWLFV 

(FRQRPLF�)DFWRUV�	�1H[W�<HDU¶V�%XGJHWV 
7KRXJK�PRVW� FRPPXQLWLHV� H[SHULHQFHG� ORVW� UHYHQXHV� IURP� WKH� &29,'-��� SDQGHPLF�� WKH� 'LVWULFW¶V� HQWHUSULVH�
IXQGV�KDYH�LQVXODWHG�WKH�'LVWULFW�IURP�ILQDQFLDO�FRQVWUDLQWV��$Q�HQWHUSULVH�IXQG�LV�D�SURSULHWDU\�IXQG�W\SH�XVHG�WR�
DFFRXQW�IRU�RSHUDWLRQV�WKDW�DUH�ILQDQFHG�DQG�RSHUDWHG�LQ�D�PDQQHU�VLPLODU�WR�SULYDWH�EXVLQHVV�HQWHUSULVHV��ZKHUH�
WKH� LQWHQW� RI� WKH� JRYHUQLQJ� ERG\� LV� WKDW� WKH� FRVWV� �H[SHQVHV�� LQFOXGLQJ� GHSUHFLDWLRQ�� RI� SURYLGLQJ� JRRGV� RU�
VHUYLFHV�WR�WKH�JHQHUDO�SXEOLF�RQ�D�FRQWLQXLQJ�EDVLV�EH�ILQDQFHG�RU�UHFRYHUHG�PDLQO\�WKURXJK�XVHU�FKDUJHV��7KH�
'LVWULFW¶V�UHYHQXHV�DUH�SULPDULO\�GHULYHG�IURP�VROLG�ZDVWH�DQG�ZDVWHZDWHU�IHHV�SODFHG�RQ�FXVWRPHUV¶�SURSHUW\�WD[�
ELOOV�WKURXJK�WKH�&RXQW\�RI�2UDQJH�� 

,Q�6HSWHPEHU�������*RYHUQRU�%URZQ�VHW�PHWKDQH�HPLVVLRQV�UHGXFWLRQ�WDUJHWV�IRU�&DOLIRUQLD�LQ�D�VWDWH-ZLGH�HIIRUW�
WR�UHGXFH�HPLVVLRQV�RI�VKRUW-OLYHG�FOLPDWH�SROOXWDQWV��6%�����GLUHFWV�WKH�'HSDUWPHQW�RI�5HVRXUFHV�5HF\FOLQJ�	�
5HFRYHU\� �&DO5HF\FOH�� WR� DGRSW� UHJXODWLRQV� DQG� UHTXLUHPHQWV� WR� DFKLHYH� VWDWH-ZLGH� JRDOV�� $GGLWLRQDO� IXQGLQJ�
PD\�EH�QHHGHG�IRU�6%�����WR�DFFRPPRGDWH�FRPPXQLW\�RXWUHDFK�DQG�HQIRUFHPHQW�DFWLYLWLHV�LQ�ZKLFK�WKH�'LVWULFW�
ZLOO�KDYH�WR�FRPPLVVLRQ�D�QHZ�VROLG�ZDVWH�VWXG\� 

2Q�-DQXDU\����������PXQLFLSDOLWLHV�DQG�FRXQW\�DJHQFLHV�ZLOO�EH�UHVSRQVLEOH�IRU�LPSOHPHQWLQJ�6%������ 3HU�WKH�
UHJXODWLRQV�� PXQLFLSDOLWLHV� DQG� FRXQW\� DJHQFLHV PXVW�� SURYLGH� RUJDQLF� ZDVWH� FROOHFWLRQ� WR� DOO� UHVLGHQWV� DQG�
EXVLQHVVHV�� HVWDEOLVK� D� IRRG� UHFRYHU\� SURJUDP�� FRQGXFW� RXWUHDFK� DQG� HGXFDWLRQ�� � FRQGXFW� FDSDFLW\� SODQQLQJ��
HYDOXDWH� WKH� &LW\¶V� UHDGLQHVV� WR� LPSOHPHQW� 6%� ������ SURFXUH� UHF\FOHG� RUJDQLF� ZDVWH� SURGXFWV� OLNH� FRPSRVW��
PXOFK��DQG�UHQHZDEOH�QDWXUDO�JDV��51*��DQG�HOHFWULFLW\��,QVSHFW�DQG�HQIRUFH�FRPSOLDQFH�ZLWK�6%�������PDLQWDLQ�
DFFXUDWH�DQG�WLPHO\�UHFRUGV�RI�6%������FRPSOLDQFH��(YHQ�WKRXJK�WKH�SULPDU\�EXUGHQV�IRU�FRPSOLDQFH�ZLWK�WKH�
QHZ�ODZ�IDOO�RQ�FLWLHV�DQG�FRXQWLHV��WKH�ODZ�GRHV�DSSO\�WR�VSHFLDO�GLVWULFWV��&06'�ZLOO�HQVXUH�IXOO�FRPSOLDQFH�ZLWK�
WKH� QHZ� ODZ�� RU� WKH� 'LVWULFW FRXOG� IDFH� ILQHV� IRU� QRQ-FRPSOLDQFH� IURP� &DO5HF\FOH WKDW� FRXOG� EH� DV� KLJK� DV�
��������SHU�GD\��2Q�1RYHPEHU����������� WKH�'LVWULFW�DGRSWHG�D�PDQGDWRU\�RUJDQLF�ZDVWH�GLVSRVDO� UHGXFWLRQ�
RUGLQDQFH�WKDW DPHQGHG�WKH�'LVWULFW
V�2SHUDWLRQV�&RGH�VR�WKDW�WKH�&RGH�LV�FRQVLVWHQW�ZLWK�QHZ�VWDWH�UHJXODWLRQV�� 

,Q� ������ WKH� 'LVWULFW� ZLOO� FRQWLQXH� IRFXVLQJ� RQ� UHSODFLQJ� LWV� LQIUDVWUXFWXUH� WR� HQVXUH� WKH� FROOHFWLRQ� V\VWHP� LV�
RSHUDWLQJ�DW�LWV�RSWLPDO�OHYHO�E\�FRPSOHWLQJ�WKH�IROORZLQJ�SURMHFWV��6HZHU�6LSKRQ�,PSURYHPHQWV��'XFWLOH�,URQ�3LSH�
5HKDELOLWDWLRQ�3KDVH����&DOFLXP�5HPRYDO�3KDVH����$YLHPRUH�3XPS�6WDWLRQ�)RUFH�0DLQ��*LVOHU�3XPS�6WDWLRQ�
)RUFH�0DLQ��0DQKROH�5HKDELOLWDWLRQ�3KDVHV���DQG����(OGHQ�3XPS�6WDWLRQ�)RUFH�0DLQ��DQG�*UDGH���6HJPHQWV� 

&LW\�RI�&RVWD�0HVD��D� &RXQW\�RI�2UDQJH��E� 
'LVWULFW 3HUVRQDO� 3HUVRQDO� 
6HUYLFH� 8QHPSOR\PHQW ,QFRPH
 ,QFRPH 

&DOHQGDU�<HDU 3RSXODWLRQ 5DWH 3RSXODWLRQ �LQ�WKRXVDQGV� 3HU�&DSLWD 
���� ������������ ����� ������������ ����������������� ����������� 
���� ������������ ����� ������������ ����������������� ����������� 
���� ������������ ����� ������������ ����������������� ����������� 
���� ������������ ����� ������������ ����������������� ����������� 
���� ������������ ����� ������������ ����������������� ����������� 
���� ������������ ����� ������������ ����������������� ����������� 
���� ������������ ����� ������������ ����������������� ����������� 
���� ������������ ����� ������������ ����������������� ����������� 
���� �F�� ���� �F� ����������������� ���������� 
���� �F�� F �F� �F� �F� 

1RWHV����D��$SSUR[LPDWH�SRSXODWLRQ�RI�&RVWD�0HVD�6DQLWDU\�'LVWULFW�LV�WKH�VDPH�DV�WKH���SRSXODWLRQ�RI�WKH�&LW\�RI�&RVWD�
0HVD���E��7KH�'LVWULFW�KDV�FKRVHQ�WR�XVH�&RXQW\�GDWD�VLQFH�WKH�'LVWULFW�EHOLHYHV�WKDW�WKH�&RXQW\�GDWD�LV�UHSUHVHQWDWLYH�
RI�WKH�FRQGLWLRQV�DQG�H[SHULHQFH�RI�WKH�'LVWULFW���F��'DWD�QRW�FXUUHQWO\�DYDLODEOH� 

�7RWDO�SHUVRQDO�LQFRPH�HVWLPDWHV�DUH�LQ�WKRXVDQGV�RI�GROODUV��QRW�DGMXVWHG�IRU�LQIODWLRQ��  
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&20081,7<�5(/$7,216�	� 
5(&2*1,7,21 
6XVWDLQDELOLW\�6WDUV� 
(DFK� PRQWK�� &06'� VHOHFWV� DQG� IHDWXUHV� D� ³6XVWDLQDELOLW\�
+HUR´� RQ� VRFLDO� PHGLD� WR� SURPRWH� WKH� RXWVWDQGLQJ�
VXVWDLQDELOLW\�HIIRUWV�RI�RXU�ORFDO�UHVLGHQWV�DQG�EXVLQHVVHV� 

$GGLWLRQDOO\�� &06'� UHFRJQL]HV� VROLG� ZDVWH� FXVWRPHUV� ZKR�
SURSHUO\� VRUW� WKHLU� ZDVWH� LQWR� WKH� FRUUHFW� WUDVK� FDUWV�� 7KHVH�
FXVWRPHUV� DUH� GHHPHG� RXU� ³6XVWDLQDELOW\� 6WDUV´� DQG� WKH\�
UHFHLYH�D�����JLIW�FDUG�DQG�D�VKRXWRXW� LQ�RXU�TXDUWHUO\�/LYLQJ�
*UHHQ�QHZVOHWWHU�DQG�RQ�VRFLDO�PHGLD� 

3XEOLF�$ZDUHQHVV�&DPSDLJQV 
&06'� ODXQFKHG� VHYHUDO� SXEOLF� DZDUHQHVV� FDPSDLJQV� WR�
SURPRWH�WKH�IROORZLQJ�VROLG�ZDVWH�DQG�ZDVWHZDWHU�LQLWLDWLYHV���
2QO\�)OXVK�7KH���3V���.HHS�3LSHV�)2*-)UHH��8VH�D�)5((�
.LWFKHQ� 3DLO� WR� (DVLO\� 5HF\FOH� )RRG� 6FUDSV�� � +RZ� WR�
5HF\FOH�8VLQJ�<RXU�0L[HG�:DVWH�&DUW��� 

+RVWHG�'LVWULFW�(YHQW 
&0'6� KRVWHG� RXU� ILUVW-HYHU� YLUWXDO� &LWL]HQV� (QYLURQPHQWDO� 3URWHFWLRQ�
$FDGHP\��&(3$��LQ�WKH�6SULQJ�RI������OLYH�RQ�<RX7XEH�DQG�)DFHERRN��
7KH� UHFRUGLQJ� RI� WKH� YLUWXDO� HYHQW� ZDV� PDGH� DYDLODEOH� RQ-GHPDQG� IRU�
UHVLGHQWV�WR�ZDWFK�WKURXJKRXW�WKH�\HDU� 

&RQWULEXWHG� 
��������IRU�&RVWD�0HVD�%ULGJH�6KHOWHU�UHVWURRP�IDFLOLWLHV�� 

5HFRJQLWLRQ 

*RYHUQPHQW�)LQDQFH�2IILFHUV�$VVRFLDWLRQ�&HUWLILFDWH�RI�$FKLHYHPHQW�IRU�
([FHOOHQFH� LQ� )LQDQFLDO� 5HSRUWLQJ� IRU� RXU� $QQXDO� &RPSUHKHQVLYH�
)LQDQFLDO�5HSRUW�IRU�WKH�\HDUV�HQGHG������WKURXJK������� 

*RYHUQPHQW� )LQDQFH� 2IILFHUV� $VVRFLDWLRQ� $ZDUG� IRU� 2XWVWDQGLQJ�
$FKLHYHPHQW� LQ� 3RSXODU� $QQXDO� )LQDQFLDO� 5HSRUWLQJ� IRU� RXU� 3RSXODU�
$QQXDO�)LQDQFLDO�5HSRUW�IRU�WKH�\HDU�HQGHG������WKURXJK������ 
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:DVWHZDWHU�*RDOV6ROLG�:DVWH�*RDOV� 

· )RFXV�RQ�JHQHUDWLQJ�OHVV�FRQWDPLQDWHG�
PDWHULDOV

· &ROOHFW�VKDUSV�DQG�SKDUPDFHXWLFDOV
· 3URYLGH�D�FRQYHQLHQW�PHWKRG�RI�GLVSRVLQJ�

+RXVHKROG�+D]DUGRXV�:DVWH��++:�
· %LRPDVV�FRQYHUVLRQ�RI�VROLG�ZDVWH�

PDWHULDO
· 3URYLGH�D�SURJUDP�IRU�FROOHFWLQJ�ODUJH�

LWHPV
· ,PSURYH�ZDVWH�VWUHDP�DQG�UHF\FOLQJ�

UHSRUWLQJ
· ([HPSOLI\LQJ�VXVWDLQDELOLW\�LQWHUQDOO\
· 5HF\FOH�JUHHQ�ZDVWH�DQG�IRRG�VFUDSV
· (QKDQFH�&RGH�(QIRUFHPHQW�SUHVHQFH
· &ROOHFW�DQG�UHWLUH�$PHULFDQ�IODJV

· 3UHYHQW�6DQLWDU\�6HZHU�2YHUIORZV��662V�
· &OHDQ�WKH�'LVWULFW
V�HQWLUH�PDLQOLQH�V\VWHP
· 0DLQWDLQ�WKH�DVVHW�PDQDJHPHQW�V\VWHP
· $XGLW�	�XSGDWH�WKH�6HZHU�6\VWHP�0DQDJHPHQW�

3ODQ��6603�
· 3HUIRUP�SUHYHQWDWLYH�PDLQWHQDQFH�DW�DOO�OLIW�

VWDWLRQV
· 5HKDELOLWDWH�DQG�RU�UHSODFH�LQIUDVWUXFWXUH�EHIRUH�

UHDFKLQJ�WKH�HQG�RI�LWV�OLIH�F\FOH
· 5HSDLU�LQIUDVWUXFWXUH�DIWHU�GHILFLHQFLHV�KDYH�

EHHQ�LGHQWLILHG
· (QIRUFH�WKH�'LVWULFW
V�)DWV��2LOV�	�*UHDVH�

�)2*��3URJUDP
· &OHDQ�OLIW�VWDWLRQ�ZHW�ZHOOV�WR�UHPRYH�JUHDVH�

DQG�FRQWURO�RGRUV
· 0RQLWRU�LQIORZ�DIWHU�VLJQLILFDQW�ZHDWKHU�HYHQWV
· &ORVHG�&LUFXLW�7HOHYLVH��&&79��SLSHOLQH
· ,QYHQWRU\�HTXLSPHQW�DQG�UHSODFHPHQW�SDUWV
· $VVHVV�WKH�FDSDFLW\�RI�WKH�ZDVWHZDWHU�

FROOHFWLRQ�V\VWHP
· 3ODQ�FKHFN�GHVLJQV�DQG�SHUIRUP�LQVSHFWLRQV�LQ�

DFFRUGDQFH�ZLWK�WKH
· 6WDQGDUG�3ODQV�DQG�6SHFLILFDWLRQV�IRU�WKH�

&RQVWUXFWLRQ�RI�6DQLWDU\�6HZHUV
· 0DNH�*,6�GDWD�UHPRWHO\�DFFHVVLEOH
· ,QFHQWLYL]H�UHVLGHQWLDO�SURSHUW\�RZQHUV�WR�

PDLQWDLQ�SULYDWH�VHZHU�ODWHUDOV 

675$7(*,&�*2$/6 

7KH�'LVWULFW¶V�%RDUG�RI�'LUHFWRUV�LV�DZDUH�RI�WKH�QHHG�
WR�HQVXUH� WKH�'LVWULFW¶V� ILQDQFLDO�VWDELOLW\�� �7KURXJK�D�
FRRUGLQDWHG� VWUDWHJLF� SURFHVV�� WKH� %RDUG� KDV�
HVWDEOLVKHG� D� VHULHV� RI� SROLFLHV� DQG� SODQV� WR�
HIIHFWLYHO\� PHHW� WKH� 'LVWULFW¶V� DQWLFLSDWHG� IXWXUH�
QHHGV�� � 7KH� FRUQHUVWRQH� RI� WKHVH� SROLFLHV� LV� WKH�
'LVWULFW¶V� 6WUDWHJLF� 3ODQ� IRU� )LVFDO� <HDUV� ����-�����
WKDW�VHUYHV�DV�D�IUDPHZRUN�IRU�SODQQLQJ�DQG�GHFLVLRQ�
PDNLQJ� RYHU� WKH� QH[W� ILYH� \HDUV� �6HH� EHORZ��� � 7KH�
'LVWULFW� XWLOL]HV� WKLV� LQIRUPDWLRQ� WR� DQWLFLSDWH� IXWXUH�
H[SHQVH� REOLJDWLRQV� DQG� WR� GHYHORS� DQG� HVWLPDWH�
VHUYLFH�UDWHV�WR�HQVXUH�WKHVH�H[SHQVH�REOLJDWLRQV�DUH�
IXOO\�IXQGHG� 
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)<����� )<����� )<����� 

$VVHWV� 
���&XUUHQW ������������ ������������ �������������� 

���1RQFXUUHQW ������������������  ������������������  ������������������� 
���&DSLWDO�$VVHWV ����������� �����������  ����������� 
7RWDO�DVVHWV ���������� ����������  ����������� 

'HIHUUHG�RXWIORZV�RI�UHVRXUFHV 
���3HQVLRQ�DQG�23(%�UHODWHG �������� �������� �������� 

/LDELOLWLHV� 
���&XUUHQW ��������� ��������� ���������� 
���1RQFXUUHQW ������� ������� �������� 
7RWDO�OLDELOLWLHV ��������� ��������� ���������� 

'HIHUUHG�LQIORZV�RI�UHVRXUFHV 
���3HQVLRQ�DQG�23(%�UHODWHG �������� ������� ������� 

1HW�SRVLWLRQ� 

���1HW�LQYHVWPHQW�LQ�FDSLWDO�DVVHWV ���������� ���������� ���������� 
���8QUHVWULFWHG ���������� ���������� ���������� 

7RWDO�QHW�SRVLWLRQ ������������ ������������ ������������ 

),1$1&,$/�67$7(0(176 

)LQDQFLDO�+LJKOLJKWV 

2QH� RI� WKH�PRVW� LPSRUWDQW� TXHVWLRQV� DVNHG� DERXW� WKH� 'LVWULFW¶V� ILQDQFHV� LV�� ³,V� WKH� 'LVWULFW� EHWWHU� RII� RU�
ZRUVH� RII� DV� D� UHVXOW� RI� WKH� \HDU¶V� DFWLYLWLHV"´� � 7KH� 6WDWHPHQW� RI� 1HW� 3RVLWLRQ� DQG� WKH� 6WDWHPHQW� RI�
5HYHQXHV��([SHQVHV�DQG�&KDQJHV�LQ�1HW�3RVLWLRQ�UHSRUW�LQIRUPDWLRQ�DERXW�WKH�'LVWULFW�LQ�D�ZD\�WKDW�KHOSV�
DQVZHU� WKLV� TXHVWLRQ�� 7KHVH� VWDWHPHQWV� LQFOXGH� DOO� DVVHWV�� GHIHUUHG� LQIORZV�RXWIORZV� RI� UHVRXUFHV�� DQG�
OLDELOLWLHV�XVLQJ� WKH�DFFUXDO� EDVLV�RI� DFFRXQWLQJ��ZKLFK� LV� VLPLODU� WR� WKH�DFFRXQWLQJ�XVHG�E\�PRVW�SULYDWH-
VHFWRU�FRPSDQLHV��$OO�RI�WKH�FXUUHQW�ILVFDO�\HDU¶V�UHYHQXHV�DQG�H[SHQVHV�DUH�WDNHQ�LQWR�DFFRXQW�UHJDUGOHVV�
RI�ZKHQ�FDVK�LV�UHFHLYHG�RU�SDLG�� 

1HW�SRVLWLRQ�PD\�JUDGXDOO\�VHUYH�RYHU�WLPH�DV�D�XVHIXO� LQGLFDWRU�RI�D�JRYHUQPHQW¶V�ILQDQFLDO�SRVLWLRQ��1HW�
SRVLWLRQ�RI�WKH�'LVWULFW�ZDV�������������DQG�������������IRU�WKH�\HDUV�HQGHG�-XQH�����������DQG�-XQH�����
������UHVSHFWLYHO\� 

2QH�RI� WKH� ODUJHVW�SRUWLRQV�RI� WKH�'LVWULFW¶V�QHW�SRVLWLRQ� UHIOHFWV� WKH�'LVWULFW¶V� LQYHVWPHQW� LQ�FDSLWDO�DVVHWV�
�QHW� RI� DFFXPXODWHG� GHSUHFLDWLRQ�� OHVV� DQ\� UHODWHG� GHEW� XVHG� WR� DFTXLUH� WKRVH� DVVHWV� WKDW� DUH� VWLOO�
RXWVWDQGLQJ��,QYHVWPHQWV�LQ�FDSLWDO�DVVHWV�DV�RI�-XQH�����������UHSUHVHQW��������������RU������RI�WKH�WRWDO�
QHW�SRVLWLRQ��7KH�'LVWULFW�XVHV�WKH�FDSLWDO�DVVHWV�WR�SURYLGH�VHUYLFHV�WR�FXVWRPHUV�ZLWKLQ�WKH�'LVWULFW¶V�DUHD��
&RQVHTXHQWO\��WKHVH�DVVHWV�DUH�QRW�DYDLODEOH�IRU�IXWXUH�VSHQGLQJ� 

8QUHVWULFWHG�QHW�SRVLWLRQ�UHSUHVHQWV�����RI�WKH�'LVWULFW¶V�QHW�SRVLWLRQ��ZKLFK�FRPSULVHV�DVVHWV�WKDW�PD\�EH�
XVHG� WR�PHHW� WKH�'LVWULFW¶V� RQJRLQJ� REOLJDWLRQV� WR� FLWL]HQV� DQG� FUHGLWRUV� LQ� DFFRUGDQFH�ZLWK� WKH�'LVWULFW¶V�
ILVFDO�SROLFLHV��$V�RI�-XQH�����������XQUHVWULFWHG�QHW�SRVLWLRQ�LQFUHDVHG�IURP�������������WR��������������
RU� D� �������� LQFUHDVH�� 7KLV� LQFUHDVH� ZDV� SULPDULO\� DWWULEXWHG� WR� D� FDSLWDO� FRQWULEXWLRQ� RI� WZR�PDQKROHV�
GRQDWHG�E\�WKH�GHYHORSHU� 

6R��LV�WKH�'LVWULFW�EHWWHU�RII�RU�ZRUVH�RII�DV�D�UHVXOW�RI�WKH�\HDU¶V�DFWLYLWLHV"��7KH�'LVWULFW¶V�RYHUDOO�ILQDQFLDO�
SRVLWLRQ�LV�EHWWHU�RII�E\����������RYHU�WKH�SULRU�\HDU��� 

&RQGHQVHG�
6WDWHPHQW� 
RI�1HW� 
3RVLWLRQ 
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&RQGHQVHG�
6WDWHPHQW�RI� 
5HYHQXHV�� 
([SHQVHV�	� 
&KDQJHV�LQ�
1HW�3RVLWLRQ 

)<����� )<����� )<����� 
2SHUDWLQJ�UHYHQXHV� 
���7UDVK�DVVHVVPHQWV �������������������  �������������������  ������������������� 
���:DVWHZDWHU�DVVHVVPHQWV ��������������������  ��������������������  �������������������� 
���2WKHU�VHUYLFHV�DQG�FKDUJHV ���������������������  ���������������������  ��������������������� 
��������7RWDO�RSHUDWLQJ�UHYHQXHV �������������������  �������������������  ������������������� 
1RQ-RSHUDWLQJ�UHYHQXHV� 
���,QYHVWPHQW�HDUQLQJV �������� �������� ������� 
���2WKHU�QRQ-RSHUDWLQJ�UHYHQXHV �������� �������� �������� 
��������7RWDO�QRQ-RSHUDWLQJ�UHYHQXHV ��������������������  ���������������������  ��������������������� 
7RWDO�UHYHQXHV ����������� ����������� ����������� 
2SHUDWLQJ�H[SHQVHV� 
���6ROLG�ZDVWH�GLVSRVDO ���������� ���������� ���������� 
���:DVWHZDWHU�GLVSRVDO ���������� ���������� ���������� 
���*HQHUDO�DQG�DGPLQLVWUDWLYH ���������� ���������� ���������� 
��������7RWDO�RSHUDWLQJ�H[SHQVHV ����������� ����������� ����������� 
7RWDO�H[SHQVHV ����������� ����������� ����������� 
&KDQJH�LQ�QHW�SRVLWLRQ �������� �������� �������� 
&DSLWDO�FRQWULEXWLRQV ������������������������-���  ������������������������-���  ������� 
1HW�SRVLWLRQ�DW�EHJLQQLQJ�RI�\HDU ����������� ����������� ����������� 
3ULRU�SHULRG�DGMXVWPHQW ������������������������-���  ����������������-� ����������������-� 
1HW�SRVLWLRQ�DW�HQG�RI�\HDU ����������������� �����������������   ����������������� 

2SHUDWLQJ�5HYHQXHV 

7KH� &RQGHQVHG� 6WDWHPHQW� RI� 5HYHQXHV�� ([SHQVHV� DQG� &KDQJHV� LQ� 1HW� 3RVLWLRQ� VKRZV� KRZ� WKH� 'LVWULFW¶V� QHW�
SRVLWLRQ�FKDQJHG�GXULQJ�WKH�\HDUV��,Q�WKH�FDVH�RI�WKH�'LVWULFW��QHW�SRVLWLRQ�LQFUHDVHG�E\����������DQG����������IRU�
WKH� \HDUV�HQGHG�-XQH����� ������ DQG������� UHVSHFWLYHO\��$�FORVHU� H[DPLQDWLRQ�RI� WKH� VRXUFHV�RI� FKDQJHV� LQ�QHW�
SRVLWLRQ�UHYHDOV�WKDW� 

· 7KH�VROLG�ZDVWH�DVVHVVPHQW� LQFUHDVHG�E\����������DV�D�UHVXOW�RI� LPSOHPHQWLQJ�WKH�VHFRQG�\HDU�RI�WKH�ILYH-
\HDU�6ROLG�:DVWH�5DWH�6WXG\�DGRSWHG�E\�WKH�%RDUG�LQ�-XQH������DQG�DGGLWLRQDO�QHZ�VROLG�ZDVWH�FXVWRPHUV¶�
DFFRXQWV�RSHQHG�GXULQJ�WKH�ILVFDO�\HDU�

· :DVWHZDWHU� DVVHVVPHQWV� VXEPLWWHG� WR� WKH� &RXQW\� ZHUH� KLJKHU� WKDQ� WKH� SULRU� \HDU� E\�������� GXH� WR� DQ�
LQFUHDVH�LQ�WKH�QXPEHU�RI�ZDVWHZDWHU�FXVWRPHUV¶�DFFRXQWV�

· 2WKHU�VHUYLFHV�DQG�FKDUJHV�VXFK�DV�SHUPLW�� LQVSHFWLRQ��DQG�FRQQHFWLRQ� IHHV�GHFUHDVHG�E\����������GXH� WR�
OHVV�KRPH�UHQRYDWLRQ�DQG�UHPRGHOLQJ�SURMHFWV�UHFHLYHG�GXULQJ�WKH�\HDU�

· ,QYHVWPHQW� HDUQLQJV� GHFUHDVHG� E\� ��������� SULPDULO\� DV� D� UHVXOW� RI� XQUHDOL]HG� ORVVHV� DVVRFLDWHG�ZLWK� WKH�
FKDQJH�LQ�IDLU�PDUNHW�YDOXH�RI�WKH�'LVWULFW¶V�LQYHVWPHQWV�

· 2WKHU�QRQ-RSHUDWLQJ�UHYHQXHV�LQFUHDVHG�E\�����������7KH�ORVV�RQ�GLVSRVDO�RI�DVVHWV�GHFUHDVHG�E\�����������
7KH� ORVV�RQ�VDOH�RI�DVVHWV� IRU�)<�����-���ZDV�KLJKHU�GXH�WR� WKH�GLVSRVDO�RI�3RUW�*HQHUDWRU�DQG�WKH�9DFDOO�
6HZHU�7UXFN��7KH�UHPDLQLQJ�LQFUHDVH�ZDV�WKH�UHVXOW�RI�DGGLWLRQDO�FRQWDLQHU�FKDUJHV��SURSHUW\�WD[HV��DQG�WKH�
UHJLRQDO�:DVWH�'LVSRVDO�$JUHHPHQW��:'$��IURP�2&�:DVWH�	�5HF\FOLQJ�UHYHQXHV�

1RQ-RSHUDWLQJ�5HYHQXHV 

· 6ROLG�ZDVWH� GLVSRVDO� H[SHQVHV� GHFUHDVHG�E\� ��������DV� D� UHVXOW� RI� WKH�%DWWHU\�5HF\FOLQJ�3URJUDP�EHLQJ�
FDQFHOOHG�IRU�WKH�HQWLUH�ILVFDO�\HDU�

· :DVWHZDWHU�GLVSRVDO�H[SHQVHV�LQFUHDVHG�E\����������DV�D�UHVXOW�RI�UHFRUGHG�PDLQWHQDQFH�H[SHQVH�IRU�WKH�
6HZHU�6LSKRQ�(YDOXDWLRQ� ����� DQG� WKH�(OGHQ� )RUFH�0DLQ�$LU�5HOHDVH�9DOYH�5HSODFHPHQW� ����� SURMHFWV��
([SHQVHV�GLG�QRW�PHHW�WKH�&DSLWDOL]DWLRQ�3ROLF\�

· *HQHUDO� DQG� DGPLQLVWUDWLYH� H[SHQVHV� LQFUHDVHG� E\� ��������� FRPSDUHG� WR� WKH� SULRU� \HDU�� 7KH�ZDVWHZDWHU�
VDODU\�DQG�EHQHILWV� LQFUHDVHG�GXH�WR�WKH�KLULQJ�RI�WKH�LQ-KRXVH�'LVWULFW�(QJLQHHU���7KH�'LVWULFW¶V�JRDO�ZDV�WR�
LQFUHDVH�SURJUDP�DZDUHQHVV�DQG�HIIHFWLYH�RXWUHDFK�PHWKRGV�WR�PD[LPL]H�UHVLGHQW�HQJDJHPHQW��WKHUHIRUH��LQ�
)<�����-����WKH�'LVWULFW�KLUHG�D�FRQVXOWDQW�WR�DVVLVW�LQ�GHYHORSLQJ�DQG�LPSOHPHQWLQJ�D�FRPPXQLFDWLRQV�SODQ�

OSHUDWLQJ�Expenses 
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 ���� 

&DSLWDO� 
$VVHW� 

$W� WKH�HQG�RI� ILVFDO�\HDUV������DQG������� WKH�'LVWULFW¶V� LQYHVWPHQW� LQ�FDSLWDO�DVVHWV�
ZHUH�������������DQG������������� �QHW�RI� DFFXPXODWHG� GHSUHFLDWLRQ��� UHVSHFWLYHO\��
VKRZLQJ� DQ� LQFUHDVH� RI� ���������� 7KH� LQYHVWPHQW� LQ� FDSLWDO� DVVHWV� LQFOXGHV� ODQG��
SURSHUW\�ULJKWV��VXEVXUIDFH�ZDVWHZDWHU�OLQHV��SXPS�VWDWLRQV��EXLOGLQJV�DQG�VWUXFWXUHV��
HTXLSPHQW��YHKLFOHV��DQG�FRQVWUXFWLRQ�LQ�SURJUHVV��HWF�� 

&KDQJHV�LQ�FDSLWDO�DVVHWV�IRU�WKH�\HDU�HQGHG�-XQH�����������ZHUH�DV�IROORZV� 

%DODQFH 

$GGLWLRQV 

7UDQVIHUV� %DODQFH 

-XQH��������� 'HOHWLRQV -XQH��������� 
1RQ-GHSUHFLDEOH�DVVHWV ������������������� ������������� ��������������� ������������������� 
'HSUHFLDEOH�DVVHWV ������������������ ��������������� ����������������� ������������������ 
$FFXPXODWHG�GHSUHFLDWLRQ ������������������ �������������� ������������������ ������������������ 
7RWDO�FDSLWDO�DVVHWV��QHW ������������������ �������������� ��������������� ������������������ 

&KDQJHV�LQ�FDSLWDO�DVVHWV�IRU�WKH�\HDU�HQGHG�-XQH�����������ZHUH�DV�IROORZV�� 

%DODQFH 

$GGLWLRQV 

7UDQVIHUV� %DODQFH 

-XQH��������� 'HOHWLRQV -XQH��������� 
1RQ-GHSUHFLDEOH�DVVHWV ������������������� ������������� �������������� ������������������� 
'HSUHFLDEOH�DVVHWV ������������������ �������������� ���������������� ������������������ 
$FFXPXODWHG�GHSUHFLDWLRQ ������������������ �������������� ����������������� ������������������ 
7RWDO�FDSLWDO�DVVHWV��QHW ������������������ ������������� �������������� ������������������ 

7RWDO� 
5HYHQXHV�
DQG 
([SHQVHV 

5HYHQXHV ([SHQVHV 

���7UDVK�DVVHVVPHQWV 

���:DVWHZDWHU�DVVHVVPHQWV 

���2WKHU�VHUYLFHV�DQG�FKDUJHV 

���,QYHVWPHQW�HDUQLQJV 

���2WKHU�QRQ-RSHUDWLQJ�UHYHQXHV 

���6ROLG�ZDVWH�GLVSRVDO 

���:DVWHZDWHU�GLVSRVDO 

���*HQHUDO�DQG�DGPLQLVWUDWLYH 

����� 
����� 

����� 

���� 

���� 

����� 

����� 
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',675,&7 
)81'6 

6ROLG�:DVWH�)XQG� 
 
 

 

7KH�'LVWULFW�LV�RQH�RI�WKH�IHZ�DJHQFLHV�LQ�2UDQJH�&RXQW\�WKDW�RIIHUV�D�FR-PLQJOHG�
VHUYLFHV� PHWKRG� RI� UHF\FOLQJ� ZKLFK� DOORZV� UHVLGHQWV� WR� PL[� WKHLU� WUDVK� DQG�
UHF\FOLQJ�PDWHULDOV�LQ�WKH�VDPH�VWDQGDUGL]HG�FRQWDLQHUV�ZLWKRXW�DQ\�VRUWLQJ���7KH�
WUDVK� LV� WDNHQ� WR�D� UHF\FOLQJ� IDFLOLW\�ZKHUH� LW� LV�PHFKDQLFDOO\�DQG�KDQG�VRUWHG� WR�
UHPRYH� WKH� UHF\FODEOHV�� � 7KH� 'LVWULFW� UHDFKHG� ���� GLYHUVLRQ� SULRU� WR� WKH� \HDU�
�����DQG�LV�LQ�IXOO�FRPSOLDQFH�ZLWK�DOO�6WDWH�PDQGDWHV��7KH�'LVWULFW�FXUUHQWO\�KDV�
DSSUR[LPDWHO\�D��������GLYHUVLRQ�UDWH�ZLWK�D�JRDO�RI����� 

6SHFLDO�SURJUDPV�RIIHUHG�WR�'LVWULFW�UHVLGHQWV�LQFOXGH��&KULVWPDV�7UHH�5HF\FOLQJ��
0HGLFDWLRQ�'LVSRVDO��/DUJH�,WHP�3LFNXSV��+RXVH�+ROG�+D]DUGRXV�:DVWH��6KDUSV��
(OHFWURQLF�DQG�8QLYHUVDO�:DVWH�&ROOHFWLRQV��8�6�)ODJ�'URS�2II��DV�ZHOO�DV�VFKRRO�
IXQGUDLVLQJ�SURJUDPV�VXFK�DV�$ONDOLQH�%DWWHU\�5HF\FOLQJ� 

3URYLGHV��������
KRXVHKROG�XQLWV�ZLWK�
VROLG�ZDVWH�GLVSRVDO�� 

&ROOHFWHG����������2UJDQLF�WRQQDJH�
DUH�WDNHQ�WR�&5	5
V�$QDHURELF�
'LJHVWLRQ�)DFLOLW\�WR�EH�FRQYHUWHG�LQWR�
UHQHZDEOH�QDWXUDO�JDV��ZKLFK�LV�XVHG�
WR�IXHO�&5	5
V�FROOHFWLRQ�IOHHW� 

5HF\FOHG�����
SRXQGV�RI�DONDOLQH�
EDWWHULHV� 

������SRXQGV�RI�
SKDUPDFHXWLFDOV�DQG��
��������SRXQGV�RI�VKDUSV�
ZHUH�SURSHUO\�GLVSRVHG�RI�
DQG�GLYHUWHG�DZD\�IURP�
WKH�ODQGILOOV�� 

&RPSOHWHG�����
'RRU-WR-'RRU�
KRXVHKROG�
KD]DUGRXV�ZDVWH�
FROOHFWLRQV� 

&ROOHFWHG�����ZRUQ��
IDGHG�RU�GDPDJHG�
$PHULFDQ�IODJV��WKDW�
ZHUH�UHVSHFWIXOO\�
GLVSRVHG�UHWLUHG�E\�D�
ORFDO�%R\�6FRXW�WURRS� 

6ROLG�:DVWH� 
&XVWRPHUV�%UHDNGRZQ�� 

6LQJOH�)DPLO\�5HVLGHQWLDO 
�������8QLWV� ���������� 

0XOWL-)DPLO\�5HVLGHQWLDO 
������8QLWV���������������� 

7RWDO�(VWLPDWHG�$VVHVVPHQW��� 
���������� 

����������WRQV�
RI�PDWHULDO�ZHUH�
UHF\FOHG� 

&ROOHFWHG�DQG�

UHF\FOHG�������WRQV�
RI�&KULVWPDV�WUHHV�IRU�
WKH�WZR�ZHHNV�
IROORZLQJ�&KULVWPDV�

'D\�RU�������WUHHV�� 

&RPSOHWHG�������
ODUJH�LWHP�FROOHFWLRQV�

RU��������WRQV�RI�
PDWHULDO� 

C
o
l

c
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n 
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h
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s
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:DVWHZDWHU�)XQG 
7KH� SXUSRVH� RI� RXU� ZDVWHZDWHU� V\VWHP� LV� WR� FROOHFW� DQG� FRQYH\� DOO�
ZDVWHZDWHU� SURGXFHG� ZLWKLQ� WKH� 'LVWULFW� WR� WKH� 2UDQJH� &RXQW\� 6DQLWDWLRQ�
'LVWULFW� �2&6'�� WUHDWPHQW� SODQWV� LQ� )RXQWDLQ� 9DOOH\� DQG�+XQWLQJWRQ�%HDFK��
7KLV� LV�DFFRPSOLVKHG�WKURXJK�HVWDEOLVKLQJ�VSHFLILFDWLRQV�IRU� WKH�FRQVWUXFWLRQ�
RI� VHZHU� OLQHV�� LQVSHFWLQJ� OLQHV� IRU� FRPSOLDQFH� ZLWK� WKRVH� VSHFLILFDWLRQV��
FRQGXFWLQJ� SUHYHQWLYH� PDLQWHQDQFH� RI� WKH� V\VWHP�� UHSDLULQJ� DQG� UHSODFLQJ�
GHIHFWLYH�HOHPHQWV�RI�WKH�V\VWHP��DQG�PDQDJLQJ�IORZ�UDWHV�WR�VWD\�ZLWKLQ�WKH�
FDSDFLW\�RI�WKH�FROOHFWLRQ�V\VWHP��7KH�FROOHFWLRQ�V\VWHP�LQFOXGHV�����PLOHV�RI�
VHZHU� PDLQV� UDQJLQJ� IURP� �-LQFKHV� WR� ��-LQFKHV� LQ� GLDPHWHU� DQG�
DSSUR[LPDWHO\�������VHZHU�PDQKROHV�ZLWKLQ� WKH�V\VWHP��ZKLFK�DUH�XVHG�DV�
DFFHVV� SRLQWV� IRU� FOHDQLQJ� DQG� LQVSHFWLRQ� SXUSRVHV�� � 7KHUH� DUH� ��� VHZHU�
SXPSLQJ� VWDWLRQV� ORFDWHG�ZLWKLQ� WKH� FROOHFWLRQ� V\VWHP� WKDW� DUH�QHFHVVDU\� WR�
FRQYH\�IORZ�IURP�ORZ�O\LQJ�DUHDV�WR�KLJKHU�HOHYDWLRQV�ZKHUH�WKH�OLTXLG�ZDVWH�
FDQ�DJDLQ�IORZ�E\�JUDYLW\�� 

:DVWHZDWHU�&XVWRPHUV�%UHDNGRZQ�� 
��6LQJOH�)DPLO\�5HVLGHQWLDO �������8QLWV� ���������� 
��0XOWL-)DPLO\�5HVLGHQWLDO �������8QLWV ���������� 
��&RPPHUFLDO  ���������8QLWV ����������� 
��,QGXVWULDO�� �������������� ����������8QLWV�������������� 

7RWDO�(VWLPDWHG�$VVHVVPHQW������������� 

&RPPHUFLDO�%XLOGLQJV�6TXDUH�)HHW� ���������� 
,QGXVWULDO�%XLOGLQJV�6TXDUH�)HHW� ��������� 

2QH�FUHZ�PDLQWDLQV����
VHZHU�SXPS�VWDWLRQV�E\�
SHUIRUPLQJ�DQQXDO�SUHYHQWLYH�
PDLQWHQDQFH�RQ�FRQWURO�
SDQHOV�DQG�SXPSV��DQG�WKH\�
URXWLQHO\�H[HUFLVH�HPHUJHQF\�
EDFNXS�JHQHUDWRUV�DQG�E\-
SDVV�SXPSV�WR�HQVXUH�
HTXLSPHQW�LV�UHDG\�WR�
RSHUDWH�GXULQJ�HPHUJHQFLHV��
VXFK�DV�SRZHU�RXWDJHV� 

7ZR�FOHDQLQJ�FUHZV�DUH�RXW�LQ�WKH�ILHOG�RQ�D�GDLO\�
EDVLV�FRQGXFWLQJ�WKH�URXWLQH�PDLQWHQDQFH�RQ�WKH�
VHZHU�V\VWHP�DQG�FOHDQHG�D�WRWDO�RI���������
OLQHDU�IHHW�RI�VHZHU�PDLQ�WKLV�ILVFDO�\HDU� 

*HQHUDWHG�����
SHUPLWV�IRU�SURMHFWV�
WKDW�UHTXLUHG�
UHFRQILJXUDWLRQ�RU�
FRQVWUXFWLRQ�RI�D�
QHZ�DQG�RU�H[LVWLQJ�
VHZHU�ODWHUDO�� 

6HZHU�6SLOO�2FFXUUHQFH�
�662��LV�ZKHQ�VHZDJH�
WKDW�LV�UHOHDVHG�IURP�WKH�
VHZHU�V\VWHP�GXH�WR�D�
EORFNDJH�RU�SXPS�VWDWLRQ�
IDLOXUH��,Q�WRWDO�RI���662¶V��
RFFXUUHG�UHVXOWLQJ�LQ�
������JDOORQV�RI�VHZDJH�
VSLOOHG�DQG�UHFRYHUHG�� 

,Q�WRWDO�RI��������ZDV�UHIXQGHG�WR����
KRPHRZQHUV�WKDW�SDUWLFLSDWHG�LQ�RXU�
6HZHU�,QVSHFWLRQ�5HEDWH�3URJUDP��6,53���
E\�SHUIRUPLQJ�D�FORVHG�FLUFXLW�WHOHYLVLRQ�
�&&79��YLGHR�RI�WKHLU�VHZHU�ODWHUDO�RU�
LQVWDOOLQJ�D�FOHDQ-RXW�� 
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&RVWD�0HVD�6DQLWDU\�'LVWULFW� 
����3DXODULQR�$YH 

&RVWD�0HVD��&DOLIRUQLD������� 

&RSLHV�RI�WKH�3RSXODU�$QQXDO�)LQDQFLDO�5HSRUW��$QQXDO�&RPSUHKHQVLYH�)LQDQFLDO�
5HSRUW�DQG�%XGJHW�'RFXPHQW�DUH�DYDLODEOH�RQOLQH�DW�ZZZ�FPVGFD�JRY� 

�+DUG�FRSLHV�FDQ�EH�UHTXHVWHG�E\�FDOOLQJ����������-����� 

7KLV�UHSRUW�ZDV�SUHSDUHG�E\�&RVWD�0HVD�6DQLWDU\�'LVWULFW��)LQDQFH�'HSDUWPHQW�� 

https://www.facebook.com/cmsdca?fref=ts
https://twitter.com/CostaMesaSD
https://www.youtube.com/user/CostaMesaSanitary
https://www.instagram.com/costamesasanitarydistrict/
https://www.cmsdca.gov/who_we_are/departments/finance/index.php



