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 f
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p
e
n
d
e
n
t

a
u
d
ito

r'
s 

re
p
o
rt

 a
n
d
 p

ro
vi

d
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 C
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b
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n
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ith

 A
rt

ic
le

 X
II

IA
 o

f 
th

e
 C

a
lif

o
rn

ia
 C

o
n
st

itu
tio

n
 (

P
ro

p
o
si

tio
n
 1

3
).

 I
t 

is
 a

ls
o

e
m

p
o
w

e
re

d
 t

o
 e

xt
e
n
d
 it

s 
co

rp
o
ra

te
 li

m
its

 b
y 

a
n
n
e
xa

tio
n
, 

w
h
ic

h
 o

cc
u
rs

 p
e
ri

o
d
ic

a
lly

 w
h
e
n

d
e
e
m

e
d
 a

p
p
ro

p
ri

a
te

 b
y
 t
h
e
 C

it
y
 C

o
u
n
c
il.

 S
e
v
e
ra

l 
a
re

a
s
 o

u
ts

id
e
 o

f 
C

it
y
 l
im

it
s
 w

e
re



a
n
n
e
xe

d
 d

u
ri

n
g
 t

h
e
 y

e
a
r 

w
h
ic

h
 b

ro
u
g
h
t 

th
e
 t

o
ta

l l
a
n
d
 a

re
a
 o

cc
u
p
ie

d
 b

y 
th

e
 C

ity
 t

o
 1

8
.5

9
sq

u
a
re

 m
ile

s,
 u

p
 f
ro

m
 1

6
 s

q
u
a
re

 m
ile

s.
 P

o
p
u
la

tio
n
 s

e
rv

e
d
 b

y 
th

e
 C

ity
 g

re
w

 t
o
 6

0
,0

7
0
, 
a
n

in
cr

e
a
se

 o
f 

5
.3

9
%

 f
ro

m
 t

h
e
 p

ri
o
r 

ye
a
r.

 A
n
o
th

e
r 

a
re

a
 is

 s
ch

e
d
u
le

d
 f

o
r 

a
n
n
e
xa

tio
n
 in

 2
0
1
7

w
h
ic

h
 w

o
u
ld

 b
ri

n
g
 t

h
e
 t

o
ta

l l
a
n
d
 a

re
a
 w

ith
in

 C
ity

 li
m

its
 t

o
 1

8
.7

3
 s

q
u
a
re

 m
ile

s.

T
h
e
 C
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 o
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b
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 d
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h
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 m
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 p
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b
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 r
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h
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INDEPENDENT AUDITOR’S REPORT 
 

Honorable Mayor and City Council 
City of Porterville 
Porterville, California 
 
Report on the Financial Statements 

We have audited the accompanying financial statements of the governmental activities, the business-type activities, 
each major fund, and the aggregate remaining fund information of the City of Porterville, California, (the City), as of 
and for the year ended June 30, 2016, and the related notes to the financial statements, which collectively comprise 
the City’s basic financial statements as listed in the table of contents. 

Management’s Responsibility for the Financial Statements  

Management is responsible for the preparation and fair presentation of these financial statements in accordance with 
accounting principles generally accepted in the United States of America; this includes the design, implementation, 
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that are 
free from material misstatement, whether due to fraud or error. 

Auditor’s Responsibility  

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit in 
accordance with auditing standards generally accepted in the United States of America and the standards applicable 
to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United 
States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether 
the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial 
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of 
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, 
the auditor considers internal control relevant to the entity’s preparation and fair presentation of the financial 
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the entity’s internal control.  Accordingly, we express no such opinion. 
An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluating the overall presentation of the financial 
statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinions. 

Opinions 

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective 
financial position of the governmental activities, the business-type activities, each major fund, and the aggregate 
remaining fund information of the City, as of June 30, 2016, and the respective changes in financial position, and 
where applicable, cash flows thereof for the year then ended in accordance with accounting principles generally 
accepted in the United States of America. 

  

925 Highland Pointe Drive, Suite 450, Roseville, CA 95678-5418 
tel: 916.784.7800    fax: 916.784.7850    www.gallina.com  
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Honorable Mayor and City Council 
City of Porterville 
 
 
Other Matters  

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the management’s discussion 
and analysis, schedule of changes in net pension liability and related ratios and schedule of plan contributions, 
schedule of proportionate share of the net pension liability / (asset) and related ratios, schedule of funding progress – 
other postemployment benefits, and budgetary comparison information, as listed in the table of contents, be 
presented to supplement the basic financial statements. Such information, although not a part of the basic financial 
statements, is required by the Governmental Accounting Standards Board who considers it to be an essential part of 
financial reporting for placing the basic financial statements in an appropriate operational, economic, or historical 
context. We have applied certain limited procedures to the required supplementary information in accordance with 
auditing standards generally accepted in the United States of America, which consisted of inquiries of management 
about the methods of preparing the information and comparing the information for consistency with management’s 
responses to our inquiries, the basic financial statements, and other knowledge we obtained during our audit of the 
basic financial statements. We do not express an opinion or provide any assurance on the information because the 
limited procedures do not provide us with sufficient evidence to express an opinion or provide any assurance. 

Other Information 

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise 
the City of Porterville’s basic financial statements. The introductory section, combining and individual nonmajor fund 
financial statements and schedules, and statistical section are presented for purposes of additional analysis and are 
not a required part of the basic financial statements. 

The combining and individual nonmajor fund financial statements and schedules are the responsibility of 
management and were derived from and relate directly to the underlying accounting and other records used to 
prepare the basic financial statements. Such information has been subjected to the auditing procedures applied in the 
audit of the basic financial statements and certain additional procedures, including comparing and reconciling such 
information directly to the underlying accounting and other records used to prepare the basic financial statements or 
to the basic financial statements themselves, and other additional procedures in accordance with auditing standards 
generally accepted in the United States of America. In our opinion, the supplementary information is fairly stated, in 
all material respects, in relation to the basic financial statements as a whole. 

The introductory and statistical sections have not been subjected to the auditing procedures applied in the audit of the 
basic financial statements, and accordingly, we do not express an opinion or provide any assurance on them. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated December 29, 2016 on our 
consideration of the City’s internal control over financial reporting and on our tests of its compliance with certain 
provisions of laws, regulations, contracts, and grant agreements and other matters.  The purpose of that report is to 
describe the scope of our testing of internal control over financial reporting and compliance and the results of that 
testing, and not to provide an opinion on internal control over financial reporting or on compliance.  That report is an 
integral part of an audit performed in accordance with Government Auditing Standards in considering the City’s 
internal control over financial reporting and compliance. 

 
 
 
 
 

Roseville, California 
December 29, 2016 
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 b
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 c
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 c
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n
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in
a
n
ci

a
l s

ta
te

m
e
n
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 t
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 c
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l d
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 s
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 d
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 C
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 f
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 p
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n
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p
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 C
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 d
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 d
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 r
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 c
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 r
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 t
h
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e
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n
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c
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 C
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b
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 d
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 b
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 C
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b
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p
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 f
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 f
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c
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 C
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 c
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 c
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c
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c
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b
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 r
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b
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 p
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n
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n
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 p
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p
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 p
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ve
nu

es
.

F
u
n
d
 f
in

a
n
ci

a
l s

ta
te

m
e
n
ts

S
ep

ar
at

e 
fin

an
ci

al
 s

ta
te

m
en

ts
 a

re
 p

ro
vi

de
d 

fo
r 

go
ve

rn
m

en
ta

l f
un

ds
, 
pr

op
ri

et
ar

y 
fu

nd
s,

 a
nd

 f
id

uc
ia

ry
 f
un

ds
,

ev
en

 t
ho

ug
h 

th
e 

la
tt
er

 a
re

 e
xc

lu
de

d 
fr

om
 t
he

 g
ov

er
nm

en
t-

w
id

e 
fin

an
ci

al
 s

ta
te

m
en

ts
. 
T

he
 e

m
ph

as
is

 o
f 
fu

nd
fin

an
ci

al
 s

ta
te

m
en

ts
 is

 o
n 

m
aj

or
 g

ov
er

nm
en

ta
l a

nd
 e

nt
er

pr
is

e 
fu

nd
s,

 e
ac

h 
di

sp
la

ye
d 

in
 a

 s
ep

ar
at

e 
co

lu
m

n.
A

ll 
re

m
ai

ni
ng

 g
ov

er
nm

en
ta

l a
nd

 e
nt

er
pr

is
e 

fu
nd

s 
ar

e 
ag

gr
eg

at
ed

 a
nd

 r
ep

or
te

d 
as

 n
on

m
aj

or
 f
un

ds
.

T
h
e
 C

ity
 r

e
p
o
rt

s 
th

e
 f
o
llo

w
in

g
 m

a
jo

r 
g
o
ve

rn
m

e
n
ta

l f
u
n
d
s:

T
he

 g
en

er
al

 fu
nd

 is
 th

e 
C

ity
's

 p
rim

ar
y 

op
er

at
in

g 
fu

nd
. I

t a
cc

ou
nt

s 
fo

r 
al

l f
in

an
ci

al
 r

es
ou

rc
es

 o
f t

he
 g

en
er

al
g
o
ve

rn
m

e
n
t,
 e

xc
e
p
t 
th

o
se

 r
e
q
u
ir

e
d
 t
o
 b

e
 a

cc
o
u
n
te

d
 f
o
r 

in
 a

n
o
th

e
r 

fu
n
d
.

T
h
e
 p

ub
lic

 s
af

et
y 

sa
le

s 
ta

x 
fu

nd
 w

a
s 

e
st

a
b
lis

h
e
d
 a

s 
a
 r

e
su

lt 
o
f 

th
e
 v

o
te

rs
' a

p
p
ro

va
l o

f 
a
 o

n
e
-h

a
lf 

ce
n
t

in
cr

e
a
se

 in
 s

a
le

s 
ta

x 
o
n
 t
h
e
 N

o
ve

m
b
e
r 

8
, 
2
0
0
5
 S

p
e
ci

a
l C

o
n
so

lid
a
te

d
 E

le
ct

io
n
 b

a
llo

t.
 T

h
is

 f
u
n
d
 is

 u
se

d
to

 a
cc

o
u
n
t 

fo
r 

re
ve

n
u
e
s 

re
ce

iv
e
d
 f

ro
m

 t
h
is

 d
is

tr
ic

t 
ta

x,
 w

h
ic

h
 a

re
 r

e
st

ri
ct

e
d
 f

o
r 

p
o
lic

e
 a

n
d
 f

ir
e
 s

e
rv

ic
e
s

an
d 

fo
r 

lit
er

ac
y 

pr
og

ra
m

s.

T
h
e
 c

om
m

un
ity

 d
ev

el
op

m
en

t b
lo

ck
 g

ra
nt

 fu
nd

 a
cc

o
u
n
ts

 f
o
r 

a
ll 

fin
a
n
ci

a
l t

ra
n
sa

ct
io

n
s 

h
a
vi

n
g
 t
o
 d

o
 w

ith
th

e
 a

d
m

in
is

tr
a
tio

n
 o

f 
th

e
 C

o
m

m
u
n
ity

 D
e
ve

lo
p
m

e
n
t 

B
lo

ck
 G

ra
n
t 

P
ro

g
ra

m
 a

n
d
 F

ir
st

-t
im

e
 H

o
m

e
b
u
ye

rs
P

ro
g
ra

m
 o

f 
th

e
 F

e
d
e
ra

l D
e
p
a
rt

m
e
n
t 
o
f 
H

o
u
si

n
g
 a

n
d
 U

rb
a
n
 D

e
ve

lo
p
m

e
n
t 
fo

r 
a
ff
o
rd

a
b
le

 h
o
u
si

n
g
 a

n
d

ho
us

in
g 

re
ha

bi
lit

at
io

n 
lo

an
s,

 s
m

al
l b

us
in

es
s 

as
si

st
an

ce
 lo

an
s 

an
d 

in
fr

as
tr

uc
tu

re
 d

ev
el

op
m

en
t.

T
h
e
 g

en
er

al
 g

ov
er

nm
en

t c
ap

ita
l p

ro
je

ct
s 

fu
nd

 i
s 

u
se

d
 t
o
 a

cc
o
u
n
t 
fo

r 
fin

a
n
ci

a
l r

e
so

u
rc

e
s 

to
 b

e
 u

se
d
 f

o
r

th
e 

ac
qu

is
iti

on
 o

r 
co

ns
tr

uc
tio

n 
of

 m
aj

or
 c

ap
ita

l p
ro

je
ct

s 
no

t 
be

in
g 

fin
an

ce
d 

by
 p

ro
pr

ie
ta

ry
 f
un

ds
.

T
h
e
 C

ity
 r

e
p
o
rt

s 
th

e
 f
o
llo

w
in

g
 m

a
jo

r 
e
n
te

rp
ri

se
 f
u
n
d
s:

T
h
e
 s

ew
er

 o
pe

ra
tio

ns
 fu

nd
 a

cc
ou

nt
s 

fo
r 

th
e 

ac
tiv

iti
es

 o
f 
th

e 
se

w
ag

e 
pu

m
pi

ng
 s

ta
tio

ns
, 
tr

ea
tm

en
t 
pl

an
t,

an
d 

la
bo

ra
to

ry
.

T
h
e
 w

at
er

 o
pe

ra
tio

ns
 fu

nd
 a

cc
ou

nt
s 

fo
r 

th
e 

ac
tiv

iti
es

 o
f 
th

e 
w

at
er

 d
is

tr
ib

ut
io

n 
sy

st
em

.

T
h
e
 s

ol
id

 w
as

te
 fu

nd
 a

cc
ou

nt
s 

fo
r 

th
e 

ac
tiv

iti
es

 o
f t

he
 r

ef
us

e 
co

lle
ct

io
n,

 r
ec

yc
lin

g,
 a

nd
 g

ra
ffi

ti 
ab

at
em

en
t

pr
og

ra
m

s.

T
h
e
 t

ra
ns

it 
op

er
at

io
ns

 fu
nd

 a
cc

ou
nt

s 
fo

r 
th

e 
ac

tiv
iti

es
 o

f 
th

e 
C

ity
-o

pe
ra

te
d 

lo
ca

l t
ra

ns
it 

sy
st

em
 in

cl
ud

in
g

pu
bl

ic
 t
ra

ns
po

rt
at

io
n 

bu
se

s 
an

d 
fa

ci
lit

ie
s.



A
d
d
iti

o
n
a
lly

, 
th

e
 C

ity
 r

e
p
o
rt

s 
th

e
 f
o
llo

w
in

g
 f

u
n
d
 t
yp

e
s:

In
te

rn
al

 s
er

vi
ce

 fu
nd

s 
ac

co
un

t f
or

 fl
ee

t m
an

ag
em

en
t s

er
vi

ce
s 

pr
ov

id
ed

 to
 o

th
er

 d
ep

ar
tm

en
ts

 o
f t

he
 C

ity
,

or
 t
o 

ot
he

r 
go

ve
rn

m
en

ts
, 
on

 a
 c

os
t 
re

im
bu

rs
em

en
t 
ba

si
s,

 a
nd

 r
is

k 
m

an
ag

em
en

t 
se

rv
ic

es
 r

el
at

ed
 
to

 s
el

f-
in

su
ra

n
ce

 (
in

cl
u
d
in

g
 c

la
im

s 
fo

r 
w

o
rk

e
rs

' c
o
m

p
e
n
sa

tio
n
, 

u
n
e
m

p
lo

ym
e
n
t,

 e
m

p
lo

ye
e
 h

e
a
lth

, 
g
e
n
e
ra

l
li a

b
ili

ty
, 
a
n
d
 p

ro
p
e
rt

y 
d
a
m

a
g
e
).

T
h
e
 p

ri
va

te
-p

ur
po

se
 tr

us
t f

un
d 

re
p
o
rt

s 
th

e
 a

ss
e
ts

, 
lia

b
ili

tie
s 

a
n
d
 a

ct
iv

iti
e
s 

o
f 

th
e
 S

u
cc

e
ss

o
r 

A
g
e
n
cy

 t
o

th
e
 f
o
rm

e
r 

P
o
rt

e
rv

ill
e
 R

e
d
e
ve

lo
p
m

e
n
t 
A

g
e
n
cy

.

T
h
e
 a

ge
nc

y 
fu

nd
 is

 u
se

d 
to

 a
cc

ou
nt

 f
or

 r
ef

un
da

bl
e 

de
po

si
ts

 c
ol

le
ct

ed
 f
or

 p
ub

lic
 w

or
ks

 p
ro

je
ct

s,
 u

til
iti

es
,

a
ss

e
t 
fo

rf
e
itu

re
, 
a
n
d
 s

ch
o
o
l i

m
p
a
ct

 f
e
e
s.

D
u
ri

n
g
 t
h
e
 c

o
u
rs

e
 o

f 
o
p
e
ra

tio
n
s,

 t
h
e
 C

ity
 h

a
s 

a
ct

iv
ity

 b
e
tw

e
e
n
 f
u
n
d
s 

fo
r 

va
ri

o
u
s 

p
u
rp

o
se

s.
 A

n
y 

re
si

d
u
a
l

b
a
la

n
ce

s 
o
u
ts

ta
n
d
in

g
 a

t 
ye

a
r 

e
n
d
 a

re
 r

e
p
o
rt

e
d
 a

s 
d
u
e
 f

ro
m

 /
 t

o
 o

th
e
r 

fu
n
d
s 

a
n
d
 a

d
va

n
ce

s 
to

 /
 f

ro
m

 o
th

e
r

fu
nd

s.
 W

hi
le

 t
he

se
 b

al
an

ce
s 

ar
e 

re
po

rt
ed

 in
 f
un

d 
fin

an
ci

al
 s

ta
te

m
en

ts
, 
ce

rt
ai

n 
el

im
in

at
io

ns
 a

re
 m

ad
e 

in
 t
he

p
re

p
a
ra

tio
n
 o

f 
th

e
 g

o
ve

rn
m

e
n
t-

w
id

e
 f
in

a
n
ci

a
l s

ta
te

m
e
n
ts

. 
B

a
la

n
ce

s 
b
e
tw

e
e
n
 t
h
e
 f
u
n
d
s 

in
cl

u
d
e
d
 in

g
o
ve

rn
m

e
n
ta

l a
ct

iv
iti

e
s 

(i
.e

.,
 t

h
e
 g

o
ve

rn
m

e
n
ta

l a
n
d
 in

te
rn

a
l s

e
rv

ic
e
 f

u
n
d
s)

 a
re

 e
lim

in
a
te

d
 s

o
 t

h
a
t 

o
n
ly

 t
h
e

n
e
t 
a
m

o
u
n
t 
is

 in
cl

u
d
e
d
 a

s 
in

te
rn

a
l b

a
la

n
ce

s 
in

 t
h
e
 g

o
ve

rn
m

e
n
ta

l a
ct

iv
iti

e
s 

co
lu

m
n
. 
S

im
ila

rl
y,

 b
a
la

n
ce

s
be

tw
ee

n 
th

e 
fu

nd
s 

in
cl

ud
ed

 in
 b

us
in

es
s-

ty
pe

 a
ct

iv
iti

es
 (

i.e
., 

th
e 

en
te

rp
ri

se
 fu

nd
s)

 a
re

 e
lim

in
at

ed
 s

o 
th

at
 o

nl
y

th
e
 n

e
t 
a
m

o
u
n
t 
is

 in
cl

u
d
e
d
 a

s 
in

te
rn

a
l b

a
la

n
ce

s 
in

 t
h
e
 b

u
si

n
e
ss

-t
yp

e
 a

ct
iv

iti
e
s 

co
lu

m
n
.

F
u
rt

h
e
r,

 c
e
rt

a
in

 a
ct

iv
ity

 o
cc

u
rs

 d
u
ri

n
g
 t
h
e
 y

e
a
r 

in
vo

lv
in

g
 t
ra

n
sf

e
rs

 o
f 
re

so
u
rc

e
s 

b
e
tw

e
e
n
 f
u
n
d
s.

 I
n
 f
u
n
d

fin
a
n
ci

a
l s

ta
te

m
e
n
ts

 t
h
e
se

 a
m

o
u
n
ts

 a
re

 r
e
p
o
rt

e
d
 a

t 
g
ro

ss
 a

m
o
u
n
ts

 a
s 

tr
a
n
sf

e
rs

 in
 /

 o
u
t.

 W
h
ile

 r
e
p
o
rt

e
d
 in

fu
nd

 fi
na

nc
ia

l s
ta

te
m

en
ts

, c
er

ta
in

 e
lim

in
at

io
ns

 a
re

 m
ad

e 
in

 th
e 

pr
ep

ar
at

io
n 

of
 th

e 
go

ve
rn

m
en

t-
w

id
e 

fin
an

ci
al

st
a
te

m
e
n
ts

. 
T

ra
n
sf

e
rs

 b
e
tw

e
e
n
 t

h
e
 f

u
n
d
s 

in
cl

u
d
e
d
 in

 g
o
ve

rn
m

e
n
ta

l a
ct

iv
iti

e
s 

a
re

 e
lim

in
a
te

d
 s

o
 t

h
a
t 

o
n
ly

th
e 

ne
t 
am

ou
nt

 is
 in

cl
ud

ed
 a

s 
tr

an
sf

er
s 

in
 t
he

 g
ov

er
nm

en
ta

l a
ct

iv
iti

es
 c

ol
um

n.
 S

im
ila

rl
y,

 b
al

an
ce

s 
be

tw
ee

n
th

e
 f
u
n
d
s 

in
cl

u
d
e
d
 in

 b
u
si

n
e
ss

-t
yp

e
 a

ct
iv

iti
e
s 

a
re

 e
lim

in
a
te

d
 s

o
 t
h
a
t 
o
n
ly

 t
h
e
 n

e
t 
a
m

o
u
n
t 
is

 in
cl

u
d
e
d
 a

s
tr

a
n
sf

e
rs

 in
 t
h
e
 b

u
si

n
e
ss

-t
yp

e
 a

ct
iv

iti
e
s 

co
lu

m
n
.

C
. 
M

e
a
su

re
m

e
n
t 

fo
c
u
s 

a
n
d
 b

a
si

s 
o
f 

a
c
c
o
u
n
ti

n
g

T
h
e
 a

cc
o
u
n
tin

g
 a

n
d
 f
in

a
n
ci

a
l r

e
p
o
rt

in
g
 t
re

a
tm

e
n
t 
is

 d
e
te

rm
in

e
d
 b

y 
th

e
 a

p
p
lic

a
b
le

 m
e
a
su

re
m

e
n
t 
fo

cu
s 

a
n
d

b
a
si

s 
o
f 

a
cc

o
u
n
tin

g
. 

M
e
a
su

re
m

e
n
t 

fo
cu

s 
in

d
ic

a
te

s 
th

e
 t

yp
e
 o

f 
re

so
u
rc

e
s 

b
e
in

g
 m

e
a
su

re
d
 s

u
ch

 a
s 

cu
rr

en
t

fin
an

ci
al

 r
es

ou
rc

es
 o

r 
ec

on
om

ic
 r

es
ou

rc
es

. 
T

he
 b

as
is

 o
f a

cc
ou

nt
in

g 
in

di
ca

te
s 

th
e 

tim
in

g 
of

 tr
an

sa
ct

io
ns

 o
r

e
ve

n
ts

 f
o
r 

re
co

g
n
iti

o
n
 in

 t
h
e
 f
in

a
n
ci

a
l s

ta
te

m
e
n
ts

.

T
h
e
 g

o
ve

rn
m

e
n
t-

w
id

e
 f
in

a
n
ci

a
l s

ta
te

m
e
n
ts

 a
re

 r
e
p
o
rt

e
d
 u

si
n
g
 t
h
e
 e

co
no

m
ic

 r
es

ou
rc

es
 m

ea
su

re
m

en
t f

oc
us

a
n
d
 t

h
e
 a

cc
ru

a
l b

a
si

s 
o
f 

a
cc

o
u
n
tin

g
. 

R
e
ve

n
u
e
s 

a
re

 r
e
co

rd
e
d
 w

h
e
n
 e

a
rn

e
d
 a

n
d
 e

xp
e
n
se

s 
a
re

 r
e
co

rd
e
d

w
he

n 
a 

lia
bi

lit
y 

is
 in

cu
rr

ed
, 
re

ga
rd

le
ss

 o
f 
th

e 
tim

in
g 

of
 r

el
at

ed
 c

as
h 

flo
w

s.
 P

ro
pe

rt
y 

ta
xe

s 
ar

e 
re

co
gn

iz
ed

 a
s

re
ve

n
u
e
s 

in
 t

h
e
 y

e
a
r 

fo
r 

w
h
ic

h
 t

h
e
y 

a
re

 le
vi

e
d
. 

G
ra

n
ts

 a
n
d
 s

im
ila

r 
ite

m
s 

a
re

 r
e
co

g
n
iz

e
d
 a

s 
re

ve
n
u
e
s 

a
s

so
o
n
 a

s 
al

l 
e
lig

ib
ili

ty
 r

e
q
u
ir

e
m

e
n
ts

 im
p
o
se

d
 b

y 
th

e
 p

ro
vi

d
e
r 

h
a
ve

 b
e
e
n
 m

e
t.

G
o
ve

rn
m

e
n
ta

l f
u
n
d
 f

in
a
n
ci

a
l s

ta
te

m
e
n
ts

 a
re

 r
e
p
o
rt

e
d
 u

si
n
g
 t

h
e
 c

ur
re

nt
 fi

na
nc

ia
l r

es
ou

rc
es

 m
ea

su
re

m
en

t
fo

cu
s 

a
n
d
 t

h
e
 m

od
ifi

ed
 a

cc
ru

al
 b

as
is

 o
f a

cc
ou

nt
in

g.
 R

e
ve

n
u
e
s 

a
re

 r
e
co

g
n
iz

e
d
 a

s 
so

o
n
 a

s 
th

e
y 

a
re

 b
o
th

m
e
a
su

ra
b
le

 a
n
d
 a

va
ila

b
le

. 
R

e
ve

n
u
e
s 

a
re

 c
o
n
si

d
e
re

d
 t

o
 b

e
 a

va
ila

b
le

 w
h
e
n
 t

h
e
y 

a
re

 c
o
lle

ct
ib

le
 w

ith
in

 t
h
e

cu
rr

e
n
t 

p
e
ri

o
d
 o

r 
so

o
n
 e

n
o
u
g
h
 t

h
e
re

a
ft

e
r 

to
 p

a
y 

lia
b
ili

tie
s 

o
f 

th
e
 c

u
rr

e
n
t 

p
e
ri

o
d
. 

F
o
r 

th
is

 p
u
rp

o
se

, 
th

e
 C

ity
co

ns
id

er
s 

re
ve

nu
es

 to
 b

e 
av

ai
la

bl
e 

if 
th

ey
 a

re
 c

ol
le
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d
ite

m
s 

in
 b

o
th

 g
o
ve

rn
m

e
n
t-

w
id

e
 a

n
d
 f
u
n
d
 f
in

a
n
ci

a
l s

ta
te

m
e
n
ts

. 
T

h
e
 c

o
st

 o
f 
p
re

p
a
id

 it
e
m

s 
is

 r
e
co

rd
e
d
 a

s
e
xp

e
n
d
itu

re
s 

/ 
e
xp

e
n
se

s 
w

h
e
n
 c

o
n
su

m
e
d
 r

a
th

e
r 

th
a
n
 w

h
e
n
 p

u
rc

h
a
se

d
.

3.
R

e
s
tr

ic
te

d
 a

s
s
e
ts

C
e
rt

a
in

 p
ro

ce
e
d
s 

o
f 
d
e
b
t 
is

su
e
d
 a

re
 c

la
ss

ifi
e
d
 a

s 
re

st
ri

ct
e
d
 a

ss
e
ts

 o
n
 t
h
e
 b

a
la

n
ce

 s
h
e
e
t 
b
e
ca

u
se

 t
h
e
y 

a
re

m
a
in

ta
in

e
d
 s

e
p
a
ra

te
ly

 a
n
d
 t
h
e
ir

 u
se

 is
 li

m
ite

d
 b

y 
a
p
p
lic

a
b
le

 b
o
n
d
 c

o
ve

n
a
n
ts

.

4.
C

a
p
it
a
l 
a
s
s
e
ts

C
a
p
ita

l a
ss

e
ts

, 
w

h
ic

h
 in

cl
u
d
e
 p

ro
p
e
rt

y,
 p

la
n
t,

 e
q
u
ip

m
e
n
t,

 a
n
d
 in

fr
a
st

ru
ct

u
re

 a
ss

e
ts

 (
e
.g

.,
 r

o
a
d
s,

 b
ri

d
g
e
s,

si
d
e
w

a
lk

s,
 a

n
d
 s

im
ila

r 
ite

m
s)

, 
a
re

 r
e
p
o
rt

e
d
 in

 t
h
e
 a

p
p
lic

a
b
le

 g
o
ve

rn
m

e
n
ta

l o
r 

b
u
si

n
e
ss

-t
yp

e
 a

ct
iv

iti
e
s

co
lu

m
n
s 

in
 t
h
e
 g

o
ve

rn
m

e
n
t-

w
id

e
 f
in

a
n
ci

a
l s

ta
te

m
e
n
ts

. 
C

a
p
ita

l a
ss

e
ts

, 
o
th

e
r 

th
a
n
 in

fr
a
st

ru
ct

u
re

 a
ss

e
ts

, 
a
re

de
fin

ed
 b

y 
th

e 
C

ity
 a

s 
as

se
ts

 w
ith

 a
n 

in
iti

al
, i

nd
iv

id
ua

l c
os

t o
f m

or
e 

th
an

 $
5,

00
0 

an
d 

an
 e

st
im

at
ed

 u
se

fu
l l

ife
in

 e
xc

e
ss

 o
f 
tw

o
 y

e
a
rs

. 
T

h
e
 C

ity
 r

e
p
o
rt

s 
in

fr
a
st

ru
ct

u
re

 a
ss

e
ts

 o
n
 a

 n
e
tw

o
rk

 a
n
d
 s

u
b
sy

st
e
m

 b
a
si

s.
A

cc
o
rd

in
g
ly

, 
th

e
 a

m
o
u
n
ts

 s
p
e
n
t 

fo
r 

th
e
 c

o
n
st

ru
ct

io
n
 o

r 
a
cq

u
is

iti
o
n
 o

f 
in

fr
a
st

ru
ct

u
re

 a
ss

e
ts

 a
re

 c
a
p
ita

liz
e
d

a
n
d
 r

e
p
o
rt

e
d
 in

 t
h
e
 g

o
ve

rn
m

e
n
t-

w
id

e
 f
in

a
n
ci

a
l s

ta
te

m
e
n
ts

 r
e
g
a
rd

le
ss

 o
f 
th

e
ir

 a
m

o
u
n
t.

In
 t
he

 c
as

e 
of

 t
he

 in
iti

al
 c

ap
ita

liz
at

io
n 

of
 g

en
er

al
 in

fr
as

tr
uc

tu
re

 a
ss

et
s 

(i
.e

.,
 t
ho

se
 r

ep
or

te
d 

by
 g

ov
er

nm
en

ta
l

a
ct

iv
iti

e
s)

 t
h
e
 C

ity
 c

h
o
se

 t
o
 in

cl
u
d
e
 a

ll 
su

ch
 it

e
m

s 
re

g
a
rd

le
ss

 o
f 

th
e
ir

 a
cq

u
is

iti
o
n
 d

a
te

 o
r 

a
m

o
u
n
t.

 T
h
e
 C

ity
w

a
s 

a
b
le

 t
o
 e

st
im

a
te

 t
h
e
 h

is
to

ri
ca

l c
o
st

 f
o
r 

th
e
 in

iti
a
l r

e
p
o
rt

in
g
 o

f 
th

e
se

 a
ss

e
ts

 t
h
ro

u
g
h
 b

a
ck

tr
e
n
d
in

g
 (

i.e
.,

e
st

im
a
tin

g
 t
h
e
 c

u
rr

e
n
t 
re

p
la

ce
m

e
n
t 
co

st
 o

f 
th

e
 in

fr
a
st

ru
ct

u
re

 t
o
 b

e
 c

a
p
ita

liz
e
d
 a

n
d
 u

si
n
g
 a

n
 a

p
p
ro

p
ri

a
te

p
ri

ce
-l

e
ve

l i
n
d
e
x 

to
 d

e
fla

te
 t

h
e
 c

o
st

 t
o
 t

h
e
 a

cq
u
is

iti
o
n
 y

e
a
r 

o
r 

e
st

im
a
te

d
 a

cq
u
is

iti
o
n
 y

e
a
r)

. 
A

s 
th

e
 C

ity
co

n
st

ru
ct

s 
o
r 

a
cq

u
ir

e
s 

a
d
d
iti

o
n
a
l c

a
p
ita

l a
ss

e
ts

 e
a
ch

 p
e
ri

o
d
, 

in
cl

u
d
in

g
 in

fr
a
st

ru
ct

u
re

 a
ss

e
ts

, 
th

e
y 

a
re

ca
p
ita

liz
e
d
 a

n
d
 r

e
p
o
rt

e
d
 a

t 
h
is

to
ri

ca
l c

o
st

. 
T

h
e
 r

e
p
o
rt

e
d
 v

a
lu

e
 e

xc
lu

d
e
s 

n
o
rm

a
l m

a
in

te
n
a
n
ce

 a
n
d
 r

e
p
a
ir

s
w

h
ic

h
 a

re
 e

ss
e
n
tia

lly
 a

m
o
u
n
ts

 s
p
e
n
t 

in
 r

e
la

tio
n
 t

o
 c

a
p
ita

l a
ss

e
ts

 t
h
a
t 

d
o
 n

o
t 

in
cr

e
a
se

 t
h
e
 c

a
p
a
ci

ty
 o

r
ef

fic
ie

nc
y 

of
 t
he

 it
em

 o
r 

ex
te

nd
 it

s 
us

ef
ul

 li
fe

 b
ey

on
d 

th
e 

or
ig

in
al

 e
st

im
at

e.
 I
n 

th
e 

ca
se

 o
f 
do

na
tio

ns
 t
he

 C
ity

va
lu

e
s 

th
e
se

 c
a
p
ita

l a
ss

e
ts

 a
t 
th

e
ir

 e
st

im
a
te

d
 f
a
ir

 v
a
lu

e
 a

t 
th

e
 d

a
te

 o
f 
d
o
n
a
tio

n
.

La
nd

, 
w

or
ks

 o
f 
ar

t 
an

d 
co

lle
ct

io
ns

, 
an

d 
co

ns
tr

uc
tio

n 
in

 p
ro

gr
es

s 
ar

e 
no

t 
de

pr
ec

ia
te

d.
 O

th
er

 p
ro

pe
rt

y,
 p

la
nt

,
an

d 
eq

ui
pm

en
t o

f t
he

 p
ri

m
ar

y 
go

ve
rn

m
en

t a
re

 d
ep

re
ci

at
ed

 u
si

ng
 th

e 
st

ra
ig

ht
 li

ne
 m

et
ho

d 
ov

er
 th

e 
fo

llo
w

in
g

es
tim

at
ed

 u
se

fu
l l

iv
es

:
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fr
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tr
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tu
re
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 7
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M
ac

hi
ne

ry
 a

nd
 e

qu
ip

m
en

t
5 

to
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0

5.
L
o
n
g
-t

e
rm

 d
e
b
t

In
 t

h
e
 g

o
ve

rn
m

e
n
t-

w
id

e
 f

in
a
n
ci

a
l s

ta
te

m
e
n
ts

 a
n
d
 p

ro
p
ri

e
ta

ry
 f

u
n
d
 t

yp
e
s 

in
 t

h
e
 f

u
n
d
 f

in
a
n
ci

a
l s

ta
te

m
e
n
ts

,
lo

n
g
-t

e
rm

 d
e
b
t 

a
n
d
 o

th
e
r 

lo
n
g
-t

e
rm

 o
b
lig

a
tio

n
s 

a
re

 r
e
p
o
rt

e
d
 a

s 
lia

b
ili

tie
s 

in
 t

h
e
 a

p
p
lic

a
b
le

 g
o
ve

rn
m

e
n
ta

l
a
ct

iv
iti

e
s,

 b
u
si

n
e
ss

-t
yp

e
 a

ct
iv

iti
e
s 

o
r 

p
ro

p
ri

e
ta

ry
 f

u
n
d
 t

yp
e
 s

ta
te

m
e
n
t 

o
f 

n
e
t 

p
o
si

tio
n
. 

B
o
n
d
 p

re
m

iu
m

s 
a
n
d

di
sc

ou
nt

s,
 a

s 
w

el
l a

s,
 g

ai
ns

 a
nd

 lo
ss

es
 o

n 
de

fe
as

an
ce

, a
re

 d
ef

er
re

d 
an

d 
am

or
tiz

ed
 o

ve
r 

th
e 

lif
e 

of
 th

e 
bo

nd
s

us
in

g 
th

e 
st

ra
ig

ht
-l

in
e 

m
et

ho
d.

 B
on

d 
is

su
an

ce
 c

os
ts

 a
re

 e
xp

en
se

d 
in

 th
e 

ye
ar

 in
cu

rr
ed

 p
er

 G
A

S
B

 S
ta

te
m

en
t

N
o.

 6
5.

In
 th

e 
fu

nd
 fi

na
nc

ia
l s

ta
te

m
en

ts
, g

ov
er

nm
en

ta
l f

un
d 

ty
pe

s 
re

co
gn

iz
e 

bo
nd

 p
re

m
iu

m
s 

an
d 

di
sc

ou
nt

s,
 a

s 
w

el
l

a
s 

b
o
n
d
 is

su
a
n
ce

 c
o
st

s,
 d

u
ri

n
g
 t
h
e
 c

u
rr

e
n
t 
p
e
ri

o
d
. 
T

h
e
 f
a
ce

 a
m

o
u
n
t 
o
f 
d
e
b
t 
is

su
e
d
 is

 r
e
p
o
rt

e
d
 a

s 
o
th

e
r

fin
a
n
ci

n
g
 s

o
u
rc

e
s.

 P
re

m
iu

m
s 

re
ce

iv
e
d
 o

n
 d

e
b
t 

is
su

a
n
ce

s 
a
re

 r
e
p
o
rt

e
d
 a

s 
o
th

e
r 

fin
a
n
ci

n
g
 s

o
u
rc

e
s 

w
h
ile

di
sc

ou
nt

s 
on

 d
eb

t 
is

su
an

ce
s 

ar
e 

re
po

rt
ed

 a
s 

ot
he

r 
fin

an
ci

ng
 u

se
s.

 I
ss

ua
nc

e 
co

st
s,

 w
he

th
er

 o
r 

no
t 
w

ith
he

ld
fr

o
m

 t
h
e
 a

ct
u
a
l d

e
b
t 
p
ro

ce
e
d
s 

re
ce

iv
e
d
, 
a
re

 r
e
p
o
rt

e
d
 a

s 
d
e
b
t 
se

rv
ic

e
 e

xp
e
n
d
itu

re
s.

6.
D

e
fe

rr
e
d
 o

u
tf

lo
w

s
 /

 i
n
fl
o
w

s
 o

f 
re

s
o
u
rc

e
s

In
 a

dd
iti

on
 to

 a
ss

et
s,

 th
e 

st
at

em
en

t o
f f

in
an

ci
al

 p
os

iti
on

 w
ill

 s
om

et
im

es
 r

ep
or

t a
 s

ep
ar

at
e 

se
ct

io
n 

fo
r 

de
fe

rr
ed

o
u
tf

lo
w

s
 o

f 
re

s
o
u
rc

e
s
. 

T
h
is

 s
e
p
a
ra

te
 f

in
a
n
c
ia

l 
s
ta

te
m

e
n
t 

e
le

m
e
n
t,

 
de

fe
rr

ed
 o

ut
flo

w
s 

of
 r

es
ou

rc
es

,
re

pr
es

en
ts

 a
 c

on
su

m
pt

io
n 

of
 n

et
 p

os
iti

on
 t
ha

t 
ap

pl
ie

s 
to

 a
 f
ut

ur
e 

pe
ri

od
(s

) 
an

d 
so

 w
ill

 n
ot

 b
e 

re
co

gn
iz

ed
 a

s
a
n
 o

u
tf
lo

w
 o

f 
re

so
u
rc

e
s 

(e
xp

e
n
se

/e
xp

e
n
d
itu

re
s)

 u
n
til

 t
h
e
n
. 
T

h
e
 C

ity
 r

e
p
o
rt

s 
tw

o
 it

e
m

s 
u
n
d
e
r 

th
is

 c
a
te

g
o
ry

.
T

h
e
 d

e
fe

rr
e
d
 c

h
a
rg

e
 o

n
 r

e
fu

n
d
in

g
 r

e
p
o
rt

e
d
 in

 t
h
e
 g

o
ve

rn
m

e
n
t-

w
id

e
 s

ta
te

m
e
n
t 

o
f 

n
e
t 

p
o
si

tio
n
 r

e
su

lts
 f

ro
m

th
e
 d

iff
e
re

n
ce

 in
 t

h
e
 c

a
rr

yi
n
g
 v

a
lu

e
 o

f 
re

fu
n
d
e
d
 d

e
b
t 

a
n
d
 it

s 
re

a
cq

u
is

iti
o
n
 p

ri
ce

. 
T

h
is

 a
m

o
u
n
t 

is
 d

e
fe

rr
e
d

a
n
d
 a

m
o
rt

iz
e
d
 o

ve
r 

th
e
 s

h
o
rt

e
r 

o
f 
th

e
 li

fe
 o

f 
th

e
 r

e
fu

n
d
e
d
 o

r 
re

fu
n
d
in

g
 d

e
b
t.
 T

h
e
 d

e
fe

rr
e
d
 p

e
n
si

o
n
-r

e
la

te
d

ite
m

 r
e
la

te
s 

to
 p

e
n
si

o
n
 c

o
n
tr

ib
u
tio

n
s 

m
a
d
e
 s

u
b
se

q
u
e
n
t 
to

 t
h
e
 a

ct
u
a
ri

a
l m

e
a
su

re
m

e
n
t 
d
a
te

.

In
 a

d
d
iti

o
n
 t
o
 li

a
b
ili

tie
s,

 t
h
e
 s

ta
te

m
e
n
t 
o
f 
fin

a
n
ci

a
l p

o
si

tio
n
 w

ill
 s

o
m

e
tim

e
s 

re
p
o
rt

 a
 s

e
p
a
ra

te
 s

e
ct

io
n
 f
o
r

d
e
fe

rr
e
d
 in

flo
w

s 
o
f 
re

so
u
rc

e
s.

 T
h
is

 s
e
p
a
ra

te
 f
in

a
n
ci

a
l s

ta
te

m
e
n
t 
e
le

m
e
n
t,
 

de
fe

rr
ed

 in
flo

w
s 

of
 r

es
ou

rc
es

,
re

p
re

se
n
ts

 a
n
 a

cq
u
is

iti
o
n
 o

f 
n
e
t 
p
o
si

tio
n
 t
h
a
t 
a
p
p
lie

s 
to

 a
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u
tu

re
 p

e
ri

o
d
(s

) 
a
n
d
 s

o
 w

ill
 n

o
t 
b
e
 r

e
co

g
n
iz

e
d
 a

s
a
n
 in

flo
w

 o
f 
re

so
u
rc

e
s 

(r
e
ve

n
u
e
) 

u
n
til

 t
h
a
t 
tim

e
. 
In

 t
h
e
 g

o
ve

rn
m

e
n
t-

w
id

e
 s

ta
te

m
e
n
t 
o
f 
n
e
t 
p
o
si

tio
n
, 
th

e
 C

ity
re

po
rt

s 
a 

de
fe

rr
ed

 in
flo

w
 o

f 
pe

ns
io

n-
re

la
te

d 
ite

m
 w

hi
ch

 c
on

st
itu

te
s 

ex
ce

ss
 in

ve
st

m
en

t 
ea

rn
in

gs
 o

n 
pe

ns
io

n
p
la

n
 in

ve
st

m
e
n
ts

. 
In

 t
h
e
 g

o
ve

rn
m

e
n
ta

l f
u
n
d
s 

b
a
la

n
ce

 s
h
e
e
t,
 t
h
e
 C

ity
 r

e
p
o
rt

s 
un

av
ai

la
bl

e 
re

ve
nu

e 
fr

om
fe

d
e
ra

l a
n
d
 s

ta
te

 g
ra

n
ts

. 
T

h
e
se

 a
m

o
u
n
ts

 a
re

 d
e
fe

rr
e
d
 a

n
d
 r

e
co

g
n
iz

e
d
 a

s 
a
n
 in

flo
w

 o
f 
re

so
u
rc

e
s 

in
 t
h
e

pe
ri

od
 t
ha

t 
th

e 
am

ou
nt

s 
be

co
m

e 
av

ai
la

bl
e.

7.
N

e
t 
p
o
s
it
io

n
 f
lo

w
 a

s
s
u
m

p
ti
o
n

S
om

et
im

es
 t
he

 C
ity

 w
ill

 f
un

d 
ou

tla
ys

 f
or

 a
 p

ar
tic

ul
ar

 p
ur

po
se

 f
ro

m
 b

ot
h 

re
st

ri
ct

ed
 (

e.
g.

, 
re

st
ri

ct
ed

 b
on

d 
or

g
ra

n
t 
p
ro

ce
e
d
s)

 a
n
d
 u

n
re

st
ri

ct
e
d
 r

e
so

u
rc

e
s.

 I
n
 o

rd
e
r 

to
 c

a
lc

u
la

te
 t
h
e
 a

m
o
u
n
ts

 t
o
 r

e
p
o
rt

 a
s 

re
st

ri
ct

e
d
 -

 n
e
t

p
o
si

tio
n
 a

n
d
 u

n
re

st
ri

ct
e
d
 -

 n
e
t 
p
o
si

tio
n
 in

 t
h
e
 g

o
ve

rn
m

e
n
t-

w
id

e
 a

n
d
 p

ro
p
ri

e
ta

ry
 f
u
n
d
 f
in

a
n
ci

a
l s

ta
te

m
e
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b
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b
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 p
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at
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 m
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l l
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at
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l D
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 D
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b
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 D
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at
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em
en

ta
l V

al
ua

tio
n 

($
13

0,
24

8,
97

4)
: 

T
o
ta

l O
ve

rl
a
p
p
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b
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 C
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 D
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p
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 t
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 b
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l d

eb
t m

ar
gi

n 
w

as
 e

na
ct

ed
 b

y 
th

e 
S

ta
te

 o
f C

al
ifo

rn
ia

 fo
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