




















In June 2009, the City's unemployment rate was 13.5 percent, the highest it has been in 10 years.
The elevated unemployment is a key factor in the lower level of spending. Over the last year, a -
new approach to purchases has emerged with consumers spending on current needs rather than
wants and avoiding unnecessary purchases. This new lower level of consumer spending is not
expected to change in the near future.

The City continues its effort to promote commercial and industrial development. The City
coordinates business attraction and recruitment efforts with the Tulare County Economic
Development Corporation and is a member of Team California, a statewide organization providing
assistance to companies and site selection professionals with business location and expansion
needs. A new economic development website was launched to provide on-line information to
businesses looking to locate or expand in Porterville. To assist in the attraction of new retail, the
City engaged the Buxton Company to conduct a retail assessment to identify sales potential and
leakage for the community.

As a result of the City's revitalization efforts, Kohl's Department Stores, Inc. is expected to open a
new store in October 2010 that would employ 61 full-time equivalent positions. The reopening of
Target, relocation of Sears, and the opening of Vallarta Market and CVS Pharmacy all point to the
revitalization of retail in the community.

The opening of the new Southern California Edison service center has been postponed for another
18 months. However, the contractor’s yard is expanding and increasing the number of their current
workforce.

The construction of the Compressed Natural Gas (CNG) Fueling Facility was completed this year.
This facility will not only fuel the City's new CNG transit buses and future CNG refuse trucks but is
also available for the fueling of private vehicles. CNG is a cleaner burning and more economical
alternative to fossil fuels and the City encourages the use of this new “green” alternative fuel.

With the continual deficit experienced by the State, a new law was passed by the State Legislature
and signed by the Governor for the 2009-2010 budget year, whereby the State will borrow 8
percent of the amount of property tax revenue apportioned to cities, counties and special districts
with repayment by June 2013. For the City of Porterville, this amounts to $591,689. In order to
mitigate the impact of the property tax withholding, the City participated in the Proposition 1A
Securitization Program sponsored by the California Statewide Communities Development
Authority. The securitization program will provide immediate cash relief to the City with 100
percent of its property tax receivable.

The new State budget trailer bill also authorized the taking of local redevelopment funds. For the
City of Porterville, this amounts to $373,167 for the fiscal year 2009-2010 and another $80,000 in
fiscal year 2010-2011. The City has joined the California Redevelopment Association's lawsuit
challenging the constitutionality of the bill and is hopeful that the court will rule before May 2010.

Long-term financial planning

The City is currently looking into the adoption of a Reserve Ordinance, within in which funds would
be allocated to establish reserve accounts for capital asset maintenance and replacement,
infrastructure maintenance and replacement, and emergency reserve. An annual allocation to
these reserve funds would be considered in the budgetary process.

In July 2009, the City entered into an Enterprise Fund Installment Sale Agreement with the
California Infrastructure and Economic Development Bank in the amount of $6,757,000 with a term

































































































































































































































CITY OF PORTERVILLE

PUBLIC SAFETY SALES TAX FUND
SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2009

Totals
Original and Variance
Final Budgeted Favorable
Amounts Actual (Unfavorable)

Revenues:

Sales taxes $ 2,800,000 $ 2,568,683 % (231,317)

Interest 50,000 118,370 68,370

Total revenues 2,850,000 2,687,053 (162,947)

Expenditures:

Public safety - fire 932,578 914,645 17,933

Public safety - police 1,319,871 1,220,635 99,236

Parks and leisure services 427,500 339,810 87,690

Total expenditures 2,679,949 2,475,090 204,859

Excess (deficiency) of revenues

over (under) expenditures 170,051 211,963 41,912
Other financing sources (uses):

Transfers out (720,000) (179,881) 540,119
Excess (deficiency) of revenues and

other financing sources over (under)

expenditures and other financing uses % (549,949) 32,082 $ 582,031
Fund balance - July 1 3,213,882
Fund balance - June 30 $ 3,245,964
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