SUBJECT:

SOURCE:

COMMENT:

CITY COUNCIL AGENDA: FEBRUARY 10, 2014

SCHEDULED MATTER

AUTHORIZATION TO SUBORDINATE DEVELOPMENT FEE PAYMENT
PLAN AGREEMENT — HENDERSON VILLAGE APARTMENTS — PACIFIC
RIM MIXED USE PROJECT (2012-002)

COMMUNITY DEVELOPMENT DEPARTMENT

On February 4, 2014, City Council continued the resolution to approve or deny
subordinating the Development Fee Payment Plan (Payment Plan) to February 10,
2014, to allow time for the City Attorney to review the financing documents.

The City Attorney received a copy of the standard construction loan documents
late Thursday, February 6, 2014, and held a conference call with the applicant on
Friday, February 7, 2014, to discuss and obtain specific information related to the
loans. The City Attorney is reviewing the loan documents and will have a more
detailed report to present to Council at the meeting.

RECOMMENDATION: That the City Council consider approving the requested

subordination agreement.

ATTACHMENTS: 1) Staff Report February 4, 2014, with attachments

2) Draft Loan Documents
3) E-mail correspondence from applicant on February 7, 2014
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SUBJECT:

SOURCE:

COMMENT:

CITY COUNCIL AGENDA: FEBRUARY 4,2014
SCHEDULED MATTER
AUTHORIZATION TO SUBORDINATE DEVELOPMENT FEE PAYMENT
PLAN AGREEMENT - HENDERSON VILLAGE APARTMENTS - PACIFIC
RIM MIXED USE PROJECT (2012-002)
COMMUNITY DEVELOPMENT DEPARTMENT
On March 5, 2013, the City Council approved the Pacific Rim Mixed Use Project

that is located generally west of the southwest comer of Henderson Avenue and
Newcomb Street. The mixed use project will consist of two multi-family

apartment complexes, a commercial area (including retail shops, fast-food, and a
financial pad), an office building, and a personal storage facility.

The developer of the Pacific Rim Mixed Use Project had requested the use of the

Development Fee Payment Plan for all phases of the development. Traditionally,

the Development Fee Payment Plan has been used for commercial and low-

income housing developments. On March 5, 2013, the City Council approved the
use of the Development Fee Payment Plan on the project as a whole, including the

multi-family housing element, making the Henderson Village Apartments eligible
for the Development Fee Payment Plan.

‘On January 21, 2014, Paul Owhadi, of the Porterville Henderson Association,
~ contacted staff to request that the Development Fee Payment Plan, that staff had
been working on with the applicant, be subordinated to the construction loan. The
lender that the developer is working with is requiring that the Development Fee
Payment Plan be subordinate to their loan for them to provide financing for the

project. Paul Owhadi also requested that the subsequent Development Fee
Payment Plans for the Pacific Rim Mixed Use Project development phases be

subordinate to the lenders priority. The Development Fee Payment Plan for the

Henderson Village Apartments, Phase One of the project, is $1,248,696.18. The
development fees for the remainder of the project have not been calculated, but
the development fees are estimated to be at least as much as Phase One for the
total remaining phases of the project. Fees are calculated when the Building
Department receives a full set of plans to review for the building permit.

Development Fee Payment Plans have periodically been subordinated, at the
request of the applicant, to accommodate lenders requiring to be first priority on
the deed of trust. The risk of being subordinate to the loan is that if the borrower
were to default on their loan, there might not be enough equity in the property to
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satisfy the debt owed on the Development Fee Payment Plan to the City of

Porterville.

RECOMMENDATION:

ATTACHMENTS:

That the City Council:

1) Approve the Subordination Agreement pursuant fo the
approval of the City Attorney for the Henderson Village
Apartments Development Fee Payment Plan and authorize the
Mayor to sign all necessary documents; and

2) Determine whether to approve the subordination of the

Development Fee Payment Plans of subsequent phases of the
Pacific Rim Mixed Use Project and authorize the Mayor to sign
all necessary documents if approved

Draft Development Fee Payment Plan




RECORDING REQUESTED BY AND
WHEN RECORDED RETURN TO:

CITY OF PORTERVILLE
291 N. MAIN STREET
PORTERVILLE, CA 93257
ATTN: P. Hildreth

DEVELOPMENT FEE PAYMENT PLAN
CITY-WIDE AGREEMENT NO. 02-2013

Pursuant to Resolution No. 37-2012 of the City of Porterville, Porterville Henderson Association, owner of
real property located at 1711 W. Henderson Avenue, Porterville, Tulare County, California, legally
described as:

(SEE ATTACHED EXHIBIT A)

agrees to pay the City of Portetville the amount of $1.248.696.18 at the rate of $124.869.62 for nine equal

payments and a final payment of $124,869.60. The first of said payments shall be due, on or about
December 10, 2013, and subsequent payment shall be made o the 1%t day of Deceémber of each year
thereafter until the principal has been paid in full. The principal sum due up front is for building permit,
electrical permit, engineering, plumbing permit, water service connection, water service, sewer service
connection service initiation, and seismic tax fees for the property located at 1711 W. Henderson Avenue,
Porterville. School impact fees in the amo;.mt of $488,277.35, the public works permit of $319.00, the
state building permit fee of $440.00 are not included in this agreement and must be paid prior to final

inspection and issuance of certificate of occupancy.

As part of the building permit process, the City will estimate your water use and calculate impact fees.
Water use will be monitored for one year to determine actual average daily use and fees at-which fime
water, sewer, and wastewater fees will be recalculated based upon actual usage. An increase in actual
water usage will result in a request for payment for additional fees. In the event the actual water usage is

less than the estimate, an adjustment will be made {o this agreement.

in the event the undersigned sells or otherwise transfer said real property, the unpaid balance of said
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principal shall immediately become due and payable in full, and if not so paid, said sum shall become a

lien on said real property and said lien shall attach as of the date of this agreement.

In the event any installment of principal is delinquent for a period in excess of ninety (90) days, late
charges shall be applied to the unpaid installment in accordance with City policy and the unpaid balance
shall become a lien on said real property. Should the instaliment remain unpaid for an additional 90

days, City ufility services shall be disconnected.

Any lien herein created may be added to the tax bill for the unpaid balance of principal and shall become
a lien on said real property and may be collected in the manner real property taxes are collected by the
City of Porterville. In the event said sum is not paid at the time said taxes are due, it may be collected in
the same manner as delinquent taxes and szaid real property may be sold fo satisfy said lien in the same

manner that real property is sold to satisfy delinquent taxes.

If any action is brought to enforce payment of the above obligation, the prevailing party shall be entitled to

all costs, including reasonable attorney fees.

Datedthis ________ dayof

Signed

Caleb Roope, General Partner

APPROVED AS TO FORM: FOR THE CITY OF PORTERVILLE:

Cameron J. Hamilton, Mayor
City Attorney

John D. Lollis, City Clerk




RECORDING REQUESTED BY:

WHEN RECORDED MAIL TO:
City of Porterville

291 N. Main Street

Porterville, CA

APN
ORDER NO.
ESCROW NO. SPACE ABOVE THIS LINE FOR RECORDER’S USE

SUBORDINATION AGREEMENT

NOTICE: THIS SUBORDINATION AGREEMENT RESULTS IN YOUR SECURITY
INTEREST IN THE PROPERTY BECOMING SUBJECT TO AND OF
LOWER PRIORITY THAN THE LIEN OF SOME OTHER OR LATER
SECURITY INSTRUMENT.

THIS AGREEMENT, made (Date), by (Who), a California limited liability company, owner of
the land hereinafter described and hereinafter referred to as the “Owner,” and City of Porterville,
hereinafter referred to as “City” present owner and holder of the Development Fee Payment Plan
City Wide Agreement hereinafter described and hereinafter referred to as “Agreement,”

WITNESSETH

THAT WHEREAS, (Who), a California limited liability company, did execute a Development
Fee Payment Plan City Wide Agreement, dated (Date), covering:

Complete Legal Description attached hereto as Exhibit “A”, made a part hereof and incorporated
herein by this reference.

in favor of City of Porterville, which Agreement was recorded (Date), as Instrument No.
(Number), Official Records of said county; and

WHEREAS, Owner has executed, a deed of trust and note in the sum of $(Amount) dated (Date),
to (Who) as trustee, covering the above described property in favor of (Who) , hereinafter
referred to as “Lender”, which Deed of Trust was recorded (Date) as Document No. (Number) of
Official Records of Tulare County; and

WHEREAS, it is a condition to obtaining said loan that said deed of trust last above mentioned
shall unconditionally be and remain at all times a lien or charge upon the land hereinbefore, prior
and superior to the Agreement above described; and

WHEREAS, lender is willing to make said loan provided the deed of trust securing the same is a
lien or charge upon said land prior and superior to the Agreement above described and provided
that the “City” will specifically and unconditionally subordinate and subject the Agreement
above described, thereunder, to the lien or charge the deed of trust in favor of Lender; and

(CLTA SUBORDINATION FORM “D”)
(AGREEMENT TO NEW DEED OF TRUST OF RECORD)
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WHEREAS, it is to the mutual benefit of the parties hereto that Lender make such a loan to
Owner; and the “City” is willing that the deed of trust securing the same shall, when recorded,
constitute a lien or charge upon said land which is unconditionally prior and superior to the
Agreement above described.

NOW, THEREQOF, in consideration of the mutual benefits accruing to the parties hereto and
other valuable consideration, the receipt and sufficiency of which consideration is hereby
acknowledged, and in order to induce Lender to make the loan above referred to, it is hereby
declared, understood and agreed as follows:

(1) That said deed of trust securing said note in favor of Lender, and any renewals or
extensions thereof, shall unconditionally be and remain at all times a lien or charge on the
land described therein, prior and superior to the Agreement and to all rights and
privileges of the City thereunder, and said Agreement is hereby subjected, and made
subordinate, to the lien or charge of the deed of trust in favor of Lender.

(2) That Lender would not make its loan above described without this subordination
agreement.

(3) That this agreement shall be the whole and only agreement with regard to the subjection
and subordination of the Agreement above described to the lien or charge of deed of trust
in favor of Lender above referred to and shall supersede and cancel, but only insofar as
would affect the priority between the Agreement and the deed of trust hereinbefore
specifically described, any prior agreements as to such subjections and subordination,
including, but not limited to, those provisions, if any, contained in the agreement above
described, which provide for the subjection or subordination of said Agreement to a deed
or deeds of trust or to a mortgage or mortgages.

“City” declares, agrees and acknowledges that:

(a) They consent to and approves (i) all provisions of the note and deed if trust in favor of
Lender above referred to, and (ii) all agreements, including but not limited to any loan or
escrow agreements, between Owner and Lender for the disbursement of the proceeds of
the Lender’s loan;

(b) Lender in making disbursements pursuant to any such agreement is under no obligation
or duty to, nor has Lender represented that it will, see to the application of such proceeds
by the person or persons to whom Lender disburses such proceeds and any application or
use of such proceeds for purposes other than those provide for in such agreement or
agreements shall not defeat the subordination herein made in whole or in part; and

(c) He intentionally and unconditionally waives, relinquishes, subjects and subordinates the
Agreement above described, in favor of the lien or charge upon said land of the deed of
the trust in favor of Lender above referred to and understands that in reliance upon, and
in inconsideration of, this waiver, relinquishment, subjection and subordination, specific
loans and advances are being and will be made and, as part and parcel thereof, specific

(CLTA SUBORDINATION FORM “D”)
(AGREEMENT TO NEW DEED OF TRUST OF RECORD)
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monetary and other obligations are being and will be entered into which would not be
made or entered into but for said reliance upon this waiver, relinquishment, subjection,
and subordination.

NOTICE: THIS SUBORDINATION AGREEMENT CONTAINS A PROVISION WHICH
ALLOWS THE PERSON OBLIGATED ON YOUR LEASE TO OBTAIN A LOAN, A
PORTION OF WHICH MAY BE EXPENDED FOR OTHER PURPOSES THAN
IMPROVEMENTS OF THE LAND.

IT IS RECOMMENDED THAT, PRIOR TO THE EXECUTION OF THIS
SUBORDINATION AGREEMENT, THE PARTIES CONSULT WITH THEIR
ATTORNIES WITH RESPECT HERETO.

Owner: Beneficiary:
(Who) City of Porterville
By: By:
(who, title) Cameron J. Hamilton, Mayor
Date: Date:

(ALL SIGNATURES MUST BE ACKNOWLEDGED)

(CLTA SUBORDINATION FORM “D”)
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GENERAL CALIFORNIA ACKNOWLEDGEMENT

STATE OF CALIFORNIA

COUNTY OF

On before me, ,
Notary Public, personally appeared

who proved to me on the basis of satisfactory evidence to be the person(s) whose name(s) is/are
subscribed to the within instrument and acknowledged to me that he/she/they executed the same
in his/her/their authorized capacity(ies), and that by his/her/their signature(s) on the instrument
the person(s), or the entity upon behalf of which the person(s) acted, executed the instrument.

I certify under PENALTY OF PERJURY under the laws of the State of California that the
foregoing paragraph is true and correct.

WITNESS my hand and official seal.

Signature (seal)

(CLTA SUBORDINATION FORM “D")
(AGREEMENT TO NEW DEED OF TRUST OF RECORD)
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GENERAL CALIFORNIA ACKNOWLEDGEMENT

STATE OF CALIFORNIA

COUNTY OF

On before me, ,
Notary Public, personally appeared

_ who proved to me on the basis of satisfactory evidence to be the person(s) whose name(s) is/are
subscribed to the within instrument and acknowledged to me that he/she/they executed the same
in his/her/their authorized capacity(ies), and that by his/her/their signature(s) on the instrument
the person(s), or the entity upon behalf of which the person(s) acted, executed the instrument.

I certify under PENALTY OF PERJURY under the laws of the State of California that the
foregoing paragraph is true and correct.

WITNESS my hand and official seal.
Signature (seal)

(CLTA SUBORDINATION FORM “D")
(AGREEMENT TO NEW DEED OF TRUST OF RECORD)
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EXHIBIT A
LEGAL DESCRIPTION

(CLTA SUBORDINATION FORM “D”)
(AGREEMENT TO NEW DEED OF TRUST OF RECORD)
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PARTNERSHIP AUTHORIZATION PRELIMINARY DRAFT

Principal Loan Date Maturity Loan No Call / Coll Account Officer | Initials
$5,000,000.00 | 02-06-2014 (02-06-2015 City Const 72 0000000-01 PS

References in the boxes above are for Lender's use only and do not limit the applicability of this document to any particular loan or item.
Any item above containing "***" has been omitted due to texi length limitations.

Lender: United Security Bank
Partnership: Sample City Construction Loan, LP Real Estate Construction
1234 N. Sample Road 2126 Inyo Street
Fresno, CA 93710 Fresno, CA 93721

IN CONSIDERATION OF the existing or proposed lending or banking relationship between Sample City Construction Loan, LP ("the Partnership™)
and United Security Bank ("Lender"), the persons signing below jointly and severally and on behalf of the Partnership represent and certify to
Lender that:

THE PARTNERSHIP'S EXISTENCE. The complete and correct name of the Partnership is Sample City Construction Loan, LP ("Partnership").
The Partnership is a limited partnership which is, and at all times shall be, duly organized, validly existing, and in good standing under and by
virtue of the laws of the State of California. The Partnership is duly authorized to transact business in all other states in which the Partnership is
doing business, having obtained all necessary filings, governmental licenses and approvals for each state in which the Partnership is doing
business. Specifically, the Partnership is, and at all times shall be, duly qualified as a foreign limited partnership in all states in which the failure
to so qualify would have a material adverse effect on its business or financial condition. The Partnership has the full power and authority to
own its properties and to transact the business in which it is presently engaged or presently proposes to engage. The Partnership maintains an
office at 1234 N. Sample Road, Fresno, CA 93710. Unless the Partnership has designated otherwise in writing, the principal office is the
office at which the Parinership keeps its books and records. The Partnership will notify Lender prior to any change in the location of the
Partnership's principal office address or any change in the Partnership's name. The Partnership shall do all things necessary to preserve and to
keep in full force and effect its existence, rights and privileges, and shall comply with all regulations, rules, ordinances, statutes, orders and
decrees of any governmental or quasi-governmental authority or court applicable to the Partnership and the Partnership's business activities.

AUTHORIZATIONS ADOPTED. At a meeting of the partners of the Partnership, duly called and held on February 6, 2014, or by other duly
authorized action in lieu of a meeting, the agreements and authorizations set forth in this Authorization were adopted.

PARTNER. The following named person is a partner of Sample City Construction Loan, LP:
NAMES TTLES AUTHORIZED ACTUAL SIGNATURES

Sample Authorized Signature  General Partner Y X

ACTIONS AUTHORIZED. The authorized person listed above may enter into any agreements of any nature with Lender, and those agreements
will bind the Partnership. Specifically, but without limitation, the authorized person is authorized, empowered, and directed to do the following
for and on behalf of the Partnership:

Borrow Money. To borrow, as a cosigner or otherwise, from time to time from Lender, on such terms as may be agreed upon between the
Partnership and Lender, such sum or sums of money as in his or her judgment should be borrowed; however, not exceeding at any one
time the amount of Five Million & 00/100 Dollars ($5,000,000.00), in addition to such sum or sums of money as may be currently
borrowed by the Partnership from Lender.

Execute Notes. To execute and deliver to Lender the promissory note or notes, or other evidence of the Partnership's credit
accommodations, on Lender's forms, at such rates of interest and on such terms as may be agreed upon, evidencing the sums of money so
borrowed or any of the Partnership's indebtedness to Lender, and also to execute and deliver to Lender one or more renewals, extensions,
modifications, refinancings, consolidations, or substitutions for one or more of the notes, any portion of the notes, or any other evidence of
credit accommodations.

Grant Security. To mortgage, pledge, transfer, endorse, hypothecate, or otherwise encumber and deliver to Lender any property now or
hereafter belonging to the Partnership or in which the Partnership now or hereafter may have an interest, including without limitation all of
the Partnership's real property and all of the Partnership's personal property (tangible or intangible), as security for the payment of any
loans or credit accommodations so obtained, any promissory notes so executed (including any amendments to or modifications, renewals,
and extensions of such promissory notes), or any other or further indebtedness of the Partnership to Lender at any time owing, however
the same may be evidenced. Such property may be mortgaged, pledged, transferred, endorsed, hypothecated or encumbered at the time
such loans are obtained or such indebtedness is incurred, or at any other time or times, and may be either in addition o or in lieu of any
property theretofore mortgaged, pledged, transferred, endorsed, hypothecated or encumbered.

Execute Security Documents. To execute and deliver to Lender the forms of mortgage, deed of trust, pledge agreement, hypothecation
agreement, and other security agreements and financing statements which Lender may require and which shall evidence the terms and
conditions under and pursuant to which such liens and encumbrances, or any of them, are given; and also to execute and deliver to Lender
any other written instruments, any chattel paper, or any other collateral, of any kind or nature, which Lender may deem necessary or proper
in connection with or pertaining to the giving of the liens and encumbrances.

Negotiate ltems. To draw, endorse, and discount with Lender all drafts, trade acceptances, promissory notes, or other evidences of
indebtedness payable o or belonging to the Partnership or in which the Partnership may have an interest, and either to receive cash for the
same or to cause such proceeds to be credited to the Partnership's account with Lender, or to cause such other disposition of the proceeds
derived therefrom as he or she may deem advisable.

Further Acts. In the case of lines of credit, to designate additional or alternate individuals as being authorized to request advances under
such lines, and in all cases, to do and perform such other acts and things, to pay any and all fees and costs, and to execute and deliver
such other documents and agreements as the partner may in his or her discretion deem reasonably necessary or proper in order to carry
into effect the provisions of this Authorization.
ASSUMED BUSINESS NAMES. The Partnership has filed or recorded all documents or filings required by law relating to all assumed business
names used by the Partnership. Excluding the name of the Partnership, the following is a complete list of all assumed business names under
which the Partnership does business: None.
JOINT AND SEVERAL LIABILITY. Each partner agrees to be jointly and severally liable for all of the Partnership's present and future obligations
to Lender; however, any limited partners listed above and identified as such will not be liable individualls beé/iznd his or her interest in the
S & X P gy

Partnership plus any liability created under applicable law or under any other agreements with Lender (
warrant to Lender that the Partnership's agreements with Lender, including the borrowing of monies, do n
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PARTNERSHIP AUTHORIZATION
Loan No: City Const (Continued) Page 2

or constitute a default under any agreement or other instrument with any limited partner of the Partnership; and | agree to indemnify, defend,
and hold Lender harmiess from all claims, costs and expenses relating in any way to any such conflict, violation or default.

NOTICES TO LENDER. The Partnership will promptly notify Lender in writing at Lender's address shown above (or such other addresses as
Lender may designate from time to time) prior to any (A) change in the Partnership's name; (B) change in the Partnership's assumed business
name(s); (C) change in the partners of the Partnership, including the addition of new partners or the departure of current partners from the
Partnership; (D) change in the authorized signer(s); (E) change in the Partnership's principal office address; (F) change in the Partnership's
state of organization; (G) conversion of the Partnership to a new or different type of business entity; or (H) change in any other aspect of the
Partnership that directly or indirectly relates to any agreements between the Partnership and Lender. No change in the Partnership's name, state
or organization, or principal office address will take effect until after Lender has received notice.

CERTIFICATION CONCERNING PARTNERS AND AUTHORIZATIONS. The partner named above is duly elected, appointed, or employed by or for
the Partnership, as the case may be, and occupies the position set opposite his or her respective name. This Authorization now stands of
record on the books of the Partnership, is in full force and effect, and has not been modified or revoked in any manner whatsoever.

CONTINUING VALIDITY. Any and all acts authorized pursuant to this Authorization and performed prior to the passage of this Authorization are
hereby ratified and approved. This Authorization shall be continuing, shall remain in full force and effect and Lender may rely on it until written
notice of its revocation shall have been delivered to and received by Lender at Lender's address shown above (or such addresses as Lender may
designate from time to time). Any such notice shall not affect any of the Partnership's agreements or commitments in effect at the time notice

is given.
IN TESTIMONY WHEREOF, I have hereunto set my hand and attest that the signature set opposite the name listed above is his or her genuine
signature.

| have read all the provisions of this Authorization, and | jointly and severally and on behalf of the Partnership certify that all statements and
representations made in this Authorization are true and correct. This Partnership Authorization is dated February 6, 2014.

CERTIFIED TO AND ATTESTED BY:

X

Sample Authorized Signature, General Partner of
Sample City Construction Loan, LP

NOTE: If the partner signing this Authorization is designated by the foregoing document as one of the partners authorized to act on the Partnership's behalf, it is advisable to have this
Authorization signed by at least one non-authorized partner of the Partnership.

LASER PRO Lending, Ver. 13.4,0.034 Copr. Harland Financial Solutions, Inc. 1997, 2014. All Rights Reserved, ~ CA CAHARLANDICFILPLIC30.FC TR-707 PR-6




Form W-g

(Rev. December 2011)

Department of the Treasury
Internal Revenue Service

Request for Taxpayer
Identification Number and Certification

Give form to the
requester. Do not
send to the IRS.

Name (as shown on your income tax retum)

Print

or Business name/disregarded entity name, if different from above

type Sample City Construction Loan, LP

See Check appropriate box for federal tax classification:

Speciﬁg D Individualisole proprietor I:l C Corporation D S Corporation Partnership D Trust/estate

Instructions D Exempt payee
on 3 Limited tiability company. Enter the tax classification (G=C corporation, =8 corporation, P=Partnership) P ______

page

2. D Other (see instructions) > ——

Address (number, street, and apt. or suite no.)

1234 N. Sample Road

Requester's name and address (optional)

United Security Bank
Real Estate Construction

City, state, and ZIP code
Fresno, CA 93710

2126 Inyo Street
Fresno, CA 93721

List account number(s) here (optional)

City Const

Taxpayer Identification Number (TIN)

Enter your TIN in the appropriate box. The TIN provided must match the name given
on the "Name" line to avoid backup withholding. For individuals, this is your social
security number (SSN). However, for a resident alien, sole proprietor, or disregarded
entity, see the Part | instructions on page 3. For other entities, it is your employer
identification number (EIN). If you do not have a number, see How to get a TIN on

page 3.

Note: If the account is in more than one name, see the chart on page 4 for guidelines

on whose number to enter.

Social security number

Employer identification number

98-9898989

Under penalties of perjury, | certify that:

1. The number shown on this form is my correct taxpayer identification number (or | am waiting for a number to be issued to me), and

2. | am not subject to backup withholding because: (a) | am exempt from backup withholding, or (b) | have not been notified by the Internal
Revenue Service (IRS) that | am subject to backup withholding as a result of a failure to report all interest or dividends, or (c) the IRS has

notified me that | am no longer subject to backup withholding, and

3. l'am a U.S. citizen or other U.S. person (defined below).

Certification instructions. You must cross out item 2 above if you have been notified by the IRS that you are currently subject to
backup withholding because you have failed to report all interest and dividends on your tax return. For real estate transactions, item 2 does
not apply. For mortgage interest paid, acquisition or abandonment of secured property, cancellation of debt, contributions to an individual
retirement arrangement (IRA), and generally, payments other than interest and dividends, you are not required to sign the certification, but

you must provide your correct TIN. See the instructions on page 4.

Sign Signature of
Here U.S. personP

Date >

General Instructions

Section references are to the Internal Revenue Code unless
otherwise noted.

Purpose of Form

A person who is required to file an information return with the
IRS must obtain your correct taxpayer identification number (TIN}
to report, for example, income paid to you, real estate
transactions, mortgage interest you paid, acquisition or
abandonment of secured property, cancellation of debt, or
contributions you made to an IRA.

Use Form W-9 only if you are a U.S. person (including a
resident alien), to provide your correct TIN to the person
requesting it (the requester) and, when applicable, to:

1. Certify that the TIN you are giving is correct (or you are
waiting for a number to be issued),

2. Certify that you are not subject to backup withholding, or

3. Claim exemption from backup withholding if you are a U.S.
exempt payee. [f applicable, you are also certifying that as a
U.S. person, your allocable share of any partnership income from
a U.S. trade or business is not subject to the withholding tax on
foreign partners' share of effectively connected income.

Note: If a requester gives you a form other than Form W-8 to
request your TIN, you must use the requester's form if it is”
substantially similar to this Form W-9.

Definition of a U.S. person. For federal tax purposes, you
are considered a U.S. person if you are:

® An individual who is a U.S. citizen or U.S. resident alien,

® A partnership, corporation, company, or association created or
organized in the United States or under the laws of the United
States,

® An estate (other than a foreign estate), or

® A domestic trust {as defined in Regulations section
301.7701-7).

Special rules for partnerships. Partnerships that conduct a
trade or business in the United States are generally required to
pay a withholding tax on any foreign partners' share of income
from such business. Further, in certain cases where a Form W-9
has not been received, a partnership is required to presume that
a partner is a foreign person, and pay the withholding tax.
Therefore, if you are a U.S. person that is a partner in a
partnership conducting a trade or business in the United States,

" provide Form W-9 to the partnership to establish your U.S. status

and avoid withholding on your share of parinership income.

Cat. No. 10231X

Form W-9 (Rev. 12-2011)




Form W-8 (Rev. 12-2011)

Page 2

The person who gives Form W-9 to the partnership for purposes of
establishing its U.S. status and avoiding withholding on its allocable
share of net income from the partnership conducting a trade or
business in the United States is in the following cases:

® The U.S. owner of a disregarded entity and not the entity,

® The U.S. grantor or other owner of a grantor trust and not the
trust, and

® The U.S. trust (other than a grantor trust) and not the
beneficiaries of the trust.

Foreign person. If you are a foreign person, do not use Form W-8.
Instead, use the appropriate Form W-8 (see Publication 515,
Withholding of Tax on Nonresident Aliens and Foreign Entities).

Nonresident alien who becomes a resident alien. Generally, only a
nonresident alien individual may use the terms of a tax treaty to
reduce or eliminate U.S. tax on certain types of income. However,
most tax treaties contain a provision known as a "saving clause.”
Exceptions specified in the saving clause may permit an exemption
from tax to continue for certain types of income even after the payee
has otherwise become a U.S. resident alien for tax purposes.

If you are a U.S. resident alien who is relying on an exception
contained in the saving clause of a tax treaty to claim an exemption
from U.S. tax on certain types of income, you must attach a
statement o Form W-9 that specifies the following five items:

1. The treaty country. Generally, this must be the same treaty
under which you claimed exemption from tax as a nonresident alien.

2. The treaty article addressing the income.

3. The article number (or location) in the tax treaty that contains
the saving clause and its exceptions.

4. The type and amount of income that qualifies for the exemption
from tax.

5. Sufficient facts to justify the exemption from tax under the
terms of the treaty article.

Example. Article 20 of the U.S.-China income tax treaty allows an
exemption from tax for scholarship income received by a Chinese
student temporarily present in the United States. Under U.S. law,
this student will become a resident alien for tax purposes if his or
her stay in the United States exceeds 5 calendar years. However,
paragraph 2 of the first Protocol to the U.S.-China treaty (dated April
30, 1984) allows the provisions of Article 20 to continue to apply
even after the Chinese student becomes a resident alien of the
United States. A Chinese student who qualifies for this exception
(under paragraph 2 of the first protocol) and is relying on this
exception to claim an exemption from tax on his or her scholarship
or fellowship income would attach to Form W-9 a statement that
includes the information described above to support that exemption.

If you are a nonresident alien or a foreign entity not subject to
backup withholding, give the requester the appropriate completed
Form W-8. .

What is backup withholding? Persons making certain payments to
you must under certain conditions withhold and pay to the IRS a
percentage of such payments. This is called "backup withhoiding."
Payments that may be subject to backup withholding include
interest, tax-exempt interest, dividends, broker and barter exchange
transactions, rents, royalties, nonemplioyee pay, and certain
payments from fishing boat operators. Real estate transactions are
not subject to backup withholding.

You will not be subject to backup withholding on payments you
receive if you give the requester your coirect TIN, make the proper
certifications, and report all your taxable interest and dividends on
your tax return.

Payments you receive will be subject to backup withholding if:

1. You do not furnish your TIN to the requester,

2. You do not certify your TIN when required (see the Part Il
instructions on page 3 for details),

3. The IRS tells the requester that you furnished an incorrect TIN,

4. The IRS tells you that you are subject to backup withholding
because you did not report all your interest and dividends on your
tax return (for reportable interest and dividends only), or

5. You do not certify to the requester that you are not subject to
backup withholding under 4 above (for reportable interest and
dividend accounts opened after 1983 only).

Certain payees and payments are exempt from backup
withholding. See the instructions below and the separate
Instructions for the Requester of Form W-9.

Also see Special rules for partnerships on page 1.

Updating Your Information

You must provide updated information to any person to whom you
claimed to be an exempt payee if you are no longer an exempt payee
and anticipate receiving reportable payments in the future from this
person. For example, you may need to provide updated information if
you are a C corporation that elects to be an S corporation, or if you
no longer are tax exempt. in addition, you must furnish a new Form
W-9 if the name or TIN changes for the account, for example, if the
grantor of a grantor trust dies.

Penalties

Failure to furnish TIN. If you fail to furnish your correct TIN to a
requester, you are subject to a penalty of $50 for each such failure
uniess your failure is due to reasonable cause and not to willful
neglect.

Civil penalty for false information with respect to withholding. If you
make a false statement with no reasonable basis that results in no
backup withholding, you are subject to a $500 penalty.

Criminal penalty for falsifying information. Willfully falsifying
certifications or affirmations may subject you to criminal penalties
including fines and/or imprisonment.

Misuse of TINs. If the requester discloses or uses TINs in violation of
federal law, the requester may be subject to civil and criminal
penalties.

Specific Instructions

Name

If you are an individual, you must generally enter the name shown on
your income tax return. However, if you have changed your last
name, for instance, due to marriage without informing the Social
Security Administration of the name change, enter your first name,
the last name shown on your social security card, and your new last
name.

If the account is in joint names, list first, and then circle, the name
of the person or entity whose number you entered in Part [ of the
form.

Sole proprietor. Enter your individual name as shown on your income
tax return on the "Name" line. You may enter your business, trade,
or "doing business as (DBA)" name on the "Business
name/disregarded entity name" line.

Partnership, C Corporation, or S Corporation. Enter the entity's name
on the "Name" line and any business, trade, or "doing business as
(DBA) name" on the "Business name/disregarded entity name" line.
Disregarded entity. Enter the owner's name on the "Name" line. The
name of the entity entered on the "Name" line should never be a
disregarded entity. The name on the "Name" line must be the name
shown on the income tax return on which the income will be
reported. For example, if a foreign LLC that is treated as a
disregarded entity for U.S. federal tax purposes has a domestic
owner, the domestic owner's name is required to be provided on the
"Name" line. If the direct owner of the entity is also a disregarded
entity, enter the first owner that is not disregarded for federal tax
purposes. Enter the disregarded entity's name on the "Business
name/disregarded entity name" line. If the owner of the disregarded
entity is a foreign person, you must complete an appropriate Form
W-8.

Note. Check the appropriate box for the federal tax classification of
the person whose name is entered on the "Name" line
(Individual/sole proprietor, Partnership, C Corporation, S Corporation,
Trust/estate).

Limited Liability Company (LLC). if the person identified on the
"Name" line is an LLC, check the "Limited liability company" box
only and enter the appropriate code for the tax classification in the
space provided. If you are an LLC that is treated as a partnership for
federal tax purposes, enter "P" for partnership. If you are an LLC
that has filed a Form 8832 or a Form 2553 to be taxed as a
corporation, enter "C" for C corporation or "S" for S corporation. If
you are an LLC that is disregarded as an entity separate from its
owner under Regulation section 301.7701-3 (except for empioyment
and excise tax), do not check the LLC box unless the owner of the
LLC (required to be identified on the "Name" line) is another LLC that
is not disregarded for federal tax purposes. If the LLC is disregarded
as an entity separate from its owner, enter an appropriate tax
classification of the owner identified on the "Name" line.
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Other entities. Enter your business name as shown on required
federal tax documents on the "Name" line. This name should match
the name shown on the charter or other legal document creating the
entity. You may enter any business, trade, or DBA name on the
"Business name/disregarded entity name" line.

Exempt Payee

If you are exempt from backup withholding, enter your name as
described above and check the appropriate box for your status, then
check the "Exempt payee" box in the line following the "Business
name/disregarded entity name," sign and date the form.

Generally, individuals (including sole proprietors) are not exempt
from backup withholding. Corporations are exempt from backup
withholding for certain payments, such as interest and dividends.

Note: If you are exempt from backup withholding, you should still
complete this form to avoid possible erroneous backup withholding.

The following payees are exempt from backup withholding:

1. An organization exempt from tax under section 501(a), any
IRA, or a custodial account under section 403(b)(7} if the account
satisfies the requirements of section 401(f)(2),

2. The United States or any of its agencies or instrumentalities,

3. A state, the District of Columbia, a possession of the United
States, or any of their political subdivisions or instrumentalities,

4, A foreign government or any of its political subdivisions,
agencies, or instrumentalities, or

5. An international organization or any of its agencies or
instrumentalities.

Other payees that may be exempt from backup withholding
include:

6. A corporation,
7. A foreign central bank of issue,

8. A dealer in securities or commodities required to register in the
United States, the District of Columbia, or a possession of the United
States,

9. A futures commission merchant registered with the Commodity
Futures Trading Commission,

10. A real estate investment trust,

11. An entity registered at all times during the tax year under the
Investment Company Act of 1940,

12. A common trust fund operated by a bank under section
584(a),
13. A financial institution,

14. A middieman known in the investment community as a
nominee or custodian, or

15. A trust exempt from tax under section 664 or described in
section 4947. :

The following chart shows types of payments that may be exempt
from backup withholding. The chart applies to the exempt payees
listed above, 1 through 15.

IF the payment is for . . . THEN the payment is exempt for

All exempt recipients except for
9

Interest and dividend payments

Exempt payees 1 through 5 and
7 through 13. Also, C
corporations.

Broker transactions

Barter exchange transactions and | Exempt payees 1 through 5
patronage dividends

Payments over $600 required to | Generally, exempt payees 1
be reported and direct sales over | through 7 2
$5,000

1 See Form 1099-MISC, Miscellaneous Income, and its instructions.

2 However, the foliowing payments made to a corporation and reportable on Form
1099-MISC are not exempt from backup withholding: medical and health care payments,
attorneys' fees, gross proceeds paid to an attorney, and payments for services paid by a
federal executive agency.

Part I. Taxpayer Identification Number (TIN)

Enter your TIN in the appropriate box. If you are a resident alien and
you do not have and are not eligible to get an SSN, your TIN is your
IRS individual taxpayer identification number (ITIN). Enter it in the
social security number box. If you do not have an ITIN, see How to
get a TIN below.

If you are a sole proprietor and you have an EIN, you may enter
either your SSN or EIN. However, the IRS prefers that you use your
SSN.

If you are a singie-member LLC that is disregarded as an entity
separate from its owner (see Limited Liability Company (LLC) on
page 2), enter the owner's SSN (or EIN, if the owner has one). Do
not enter the disregarded entity's EIN. [f the LLC is classified as a
corporation or partnership, enter the entity's EIN.

Note: See the chart on page 4 for further clarification of name and
TIN combinations.

How to get a TIN. If you do not have a TIN, apply for one
immediately. To apply for an SSN, get Form SS-5, Application for a
Social Security Card, from your local Social Security Administration
office or get this form online at www.ssa.gov. You may also get this
form by calling 1-800-772-1213. Use Form W-7, Application for IRS
Individual Taxpayer identification Number, to apply for an ITIN, or
Form SS-4, Application for Employer Identification Number, to apply
for an EIN. You can apply for an EIN online by accessing the IRS
website at www.irs.gov/businesses and clicking on Employer
Identification Number (EIN) under Starting a Business. You can get
Forms W-7 and SS-4 from the IRS by visiting IRS.gov or by calling
1-800-TAX-FORM (1-800-829-3676).

If you are asked to complete Form W-9 but do not have a TIN,
write "Applied For" in the space for the TIN, sign and date the form,
and give it to the requester. For interest and dividend payments, and
certain payments made with respect to readily tradable instruments,
generally you will have 60 days to get a TIN and give it to the
requester before you are subject to backup withholding on
payments. The 60-day rule does not apply to other types of
payments. You will be subject to backup withholding on all such
payments until you provide your TIN to the requester.

Note: Entering "Applied For" means that you have already applied
for a TIN or that you intend to apply for one soon.

Caution: A disregarded domestic entity that has a foreign owner
must use the appropriate Form W-8.

Part Il. Certification

To establish to the withholding agent that you are a U.S. person, or
resident alien, sign Form W-9. You may be requested to sign by the
withholding agent even if item 1, below, and items 4 and 5 on page
4 indicate otherwise.

For a joint account, only the person whose TIN is shown in Part |
should sign (when required). In the case of a disregarded entity, the
person identified on the "Name" line must sign. Exempt payees, see
Exempt Payee on page 3.

Signature requirements. Complete the certification as indicated in
items 1 through 3, below, and items 4 and 5 on page 4.

1. Interest, dividend, and barter exchange accounts opened before

1984 and broker accounts considered active during 1983. You must
give your correct TIN, but you do not have to sign the ceriification.

2. Interest, dividend, broker, and barter exchange accounts
opened after 1983 and broker accounts considered inactive during
1983. You must sign the certification or backup withholding will
apply. If you are subject to backup withholding and you are merely
providing your correct TIN to the requester, you must cross out item
2 in the certification before signing the form.

3. Real estate transactions. You must sign the certification. You
may cross out item 2 of the certification.
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4. Other payments. You must give your correct TIN, but you do not
have to sign the certification unless you have been notified that you have
previously given an incorrect TIN. "Other payments" include payments
made in the course of the requester's trade or business for rents,
royalties, goods (other than bills for merchandise), medical and heaith
care services (including payments to corporations), payments to a
nonemployee for services, payments to certain fishing boat crew
members and fishermen, and gross proceeds paid to attorneys (including
payments to corporations).

5. Mortgage interest paid by you, acquisition or abandonment of
secured property, cancellation of debt, qualified tuition program payments
{under section 529), IRA, Coverdell ESA, Archer MSA or HSA

contributions or distributions, and pension distributions. You must give
your correct TIN, but you do not have to sign the certification.

What Name and Number To Give the Requester

For this type of account:

Give name and SSN of:

1.
2.

Individual

Two or more individuals (joint
account)

. Custodian account of a minor

(Uniform Gift to Minors Act)

. a. The usual revocable savings

trust (grantor is also trustee)

b. So-called trust account that is
not a legal or valid trust under
state law

. Sole proprietorship or disregarded

entity owned by an individual

. Grantor trust ﬁllinc“;/lunder Optional

Form 1099 Filing
Regulation section
1.671-4(b)(2)(IMA)

ethod 1 (see

The individual

The actual owner of the account
or, if combined funds, the first
individual on the account *

The minor 2

The grantor-trustee *

The actual owner*

The owner?

The grantor®

For this type of account:

Give name and EIN of:

7.
8.

9.

10.

Disregarded entity not owned by
an individual

A valid trust, estate, or pension
trust

Corporate or LLC electing
corporate status on Form 8832 or
Form 2553

Association, club, religious,
charitable, educational, or other
tax-exempt organization

The owner
Legal entity *

The corporation

The organization

11. Partnership or multi-member LLC The partnership
12. A broker or registered nominee The broker or nominee
13. Account with the Department of The public entity

14.

Agriculture in the name of a public
entity (such as a state or local
government, school district, or
prison) that receives agricultural
program payments

Grantor trust filing under the Form
1041 Filing Method or the Optional
Form 1099 Filing Method 2 (see
Regulation section
1.671-4(b)(2)(i)}(B))

The trust

1 List first and circle the name of the person whose number you furnish. if only one person on a joint
account has an SSN, that person's number must be furnished.

2 Circle the minor's name and fumish the minor's SSN.

3 You must show your individual name and you may also enter your business or "DBA” name on the
"Business name/disregarded entity" name fine. You may use either your SSN or EIN (if you have
one), but the IRS encourages you to use your SSN.

4 List first and circle the name of the trust, estate, or pension trust. (Do not fumish the TIN of the
personal representalive or trustee unless the legal entity itself is not designated in the account titie.)
Also see Special rules for partnerships on page 1.

*Note: Grantor also must provide a Form W-8 to trustee of trust.

Note. If no name is circled when more than one name is
listed, the number will be considered to be that of the first
name listed.

Secure Your Tax Records from Identity Theft

Identity theft occurs when someone uses your personal
information such as your name, social security number
(SSN), or other identifying information, without your
permission, to commit fraud or other crimes. An identity
thief may use your SSN to get a job or may file a tax return
using your SSN to receive a refund.

To reduce your risk:
® Protect your SSN,
® Ensure your employer is protecting your SSN, and
® Be careful when choosing a tax preparer.

If your tax records are affected by identity theft and you
receive a notice from the IRS, respond right away to the
name and phone number printed on the IRS notice or letter.

If your tax records are not currently affected by identity
theft but you think you are at risk due to a lost or stolen
purse or wallet, questionable credit card activity or credit
report, contact the IRS Identity Theft Hotline at
1-800-908-4490 or submit Form 14038.

For more information, see Publication 4535, Identity
Theft Prevention and Victim Assistance.

Call the IRS at 1-800-829-1040 if you think your identity
has been used inappropriately for tax purposes.

Victims of identity theft who are experiencing economic
harm or a system problem, or are seeking help in resolving
tax problems that have not been resolved through normal
channels, may be eligible for Taxpayer Advocate Service
(TAS) assistance. You can reach TAS by calling the TAS
toll-free case intake line at 1-877-777-4778 or TTY/TDD
1-800-829-4059.

Protect yourself from suspicious emails or phishing
schemes. Phishing is the creation and use of email and
websites designed to mimic legitimate business emails and
websites. The most common act is sending an email to a
user falsely claiming to be an established legitimate
enterprise in an attempt to scam the user into surrendering
private information that will be used for identity theft.

The IRS does not initiate contacts with taxpayers via
emails. Also, the IRS does not request personal detailed
information through email or ask taxpayers for the PIN
numbers, passwords or similar secret access information
for their credit card, bank, or other financial accounts.

If you receive an unsolicited email claiming to be from
the IRS, forward this message to phishing@irs.gov. You
may also report misuse of the IRS name, logo, or other IRS
property to the Treasury Inspector General for Tax
Administration at 1-800-366-4484. You can forward
suspicious emails to the Federal Trade Commission at:
spam@uce.gov or contact them at www.ftc.gov/idtheft or
1-877-IDTHEFT (1-877-438-4338).

Visit the IRS.gov to learn more about identity theft and
how to reduce your risk.

Privacy Act Notice

Section 6109 of the Internal Revenue Code requires you to provide your correct TIN to persons (including federal agencies) who are required to file information returns with the IRS to report
interest, dividends, or certain other income paid to you; mortgage interest you paid; the acquisition or abandonment of secured property; the cancellation of debt; or contributions you made to
an IRA, Archer MSA, or HSA. The person collecting this form uses the information on the form to file information returns with the IRS, reporting the above information. Routine uses of this
information include giving it to the Department of Justice for civil and criminal litigation and to cities, states, the District of Columbia, and U.S. possessions for use in administering their laws.
The information also may be disclosed to other countries under a treaty, to federal and state agencies to enforce civil and criminal laws, or to federal law enforcement and intelligence agencies
to combat terrorism. You must provide your TIN whether or not you are required to file a tax retumn. Under section 3406, payers must generally withhold a percentage of taxabie interest,
dividend, and certain other payments to a payee who does not give a TIN to a payer. Certain penalties may also apply for providing false or fraudulent information.
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References in the boxes above are for Lender's use only and do not limit the applicability of this document to any particutar loan or item.
Any item above containing "***" has been omitted due to text length limitations.

Grantor: Sample City Construction Loan, LP Lender: United Security Bank
1234 N. Sample Road Real Estate Construction
Fresno, CA 93710 2126 Inyo Street

Fresno, CA 93721

THIS COMMERCIAL SECURITY AGREEMENT dated February 6, 2014, is made and executed between Sample City Construction Loan, LP
("Grantor”) and United Security Bank ("Lender").

GRANT OF SECURITY INTEREST. For valuable consideration, Grantor grants to Lender a security interest in the Collateral to secure the
Indebtedness and agrees that Lender shall have the rights stated in this Agreement with respect to the Collateral, in addition to all other rights

which Lender may have by law.

COLLATERAL DESCRIPTION. The word "Collateral” as used in this Agreement means the following described property, whether now owned or
hereafter acquired, whether now existing or hereafter arising, and wherever located, in which Grantor is giving to Lender a security interest for
the payment of the Indebtedness and performance of all other obligations under the Note and this Agreement:

All of the following which Debtor owns now or in the future, together with all parts, accessories, repairs, replacements, improvements, and
accessions, and wherever located: INVENTORY: All inventory held for ultimate sale or lease, or which has been or will be supplied under
contracts of service, or which are raw materials, work in process, or materials used or consumed in Debtor's business. EQUIPMENT: All
equipment including, but not limited to, machinery, vehicles, furniture, fixtures, manufacturing equipment, farm machinery and equipment,
shop equlpment office and record keeping eqmpment parts, and tools. The property includes any equipment described in a list or schedule
Debtor gives to Secured Party, but such a list is not necessary to create or perfect a valid security interest in all of Debtor's equipment.
ACCOUNTS AND OTHER RIGHTS TO PAYMENT: All rights to payments, whether or not earned by performance, including, but not limited
to, payment for property or services sold, leased, rented, licensed, or assigned. This includes any rights and interest (including all liens)
which Debtor may have by law or agreement against any account debtor or obligor of Debtor. GENERAL INTANGIBLES: All general
intangibles including, but not limited to, tax refunds, patents and applications for patents, copyrights, trademarks, trade secrets, good will,
trade names, customer lists, permits and franchises, payment intangibles, computer programs and all supporting information provided in
connection with a transaction relating to computer programs, and the right to use Debtor's name. FIXTURES: All goods now or in the
future affixed or attached to real estate. Assignment of all proceeds, including but not limited to escrow proceeds, in connection with the
sale of the real property described here in. The term collateral shall also include, but not be limited to, plumbing and plumbing materials
and supplies, heating and air conditioning material and supplies, roofing materials and supplies, concrete, lumber, hardware, electrical
wiring and electrical materials and supplies, window material and supplies, flooring, carpeting, fixtures, fencing, landscaping, and other
materials, supplies and property of every kind and nature now or hereafter delivered to or located at, upon or about or attached to the real
property described herein. Also, all insurance proceeds from any insurance policies and coverage required by the secured party respecting
the loan secured hereby.

in addition, the word "Collateral" also inciudes all the following, whether now owned or hereafter acquired, whether now existing or hereafter
arising, and wherever located:

(A) Al accessions, attachments, accessories, tools, parts, supplies, replacements of and additions to any of the collateral described herein,
whether added now or later.

(B) All products and produce of any of the property described in this Coliateral section.

(C) All accounts, general intangibles, instruments, rents, monies, payments, and all other rights, arising out of a sale, lease, consignment
or other disposition of any of the property described in this Collateral section.

(D) All proceeds (including insurance proceeds) from the sale, destruction, loss, or other disposition of any of the property described in this
Collateral section, and sums due from a third party who has damaged or destroyed the Collateral or from that party's insurer, whether due
to judgment, settlement or other process.

(E) All records and data relating to any of the property described in this Collateral section, whether in the form of a writing, photograph,
microfilm, microfiche, or electronic media, together with all of Grantor's right, title, and interest in and to all computer software required to
utilize, create, maintain, and process any such records or data on electronic media.

Some or all of the Collateral may be located on the following described real estate:
as shown on the exhibit named "Exhibit A", attached hereto and incorporated herein by this reference

CROSS-COLLATERALIZATION. [n addition to the Note, this Agreement secures all obligations, debts and liabilities, plus interest thereon, of
Grantor to Lender, or any one or more of them, as well as all claims by Lender against Grantor or any one or more of them, whether now
existing or hereafter arising, whether related or unrelated to the purpose of the Note, whether voluntary or otherwise, whether due or not due,
direct or indirect, determined or undetermined, absolute or contingent, liquidated or unliquidated, whether Grantor may be liable individually or
jointly with others, whether obligated as guarantor, surety, accommodation party or otherwise, and whether recovery upon such amounts may
be or hereafter may become barred by any statute of limitations, and whether the obligation to repay such amounts may be or hereafter may
become otherwise unenforceable.

FUTURE ADVANCES. In addition to the Note, this Agreement secures all future advances made by Lender to Grantor regardless of whether the
advances are made a) pursuant to a commitment or b) for the same purposes.

GRANTOR'S REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE COLLATERAL. With respect to the Collateral, Grantor represents
and promises to Lender that:

Perfection of Security Interest. Grantor agrees to take whatever actions are requested by Lender to perfect and continue Lender's security
interest in the Collateral. Upon request of Lender, Grantor will deliver to Lender any and all of the documents evidencing or constituting the
Collateral, and Grantor will note Lender's interest upon any and all chattel paper and instruments if not delivered to Lender for possession
by Lender. This is a continuing Security Agreement and will continue in effect even though all or any part of the Indebtedness is paid in full
and even though for a period of time Grantor may not be indebted to Lender.
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Notices to Lender. Grantor will promptly notify Lender in writing at Lender's address shown above {or such other addresses as Lender may
designate from time to time) prior to any (1) change in Grantor's name; (2) change in Grantor's assumed business name(s); (3) change
in the partners of the partnership, including the addition of new partners or the departure of current partners from the partnership Grantor;
(4) change in the authorized signer(s); (5) change in Grantor's principal office address; (6) change in Grantor's state of organization; (7)
conversion of Grantor to a new or different type of business entity; or (8) change in any other aspect of Grantor that directly or indirectly
relates to any agreements between Grantor and Lender. No change in Grantor's name, state or organization, or principal office address will
take effect until after Lender has received notice.

No Violation. The execution and delivery of this Agreement will not violate any law or agreement governing Grantor or to which Grantor is
a party, and its partnership agreement does not prohibit any term or condition of this Agreement.

Enforceability of Collateral. To the extent the Collateral consists of accounts, chattel paper, or general intangibles, as defined by the
Uniform Commercial Code, the Collateral is enforceable in accordance with its terms, is genuine, and fully complies with all applicable laws
and regulations concerning form, content and manner of preparation and execution, and all persons appearing to be obligated on the
Collateral have authority and capacity to contract and are in fact obligated as they appear to be on the Collateral. At the time any account
becomes subject to a security interest in favor of Lender, the account shall be a good and valid account representing an undisputed, bona
fide indebtedness incurred by the account debtor, for merchandise held subject to delivery instructions or previously shipped or delivered
pursuant to a contract of sale, or for services previously performed by Grantor with or for the account debtor. So long as this Agreement
remains in effect, Grantor shall not, without Lender's prior written consent, compromise, settle, adjust, or extend payment under or with
regard to any such Accounts. There shall be no setoffs or counterclaims against any of the Collateral, and no agreement shall have been
made under which any deductions or discounts may be claimed concerning the Collateral except those disclosed to Lender in writing.

Location of the Collateral. Except in the ordinary course of Grantor's business, Grantor agrees to keep the Collateral (or to the extent the
Collateral consists of intangible property such as accounts or general intangibles, the records concerning the Collateral) at Grantor's
address shown above or at such other locations as are acceptable to Lender. Upon Lender's request, Grantor will deliver to Lender in form
satisfactory to Lender a schedule of real properties and Collateral locations relating to Grantor's operations, including without limitation the
following: (1) all real property Grantor owns or is purchasing; (2) all real property Grantor is renting or leasing; (3) all storage facilities
Grantor owns, rents, leases, or uses; and (4) all other properties where Collateral is or may be located.

Removal of the Collateral. Except in the ordinary course of Grantor's business, including the sales of inventory, Grantor shall not remove
the Collateral from its existing location without Lender's prior written consent. To the extent that the Collateral consists of vehicles, or
other titled property, Grantor shall not take or permit any action which would require application for certificates of title for the vehicles
outside the State of California, without Lender's prior written consent. Grantor shall, whenever requested, advise Lender of the exact
location of the Collateral.

Transactions Involving Collateral. Except for inventory sold or accounts collected in the ordinary course of Grantor's business, or as
otherwise provided for in this Agreement, Grantor shall not sell, offer to sell, or otherwise transfer or dispose of the Collateral. While
Grantor is not in default under this Agreement, Grantor may sell inventory, but only in the ordinary course of its business and only to buyers
who qualify as a buyer in the ordinary course of business. A sale in the ordinary course of Grantor's business does not include a transfer in
partial or total satisfaction of a debt or any bulk sale. Grantor shall not pledge, mortgage, encumber or otherwise permit the Collateral to
be subject to any lien, security interest, encumbrance, or charge, other than the security interest provided for in this Agreement, without
the prior written consent of Lender. This includes security interests even if junior in right to the security interests granted under this
Agreement. Unless waived by Lender, all proceeds from any disposition of the Collateral (for whatever reason) shall be held in trust for
Lender and shall not be commingled with any other funds; provided however, this requirement shall not constitute consent by Lender to any
sale or other disposition. Upon receipt, Grantor shall immediately deliver any such proceeds to Lender.

Title. Grantor represents and warrants to Lender that Grantor holds good and marketable title to the Collateral, free and clear of all liens
and encumbrances except for the lien of this Agreement. No financing statement covering any of the Collateral is on file in any public
office other than those which reflect the security interest created by this Agreement or to which Lender has specifically consented.
Grantor shall defend Lender's rights in the Collateral against the claims and demands of all other persons.

Repairs and Maintenance. Grantor agrees to keep and maintain, and to cause others to keep and maintain, the Collateral in good order,
repair and condition at all times while this Agreement remains in effect. Grantor further agrees to pay when due all claims for work done
on, or services rendered or material furnished in connection with the Collateral so that no lien or encumbrance may ever attach to or be
filed against the Collateral.

Inspection of Collateral. Lender and Lender's designated representatives and agents shall have the right at all reasonabie times to examine
and inspect the Collateral wherever located.

Taxes, Assessments and Liens. Grantor will pay when due all taxes, assessments and liens upon the Collateral, its use or operation, upon
this Agreement, upon any promissory note or notes evidencing the Indebtedness, or upon any of the other Related Documents. Grantor
may withhold any such payment or may elect to contest any lien if Grantor is in good faith conducting an appropriate proceeding to contest
the obligation to pay and so long as Lender's interest in the Collateral is not jeopardized in Lender's sole opinion. If the Collateral is
subjected to a lien which is not discharged within fifteen (15) days, Grantor shall deposit with Lender cash, a sufficient corporate surety
bond or other security satisfactory to Lender in an amount adequate to provide for the discharge of the lien plus any interest, costs,
attorneys' fees or other charges that could accrue as a result of foreclosure or sale of the Collateral. In any contest Grantor shall defend
itself and Lender and shall satisfy any final adverse judgment before enforcement against the Collateral. Grantor shall name Lender as an
additional obligee under any surety bond furnished in the contest proceedings. Grantor further agrees to furnish Lender with evidence that
such taxes, assessments, and governmentail and other charges have been paid in full and in a timely manner. Grantor may withhold any
such payment or may elect to contest any lien if Grantor is in good faith conducting an appropriate proceeding to contest the obligation to
pay and so long as Lender's interest in the Collateral is not jeopardized.

Compliance with Governmental Requirements. Grantor shall comply promptly with all laws, ordinances, rules and regulations of all
governmental authorities, now or hereafter in effect, applicable to the ownership, production, disposition, or use of the Collateral, including
all laws or regulations relating to the undue erosion of highly-erodible land or relating to the conversion of wetlands for the production of an
agricultural product or commodity. Grantor may contest in good faith any such law, ordinance or regulation and withhold compliance
during any proceeding, including appropriate appeals, so long as Lender's interest in the Collateral, in Lender's opinion, is not jeopardized.

Hazardous Substances. Grantor represents and warrants that the Collateral never has been, and never will be so long as this Agreement
remains a lien on the Collateral, used in violation of any Environmental Laws or for the generation, manufacture, storage, transportation,
treatment, disposal, release or threatened release of any Hazardous Substance. The representations and warranties contained herein are
based on Grantor's due diligence in investigating the Collateral for Hazardous Substances. Grantor hereby (1) releases and waives any
future claims against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under any
Environmental Laws, and (2) agrees to indemnify, defend, and hold harmless Lender against any and all claims and losses resulting from a
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breach of this provision of this Agreement. This obligation to indemnify and defend shall survive the payment of the Indebtedness and the
satisfaction of this Agreement.

Maintenance of Casualty Insurance. Grantor shall procure and maintain all risks insurance, including without limitation fire, theft and
liability coverage together with such other insurance as Lender may require with respect to the Collateral, in form, amounts, coverages and
basis reasonably acceptable to Lender and issued by a company or companies reasonably acceptable to Lender. Grantor, upon request of
Lender, will deliver to Lender from time to time the policies or certificates of insurance in form satisfactory to Lender, including stipulations
that coverages will not be cancelled or diminished without at least ten (10) days' prior written notice to Lender and not including any
disclaimer of the insurer's liability for failure to give such a notice. Each insurance policy also shall include an endorsement providing that
coverage in favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any other person. In connection
with all policies covering assets in which Lender holds or is offered a security interest, Grantor will provide Lender with such loss payable
or other endorsements as Lender may require. If Grantor at any time fails o obtain or maintain any insurance as required under this
Agreement, Lender may (but shall not be obligated to) obtain such insurance as Lender deems appropriate, including if Lender so chooses
"single interest insurance,” which will cover only Lender's interest in the Collateral.

Application of Insurance Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Collateral, whether or not such
casualty or loss is covered by insurance. Lender may make proof of loss if Grantor fails to do so within fifteen (15) days of the casuailty.
All proceeds of any insurance on the Collateral, including accrued proceeds thereon, shall be held by Lender as part of the Collateral. If
Lender consents to repair or replacement of the damaged or destroyed Collateral, Lender shall, upon satisfactory proof of expenditure, pay
or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration. If Lender does not consent to repair or replacement
of the Collateral, Lender shall retain a sufficient amount of the proceeds to pay all of the Indebtedness, and shall pay the balance to
Grantor. Any proceeds which have not been disbursed within six (6) months after their receipt and which Grantor has not committed to
the repair or restoration of the Collateral shall be used to prepay the Indebtedness.

Insurance Reserves. Lender may require Grantor to maintain with Lender reserves for payment of insurance premiums, which reserves shall
be created by monthly payments from Grantor of a sum estimated by Lender to be sufficient to produce, at least fifteen (15) days before
the premium due date, amounts at least equal to the insurance premiums to be paid. If fifteen (15) days before payment is due, the reserve
funds are insufficient, Grantor shall upon demand pay any deficiency to Lender. The reserve funds shall be held by Lender as a general
deposit and shall constitute a non-interest-bearing account which Lender may satisfy by payment of the insurance premiums required to be
paid by Grantor as they become due. Lender does not hold the reserve funds in trust for Grantor, and Lender is not the agent of Grantor
for payment of the insurance premiums required to be paid by Grantor. The responsibility for the payment of premiums shall remain
Grantor's sole responsibility.

Insurance Reports. Grantor, upon request of Lender, shall furnish to Lender reports on each existing policy of insurance showing such
information as Lender may reasonably request including the following: (1) the name of the insurer; (2) the risks insured; (3) the amount
of the policy; (4) the property insured; (5) the then current value on the basis of which insurance has been obtained and the manner of
determining that value; and (6) the expiration date of the policy. In addition, Grantor shall upon request by Lender (however not more
often than annually) have an independent appraiser satisfactory to Lender determine, as applicable, the cash value or replacement cost of
the Collateral.

Financing Statements. Grantor authorizes Lender to file a UCC financing statement, or alternatively, a copy of this Agreement to perfect
Lender's security interest. At Lender's request, Grantor additionally agrees to sign all other documents that are necessary to perfect,
protect, and continue Lender's security interest in the Property. This.includes making sure Lender is shown as the first and only security
interest holder on the title covering the Property. Grantor will pay all filing fees, title transfer fees, and other fees and costs involved unless
prohibited by law or unless Lender is required by law to pay such fees and costs. Grantor irrevocably appoints Lender fo execute
documents necessary to transfer titie if there is a default. Lender may file a copy of this Agreement as a financing statement. Grantor will
promptly notify Lender of any change to Grantor's name or the name of any individual Grantor, any individual who is a partner for a
Grantor, and any individual who is a trustee or settlor or trustor for a Grantor under this Agreement. Grantor will also promptly notify
Lender of any change to the name that appears on the most recently issued, unexpired driver's license or state-issued identification card,
any expiration of the most recently issued driver's license or state-issued identification card for Grantor or any individual for whom Grantor
is required to provide notice regarding name changes.

GRANTOR'S RIGHT TO POSSESSION AND TO COLLECT ACCOUNTS. Until default and except as otherwise provided below with respect to
accounts, Grantor may have possession of the tangible personal property and beneficial use of all the Collateral and may use it in any lawful
manner not inconsistent with this Agreement or the Related Documents, provided that Grantor's right to possession and beneficial use shall not
apply to any Collateral where possession of the Collateral by Lender is required by law to perfect Lender's security interest in such Collateral.
Until otherwise notified by Lender, Grantor may collect any of the Collateral consisting of accounts. At any time and even though no Event of
Default exists, Lender may exercise its rights to collect the accounts and to notify account debtors to make payments directly to Lender for
application to the Indebtedness. If Lender at any time has possession of any Collateral, whether before or after an Event of Default, Lender shall
be deemed to have exercised reasonable care in the custody and preservation of the Collateral if Lender takes such action for that purpose as
Grantor shall request or as Lender, in Lender's sole discretion, shall deem appropriate under the circumstances, but failure to honor any request
by Grantor shall not of itself be deemed to be a failure to exercise reasonable care. Lender shall not be required to take any steps necessary to
preserve any rights in the Collateral against prior parties, nor to protect, preserve or maintain any security interest given o secure the
Indebtedness.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interest in the Collateral or if
Grantor fails to comply with any provision of this Agreement or any Related Documents, including but not limited to Grantor's failure to
discharge or pay when due any amounts Grantor is required to discharge or pay under this Agreement or any Related Documents, Lender on
Grantor's behalf may (but shall not be obligated to) take any action that Lender deems appropriate, including but not limited to discharging or
paying all taxes, liens, security interests, encumbrances and other claims, at any time levied or placed on the Collateral and paying all costs for
insuring, maintaining and preserving the Collateral. All such expenditures incurred or paid by Lender for such purposes will then bear interest at
the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will become a
part of the Indebtedness and, at Lender's option, will (A) be payable on demand; (B) be added to the balance of the Note and be apportioned
among and be payable with any installment payments to become due during either (1) the term of any applicable insurance policy; or (2) the
remaining term of the Note; or (C) be treated as a balloon payment which will be due and payable at the Note's maturity. The Agreement also
will secure payment of these amounts. Such right shall be in addition to all other rights and remedies to which Lender may be entitled upon
Default.

DEFAULT. Each of the following shall constitute an Event of Default under this Agreement:
Payment Default. Grantor fails to make any payment when due under the indebtedness.
Other Defaults. Grantor fails to comply with or to perform any other term, obligation, covenant or condition contained in this Agreement or
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in any of the Related Documents or to comply with or to perform any term, obligation, covenant or condition contained in any other
agreement between Lender and Grantor.

Default in Favor of Third Parties. Grantor defaults under any loan, extension of credit, security agreement, purchase or sales agreement, or
any other agreement, in favor of any other creditor or person that may materially affect any of Grantor's property or ability to perform
Grantor's obligations under this Agreement or any of the Related Documents.

False Statements. Any warranty, representation or statement made or furnished to Lender by Grantor or on Grantor's behalf under this
Agreement or the Related Documents is false or misleading in any material respect, either now or at the time made or furnished or becomes
false or misleading at any time thereafter.

Defective Collateralization. This Agreement or any of the Related Documents ceases to be in full force and effect (including failure of any
collateral document to create a valid and perfected security interest or lien) at any time and for any reason.

Insolvency. The dissolution or termination of Grantor's existence as a going business or the death of any partner, the insolvency of
Grantor, the appointment of a receiver for any part of Grantor's property, any assignment for the benefit of creditors, any type of creditor
workout, or the commencement of any proceeding under any bankruptcy or insolvency laws by or against Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, self-help,
repossession or any other method, by any creditor of Grantor or by any governmental agency against any collateral securing the
Indebtedness. This includes a garnishment of any of Grantor's accounts, including deposit accounts, with Lender. However, this Event of
Default shall not apply if there is a good faith dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the
creditor or forfeiture proceeding and if Grantor gives Lender written notice of the creditor or forfeiture proceeding and deposits with Lender
monies or a surety bond for the creditor or forfeiture proceeding, in an amount determined by Lender, in its sole discretion, as being an
adequate reserve or bond for the dispute.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety, or accommodation party
of any of the Indebtedness or guarantor, endorser, surety, or accommodation party dies or becomes incompetent or revokes or disputes the
validity of, or liability under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the prospect of payment or
performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

Cure Provisions. If any default, other than a default in payment is curable and if Grantor has not been given a notice of a breach of the
same provision of this Agreement within the preceding twelve (12) months, it may be cured if Grantor, after Lender sends written notice to
Grantor demanding cure of such default: (1) cures the default within fifteen (15) days; or (2) if the cure requires more than fifteen (15)
days, immediately initiates steps which Lender deems in Lender's sole discretion to be sufficient to cure the default and thereafter
continues and completes all reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Agreement, at any time thereafter, Lender shall have all the
rights of a secured party under the California Uniform Commercial Code. In addition and without limitation, Lender may exercise any one or
more of the following rights and remedies:

Accelerate Indebtedness. Lender may declare the entire Indebtedness, including any prepayment penalty which Grantor would be required
to pay, immediately due and payable, without notice of any kind to Grantor.

Assemble Collateral. Lender may require Grantor to deliver to Lender all or any portion of the Collateral and any and all certificates of title
and other documents relating to the Collateral. Lender may require Grantor to assemble the Collateral and make it available to Lender at a
place to be designated by Lender. Lender also shall have full power to enter upon the property of Grantor to take possession of and
remove the Collateral. If the Collateral contains other goods not covered by this Agreement at the time of repossession, Grantor agrees
Lender may take such other goods, provided that Lender makes reasonable efforts to return them to Grantor after repossession.

Sell the Collateral. Lender shall have full power to sell, lease, transfer, or otherwise deal with the Collateral or proceeds thereof in Lender's
own name or that of Grantor. Lender may sell the Collateral at public auction or private sale. Unless the Collateral threatens to decline
speedily in value or is of a type customarily sold on a recognized market, Lender will give Grantor, and other persons as required by law,
reasonable notice of the time and place of any public sale, or the time after which any private sale or any other disposition of the Collateral
is to be made. However, no notice need be provided to any person who, after Event of Default occurs, enters into and authenticates an
agreement waiving that person’s right to notification of sale. The requirements of reasonable notice shall be met if such notice is given at
least ten (10) days before the time of the sale or disposition. All expenses relating to the disposition of the Collateral, including without
limitation the expenses of retaking, holding, insuring, preparing for sale and selling the Collateral, shali become a part of the Indebtedness
secured by this Agreement and shall be payable on demand, with interest at the Note rate from date of expenditure until repaid.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the Collateral, with the
power to protect and preserve the Collateral, to operate the Collateral preceding foreclosure or sale, and to collect the rents from the
Collateral and apply the proceeds, over and above the cost of the receivership, against the indebtedness. The receiver may serve without
bond if permitted by law. Lender's right to the appointment of a receiver shall exist whether or not the apparent value of the Collateral
exceeds the Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Collect Revenues, Apply Accounts. Lender, either itself or through a receiver, may collect the payments, rents, income, and revenues from
the Collateral. Lender may at any time in Lender's discretion transfer any Collateral into Lender's own name or that of Lender's nominee
and receive the payments, rents, income, and revenues therefrom and hold the same as security for the Indebtedness or apply it to
payment of the indebtedness in such order of preference as Lender may determine. Insofar as the Collateral consists of accounts, general
intangibles, insurance policies, instruments, chattel paper, choses in action, or similar property, Lender may demand, collect, receipt for,
settle, compromise, adjust, sue for, foreclose, or realize on the Collateral as Lender may determine, whether or not Indebtedness or
Collateral is then due. For these purposes, Lender may, on behalf of and in the name of Grantor, receive, open and dispose of mail
addressed to Grantor; change any address to which mail and payments are to be sent; and endorse notes, checks, drafts, money orders,
documents of title, instruments and items pertaining to payment, shipment, or storage of any Collateral. To facilitate collection, Lender
may notify account debtors and obligors on any Collateral to make payments directly to Lender.

7

Obtain Deficiency. If Lender chooses to sell any or all of the Collateral, Lender may obtain a judgment against Grantor for any deficiency
remaining on the Indebtedness due to Lender after application of all amounts received from the exercise of the rights provided in this
Agreement. Grantor shall be liable for a deficiency even if the transaction described in this subsection is a sale of accounts or chattel
paper.

Other Rights and Remedies. Lender shall have all the rights and remedies of a secured creditor under the provisions of the Uniform
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Commercial Code, as may be amended from time to time. In addition, Lender shall have and may exercise any or all other rights and
remedies it may have available at law, in equity, or otherwise.

Election of Remedies. Except as may be prohibited by applicabie law, all of Lender's rights and remedies, whether evidenced by this
Agreement, the Related Documents, or by any other writing, shall be cumulative and may be exercised singularly or concurrently. Election
by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and an election to make expenditures or to take action to
perform an obligation of Grantor under this Agreement, after Grantor's failure to perform, shall not affect Lender's right to declare a default
and exercise its remedies.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Agreement:

Amendments. This Agreement, together with any Related Documents, constitutes the entire understanding and agreement of the parties
as to the matters set forth in this Agreement. No alteration of or amendment to this Agreement shall be effective unless given in writing
and signed by the party or parties sought to be charged or bound by the alteration or amendment.

Attorneys' Fees; Expenses. Grantor agrees to pay upon demand all of Lender's costs and expenses, including Lender's attorneys' fees and
LLender's legal expenses, incurred in connection with the enforcement of this Agreement. Lender may hire or pay someone else to help
enforce this Agreement, and Grantor shall pay the costs and expenses of such enforcement. Costs and expenses include Lender's
attorneys' fees and legal expenses whether or not there is a lawsuit, including attorneys' fees and legal expenses for bankruptcy
proceedings (including efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipated post-judgment collection
services. Grantor also shall pay all court costs and such additional fees as may be directed by the court.

Caption Headings. Caption headings in this Agreement are for convenience purposes only and are not to be used to interpret or define the
provisions of this Agreement.

Governing Law. This Agreement will be governed by federal law applicable to Lender and, to the extent not preempted by federal law, the
laws of the State of California without regard to its confiicts of law provisions. This Agreement has been accepted by Lender in the State
of California.

Choice of Venue, If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the courts of Fresno County,
State of California.

Preference Payments. Any monies Lender pays because of an asseried preference claim in Grantor's bankruptcy will become a part of the
Indebtedness and, at Lender's option, shall be payabie by Grantor as provided in this Agreement.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Agreement unless such waiver is given in writing
and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver of such right or any
other right. A waiver by Lender of a provision of this Agreement shall not prejudice or constitute a waiver of Lender's right otherwise to
demand strict compliance with that provision or any other provision of this Agreement. No prior waiver by Lender, nor any course of
dealing between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations as to any future
transactions. Whenever the consent of Lender is required under this Agreement, the granting of such consent by Lender in any instance
shall not constitute continuing consent to subsequent instances where such consent is required and in all cases such consent may be
granted or withheld in the sole discretion of Lender.

Notices. Any notice required to be given under this Agreement shall be given in writing, and shall be effective when actually delivered,
when actually received by telefacsimile (unless otherwise required by law), when deposited with a nationally recognized overnight courier,
or, if mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to the addresses
shown near the beginning of this Agreement. Any party may change its address for notices under this Agreement by giving formal written
notice to the other parties, specifying that the purpose of the notice is to change the party's address. For notice purposes, Grantor agrees
to keep Lender informed at all times of Grantor's current address. Unless otherwise provided or required by law, if there is more than one
Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors.

Power of Attorney. Grantor hereby appoints Lender as Grantor's irrevocable attorney-in-fact for the purpose of executing any documents
necessary to perfect, amend, or to continue the security interest granted in this Agreement or to demand termination of filings of other
secured parties. Lender may at any time, and without further authorization from Grantor, file a carbon, photographic or other reproduction
of any financing statement or of this Agreement for use as a financing statement. Grantor will reimburse Lender for all expenses for the
perfection and the continuation of the perfection of Lender's security interest in the Collateral.

Waiver of Co-Obligor's Rights. If more than one person is obligated for the Indebtedness, Grantor irrevocably waives, disclaims and
relinquishes all claims against such other person which Grantor has or would otherwise have by virtue of payment of the Indebtedness or
any part thereof, specifically including but not limited to all rights of indemnity, contribution or exoneration.

Severability. If a court of competent jurisdiction finds any provision of this Agreement to be illegal, invalid, or unenforceable as to any
circumstance, that finding shall not make the offending provision illegal, invalid, or unenforceable as to any other circumstance. If feasible,
the offending provision shall be considered modified so that it becomes legal, valid and enforceable. If the offending provision cannot be so
madified, it shall be considered deleted from this Agreement. Unless otherwise required by law, the illegality, invalidity, or unenforceability
of any provision of this Agreement shall not affect the legality, validity or enforceability of any other provision of this Agreement.

Successors and Assigns. Subject to any limitations stated in this Agreement on transfer of Grantor's interest, this Agreement shall be
binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of the Collateral becomes vested in a
person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Agreement and the
Indebtedness by way of forbearance or extension without releasing Grantor from the obligations of this Agreement or liability under the
Indebtedness.

Survival of Representations and Warranties. All representations, warranties, and agreesments made by Grantor in this Agreement shall
survive the execution and delivery of this Agreement, shall be continuing in nature, and shall remain in full force and effect until such time
as Grantor's Indebtedness shall be paid in full.

Time is of the Essence. Time is of the essence in the performance of this Agreement.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Agreement. Unless specifically
stated to the contrary, all references to dollar amounts shall mean amounts in lawful money of the United States of America. Words and terms
used in the singular shall include the plural, and the plural shall include the singular, as the context may require. Words and terms not otherwise
defined in this Agreement shall have the meanings attributed to such terms in the Uniform Commercial Code:

Agreement. The word "Agreement” means this Commercial Security Agreement, as this Commercial Security Agreement may be amended
or medified from time to time, together with all exhibits and schedules attached to this Commercial Security Agreement from time to time.
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Borrower. The word "Borrower" means Sample City Construction Loan, LP and includes all co-signers and co-makers signing the Note and
all their successors and assigns.

Collateral. The word "Collateral" means all of Grantor's right, title and interest in and to all the Collateral as described in the Collateral
Description section of this Agreement.

Default. The word "Default" means the Default set forth in this Agreement in the section titled "Default”.

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and local statutes, regulations and ordinances
relating to the protection of human health or the environment, including without limitation the Comprehensive Environmental Response,
Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and
Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq.,
the Resource Conservation and Recovery Act, 42 U.S.C. Section 6901, et seq., Chapters 6.5 through 7.7 of Division 20 of the California
Health and Safety Code, Section 25100, et seq., or other applicable state or federal laws, rules, or regulations adopted pursuant thereto.

Event of Default. The words "Event of Default" mean any of the events of default set forth in this Agreement in the default section of this
Agreement.

Grantor. The word "Grantor" means Sample City Construction Loan, LP.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodation party to Lender, including
without limitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances” mean materials that, because of their quantity, concentration or physical,
chemical or infectious characteristics, may cause or pose a present or potential hazard to human health or the environment when
improperly used, treated, stored, disposed of, generated, manufactured, transported or otherwise handled. The words "Hazardous
Substances" are used in their very broadest sense and include without limitation any and all hazardous or toxic substances, materials or
waste as defined by or listed under the Environmental Laws. The term "Hazardous Substances" also includes, without limitation, petroleum
and petroleum by-products or any fraction thereof and asbestos.

Indebtedness. The word "Indebtedness” means the indebtedness evidenced by the Note or Related Documents, including all principal and
interest together with all other indebtedness and costs and expenses for which Grantor is responsible under this Agreement or under any of
the Related Documents. Specifically, without limitation, Indebtedness includes the future advances set forth in the Future Advances
provision, together with all interest thereon and all amounts that may be indirectly secured by the Cross-Collateralization provision of this
Agreement.

Lender. The word "Lender" means United Security Bank , its successors and assigns.

Note. The word "Note” means the Note dated February 6, 2014 and executed by Sample City Construction Loan, LP in the principal
amount of $5,000,000.00, together with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and
substitutions for the note or credit agreement.

Property. The word "Property” means all of Grantor's right, title and interest in and to all the Property as described in the "Collateral
Description" section of this Agreement.

Related Documents. The words "Related Documents” mean all promissory notes, credit agreements, loan agreements, environmental
agreements, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and all other instruments, agreements
and documents, whether now or hereafter existing, executed in connection with the Indebtedness.

GRANTOR HAS READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS COMMERCIAL SECURITY AGREEMENT AND AGREES TO ITS
TERMS. THIS AGREEMENT IS DATED FEBRUARY 6, 2014.

GRANTOR:

SAMPLE CITY CONSTRUCTION LOAN, LP

By:

Sample Authorized Signature, General Partner of
Sample City Construction Loan, LP

LASER PRO Lending, Ver. 13.4.0,034 Copr. Harfand Financial Solutlons, Inc. 1997, 2014. Al Rights Reserved, - CA C:HARLAND\CFILPL\E40.FC TR-707 PR-6




ERRORS AND OMISSIONS AGREEMENT

Principal Loan Date Maturity
$5,000,000.00 | 02-06-2014 |02-06-2015

Loan No Call / Coll Account
City Const 72 0000000-01

Officer
PS

Initials

References in the boxes above are for Lender’s use only and do not limit the applicability of this document to any particular loan or item.
Any item above containing "***" has been omitted due to text length limitations.

Borrower:  Sample City Construction Loan, LP
1234 N. Sample Road
Fresno, CA 93710

Lender: United Security Bank
Real Estate Construction
2126 Inyo Street
Fresno, CA 93721

PROPERTY ADDRESS: 1234 N. Samplé Road, Fresno, CA 93710

LOAN NO.: City Const

The undersigned Borrower for and in consideration of the above-referenced Lender funding the closing of this loan agrees, if requested by Lender
or Closing Agent for Lender, to fully cooperate and adjust for clerical errors, any or all loan closing documentation if deemed necessary or
desirable in the reasonable discretion of Lender to enable Lender to sell, convey, seek guaranty or market said loan to any entity, including but
not limited to an investor, Federal National Mortgage Association, Federal Home Loan Mortgage Corporation, Government National Mortgage
Association, Federal Housing Authority or the Department of Veterans Affairs.

The undersigned Borrower does hereby so agree and covenant in order to assure that this loan documentation executed this date will conform
and be acceptable in the marketplace in the instance of transfer, sale or conveyance by Lender of its interest in and to said loan documentation.

DATED effective this February 6, 2014

BORROWER:

SAMPLE CITY CONSTRUCTION LOAN, LP

By:

-Sample Authorized Signature, General Partner of
Sample City Construction Loan, LP

Sworn to and subscribed before me this

day of , 20

(Notary Public)

My Commission Expires:

LASER PRO Lending, Ver. 13.4.0.034 Copr. Harland Financial Solutions, Inc. 1997, 2014. All Rights Reserved. - CA C:AHARLAND\CFILPLARZG.FC TR-707 PR-6




PROMISSORY NOTE

Principal Loan Date Maturity Loan No Call / Coll Account Officer | Initials
$5,000,000.00 |02-06-2014 [02-06-2015 City Const 72 0000000-01 PS

References in the boxes above are for Lender's use only and do not limit the applicability of this document to any particular loan or item.
Any item above containing "***" has been omitted due to text length limitations.

Borrower:  Sample City Construction Loan, LP Lender: United Security Bank
1234 N. Sample Road Real Estate Construction
Fresno, CA 93710 2126 Inyo Street

Fresno, CA 93721

Principal Amount: $5,000,000.00 Date of Note: February 6, 2014

PROMISE TO PAY. Sample City Construction Loan, LP ("Borrower") promises to pay to United Security Bank ("Lender"), or order, in lawful
money of the United States of America, the principal amount of Five Million & 00/100 Dollars ($5,000,000.00) or so much as may be
outstanding, together with interest on the unpaid outstanding principal balance of each advance. Interest shall be calculated from the date of
each advance until repayment of each advance.

PAYMENT. Borrower will pay this loan in one payment of all outstanding principal plus all accrued unpaid interest on February 6, 2015. In
addition, Borrower will pay regular monthly payments of all accrued unpaid interest due as of each payment date, beginning March 6, 2014,
with all subsequent interest payments to be due on the same day of each month after that. Unless otherwise agreed or required by applicable
law, payments will be applied to any accrued unpaid interest; then to principal; then to any late charges; and finally to any charges that | owe
other than principal and interest charges. Borrower will pay Lender at Lender's address shown above or at such other place as Lender may
designate in writing.

VARIABLE INTEREST RATE. The interest rate on this Note is subject to change from time to time based on changes in an independent index
which is the Wall Street Journal U.S. Prime (the "Index"). The Index is not necessarily the lowest rate charged by Lender on its loans. [f the
Index becomes unavailable during the term of this loan, Lender may designate a substitute index after notifying Borrower. Lender will tell
Borrower the current Index rate upon Borrower's request. The interest rate change will not occur more often than each day. Borrower
understands that Lender may make loans based on other rates as well. The Index currently is 3.250% per annum. Interest on the unpaid
principal balance of this Note will be calculated as described in the "INTEREST CALCULATION METHOD" paragraph using a rate of 2.000
percentage points over the Index, resulting in an initial rate of 5.250%. NOTICE: Under no circumstances will the interest rate on this Note be
more than the maximum rate allowed by applicable law.

INTEREST CALCULATION METHOD. Interest on this Note is computed on a 365/360 basis; that is, by applying the ratio of the interest rate
over a year of 360 days, multiplied by the outstanding principal balance, multiplied by the actual number of days the principal balance is
outstanding. All interest payable under this Note is computed using this method.

PREPAYMENT; MINIMUM INTEREST CHARGE. Borrower agrees that all loan fees and other prepaid finance charges are earned fully as of the
date of the loan and will not be subject to refund upon early payment (whether voluntary or as a result of default), except as otherwise required
by law. In any event, even upon full prepayment of this Note, Borrower understands that Lender is entitled to a minimum interest charge of
$150.00. Other than Borrower's obligation to pay any minimum interest charge, Borrower may pay without penalty all or a portion of the
amount owed earlier than it is due. Early payments will not, unless agreed to by Lender in writing, relieve Borrower of Borrower's obligation to
continue to make payments of accrued unpaid interest. Rather, early payments will reduce the principal balance due. Borrower agrees not to
send Lender payments marked "paid in full", "without recourse", or similar language. !f Borrower sends such a payment, Lender may accept it
without losing any of Lender's rights under this Note, and Borrower will remain obligated to pay any further amount owed to Lender. All written
communications concerning disputed amounts, including any check or other payment instrument that indicates that the payment constitutes
“paynient in full" of the amount owed or that is tendered with other conditions or limitations or as full satisfaction of a disputed amount must be
mailed or delivered to: United Security Bank , 2126 Inyo Street Fresno, CA 93721,

LATE CHARGE. If a payment is 15 days or more late, Borrower will be charged 5.000% of the unpaid portion of the regularly scheduled
payment or $15.00, whichever is greater.

INTEREST AFTER DEFAULT. Upon default, the interest rate on this Note shall, if permitted under applicable law, immediately increase by adding
an additional 4.000 percentage point margin-("Default Rate Margin”). The Default Rate Margin shall also apply to each succeeding interest rate
change that would have applied had there been no default.

DEFAULT. Each of the following shall constitute an event of default ("Event of Default") under this Note:
Payment Default. Borrower fails to make any payment when due under this Note.

Other Defaults. Borrower fails to comply with or to perform any other term, obligation, covenant or condition contained in this Note or in
any of the related documents or to comply with or to perform any term, obligation, covenant or condition contained in any other agreement
between Lender and Borrower.

Default in Favor of Third Parties. Borrower or any Grantor defaults under any loan, extension of credit, security agreement, purchase or
sales agreement, or any other agreement, in favor of any other creditor or person that may materially affect any of Borrower's property or
Borrower's ability to repay this Note or perform Borrower's obligations under this Note or any of the related documents.

False Statements. Any warranty, representation or statement made or furnished to Lender by Borrower or on Borrower's behalf under this
Note or the related documents is faise or misleading in any material respect, either now or at the time made or furnished or becomes false
or misleading at any time thereafter.

Death or Insolvency. The dissolution or termination of Borrower's existence as a going business or the death of any partner, the insolvency
of Borrower, the appointment of a receiver for any part of Borrower's property, any assignment for the benefit of creditors, any type of
creditor workout, or the commencement of any proceeding under any bankruptcy or insolvency laws by or against Borrower.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, self-help,
repossession or any other method, by any creditor of Borrower or by any governmental agency against any collateral securing the loan.
This includes a garnishment of any of Borrower's accounts, including deposit accounts, with Lender. However, this Event of Default shall
not apply if there is a good faith dispute by Borrower as to the validity or reasonableness of the claim which is the basis of the creditor or
forfeiture proceeding and if Borrower gives Lender written notice of the creditor or forfeiture proceeding and deposits with Lender monies or
a surety bond for the creditor or forfeiture proceeding, in an amount determined by Lender, in its sole discretion, as being an adequate
reserve or bond for the dispute.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety, or accommodation party
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of any of the indebtedness or any guarantor, endorser, surety, or accommodation party dies or becomes incompetent, or revokes or
disputes the validity of, or liability under, any guaranty of the indebtedness evidenced by this Note.

Events Affecting General Partner of Borrower. Any of the preceding events occurs with respect to any general partner of Borrower or any
general partner dies or becomes incompetent.

Change In Ownership. The resignation or expulsion of any general partner with an ownership interest of twenty-five percent (25%) or more
in Borrower.

Adverse Change. A material adverse change occurs in Borrower's financial condition, or Lender believes the prospect of payment or
performance of this Note is impaired.

Insecurity. Lender in good faith believes itself insecure.

Cure Provisions. If any default, other than a default in payment is curable and if Borrower has not been given a notice of a breach of the
same provision of this Note within the preceding twelve (12) months, it may be cured if Borrower, after Lender sends written notice to
Borrower demanding cure of such default: (1) cures the default within fifteen (15) days; or (2) if the cure requires more than fifteen (15)
days, immediately initiates steps which Lender deems in Lender's sole discretion to be sufficient to cure the default and thereafter
continues and completes all reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical.

LENDER'S RIGHTS. Upon default, Lender may declare the entire unpaid principal balance under this Note and all accrued unpaid interest
immediately due, and then Borrower will pay that amount.

ATTORNEYS' FEES; EXPENSES. Lender may hire or pay someone else to help collect this Note if Borrower does not pay. Borrower will pay
Lender that amount. This includes, subject to any limits under applicable law, Lender's attorneys' fees and Lender's legal expenses, whether or
not there is a lawsuit, including attorneys' fees, expenses for bankrupicy proceedings (including efforts to modify or vacate any automatic stay
or injunction), and appeals. Borrower also will pay any court costs, in addition to all other sums provided by law.

GOVERNING LAW. This Note will be governed by federal law applicable to Lender and, to the extent not preempted by federal law, the laws of
the State of California without regard to its conflicts of law provisions. This Note has been accepted by Lender in the State of California.

CHOICE OF VENUE. If there is a lawsuit, Borrower agrees upon Lender's request to submit to the jurisdiction of the courts of Fresno County,
State of California.

DISHONORED ITEM FEE. Borrower will pay a fee to Lender of $15.00 if Borrower makes a payment on Borrower's loan and the check or
preauthorized charge with which Borrower pays is later dishonored.

COLLATERAL. Borrower acknowledges this Note is secured by the following collateral described in the security instruments listed herein:

(A) a Construction Deed of Trust dated February 6, 2014, 1o a trustee in favor of Lender on real property located in Fresno County, State
of California. That agreement contains the following due on sale provision: Lender may, at Lender's option, declare immediately due and
payable all sums secured by the Construction Deed of Trust upon the sale or transfer, without Lender's prior written consent, of all or any
part of the Real Property, or any interest in the Real Property. A "sale or transfer" means the conveyance of Real Property or any right, titie
or interest in the Real Property; whether legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed,
installment sale contract, land contract, contract for deed, leasehold interest with a term greater than three (3) years, lease-option contract,
or by sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any other method
of conveyance of an interest in the Real Property. [If any Borrower is a corporation, partnership or limited liability company, transfer also
includes any change in ownership of more than twenty-five percent (25%) of the voting stock, partnership interests or limited liability
company interests, as the case may be, of such Borrower. However, this option shall not be exercised by Lender if such exercise is
prohibited by applicable law.

(B) inventory, accounts, equipment, general intangibles and fixtures described in a Commercial Security Agreement dated February 6,
2014.

LINE OF CREDIT. This Note evidences a straight line of credit. Once the total amount of principal has been advanced, Borrower is not entitled
to further loan advances. Borrower agrees to be liable for all sums either: (A) advanced in accordance with the instructions of an authorized
person or (B) credited to any of Borrower's accounts with Lender. The unpaid principal balance owing on this Note at any time may be
evidenced by endorsements on this Note or by Lender's internal records, including daily computer print-outs.

SUCCESSOR INTERESTS. The terms of this Note shall be binding upon Borrower, and upon Borrower's 'heirs, personal representatives,
successors and assigns, and shall inure to the benefit of Lender and its successors and assigns.

GENERAL PROVISIONS, If any part of this Note cannot be enforced, this fact will not affect the rest of the Note. Lender may delay or forgo
enforcing any of its rights or remedies under this Note without losing them. Borrower and any other person who signs, guarantees or endorses
this Note, to the extent allowed by law, waive any applicable statute of limitations, presentment, demand for payment, and notice of dishonor.
Upon any change in the terms of this Note, and unless otherwise expressly stated in writing, no party who signs this Note, whether as maker,
guarantor, accommodation maker or endorser, shall be released from liability. All such parties agree that Lender may renew or extend
(repeatedly and for any length of time) this loan or release any party, partner, or guarantor or collateral; or impair, fail to realize upon or perfect
Lender's security interest in the collateral; and take any other action deemed necessary by Lender without the consent of or notice to anyone.
All such parties also agree that Lender may modify this loan without the consent of or notice to anyone other than the party with whom the
modification is made. The obligations under this Note are joint and several.
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PRIOR TO SIGNING THIS NOTE, BORROWER READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS NOTE, INCLUDING THE VARIABLE
INTEREST RATE PROVISIONS. BORROWER AGREES TO THE TERMS OF THE NOTE.
BORROWER ACKNOWLEDGES RECEIPT OF A COMPLETED COPY OF THIS PROMISSORY NOTE.

BORROWER:

SAMPLE CITY CONSTRUCTION LOAN, LP

By:

Sample Authorized Signature, General Partner of
Sample City Construction Loan, LP

- CA CAHARLANDICFALPLID20.FC TR-707 PR-6

LASER PRO Lending, Ver, 13.4,0.034 Copr. Harland Financial Solullans, Inc. 1997, 2014. All Rights Reserved.




AGREEMENT TO PROVIDE INSURANCE

Principal Loan Date Maturity Loan No Call / Coll Account Officer | Initials
$5,000,000.00 [02-06-2014 |02-06-2015 City Const 72 0000000-01 PS

References in the boxes above are for Lender's use only and do not limit the applicability of this document to any particular loan or item.
Any item above containing "***" has been omitted due to text length limitations.

Grantor: Sample City Construction Loan, LP Lender: United Security Bank
1234 N. Sample Road Real Estate Construction
Fresno, CA 93710 2126 Inyo Street

Fresno, CA 93721

INSURANCE REQUIREMENTS. Grantor, Sample City Construction Loan, LP ("Grantor"), understands that insurance coverage is required in
connection with the extending of a loan or the providing of other financial accommodations to Grantor by Lender. These requirements are set
forth in the security documents for the loan. The following minimum insurance coverages must be provided on the following described collateral

(the "Collateral"):

Collateral: 1234 N. Sample Road, Fresno, CA 93710.
Type: Fire and extended coverage.
Amount: Full Insurable Value; however in no event greater than the value of the replacement cost of the improvements.
Basis: Replacement value.
Endorsements: Morigagee; General Liability; Course of Construction; Worker's Compensation; and further stipulating that
coverage will not be cancelled or diminished without a minimum of 10 days prior written notice to Lender, and without
disclaimer of the insurer's liability for failure to give such notice.
Deductibles: $10,000.00.
Latest Delivery Date: By the loan closing date.

INSURANCE COMPANY. Grantor may obtain insurance from any insurance company Grantor may choose that is reasonably acceptable to
Lender. Grantor understands that credit may not be denied solely because insurance was not purchased through Lender.

FLOOD INSURANCE. Flood Insurance for the Collateral securing this loan is described as follows:

Real Estate at 1234 N. Sample Road, Fresno, CA 93710.

The Collateral securing this loan is not currently located in an area identified as having special flood hazards. Therefore, no special flood
hazard insurance is necessary at this time. Should the Collateral at any time be deemed to be located in an area designated by the Director
of the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to obtain and maintain Federal Fiood
Insurance, if available, within 45 days after notice is given by Lender that the Collateral is located in a special flood hazard area, for the full
unpaid principal balance of the loan and any prior liens on the property securing the loan, up to the maximum policy limits set under the
National Flood Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the term of the loan. Flood
insurance may be purchased under the National Flood Insurance Program or from private insurers.

FAILURE TO PROVIDE INSURANCE. Grantor agrees to deliver to Lender, on the latest delivery date stated above, evidence of the required
insurance as provided above, with an effective date of February 6, 2014, or earlier. Grantor acknowledges and agrees that if Grantor fails to
provide any required insurance or fails to continue such insurance in force, Lender may do so at Grantor's expense as provided in the applicable
security document. The cost of any such insurance, at the option of Lender, shall be added to the indebtedness as provided in the security
document. GRANTOR ACKNOWLEDGES THAT IF LENDER SO PURCHASES ANY SUCH INSURANCE, THE INSURANCE WILL PROVIDE LIMITED
PROTECTION AGAINST PHYSICAL DAMAGE TO THE COLLATERAL, UP TO AN AMOUNT EQUAL TO THE LESSER OF (1) THE UNPAID
BALANCE OF THE DEBT, EXCLUDING ANY UNEARNED FINANCE CHARGES, OR (2) THE VALUE OF THE COLLATERAL; HOWEVER,
GRANTOR'S EQUITY IN THE COLLATERAL MAY NOT BE INSURED. IN ADDITION, THE INSURANCE MAY NOT PROVIDE ANY PUBLIC
LIABILITY OR PROPERTY DAMAGE INDEMNIFICATION AND MAY NOT MEET THE REQUIREMENTS OF ANY FINANCIAL RESPONSIBILITY
LAWS.

AUTHORIZATION. For purposes of insurance coverage on the Collateral, Grantor authorizes Lender to provide to any person (including any
insurance agent or company) all information Lender deems appropriate, whether regarding the Collateral, the loan or other financial
accommodations, or both.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS AGREEMENT TO PROVIDE INSURANCE AND AGREES TO ITS
TERMS. THIS AGREEMENT IS DATED FEBRUARY 6, 2014.

GRANTOR:

SAMPLE CITY CONSTRUCTION LOAN, LP

By:

Sample Authorized Signature, General Partner of
Sample City Construction Loan, LP
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FOR LENDER USE ONLY

INSURANCE VERIFICATION
DATE: PHONE

AGENT'S NAME:
AGENCY:

ADDRESS:

INSURANCE COMPANY:
POLICY NUMBER:
EFFECTIVE DATES:

COMMENTS:

LASER PRO Lending, Ver. 13.4.0.024 Copr. Hartand Flnancial Solutions, Inc. 1997, 2014. Al Rights Reserved, - CA CAHARLANDICFILPLAIM0.FC TR-707 PR-6




RECORDATION REQUESTED BY:
United Security Bank
Real Estate Construction
2126 Inyo Street
Fresno, CA 93721

WHEN RECORDED MAIL TO:
United Security Bank
Real Estate Construction
2126 Inyo Street
Fresno, CA 93721

FOR RECORDER'S USE ONLY

CONSTRUCTION DEED OF TRUST
MAXIMUM LIEN. The lien of this Deed of Trust shall not exceed at any one time $5,000,000.00.

THIS DEED OF TRUST is dated February 6, 2014, among Sample City Construction Loan, LP, a California
Limited Partnership whose address is 1234 N. Sample Road, Fresho, CA 93710 (“Trustor"); United Security
Bank , whose address is Real Estate Construction, 2126 Inyo Street, Fresno, CA 93721 (referred to below
sometimes as "Lender" and sometimes as "Beneficiary”); and United Security Bank, whose address is 2126
Inyo Street, Fresno, CA 93721 (referred to below as "Trustee").

CONVEYANCE AND GRANT. For valuable consideration, Trustor irrevocably grants, transfers and assigns to Trustee in trust, with power
of sale, for the benefit of Lender as Beneficiary, all of Trustor's right, title, and interest in and to the following described real property,
together with all existing or subsequently erected or affixed buildings, improvements and fixtures; all easements, rights of way, and
appurtenances; all water, water rights and ditch rights (including stock in utilities with ditch or irrigation rights); and all other rights,
royalties, and profits relating to the real property, including without limitation all minerals, oil, gas, geothermal and similar matters, (the

"Real Property") located in Fresno County, State of California:

See Exhibit A, which is attached to this Deed of Trust and made a part of this Deed of Trust as if fully set
forth herein. ’

The Real Property or its address is commonly known as 1234 N. Sample Road, Fresno, CA 93710. The
Assessor's Parcel Number for the Real Property is 123-45-67S.

FUTURE ADVANCES. In addition to the Note, this Deed of Trust secures all future advances made by Lender to Trustor whether or not the
advances are made pursuant to a commitment. Specifically, without limitation, this Deed of Trust secures, in addition o the amounts
specified in the Note, all future amounts Lender in its discretion may loan to Trustor, together with all interest thereon.

Trustor presently assigns to Lender (also known as Beneficiary in this Deed of Trust) all of Trustor's right, title, and interest in and to all
present and future leases of the Property and all Rents from the Property. This is an absolute assignment of Rents made in connection
with an obligation secured by real property pursuant to Caiifornia Civil Code Section 2938. In addition, Trustor grants to Lender a Uniform
Commercial Code security interest in the Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF ANY AND ALL OBLIGATIONS
OF THE TRUSTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST, INCLUDING THE
ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS ALSO GIVEN TO SECURE ANY
AND ALL OF TRUSTOR'S OBLIGATIONS UNDER THAT CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN TRUSTOR AND LENDER
OF EVEN DATE HEREWITH. ANY EVENT OF DEFAULT UNDER THE CONSTRUCTION LOAN AGREEMENT, OR ANY OF THE RELATED
DOCUMENTS REFERRED TO THEREIN, SHALL ALSO BE AN EVENT OF DEFAULT UNDER THIS DEED OF TRUST. THIS DEED OF TRUST
IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Trustor shall pay to Lender all amounts secured by
this Deed of Trust as they become due, and shall strictly and in a timely manner perform all of Trustor's obligations under the Note, this
Deed of Trust, and the Related Documents.

CONSTRUCTION MORTGAGE. This Deed of Trust is a "construction mortgage” for the purposes of Sections 9-334 and 2A-309 of the
Uniform Commercial Code, as those sections have been adopted by the State of California.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Trustor agrees that Trustor's possession and use of the Property shall be
governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Trustor may (1) remain in possession and control of the Property;
(2) use, operate or manage the Property; and (3) coliect the Rents from the Property.

Duty to Maintain. Trustor shall maintain the Property in tenantable condition and promptly perform all repairs, replacements, and
maintenance necessary to preserve its value.

Compliance With Environmental Laws. Trustor represents and warrants to Lender that: (1) During the period of Trustor's ownership
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of the Property, there has been no use, generation, manufacture, storage, treatment, disposal, release or threatened release of any
Hazardous Substance by any person on, under, about or from the Property; (2) Trustor has no knowledge of, or reason to believe
that there has been, except as previously disclosed to and acknowledged by Lender in writing, (a) any breach or violation of any
Environmental Laws, (b) any use, generation, manufacture, storage, treatment, disposal, release or threatened release of any
Hazardous Substance on, under, about or from the Property by any prior owners or occupants of the Property, or {c) any actual or
threatened litigation or claims of any kind by any person relating to such matters; and (3) Except as previously disclosed to and
acknowledged by Lender in writing, (@) neither Trustor nor any tenant, contractor, agent or other authorized user of the Property
shall use, generate, manufacture, store, treat, dispose of or release any Hazardous Substance on, under, about or from the Property;
and (b) any such activity shall be conducted in compliance with all applicable federal, state, and local laws, regulations and
ordinances, including without limitation all Environmental Laws. Trustor authorizes Lender and its agents to enter upon the Property
to make such inspections and tests, at Trustor's expense, as Lender may deem appropriate to determine compliance of the Property
with this section of the Deed of Trust. Any inspections or tests made by Lender shall be for Lender's purposes only and shall not be
construed to create any responsibility or liability on the part of Lender to Trustor or to any other person. The representations and
warranties contained herein are based on Trustor's due diligence in investigating the Property for Hazardous Substances. Trustor
hereby (1) releases and waives any future claims against Lender for indemnity or contribution in the event Trustor becomes liable for
cleanup or other costs under any such laws; and (2) agrees to indemnify, defend, and hold harmless Lender against any and all
claims, losses, liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting from a
breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage, disposal, release or
threatened release occurring prior to Trustor's ownership or interest in the Property, whether or not the same was or should have
been known to Trustor. The provisions of this section of the Deed of Trust, including the obligation to indemnify and defend, shall
survive the payment of the Indebtedness and the satisfaction and reconveyance of the lien of this Deed of Trust and shall not be
affected by Lender's acquisition of any interest in the Property, whether by foreclosure or otherwise.

Nuisance, Waste. Trustor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on
or to the Property or any portion of the Property. Without limiting the generality of the foregoing, Trustor will not remove, or grant to
any other party the right to remove, any timber, minerals (including oil and gas), coal, clay, scoria, soil, gravel or rock products
without Lender's prior written consent.

Removal of Improvements. Trustor shall not democlish or remove any Improvements from the Real Property without Lender's prior
written consent. As a condition to the removal of any Improvements, Lender may require Trustor to make arrangements satisfactory
to Lender to repiace such Improvements with Improvements of at least equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all reasonable times to
attend to Lender's interests and to inspect the Real Property for purposes of Trustor's compliance with the terms and conditions of
this Deed of Trust.

Compliance with Governmental Requirements. Trustor shall promptly comply with all laws, ordinances, and regulations, now or
hereafter in effect, of all governmental authorities applicable to the use or occupancy of the Property, including without limitation, the
Americans With Disabilities Act. Trustor may contest in good faith any such law, ordinance, or regulation and withhold compliance
during any proceeding, including appropriate appeals, so long as Trustor has notified Lender in writing prior to doing so and so long as,
in Lender's sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Trustor to post adequate security
or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Trustor agrees neither to abandon or leave unattended the Property. Trustor shall do all other acts, in addition to
those acts set forth above in this section, which from the character and use of the Property are reasonably necessary to protect and
preserve the Property.

Construction Loan. If some or all of the proceeds of the loan creating the Indebtedness are to be used to construct or complete
construction of any Improvements on the Property, the Improvements shall be completed no later than the maturity date of the Note
(or such earlier date as Lender may reasonably establish) and Trustor shall pay in full all costs and expenses in connection with the
work. Lender will disburse loan proceeds under such terms and conditions as Lender may deem reasonably necessary to insure that
the interest created by this Deed of Trust shall have priority over all possible liens, including those of material suppliers and workmen.
Lender may require, among other things, that disbursement requests be supported by receipted bills, expense affidavits, waivers of
liens, construction progress reports, and such other documentation as Lender may reasonably request.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, declare immediately due and payable all sums secured by this
Deed of Trust upon the sale or transfer, without Lender's prior written consent, of all or any part of the Real Property, or any interest in the
Real Property. A “sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether legal,
beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, instaliment sale contract, land contract, contract
for deed, leasehold interest with a term greater than three (3) years, lease-option contract, or by sale, assignment, or transfer of any
beneficial interest in or to any land trust holding title to the Real Property, or by any other method of conveyance of an interest in the Real
Property. If any Trustor is a corporation, partnership or limited liability company, transfer also includes any change in ownership of more
than twenty-five percent (25%) of the voting stock, partnership interests or limited liability company interests, as the case may be, of such
Trustor. However, this option shall not be exercised by Lender if such exercise is prohibited by applicable law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Trustor shall pay when due (and in all events at least ten (10) days prior to delinquency) all taxes, special taxes,
assessments, charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall pay
when due all claims for work done on or for services rendered or material furnished to the Property. Trustor shail maintain the
Property free of all liens having priority over or equal to the interest of Lender under this Deed of Trust, except for the lien of taxes
and assessments not due and except as otherwise provided in this Deed of Trust.

Right to Contest. Trustor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the
obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or is filed as a result of nonpayment,
Trustor shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen (15) days after Trustor has notice of the
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filing, secure the discharge of the lien, or if requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or
other security satisfactory to Lender in an amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges
that could accrue as a result of a foreclosure or sale under the lien. In any contest, Trustor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Trustor shall name Lender as an additional obligee under any
surety bond furnished in the contest proceedings.

Evidence of Payment. Trustor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or assessments and
shall authorize the appropriate governmental official to deliver to Lender at any time a written statement of the taxes and assessments
against the Property.

Notice of Construction. Trustor shall notify Lender at least fifteen (15) days before any work is commenced, any services are
furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or other lien could be asserted on
account of the work, services, or materials. Trustor will upon request of Lender furnish to Lender advance assurances satisfactory to
Lender that Trustor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of Trust.

Maintenance of Insurance. Trustor shall procure and maintain policies of fire insurance with standard extended coverage
endorsements on a replacement basis for the full insurable value covering all Improvements on the Real Property in an amount
sufficient to avoid application of any coinsurance clause, and with a standard mortgagee clause in favor of Lender. Trustor shall also
procure and maintain comprehensive general liability insurance in such coverage amounts as Lender may request with Trustee and
Lender being named as additional insureds in such liability insurance policies. Additionally, Trustor shall maintain such other
insurance, including but not limited to hazard, business interruption, and boiler insurance, as Lender may reasonably require.
Notwithstanding the foregoing, in no event shall Trustor be required to provide hazard insurance in excess of the replacement value of
the improvements on the Real Property. Policies shall be written in form, amounts, coverages and basis reasonably acceptable to
Lender and issued by a company or companies reasonably acceptable to Lender. Trustor, upon request of Lender, will deliver to
Lender from time to time the policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages
will not be cancelled or diminished without at least ten (10) days prior written notice to Lender. Each insurance policy also shall
include an endarsement providing that coverage in favor of Lender will not be impaired in any way by any act, omission or default of
Trustor or any other person. Should the Real Property be located in an area designated by the Director of the Federal Emergency
Management Agency as a special flood hazard area, Trustor agrees to obtain and maintain Federal Flood Insurance, if available, within
45 days after notice is given by Lender that the Property is located in a special flood hazard area, for the full unpaid principal balance
of the loan and any prior liens on the property securing the loan, up to the maximum policy limits set under the National Flood
Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Trustor shall promptly notify Lender of any loss or damage to the Property. Lender may make proof of loss
if Trustor fails to do so within fifteen (15) days of the casualty. If in Lender's sole judgment Lender's security interest in the Property
has been impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply the proceeds to the
reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. If the
proceeds are to be applied to restoration and repair, Trustor shall repair or replace the damaged or destroyed Improvements in a
manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Trustor from the proceeds
for the reasonable cost of repair or restoration if Trustor is not in default under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of the Property shall be
used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall
be applied to the principal balance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness, such
proceeds shall be paid to Trustor as Trustor's interests may appear.

Trustor's Report on Insurance. Upon request of Lender, however not more than once a year, Trustor shall furnish to Lender a report
on each existing policy of insurance showing: (1) the name of the insurer; (2) the risks insured; (3) the amount of the policy; (4)
the property insured, the then current replacement value of such property, and the manner of determining that value; and (5) the
expiration date of the policy. Trustor shall, upon request of Lender, have an independent appraiser satisfactory to Lender determine
the cash value replacement cost of the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interest in the Property or if
Trustor fails to comply with any provision of this Deed of Trust or any Related Documents, including but not limited to Trustor's failure to
discharge or pay when due any amounts Trustor is required to discharge or pay under this Deed of Trust or any Related Documents, Lender
on Trustor's behalf may (but shall not be obligated to) take any action that Lender deems appropriate, including but not limited to
discharging or paying all taxes, liens, security interests, encumbrances and other claims, at any time levied or placed on the Property and
paying all costs for insuring, maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purposes
will then bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by Trustor. All
such expenses will become a part of the Indebtedness and, at Lender's option, will (A) be payable on demand; (B) be added to the
balance of the Note and be apportioned among and be payable with any installment payments to become due during either (1) the term of
any applicable insurance policy; or (2) the remaining term of the Note; or (C) be treated as a balloon payment which will be due and
payable at the Note's maturity. The Deed of Trust also will secure payment of these amounts. Such right shall be in addition to all other
rights and remedies to which Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of Trust:

Title. Trustor warrants that: (a) Trustor holds good and marketable title of record to the Property in fee simple, free and clear of all
liens and encumbrances other than those set forth in the Real Property description or in any title insurance policy, title report, or final
title opinion issued in favor of, and accepted by, Lender in connection with this Deed of Trust, and (b) Trustor has the full right,
power, and authority to execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Trustor warrants and will forever defend the title to the Property
against the lawful claims of all persons. In the event any action or proceeding is commenced that questions Trustor's title or the
interest of Trustee or Lender under this Deed of Trust, Trustor shall defend the action at Trusior's expense. Trustor may be the
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nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be represented in the proceeding
by counsel of Lender's own choice, and Trustor will deliver, or cause to be delivered, to Lender such instruments as Lender may
request from time to time to permit such participation.

Compliance With Laws. Trustor warrants that the Property and Trustor's use of the Property complies with all existing applicable
laws, ordinances, and regulations of governmental authorities.

Survival of Representations and Warranties. All representations, warranties, and agreements made by Trustor in this Deed of Trust
shall survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and shall remain in full force and effect
until such time as Trustor's Indebtedness shall be paid in full.

CONDEMNATION. The following provisions relating to eminent domain and inverse condemnation proceedings are a part of this Deed of
Trust:

Proceedings. If any eminent domain or inverse condemnation proceeding is commenced affecting the Property, Trustor shall promptly
notify Lender in writing, and Trustor shall promptly take such steps as may be necessary to pursue or defend the action and obtain the
award. Trustor may be the nominal party in any such proceeding, but Lender shall be entitled, at its election, to participate in the
proceeding and to be represented in the proceeding by counsel of its own choice, and Trustor will deliver or cause to be delivered to
Lender such instruments and documentation as may be requested by Lender from time to time to permit such participation.

Application of Net Proceeds. If any award is made or settlement entered into in any condemnation proceedings affecting all or any
part of the Property or by any proceeding or purchase in lieu of condemnation, Lender may at its election, and to the extent permitted
by law, require that all or any portion of the award or settlement be applied to the Indebtedness and to the repayment of all reasonable
costs, expenses, and attorneys' fees incurred by Trustee or Lender in connection with the condemnation proceedings.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental
taxes, fees and charges are a part of this Deed of Trust: .

Current Taxes, Fees and Charges. Upon request by Lender, Trustor shall execute such documents in addition to this Deed of Trust
and take whatever other action is requested by Lender to perfect and continue Lender's lien on the Real Property. Trustor shall
reimburse Lender for all taxes, as described below, together with all expenses incurred in recording, perfecting or continuing this Deed
of Trust, including without limitation all taxes, fees, documentary stamps, and other charges for recording or registering this Deed of
Trust.

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax upon this type of Deed of Trust or upon
all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on Trustor which Trustor is authorized or
required to deduct from payments on the Indebtedness secured by this type of Deed of Trust; (3) a tax on this type of Deed of Trust
chargeable against the Lender or the holder of the Note; and (4) a specific tax on all or any portion of the Indebtedness or on
payments of principal and interest made by Trustor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of Trust, this event shall
have the same effect as an Event of Default, and Lender may exercise any or all of its available remedies for an Event of Default as
provided below unless Trustor either (1) pays the tax before it becomes delinquent, or (2) contests the tax as provided above in the
Taxes and Liens section and deposits with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security agreement are a
part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property constitutes fixtures, and
Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from time to time.

Security Interest. Upon request by Lender, Trustor shall take whatever action is requested by Lender to perfect and continue Lender's
security interest in the Rents and Personal Property. Trustor shall reimburse Lender for all expenses incurred in perfecting or
continuing this security interest. Upon default, Trustor shall not remove, sever or detach the Personal Property from the Property.
Upon default, Trustor shall assemble any Personal Property not affixed to the Property in a manner and at a place reasonably
convenient to Trustor and Lender and make it available to Lender within three (3) days after receipt of written demand from Lender to
the extent permitted by applicable law.

Addresses. The mailing addresses of Trustor (debtor) and Lender (secured party) from which information concerning the security
interest granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code) are as stated on the first
page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and attorney-in-fact are a part of
this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Trustor will make, execute and deliver, or will cause
to be made, executed or delivered, to Lender or to Lender's designee, and when requested by Lender, cause to be filed, recorded,
refiled, or rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all
such mortgages, deeds of trust, security deeds, security agreements, financing statements, continuation statements, instruments of
further assurance, certificates, and other documents as may, in the sole opinion of Lender, be necessary or desirable in order to
effectuate, complete, perfect, continue, or preserve (1) Trustor's obligations under the Note, this Deed of Trust, and the Related
Documents, and (2) the liens and security interests created by this Deed of Trust as first and prior liens on the Property, whether
now owned or hereafter acquired by Trustor. Unless prohibited by law or Lender agrees to the contrary in writing, Trustor shall
reimburse Lender for all costs and expenses incurred in connection with the matters referred to in this paragraph.

Attorney-in-Fact. If Trustor fails to do any of the things referred to in the preceding paragraph, Lender may do so for and in the name
of Trustor and at Trustor's expense. For such purposes, Trustor hereby irrevocably appoints Lender as Trustor's attorney-in-fact for
the purpose of making, executing, delivering, filing, recording, and doing all other things as may be necessary or desirabie, in Lender's
sole opinion, to accomplish the matters referred to in the preceding paragraph.
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FULL PERFORMANCE. If Trustor pays all the Indebtedness, including without limitation all future advances, when due, and otherwise
performs alf the obligations imposed upon Trustor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and deliver to Trustor suitable statements of termination of any financing statement on file evidencing
Lender's security interest in the Rents and the Personal Property. Lender may charge Trustor a reasonable reconveyance fee at the time of
reconveyance.

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Default under this Deed of Trust:
Payment Default. Trustor fails to make any payment when due under the Indebtedness.

Other Defaults. Trustor fails to comply with or to perform any other term, obligation, covenant or condition contained in this Deed of
Trust or in any of the Related Documents or to comply with or to perform any term, obligation, covenant or condition contained in any
other agreement between Lender and Trustor.

Compliance Default. Failure to comply with any other term, obligation, covenant or condition contained in this Deed of Trust, the Note
or in any of the Related Documents.

Default on Other Payments. Failure of Trustor within the time required by this Deed of Trust to make any payment for taxes or
insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

Default in Favor of Third Parties. Should Grantor default under any loan, extension of credit, security agreement, purchase or sales
agreement, or any other agreement, in favor of any other creditor or person that may materially affect any of Grantor's property or
Grantor's ability to repay the indebtedness or Grantor's ability to perform Grantor's obligations under this Deed of Trust or any of the
Related Documents.

False Statements. Any warranty, representation or statement made or furnished to Lender by Trustor or on Trustor's behalf under this
Deed of Trust or the Related Documents is false or misleading in any material respect, either now or at the time made or furnished or
becomes false or misleading at any time thereafter.

Defective Coliateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and effect (including failure
of any collateral document to create a valid and perfected security interest or lien) at any time and for any reason.

Death or Insolvency. The dissolution or termination of Trustor's existence as a going business or the death of any partner, the
insolvency of Trustor, the appointment of a receiver for any part of Trustor's property, any assignment for the benefit of creditors, any
type of creditor workout, or the commencement of any proceeding under any bankruptcy or insolvency laws by or against Trustor.

Creditor or Forfeiture Proceedings. Commencement of foreciosure or forfeiture proceedings, whether by judicial proceeding, self-help,
repossession or any other method, by any creditor of Trustor or by any governmental agency against any property securing the
Indebtedness. This includes a garnishment of any of Trustor's accounts, including deposit accounts, with Lender. However, this
Event of Default shall not apply if there is a good faith dispute by Trustor as to the validity or reasonableness of the claim which is the
basis of the creditor or forfeiture proceeding and if Trustor gives Lender written notice of the creditor or forfeiture proceeding and
deposits with Lender monies or a surety bond for the creditor or forfeiture proceeding, in an amount determined by Lender, in its sole
discretion, as being an adequate reserve or bond for the dispute. :

Breach of Other Agreement. Any breach by Trustor under the terms of any other agreement between Trustor and Lender that is not
remedied within any grace period provided therein, including without limitation any agreement concerning any indebtedness or other
obligation of Trustor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety, or accommodation
party of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party dies or becomes incompetent, or
revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Trustor's financial condition, or Lender believes the prospect of payment or
performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than a default in payment is curable and if Trustor has not been given a notice of a breach of the
same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured if Trustor, after Lender sends written
notice to Trustor demanding cure of such default: (1) cures the default within fifteen (15) days; or (2) if the cure requires more than
fifteen (15) days, immediately initiates steps which Lender deems in Lender's sole discretion to be sufficient to cure the default and
thereafter continues and completes all reasonable and necessary steps sufficient to produce compliance as soon as reasonably
practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter, Trustee or Lender
may exercise any one or more of the following rights and remedies:

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and an election to make
expenditures or to take action to perform an obligation of Trustor under this Deed of Trust, after Trustor's failure to perform, shall not
affect Lender's right to declare a default and exercise its remedies.

Foreclosure by Sale. Upon an Event of Default under this Deed of Trust, Beneficiary may declare the entire Indebtedness secured by
this Deed of Trust immediately due and payable by delivery to Trustee of written declaration of default and demand for sale and of
written notice of default and of election to cause to be sold the Property, which notice Trustee shall cause to be filed for record.
Beneficiary also shall deposit with Trustee this Deed of Trust, the Note, other documents requested by Trustee, and all documents
evidencing expenditures secured hereby. After the lapse of such time as may then be required by law following the recordation of the
notice of default, and notice of sale having been given as then required by law, Trustee, without demand on Trustor, shall sell the
Property at the time and place fixed by it in the notice of sale, either as a whole or in separate parcels, and in such order as it may
determine, at public auction to the highest bidder for cash in lawful money of the United States, payable at time of sale. Trustee may
postpone sale of all or any portion of the Property by public announcement at such time and place of sale, and from time to time
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thereafter may postpone such sale by public announcement at the time fixed by the preceding postponement in accordance with
applicable law. Trustee shall deliver to such purchaser its deed conveying the Property so sold, but without any covenant or
warranty, express or implied. The recitals in such deed of any matters or facts shall be conclusive proof of the truthfulness thereof.
Any person, including Trustor, Trustee or Beneficiary may purchase at such sale. After deducting all costs, fees and expenses of
Trustee and of this Trust, including cost of evidence of title in connection with sale, Trustee shall apply the proceeds of sale to
payment of: all sums expended under the terms hereof, not then repaid, with accrued interest at the amount allowed by law in effect
at the date hereof; all other sums then secured hereby; and the remainder, if any, to the person or persons legally entitled thereto.

Judicial Foreclosure. With respect to all or any part of the Real Property, Lender shall have the right in lieu of foreclosure by power of
sale to foreclose by judicial foreclosure in accordance with and to the full extent provided by California law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured
party under the Uniform Commercial Code, including without limitation the right to recover any deficiency in the manner and to the full
extent provided by California law.

Collect Rents. Lender shall have the right, without notice to Trustor to take possession of and manage the Property and collect the
Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender's costs, against the Indebtedness.
In furtherance of this right, Lender may require any tenant or other user of the Property to make payments of rent or use fees directly
to Lender. If the Rents are collected by Lender, then Trustor irrevocably designates Lender as Trustor's attorney-in-fact to endorse
instruments received in payment thereof in the name of Trustor and to negotiate the same and collect the proceeds. Payments by
tenants or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are made,
whether or not any proper grounds for the demand existed. Lender may exercise its rights under this subparagraph either in person,
by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the Property, with
the power to protect and preserve the Property, to operate the Property preceding foreclosure or sale, and to collect the Rents from
the Property and apply the proceeds, over and above the cost of the receivership, against the indebtedness. The receiver may serve
without bond if permitted by law. Lender's right to the appointment of a receiver shall exist whether or not the apparent value of the
Property exceeds the Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a
receiver.

Tenancy at Sufferance. I[f Trustor remains in possession of the Property after the Property is sold as provided above or Lender
otherwise becomes entitled to possession of the Property upon default of Trustor, Trustor shall become a tenant at sufferance of
Lender or the purchaser of the Property and shall, at Lender's option, either (1) pay a reasonable rental for the use of the Property, or
(2) vacate the Property immediately upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or available at law
or in equity.

Notice of Sale. Lender shall give Trustor reasonable notice of the time and place of any public sale of the Personal Property or of the
time after which any private sale or other intended disposition of the Personal Property is {0 be made. Reasonable notice shall mean
notice given at least ten (10) days before the time of the sale or disposition. Any sale of the Personal Property may be made in
conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Trustor hereby waives any and all rights to have the Property
marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the Property together or
separately, in one sale or by separate sales. Lender shall be entitled to bid at any public sale on all or any portion of the Property.

Attorneys' Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of Trust, Lender shall be
entitled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial and upon any appeal. Whether or not any
court action is involved, and to the extent not prohibited by law, all reasonable expenses Lender incurs that in Lender's opinion are
necessary at any time for the protection of its interest or the enforcement of its rights shall become a part of the Indebtedness payable
on demand and shall bear interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph
include, without limitation, however subject to any limits under applicable law, Lender's attorneys' fees and Lender's legal expenses,
whether or not there is a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings (including efforts to modify or
vacate any automatic stay or injunction), appeals, and any anticipated post-judgment collection services, the cost of searching
records, obtaining title reports (including foreclosure reports), surveyors' reports, and appraisal fees, title insurance, and fees for the
Trustee, to the extent permitted by applicable law. Trustor also will pay any court costs, in addition to all other sums provided by
law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee are part of this
Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to take the following
actions with respect to the Property upon the written request of Lender and Trustor: (a) join in preparing and filing a map or plat of
the Real Property, including the dedication of streets or other rights to the public; (b) join in granting any easement or creating any
restriction on the Real Property; and (c) join in any subordination or other agreement affecting this Deed of Trust or the interest of
Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale under any other trust deed or lien, or
of any action or proceeding in which Trustor, Lender, or Trustee shall be a party, unless the action or proceeding is brought by
Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights and remedies set

forth above, with respect to all or any part of the Property, the Trustee shall have the right to foreclose by notice and sale, and Lender
shall have the right to foreclose by judicial foreclosure, in either case in accordance with and to the full extent provided by applicable
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law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee appointed under
this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the office of the recorder of Fresno
County, State of California. The instrument shall contain, in addition to all other matters required by state law, the names of the
original Lender, Trustee, and Trustor, the book and page where this Deed of Trust is recorded, and the name and address of the
successor trustee, and the instrument shall be executed and acknowledged by Lender or its successors in interest. The successor
trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred upon the Trustee in this Deed
of Trust and by applicable law. This procedure for substitution of Trustee shall govern to the exclusion of all other provisions for
substitution.

Acceptance by Trustee. Trustee accepts this Trust when this Deed of Trust, duly executed and acknowledged, is made a public
record as provided by law.

NOTICES. Any notice required to be given under this Deed of Trust shall be given in writing, and shall be effective when actually delivered,
when actually received by telefacsimile (unless otherwise required by law), when deposited with a nationally recognized overnight courier,
or, if mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to the addresses
shown near the beginning of this Deed of Trust. Trustor requests that copies of any notices of default and sale be directed to Trustor's
address shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of any lien which has priority
over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust. Any party may change its
address for notices under this Deed of Trust by giving formal written notice to the other parties, specifying that the purpose of the notice is
to change the party's address. For notice purposes, Trustor agrees to keep Lender informed at all times of Trustor's current address.
Unless otherwise provided or required by law, if there is more than one Trustor, any notice given by Lender to any Trustor is deemed to be
notice given to all Trustors.

STATEMENT OF OBLIGATION FEE. Lender may collect a fee, not to exceed the maximum amount permitted by law, for furnishing the
statement of obligation as provided by Section 2943 of the Civil Code of California.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and agreement of the
parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed of Trust shall be effective unless
given in writing and signed by the party or parties sought to be charged or bound by the alteration or amendment.

Annual Reports. If the Property is used for purposes other than Trustor's residence, Trustor shall furnish to Lender, upon request, a
certified statement of net operating income received from the Property during Trustor's previous fiscal year in such form and detail as
Lender shall require. "Net operating income" shall mean all cash receipts from the Property less all cash expenditures made in
connection with the operation of the Property.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be used to interpret or
define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or estate in the
Property at any time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. This Deed of Trust will be governed by federal law applicable to Lender and, to the extent not preempted by federal
law, the laws of the State of California without regard to its conflicts of law provisions. This Deed of Trust has been accepted by
Lender in the State of California.

Choice of Venue. If there is a lawsuit, Trustor agrees upon Lender's request to submit o the jurisdiction of the courts of Fresno
County, State of California.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such waiver is given in
writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver of such
right or any other right. A waiver by Lender of a provision of this Deed of Trust shall not prejudice or constitute a waiver of Lender's
right otherwise to demand strict compliance with that provision or any other provision of this Deed of Trust. No prior waiver by
Lender, nor any course of dealing between Lender and Trustor, shall constitute a waiver of any of Lender's rights or of any of
Trustor's obligations as to any future transactions. Whenever the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute continuing consent to subsequent instances where such consent is
required and in all cases such consent may be granted or withheld in the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or unenforceable as to
any circumstance, that finding shall not make the offending provision illegal, invalid, or unenforceable as to any other circumstance. If
feasible, the offending provision shall be considered modified so that it becomes legal, valid and enforceable. If the offending
provision cannot be so modified, it shall be considered deleted from this Deed of Trust. Unless otherwise required by law, the
illegality, invalidity, or unenforceability of any provision of this Deed of Trust shall not affect the legality, validity or enforceability of
any other provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Trustor's interest, this Deed of Trust
shall be binding upon and inure to the benefit of the parties, their successors and assigns. [f ownership of the Property becomes
vested in a person other than Trustor, Lender, without notice to Trustor, may deal with Trustor's successors with reference to this
Deed of Trust and the Indebtedness by way of forbearance or extension without releasing Trustor from the obligations of this Deed of
Trust or liability under the indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Deed of Trust. Unless
specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful money of the United States of America.
Words and terms used in the singular shall include the plural, and the plural shall include the singular, as the context may require. Words
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and terms not otherwise defined in this Deed of Trust shall have the meanings attributed to such terms in the Uniform Commercial Code:
Beneficiary. The word "Beneficiary" means United Security Bank , and its successors and assigns.

Borrower. The word "Borrower" means Sample City Construction Loan, LP and includes all co-signers and co-makers signing the Note
and all their successors and assigns.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Trustor, Lender, and Trustee, and includes without
limitation all assignment and security interest provisions relating to the Personal Property and Rents.

Default. The word "Default” means the Default set forth in this Deed of Trust in the section titled "Default”.

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and local statutes, regulations and ordinances
relating to the protection of human health or the environment, including without limitation the Comprehensive Environmental
Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund
Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C.
Section 1801, et seq., the Resource Conservation and Recovery Act, 42 U.S.C. Section 6901, et seq., Chapters 6.5 through 7.7 of
Division 20 of the California Health and Safety Code, Section 25100, et seq., or other applicable state or federal laws, rules, or
reguiations adopted pursuant thereto.

Event of Default. The words "Event of Default" mean any of the events of default set forth in this Deed of Trust in the events of
default section of this Deed of Trust.

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser, surety, or accommodation party to Lender, including
without limitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances" mean materials that, because of their quantity, concentration or
physical, chemical or infectious characteristics, may cause or pose a present or potential hazard to human health or the environment
when improperly used, treated, stored, disposed of, generated, manufactured, transported or otherwise handled. The words
"Hazardous Substances” are used in their very broadest sense and include without limitation any and all hazardous or toxic
substances, materials or waste as defined by or listed under the Environmental Laws. The term "Hazardous Substances" also
includes, without limitation, petroleum and petroleum by-products or any fraction thereof and asbestos.

Improvements. The word "Improvements" means all existing and future improvements, buildings, structures, mobile homes affixed on
the Real Property, facilities, additions, replacements and other construction on the Real Property.

Indebtedness. The word "Indebtedness"” means all principal, interest, and other amounts, costs and expenses payable under the Note
or Related Documents, together with all renewals of, extensions of, maodifications of, consolidations of and substitutions for the Note
or Related Documents and any amounts expended or advanced by Lender to discharge Trustor's obligations or expenses incurred by
Trustee or Lender to enforce Trustor's obligations under this Deed of Trust, together with interest on such amounts as provided in this
Deed of Trust. Specifically, without limitation, Indebtedness includes the future advances set forth in the Future Advances provision
of this Deed of Trust, together with all interest thereon.

Lender. The word "Lender" means United Security Bank , its successors and assigns.

Note. The word "Note" means the promissory note dated February 6, 2014, in the original principal amount of
$5,000,000.00 from Trustor to Lender, together with all renewals of, extensions of, modifications of, refinancings of,
consolidations of, and substitutions for the promissory note or agreement. NOTICE TO TRUSTOR: THE NOTE CONTAINS A
VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property" mean all equipment, fixtures, and other articles of personal property now or
hereafter owned by Trustor, and now or hereafter attached or affixed to the Real Property; together with all accessions, parts, and
additions to, all replacements of, and all substitutions for, any of such property; and together with all proceeds (including without
limitation all insurance proceeds and refunds of premiums) from any sale or other disposition of the Property. The words "Personal
Property" also include all tangible and intangible items obtained or owned by, or in the possession of Trustor that are directly or
indirectly related to the acquisition, development, design, construction, permitting, marketing, or habitation of the Real Property or the
Improvements to be constructed on the Real Property, whether heretofore or hereafter issued, prepared, or executed, including
without limitation all permits, licenses, authorizations and approvals, trademarks and tradenames, and any and all land use
entittements, development rights, sewer capacity, approvals, density allocations and other rights or approvals relating to or authorizing
the development or occupancy of the Property, plus all utility or other deposits, reimbursement rights, studies, tests, contracts, plans
and specifications, relating to the Property and Improvements.

Property. The word "Property" means collectively the Real Property and the Personal Property.
Real Property. The words "Real Property" mean the real property, interests and rights, as further described in this Deed of Trust.

Related Documents. The words "Related Documents" mean all promissory notes, credit agreements, loan agreements, security
agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and all other instruments, agreements and documents,
whether now or hereafter existing, executed in connection with the Indebtedness; except that the words do not mean any guaranty or
environmental agreement, whether now or hereafter existing, executed in connection with the Indebtedness.

Rents. The word "Rents" means all present and future leases, rents, revenues, income, issues, royalties, profits, and other benefits
derived from the Property together with the cash proceeds of the Rents.

Trustee. The word "Trustiee" means United Security Bank, whose address is 2126 Inyo Street, Fresno, CA 93721 and any
substitute or successor trustees.

Trustor. The word "Trustor” means Sample City Construction Loan, LP.
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TRUSTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND TRUSTOR AGREES TO ITS TERMS,
INCLUDING THE VARIABLE RATE PROVISIONS OF THE NOTE SECURED BY THIS DEED OF TRUST.

TRUSTOR:

SAMPLE CITY CONSTRUCTION LOAN, LP

By:

Sample Authorized Signature, General Partner of Sample City Construction

Loan, LP

CERTIFICATE OF ACKNOWLEDGMENT
STATE OF )
. ) S8

COUNTY OF )
On , 20 before me, ,

(here insert name and titie of the officer)

personally appeared Sample Authorized Signature, who proved to me on the basis of satisfactory evidence to be the person(s) whose
name(s) is/are subscribed to the within instrument and acknowledged to me that he/she/they executed the same in his/her/their authorized
capacity(ies), and that by his/her/their signature(s) on the instrument the person(s), or the entity upon behalf of which the person(s) acted,
executed the instrument.

I certify under PENALTY OF PERJURY under the laws of the State of California that the foregoing paragraph is true and correct.

WITNESS my hand and official seal.

Signature (Seal)

(DO NOT RECORD)
REQUEST FOR FULL RECONVEYANCE

(To be used only when obligations have been paid in full)
To: , Trustee

The undersigned is the legal owner and holder of all Indebtedness secured by this Deed of Trust. All sums secured by this Deed of Trust
have been fully paid and satisfied. You are hereby directed, upon payment to you of any sums owing to you under the terms of this Deed
of Trust or pursuant to any applicable statute, to cancel the Note secured by this Deed of Trust (which is delivered to you together with
this Deed of Trust), and to reconvey, without warranty, to the parties designated by the terms of this Deed of Trust, the estate now held
by you under this Deed of Trust. Please mail the reconveyance and Related Documents to:

Date: Beneficiary:
By:
Its:
LASER PRO Lending, Ver. 13.4.0.034 Copr. Harland Financial Solutions, Inc. 1997, 2014. All Rights Reserved. - CA

C:\HARLAND\CFIN\LPLA\GO1.FC TR-707 PR-6




GUARANTY OF COMPLETION AND PERFORMANCE

Principal Loan Date Maturity Loan No Call / Coll Account Officer | Initials
$5,000,000.00 |02-06-2014 |02-06-2015 City Const 72 0000000-01 PS

References in the boxes above are for Lender's use only and do not limit the applicability of this document to any particular ioan or item.
Any item above containing "***" has been omitted due to text length limitations.

Borrower: Sample City Construction Loan, LP Lender: United Security Bank
1234 N. Sample Road Real Estate Construction
Fresno, CA 93710 2126 Inyo Street

Fresno, CA 93721

Guarantor: To Be Determined
1234 N. First Street
Fresno, CA 93710

THIS GUARANTY OF COMPLETION AND PERFORMANCE ("Guaranty") is made as of February 6, 2014, by To Be Determined ("Guarantor”) to
and for the benefit of United Security Bank ("Lender").

THE LOAN. Borrower proposes to borrow from Lender the principal amount of Five Million & 00/100 Dollars ($5,000,000.00) pursuant to the
terms and conditions of the Construction Loan Agreement. As a condition and inducement to making the Loan, Borrower has requested that
Guarantor duly execute and deliver this Guaranty guaranteeing the lien-free completion of the construction of the Project and the performance of
other covenants, which are all considered by Lender to be material regarding Lender's decision to make the Loan.

GUARANTY. Guarantor hereby unconditionally and absolutely warrants and guarantees to Lender that: (a) construction of the Project shall be
commenced and shall be substantially completed within the time limits set forth in the Construction Loan Agreement; (b) the Project shall be
constructed and completed in accordance with the Loan Documents and the Plans and Specifications, without substantial deviation therefrom
unless approved by Lender in writing; (c) except for Lender's security agreements, the Project will be constructed and completed free and clear
of all liens and encumbrances, including without limitation all mechanics' liens, materialmen's liens, and equitable liens; and (d) all costs of
constructing the Project will be paid when due, and no stop notices shall be served on Lender.

OBLIGATIONS OF GUARANTOR UPON EVENT OF DEFAULT. Should an Event of Default (as defined in any Construction Loan Agreement)
oceur or if the Project shall not be constructed and compieted as provided above, Guarantor shall: (a) diligently proceed to cure such default
and procure completion of the Project at Guarantor's sole cost and expense; (b) fully pay and discharge all claims for labor performed and
material and services furnished in connection with the construction of the Project; and (c) pay such amounts as may be necessary to release
and discharge all claims of stop notices, mechanics' liens, materialmen's liens, and equitable liens, if any, that may come into existence in
connection with the construction of the Project.

NATURE OF GUARANTY. This Guaranty is an original and independent obligation of Guarantor, separate and distinct from Borrower's
obligations to Lender under the Loan Documents. The obligations of Guarantor to Lender under this Guaranty are direct and primary, regardiess
of the validity or enforceability of the Loan Documents. This Guaranty is for the benefit of Lender, and is not for the benefit of any third party.
This Guaranty shall continue until (A) the Project has been completed, free and clear of all liens and encumbrances as provided above, and (B}
all obligations of Guarantor to Lender under this Guaranty have been performed in full.

GUARANTOR'S AUTHORIZATION TO LENDER. Guarantor authorizes Lender, without notice or demand and without lessening Guarantor's
liability under this Guaranty, from time to time: (a) to make or approve changes to the Plans and Specifications; (b) to make modifications to
the Construction Loan Agreement and the other Loan Documents; (c) to make one or more additional secured or unsecured loans to Borrower;
(d) to repeatediy alter, compromise, renew, extend, accelerate, or otherwise change the time for payment or other terms of the Loan or any part
of the Loan, including increases and decreases of the rate of interest on the Loan; extensions may be repeated and may be for longer than the
original loan term; (e) to take and hold security for the payment of the Loan or this Guaranty, and exchange, enforce, waive, and release any
such security, with or without the substitution of new collateral; (f) to release, substitute, agree not to sue, or deal with any one or more of
Borrower's sureties, endorsers, or other guarantors on any terms or in any manner Lender may choose; (g) to determine how, when, and what
application of payments and credits shall be made on the Loan; (h) to apply such security and direct the order or manner of sale thereof,
including without limitation, any nonjudicial sale permitied by the terms of the controlling security agreement or deed of trust, as Lender in
Lender's discretion may determine; (i) to sell, transfer, assign or grant participations in all or any part of the Loan; and (j) to assign or transfer
this Guaranty in whole or in part.

GUARANTOR'S REPRESENTATIONS AND WARRANTIES. Guarantor represents and warrants to Lender that: (a) no representations or
agreements of any kind have been made to Guarantor which would limit or qualify in any way the terms of this Guaranty; (b) this Guaranty is
executed at Borrower's request and not at the request of Lender to induce Lender to disburse the Loan to Borrower pursuant to the terms of the
Loan Documents and that Lender would not make and disburse the Loan to Borrower pursuant to the Loan Documents were it not for the
execution and delivery of this Guaranty; (c) Guarantor has not and will not, without the prior written consent of Lender, sell, lease, assign,
encumber, hypothecate, transfer, or otherwise dispose of all or substantially all of Guarantor's assets, or any interest therein; (d) neither the
execution nor the delivery of this Guaranty nor compliance with the terms hereof will conflict with or result in the breach of any law or statute,
will constitute a breach or default under any agreement or instrument to which Guarantor may be a party, or will result in the creation or
imposition of any charge or lien upon any property or assets of Guarantor; (e) Lender has made no representation to Guarantor as to the
creditworthiness of Borrower; (f) the most recent financial statements of Guarantor heretofore delivered to Lender are true and correct in all
material respects and fairly present the financial condition of Guarantor as of the respective dates thereof, and no material adverse change has
occurred in the financial condition of Guarantor since the date of the most recent financial statements; and (g) Guarantor has established
adequate means of obtaining from Borrower on a continuing basis information regarding Borrower's financial condition. Guarantor agrees to keep
adequately informed from such means of any facts, events, or circumstances which might in any way affect Guarantor's risks under this
Guaranty, and Guarantor further agrees that, absent a request for information, Lender shall have no obligation to disclose to Guarantor any
information or documents acquired by Lender in the course of its relationship with Borrower.

GUARANTOR'S WAIVERS. Except as prohibited by applicable law, Guarantor waives any right to require Lender to (A) make any presentment,
protest, demand, or notice of any kind, including notice of change of any terms of repayment of the Indebtedness, default by Borrower or any
other guarantor or surety, any action or nonaction taken by Borrower, Lender, or any other guarantor or surety of Borrower, or the creation of
new or additional Indebtedness; (B) proceed against any person, including Borrower, before proceeding against Guarantor; (C) proceed against
any collateral for the Indebtedness, including Borrower's collateral, before proceeding against Guarantor; (D) apply any payments or proceeds
received against the Indebtedness in any order; (E) give notice of the terms, time, and place of any sale of the collateral pursuant to the
Uniform Commercial Code or any other law governing such sale; (F) disclose any information about the Indebtedness, the Borrower, the
collateral, or any other guarantor or surety, or about any action or nonaction of Lender; or (G) pursue any remedy or course of action in
Lender's power whatsoever.
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Guarantor also waives any and all rights or defenses arising by reason of (H) any disability or other defense of Borrower, any other guarantor or
surety or any other person; (I) the cessation from any cause whatsoever, other than payment in full, of the Indebtedness; (J) the application
of proceeds of the Indebtedness by Borrower for purposes other than the purposes understood and intended by Guarantor and Lender; (K) any
act of omission or commission by Lender which directly or indirectly results in or contributes to the discharge of Borrower or any other guarantor
or surety, or the Indebtedness, or the loss or release of any collateral by operation of law or otherwise; (L) any statute of limitations in any
action under this Guaranty or on the Indebtedness; or (M) any modification or change in terms of the Indebtedness, whatsoever, including
without limitation, the renewal, extension, acceleration, or other change in the time payment of the Indebtedness is due and any change in the
interest rate, and including any such modification or change in terms after revocation of this Guaranty on Indebtedness incurred prior to such
revocation. Until all Indebtedness is paid in full, Guarantor shall have no right of subrogation, and Guarantor waives any defense Guarantor may
have based upon any election of remedies by Lender which limits or destroys Guarantor's subrogation rights or Guarantor's rights to seek
reimbursement from Borrower or any other guarantor or surety, inciuding without limitation, any loss of rights Guarantor may suffer by reason of
any rights or protections of Borrower in connection with any anti-deficiency laws or other laws limiting or discharging the Indebtedness or
Borrower's obligations (including, without limitation, Sections 726, 580b, and 580d of the California Code of Civil Procedure). Until all
Indebtedness is paid in full, Guarantor waives any right to enforce any remedy Lender may have against Borrower or any other guarantor, surety,
or other person, and further, Guarantor waives any right to participate in any collateral for the Indebtedness now or hereatfter held by Lender.

GUARANTOR'S UNDERSTANDING WITH RESPECT TO WAIVERS. Guarantor warrants and agrees that each of the waivers set forth above is
made with Guarantor's full knowledge of Guarantor's significance and consequences and that, under the circumstances, the waivers are
reasonable and not contrary to public policy or law. If any such waiver is determined to be contrary to any applicable law or public policy, such
waiver shall be effective only to the extent permitted by law.

RIGHTS AND REMEDIES. If Guarantor shall fail to perform promptly as provided in this Guaranty, Lender shall have the following rights and
remedies:

Perform Work. Lender, at its option, but without any obligation to do so, may proceed to perform on behalf of Guarantor any and all work
on the Project and to pay any costs incurred in connection with the work. Guarantor, upon Lender's demand, shall promptly pay to Lender
all such sums expended together with interest thereon at the interest rate set forth in the Note.

Cure Defaults. Lender, at its option, but without any obligation to do so, may cure any defaults, including without limitation, paying any
unpaid bills and liens, including without limitation those for construction, labor, and materials. Guarantor, upon Lender's demand, shall
promptly pay to Lender all such sums expended together with interest thereon at the interest rate set forth in the Note.

Specific Performance. From time to time and without first requiring performance on the part of Borrower and without being required to
exhaust any security held by Lender for the Loan, to require Guarantor specifically to perform Guarantor's obligations under this Guaranty,
by action at law or in equity or both, and further, to collect in any such action, compensation for all loss, cost, damage, injury and expense
sustained or incurred by Lender as a direct or indirect consequence of Borrower's or Guarantor's failure to perform, with interest thereon at

the interest rate set forth in the Note.

Other Rights and Remedies. In addition, Lender shall have and may exercise any or all of the rights and remedies it may have available at
law, in equity, or otherwise.

SUBORDINATION OF BORROWER'S DEBTS TO GUARANTOR. Guarantor agrees that the Loan, whether now existing or hereafter created, shall
be superior to any claim that Guarantor may now have or hereafter acquire against Borrower, whether or not Borrower becomes insolvent.
Guarantor hereby expressly subordinates any claim Guarantor may have against Borrower, upon any account whatsoever, to any claim that
Lender may now or hereafter have against Borrower. In the event of insolvency and consequent liquidation of the assets of Borrower, through
bankruptcy, by an assignment for the benefit of creditors, by voluntary liquidation, or otherwise, the assets of Borrower applicable to the
payment of the claims of both Lender and Guarantor shall be paid to Lender and shall be first applied by Lender to the Loan. Guarantor does
hereby assign to Lender all claims which it may have or acquire against Borrower or against any assignee or trustee in bankruptcy of Borrower;
provided however, that such assignment shall be effective only for the purpose of assuring to Lender full payment in legal tender of the Loan. If
Lender so requests, any notes or credit agreements now or hereafter evidencing any debts or obligations of Borrower to Guarantor shall be
marked with a legend that the same are subject to this Guaranty and shall be delivered to Lender. Guarantor agrees, and Lender is hereby
authorized, in the name of Guarantor, from time to time to file financing statements and continuation statements and to execute documents and
to take such other actions as Lender deems necessary or appropriate to perfect, preserve and enforce its rights under this Guaranty.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Guaranty:

Amendments. This Guaranty, together with any Related Documents, constitutes the entire understanding and agreement of the parties as
to the matters set forth in this Guaranty. No alteration of or amendment to this Guaranty shall be effective uniess given in writing and
signed by the party or parties sought to be charged or bound by the alteration or amendment.

Attorneys' Fees; Expenses. Guarantor agrees to pay upon demand all of Lender's costs and expenses, including Lender's attorneys’ fees
and Lender's legal expenses, incurred in connection with the enforcement of this Guaranty. Lender may hire or pay someone else to help
enforce this Guaranty, and Guarantor shall pay the costs and expenses of such enforcement. Costs and expenses include Lender's
attorneys' fees and legal expenses whether or not there is a lawsuit, including attorneys' fees and legal expenses for bankruptcy
proceedings (including efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipated post-judgment collection
services. Guarantor also shali pay all court costs and such additional fees as may be directed by the court.

Caption Headings. Caption headings in this Guaranty are for convenience purposes only and are not to be used to interpret or define the
provisions of this Guaranty.

Governing Law. This Guaranty will be governed by federal law applicable to Lender and, to the extent not preempted by federa! law, the
laws of the State of California without regard to its conflicts of law provisions.

Choice of Venue. If there is a lawsuit, Guarantor agrees upon Lender's request to submit to the jurisdiction of the courts of Fresno County,
State of California.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Guaranty unless such waiver is given in writing and
signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver of such right or any other
right. A waiver by Lender of a provision of this Guaranty shall not prejudice or constitute a waiver of Lender's right otherwise to demand
strict compliance with that provision or any other provision of this Guaranty. No prior waiver by Lender, nor any course of dealing between
Lender and Guarantor, shall constitute a waiver of any of Lender's rights or of any of Guarantor's obligations as to any future transactions.
Whenever the consent of Lender is required under this Guaranty, the granting of such consent by Lender in any instance shall not constitute
continuing consent to subsequent instances where such consent is required and in all cases such consent may be granted or withheld in
the sole discretion of Lender.

Notices. Any notice required to be given under this Guaranty shall be given in writing, and shall be effective when actually delivered, when
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actually received by telefacsimile (unless otherwise required by law), when deposited with a nationally recognized overnight courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to the addresses
shown near the beginning of this Guaranty. Any party may change its address for notices under this Guaranty by giving formal written
notice to the other parties, specifying that the purpose of the notice is to change the party's address. For notice purposes, Guarantor
agrees to keep Lender informed at all times of Guarantor's current address. Unless otherwise provided or required by law, if there is more
than one Guarantor, any notice given by Lender to any Guarantor is deemed to be notice given to all Guarantors.

Interpretation. In all cases where there is more than one Guarantor, then all words used in this Guaranty in the singular shall be deemed to
have been used in the plural where the context and construction so require; and where there is more than one Guarantor named in this
Guaranty or when this Guaranty is executed by more than one , the words "Guarantor" shall mean all and any one or more of them.
Reference to the phrase "Guarantor” includes the heirs, successors, assigns, and transferees of each of them.

Severability. If a court of competent jurisdiction finds any provision of this Guaranty to be illegal, invalid, or unenforceable as to any
circumstance, that finding shall not make the offending provision illegal, invalid, or unenforceable as to any other circumstance. If feasible,
the offending provision shall be considered modified so that it becomes legal, valid and enforceable. If the offending provision cannot be so
modified, it shall be considered deleted from this Guaranty. Uniess otherwise required by law, the illegality, invalidity, or unenforceability of
any provision of this Guaranty shall not affect the legality, validity or enforceability of any other provision of this Guaranty.

Successors and Assigns. Subject to any limitations stated in this Guaranty on transfer of Guarantor's interest, this Guaranty shall be
binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of the Collateral becomes vested in a
person other than Guarantor, Lender, without notice to Guarantor, may deal with Guarantor's successors with reference to this Guaranty
and the Loan by way of forbearance or extension without releasing Guarantor from the obligations of this Guaranty or liability under the

Loan.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Guaranty. Unless specifically
stated to the contrary, all references to dollar amounts shall mean amounts in lawful money of the United States of America. Words and terms
used in the singular shall inciude the plural, and the plural shall include the singular, as the context may require. Words and terms not otherwise
defined in this Guaranty shall have the meanings attributed to such terms in the Uniform Commercial Code:

Borrower. The word "Borrower" means Sample City Construction Loan, LP and includes all co-signers and co-makers signing the Note and
all their successors and assigns.

Collateral. The word "Collateral" means all of Guarantor's right, title and interest in and to all the Coliateral as described in the Collateral
Description section of this Guaranty.

Guarantor. The word "Guarantor" means everyone signing this Guaranty, inciuding without limitation To Be Determined, and in each case,
any signer's successors and assigns.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodation party to Lender, including
without limitation a guaranty of all or part of the Note.

Lender. The word "Lender" means United Security Bank , its successors and assigns.

Loan. The word "Loan" means the loan made to Borrower under the Construction Loan Agreement and the Loan Documents as described
below.

Note. The word "Note" means the Note dated February 6, 2014 and executed by Sample City Construction Loan, LP in the principal

amount of $5,000,000.00, together with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and
substitutions for the note or credit agreement.

Plans and Specifications. The words "Plans and Specifications” mean the plans and specifications for the Project which have been
submitted to and initialed by Lender, together with such changes and additions as may be approved by Lender in writing.

Project. The word "Project” means the construction, renovation, or other work on the improvements as set forth in the Plans and
Specifications.

Related Documents. The words "Related Documents” mean all promissory notes, credit agreements, loan agreements, environmental
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and all other instruments,
agreements and documents, whether now or hereafter existing, executed in connection with the Loan.

EACH UNDERSIGNED GUARANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS GUARANTY AND AGREES TO ITS
TERMS. IN ADDITION, EACH GUARANTOR UNDERSTANDS THAT THIS GUARANTY IS EFFECTIVE UPON GUARANTOR'S EXECUTION AND
DELIVERY OF THIS GUARANTY TO LENDER. NO FORMAL ACCEPTANCE BY LENDER 1S NECESSARY TO MAKE THIS GUARANTY EFFECTIVE.
THIS GUARANTY IS DATED FEBRUARY 6, 2014.

GUARANTOR:

X

To Be Determined

LENDER:

UNITED SECURITY BANK

X

Porsche Saunders, Vice President/Real Estate
Construction Loan Manager

LASER PRO Lending, Ver. 13.4.0.034 Copr. Harland Financial Solutions, Inc. 1997, 2014. All Rights Reserved. - CA CAHARLAND\CFILPLICAS.FC TR-707 PR-6




UCC FINANCING STATEMENT
FOLLOW INSTRUCTIONS (front and back) CAREFULLY
A. NAME & PHONE OF CONTAGT AT FILER [optional]

B. SEND ACKNOWLEDGMENT TO: (Name and Address)

United Security Bank
2126 Inyo Street
Fresno, CA 93721

THE ABOVE SPACE IS FOR FILING OFFICE USE ONLY

1. DEBTOR'S EXACT FULL LEGAL NAME - insert only one debtor name (1a or 1b) - do not abbreviate or combine names

1a. ORGANIZATION'S NAME
Sample City Construction Loan, LP

OR 75, INDIVIDUAL'S LAST NAME FIRST NAME MIDDLE NAME SUFFIX
1c. MAILING ADDRESS cy STATE |POSTAL CODE COUNTRY
1234 N. Sample Road Fresno CA 93710 USA
1d. SEE INSTRUCTIONS ADD'L INFORE [1e. TYPE OF ORGANIZATION 1f. JURISDICTION OF ORGANIZATION 19. ORGANIZATIONAL D #, if any
ORGANIZATION ' partnershi CA 12345678
DEBTOR | P l | HNONE

2. ADDITIONAL DEBTOR'S EXACT FULL LEGAL NAME - insert only one debtor name (2a or 2b) - do not abbreviate or combine hames
2a. ORGANIZATION'S NAME

OR I35 INDIVIDUAL'S LAST NAME FIRST NAME MIDDLE NAME SUFFIX
2¢. MAILING ADDRESS CITY STATE _|POSTAL CODE COUNTRY
2d. SEE INSTRUCTIONS ADDL INFO RE_|2e. TYPE OF ORGANIZATION __ |2f. JURISDICTION OF ORGANIZATION 29. ORGANIZATIONAL ID % If any

ORGANIZATION

DEBTOR ] ] | [ Tuone

3. SECURED PARTY'S NAME (or NAME of TOTAL ASSIGNEE of ASSIGNOR S/P) - insert only one secured party name (3a or 3b)
3a. ORGANIZATION'S NAME
United Security Bank

3b. INDIVIDUAL'S TAST NAME FIRST NAME MIDDLE NAME SUFFIX
3c. MAILING ADDRESS cITY STATE |POSTAL CODE COUNTRY
2126 Inyo Street Fresno CA 93721 USA

4. This FINANCING STATEMENT covers the following collateral:

All of the following which Debtor owns now or in the future, together with all parts, accessories, repairs, replacements, improvements, and
accessions, and wherever located: INVENTORY: All inventory held for ultimate sale or lease, or which has been or will be supplied under
contracts of service, or which are raw materials, work in process, or materials used or consumed in Debtor's business. EQUIPMENT: All
equipment including, but not limited to, machinery, vehicles, furniture, fixtures, manufacturing equipment, farm machinery and equipment,
shop equipment, office and record keeping equipment, parts, and tools. The property includes any equipment described in a list or schedule
Debtor gives to Secured Party, but such a list is not necessary to create or perfect a valid security interest in all of Debtor's equipment.
ACCOUNTS AND OTHER RIGHTS TO PAYMENT: All rights to payments, whether or not earned by performance, including, but not limited to,
payment for property or services sold, leased, rented, licensed, or assigned. This includes any rights and interest (including all liens) which
Debtor may have by law or agreement against any account debtor or obligor of Debtor. GENERAL INTANGIBLES: All general intangibles
including, but not limited to, tax refunds, patents and applications for patents, copyrights, trademarks, trade secrets, good will, trade names,
customer lists, permits and franchises, payment intangibles, computer programs and all supporting information

(Continued on attached Financing Statement Addendum)

5. ALTERNATIVE DESIGNATION [if applicable]: |—|v ESSEE/LESSOR CONSIGNEE/CONSIGNOR BAILEE/BAILOR ELLER/BUYER G. LIEN INON-UCC FILING
6. This FINANCING STATEMENT is to be filed [for record] (or recorded) in the REAL 7. Check to REQUEST SEARCH REPORT(S) on Debtor(s)
ESTATE RECORDS.  Attach Addendum lif applicable] [ADDITIONAL FEE] [optio All Debtors Debtor 1 Debtor 2

8. OPTIONAL FILER REFERENCE DATA
Fresno County

Harland Fil ial Solutio
FILING OFFICE COPY — UCC FINANCING STATEMENT (FORM UCC1) (REV. 05/22/02) 400 g','w_ é?ﬁ'lf&aenue,”pér't‘uind, Oregon 97204




UCC FINANCING STATEMENTADDENDUM

FOLLOW INSTRUCTIONS (front and back) CAREFULLY.

9. NAME OF FIRST DEBTOR (1a or 1b) ON RELATED FINANCING STATEMENT

9a. ORGANIZATION'S NAME

Sample City Construction Loan, LP
OR

9b. INDIVIDUAL'S LAST NAME FIRST NAME

MIDDLE NAME, SUFFIX

10. MISCELLANEOQUS:

THE ABOVE SPACE IS FOR FILING OFFICE USE ONLY

11. ADDITIONAL DEBTOR'S EXACT FULL LEGAL NAME - insert only one name (11a or 11b) - do not abbreviate or combine names

11a. ORGANIZATION'S NAME

OR 11b. INDIVIDUAL'S LAST NAME FIRST NAME MIDDLE NAME SUFFIX
11¢c. MAILING ADDRESS cITY STATE |POSTAL CODE COUNTRY
11d. SEE INSTRUCTIONS ADD'LINFORE | 11e. TYPE OF ORGANIZATION 11f. JURISDICTION OF ORGANIZATION 11g. ORGANIZATIONAL ID #, if any

ORGANIZATION
DEBTOR ]

| HNONE

12. ADDITIONAL SECURED PARTY'S or D ASSIGNOR S/P'S NAME - insert only one name (12a or 12b)

12a. ORGANIZATION'S NAME

OR 12b. INDIVIDUAL'S LAST NAME

FIRST NAME MIDDLE NAME SUFFIX

12¢. MAILING ADDRESS

CITy STATE |POSTAL CODE COUNTRY

13. This FINANCING STATEMENT covers D timber to be cut or D as-extracted
collateral, or is filed as a m fixture filing.
14. Description of real estate:

See Exhibit A attached hereto and made a part hereof.

15. Name and address of a RECORD OWNER of above-described real estate (if'
Debtor does not have a record interest):

16. Additional collateral description:

provided in connection with a transaction relating to computer programs,
and the right to use Debtor's name. FIXTURES: All goods now or in the
future affixed or attached to real estate. Assignment of all proceeds,
including but not limited to escrow proceeds, in connection with the sale of
the real property described here in. The term collateral shall also include,
but not be limited to, plumbing and plumbing materials and supplies, heating
and air conditioning material and supplies, roofing materials and supplies,
concrete, lumber, hardware, electrical wiring and electrical materials and
supplies, window material and supplies, flooring, carpeting, fixtures,
fencing, landscaping, and other materials, supplies and property of every
kind and nature now or hereafter delivered to or located at, upon or about or
attached to the real property described herein. Also, all insurance proceeds
from any insurance policies and coverage required by the secured party
respecting the loan secured hereby.

17. Check only if applicable and check only one box.
Debtoris a D Trust or l—l Trustee acting with respect to property held in trust ~ or D Decedent's Estate

18. Check only if applicable and check only one box.
Debtor is a TRANSMITTING UTILITY
Filed in connection with a Manufactured-Home Transaction

I—l Filed in connection with a Public-Finance Transaction

Harland Financial Solutions

FILING OFFICE COPY — UCC FINANCING STATEMENT ADDENDUM (FORM UCC1Ad) (REV. 05/21/09) 400 S.W. 6th Avenue, Portland, Oregon 87204




UCC FINANCING STATEMENT
FOLLOW INSTRUCTIONS (front and back) CAREFULLY
A. NAME & PHONE OF CONTACT AT FILER [optional]

B. SEND ACKNOWLEDGMENT TO: (Name and Address)

United Security Bank
2126 Inyo Street
Fresno, CA 93721

I THE ABOVE SPACE IS FOR FILING OFFICE USE ONLY

1. DEBTOR'S EXACT FULL LEGAL NAME - insert only one debtor name (1a or 1b) - do not abbreviate or combine names

1a. ORGANIZATION'S NAME
Sample City Construction Loan, LP

OR 75, INDIVIDUAL'S LAST NAME FIRST NAME MIDDLE NAME SUFFIX
1c. MAILING ADDRESS cITyY STATE |POSTAL CODE COUNTRY
1234 N. Sample Road Fresno CA 93710 USA
1d. SEE INSTRUCTIONS ADD'LINFORE |1e. TYPE OF ORGANIZATION 1f. JURISDICTION OF ORGANIZATION 1g. ORGANIZATIONAL ID #, if any
ORGANIZATION ' partnership CA 12345678
DEBTOR ] | | I—'NONE

2. ADDITIONAL DEBTOR'S EXACT FULL LEGAL NAME - insert only one debtor name (2a or 2b) - do not abbreviate or combine names

2a. ORGANIZATION'S NAME

OR 5. INDIVIDUAL'S LAST NAME FIRST NAME MIDDLE NAME SUFFIX
2¢. MAILING ADDRESS CITY STATE [POSTAL CODE COUNTRY
2d. SEE INSTRUCTIONS ADDL INFO RE |2e. TYPE OF ORGANIZATION 2. JURISDICTION OF GRGANIZATION 29. ORGANIZATIONAL ID #, if any
ORGANIZATION
DEBTOR | | | I—lNONE

3. SECURED PARTY'S NAME (or NAME of TOTAL ASSIGNEE of ASSIGNOR S/P) - insert only one secured party name (3a or 3b)

3a, ORGANIZATION'S NAME
United Security Bank

OR (35, INGIVIDUAL'S LAST NAME FIRST NAME MIDDLE NAME SUFFIX
3¢. MAILING ADDRESS CITY STATE |POSTAL CODE COUNTRY
2126 Inyo Street Fresno CA 93721 USA

4. This FINANCING STATEMENT covers the following collateral:

All of the following which Debtor owns now or in the future, together with all parts, accessories, repairs, replacements, improvements, and
accessions, and wherever located: INVENTORY: All inventory held for ultimate sale or lease, or which has been or will be supplied under
contracts of service, or which are raw materials, work in process, or materials used or consumed in Debtor's business. EQUIPMENT: Ali
equipment including, but not limited to, machinery, vehicles, furniture, fixtures, manufacturing equipment, farm machinery and equipment,
shop equipment, office and record keeping equipment, parts, and tools. The property includes any equipment described in a list or schedule
Debtor gives to Secured Party, but such a list is not necessary to create or perfect a valid security interest in all of Debtor's equipment.
ACCOUNTS AND OTHER RIGHTS TO PAYMENT: Ali rights to payments, whether or not earned by performance, including, but not limited to,
payment for property or services sold, leased, rented, licensed, or assigned. This includes any rights and interest (including all liens) which
Debtor may have by law or agreement against any account debtor or obligor of Debtor. GENERAL INTANGIBLES: All general intangibles
including, but not limited to, tax refunds, patents and applications for patents, copyrights, trademarks, trade secrets, good will, trade names,
customer lists, permits and franchises, payment intangibles, computer programs and all supporting information

(Continued on attached Financing Statement Addendum)

5. ALTERNATIVE DESIGNATION [if applicable): | |LESSEE/LESSOR CONSIGNEE/CONSIGNOR BAILEE/BAILOR SELLER/BUYER G, LIEN INON-UCC FILING
6. This FINANCING STATEMENT is to be filed [for record] (or recorded) in h AL 7. Check to REQUEST SEARCH REPORT(S) on Debtor(s)
ESTATE RECORDS.  Attach Addendum ggllcable] JADDITIONAL FEE] E ] All Debtors Debtor 1 Debtor 2

8. OPTIONAL FILER REFERENCE DATA
Fresno County

Harland Financial Soluti
ACKNOWLEDGMENT COPY — UCC FINANCING STATEMENT (FORM UCCH) (REV. 05/22/02) 400 S.W. 6th Avenue, Portiand, Oregon 97204




UCC FINANCING STATEMENTADDENDUM

FOLLOW INSTRUCTIONS {(front and back) CAREFULLY

9. NAME OF FIRST DEBTOR (1a or 1b) ON RELATED FINANCING STATEMENT

9a. ORGANIZATION'S NAME

Sample City Construction Loan, LP
OR

9b. INDIVIDUAL'S LAST NAME FIRST NAME

MIDDLE NAME, SUFFIX

10. MISCELLANEQUS:

THE ABQVE SPACE IS FOR FILING OFFICE USE ONLY

11. ADDITIONAL DEBTOR'S EXACT FULL LEGAL NAME - insert only one name (11a or 11b) - do not abbreviate or combine names

11a. ORGANIZATION'S NAME

OR [775. TNDVIDUAL'S LAST NAWE FIRST NAME MIDDLE NAME SUFFIX
T1c. MAILING ADDRESS CITY STATE |POSTAL CODE COUNTRY
11d. SEE INSTRUCTIONS | ADDL INFO RE | 11e. TYPE OF ORGANIZATION | 117. JURISDICTION OF ORGANIZATION 11g. ORGANIZATIONAL ID%, if any

ORGANIZATION

DEBTOR | | | [Tnone

12. ADDITIONAL SECURED PARTY'S o I:I ASSIGNOR S/P'S NAME - insert only one name (12a or 12b)

12a. ORGANIZATION'S NAME

OR 12b. INDIVIDUAL'S LAST NAME

FIRST NAME MIDDLE NAME SUFFIX

12¢c. MAILING ADDRESS

CITY STATE [POSTAL CODE COUNTRY

— o

13. This FINANCING STATEMENT covers timber to be cut or D as-extracted
collateral, oris filed as a fixture filing.

14. Description of real estate:

See Exhibit A attached herefo and made a part hereof.

15. Name and address of a RECORD OWNER of above-described real estate (if
Debtor does not have a record interest):

16. Additional collateral description:

provided in connection with a transaction relating to computer programs,
and the right to use Debtor's name. FIXTURES: All goods now or in the
future affixed or attached to real estate. Assignment of all proceeds,
including but not limited to escrow proceeds, in connection with the sale of
the real property described here in. The term collateral shall also include,
but not be limited to, plumbing and plumbing materials and supplies, heating
and air conditioning material and supplies, roofing materials and supplies,
concrete, lumber, hardware, electrical wiring and electrical materials and
supplies, window material and supplies, flooring, carpeting, fixtures,
fencing, landscaping, and other materials, supplies and property of every
kind and nature now or hereafter delivered to or located at, upon or about or
attached to the real property described herein. Also, all insurance proceeds
from any insurance policies and coverage required by the secured party
respecting the loan secured hereby.

17. Check oniy if applicable and check only one box.
Debtoris a D Trust or D Trustee acting with respect to property held in trust ~ or D Decedent's Estate

18. Check only if applicable and check only one box.
Debtor is a TRANSMITTING UTILITY
Filed in connection with a Manufactured-Home Transaction

Filed in connection with a Public-Finance Transaction

Harland Financial Solutions

ACKNOWLEDGMENT COPY — UCC FINANCING STATEMENT ADDENDUM (FORM UCC1Ad) (REV. 05/21/09) 400 S.W. 6th Avenue, Portiand, Oregon 87204
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UCC FINANCING STATEMENT
FOLLOW INSTRUCTIONS (front and back) CAREFULLY
A. NAME & PHONE OF CONTAGT AT FILER [optional]

B. SEND ACKNOWLEDGMENT TO: (Name and Address)

United Security Bank
2126 Inyo Street
Fresno, CA 93721

I THE ABOVE SPACE IS FOR FILING OFFICE USE ONLY

1. DEBTOR'S EXACT FULL LEGAL NAME - insert only one debtor name (1a or 1b) - do not abbreviate or combine names

ta. ORGANIZATION'S NAME
Sample City Construction Loan, LP

OR 75, INDIVIDUAL'S LAST NANE FIRST NAME MIDDLE NAME SUFFIX
1c. MAILING ADDRESS CITY STATE |POSTAL CODE COUNTRY
1234 N. Sample Road Fresno CA 93710 USA
1d. SEE INSTRUCTIONS ADDL INFORE |1e. TYPE OF ORGANIZATION 1f. JURISDICTION OF ORGANIZATION 1g. ORGANIZATIONAL ID #, if any
= ORGANIZATION  partnership CA 12345678
DEBTOR I | | rlNONE

2. ADDITIONAL DEBTOR'S EXACT FULL LEGAL NAME - insert only one debtor name (2a or 2b) - do not abbreviate or combine names

2a. ORGANIZATION'S NAME

OR [25. INDIVIDUAL'S LAST NAME FIRST NAME MIDDLE NAME SUFFIX
2¢. MAILING ADDRESS CITY STATE _|POSTAL CODE COUNTRY
2d. SEE INSTRUCTIONS ADDL INFORE |2e. TYPE OF ORGANIZATION |2, JURISDICTION OF ORGANIZATION 9. ORGANIZATIONAL ID &, ifany
ORGANIZATION
DEBTOR ] | | [ Tone

3. SECURED PARTY'S NAME (or NAME of TOTAL ASSIGNEE of ASSIGNOR S/P) - insert only one secured party name (3a or 3b)
3a. ORGANIZATION'S NAME
United Security Bank

OR (35 INDIVIDUALS LAST NAME FIRST NAME MIDDLE NAME SUFFIX
3c. MAILING ADDRESS cITY STATE |POSTAL CODE COUNTRY
2126 Inyo Street Fresno CA 93721 USA

4. This FINANCING STATEMENT covers the following collateral:

All of the following which Debtor owns now or in the future, together with all parts, accessories, repairs, replacements, improvements, and
accessions, and wherever located: INVENTORY: All inventory held for ultimate sale or lease, or which has been or will be supplied under
contracts of service, or which are raw materials, work In process, or materials used or consumed in Debtor's business. EQUIPMENT: All
equipment including, but not limited to, machinery, vehicles, furniture, fixtures, manufacturing equipment, farm machinery and equipment,
shop equipment, office and record keeping equipment, parts, and tools. The property inciudes any equipment described in a list or schedule
Debtor gives to Secured Party, but such a list is not necessary to create or perfect a valid security interest in all of Debtor's equipment.
ACCOUNTS AND OTHER RIGHTS TO PAYMENT: All rights to payments, whether or not earned by performance, including, but not limited to,
payment for property or services sold, leased, rented, licensed, or assigned. This includes any rights and interest (including all liens) which
Debtor may have by law or agreement against any account debtor or obligor of Debtor. GENERAL INTANGIBLES: All general intangibles
including, but not limited to, tax refunds, patents and applications for patents, copyrights, trademarks, trade secrets, good will, trade names,
customer lists, permits and franchises, payment intangibles, computer programs and all supporting information

(Continued on attached Financing Statement Addendum)

5. ALTERNATIVE DESIGNATION [if applicable]: LESSEE/LESSOR CONSIGNEE/CONSIGNOR BAILEE/BAILOR ELLER/BUYER G. LIEN INON-UCC FILING
6. This FINANCING STATEMENT is to be filed [for record] (or recorded) in the REAL 7. Check to REQUEST SEARCH REPORT(S) on Debtor(s}
ESTATE RECORDS. _ Attach Addendum if applicablel ADDITIONAL FEE] [optional All Debtors Debtor 1 Debtor 2

8. OPTIONAL FILER REFERENCE DATA
Fresno County

Harland Fi fal i
SEARCH REQUEST GOPY — UCC FINANCING STATEMENT (FORM UCCH) (REV. 05/22/02) 400 SO, Bi A S Oregon 97204




UCC FINANCING STATEMENTADDENDUM
FOLLOW INSTRUCTIONS (front and back) CAREFULLY
9. NAME OF FIRST DEBTOR (1a or 1b) ON RELATED FINANCING STATEMENT
9a. ORGANIZATION'S NAME
Sample City Construction Loan, LP

OR

9b. INDIVIDUAL'S LAST NAME FIRST NAME MIDDLE NAME, SUFFIX

10. MISCELLANEOUS:

THE ABOVE SPACE IS FOR FILING OFFICE USE ONLY
11. ADDITIONAL DEBTOR'S EXACT FULL LEGAL NAME - insert only one name (11a or 11b) - do not abbreviate or combine names

11a. ORGANIZATION'S NAME

OR I35 NOWVIDUAL'S LAST NAWE FIRST NAME MIDDLE NAME SUFFIX
Tic. MAILING ADDRESS CiTY STATE |POSTAL CODE COUNTRY
11d. SEE INSTRUCTIONS _ JADDL INFO RE | 11e. TYPE OF ORGANIZATION | 11f. JURISDICTION OF ORGANIZATION 119. ORGANIZATIONAL ID#, if any

ORGANIZATION

DEBTOR | | | [ Tone

12. ADDITIONAL SECURED PARTY'S or D ASSIGNOR S/P'S NAME -insert only one name (12a or 12b)

12a. ORGANIZATION'S NAME

OR

12b. INDIVIDUAL'S LAST NAME FIRST NAME MIDDLE NAME SUFFIX

12c. MAILING ADDRESS CITY STATE |POSTAL CODE COUNTRY

13. This FINANCING STATEMENT covers L—_l timber to be cut or D as-extracted [ 16. Additional collateral description:

collateral, oris filed as a ﬁxtureﬂling. provided in connection with a transaction relating to computer programs,
14. Description of real estate: and the right to use Debtor's name. FIXTURES: All goods now or in the
See Exhibit A attached hereto and made a part hereof. future affixed or aftached to real estate. Assignment of all proceeds,
including but not limited to escrow proceeds, in connection with the sale of
the real property described here in. The term collateral shall also include,
but not be limited to, plumbing and plumbing materials and supplies, heating
and air conditioning material and supplies, roofing materials and supplies,
concrete, lumber, hardware, electrical wiring and electrical materials and
supplies, window material and supplies, flooring, carpeting, fixtures,
fencing, landscaping, and other materials, supplies and property of every
kind and nature now or hereafter delivered to or located at, upon or about or
attached to the real property described herein. Also, all insurance proceeds
from any insurance policies and coverage required by the secured party

respecting the loan secured hereby.

15. Name and address of a RECORD OWNER of above-described real estate (if
Debtor does not have a record interest):

17. Check only if applicable and check only one box.
Debtoris a D Trust or D Trustee acting with respect to property held in trust o D Decedent's Estate

18. Check only if applicable and check only one box.
4 Debtor is a TRANSMITTING UTILITY
Filed in connection with a Manufactured-Home Transaction

Filed in connection with a Public-Finance Transaction

Harland Financial Soluti
SEARCH REQUEST COPY — UGG FINANCING STATEMENT ADDENDUM (FORM UCC1Ad) (REV. 05/21/08) 400 S.W. 6th Avenue, Portland, Oregon 97204
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UCC FINANCING STATEMENT
FOLLOW INSTRUCTIONS (front and back) CAREFULLY
A NAME & PHONE OF CONTACT AT FILER [optional]

B. SEND ACKNOWLEDGMENT TO: (Name and Address)

United Security Bank
2126 Inyo Street
Fresno, CA 93721

I THE ABOVE SPACE IS FOR FILING QFFICE USE ONLY
1. DEBTOR'S EXACT FULL LEGAL NAME - insert only one debtor name (1a or 1b) - do not abbreviate or combine names

1a. ORGANIZATION'S NAME
Sample City Construction Loan, LP

OR 5 INBIVIDUAL'S LAST NAME FIRST NAME MIDDLE NAME SUFFIX
7c. MAILING ADDRESS ciy STATE |POSTAL CODE COUNTRY
1234 N. Sample Road Fresno CA 93710 USA
1d. SEE INSTRUCTIONS ADDL INFORE [1e. TYPE OF ORGANIZATION 7%, JURISDICTION OF ORGANIZATION 1g. ORGANIZATIONAL ID &, if any
ORGANIZATION ' partnership CA 12345678
DEBTOR ] | | I—INONE

2. ADDITIONAL DEBTOR'S EXACT FULL LEGAL NAME - insert only one debtor name (2a or 2b) - do not abbreviate or combine names
2a. ORGANIZATION'S NAME

OR 136, INDIVIDUAL'S LAST NAME FIRST NAME MIDDLE NAME SUFFIX
2c. MAILING ADDRESS cirY STATE  [POSTAL CODE COUNTRY
2d. SEE INSTRUCTIONS ADD'LINFORE [2e. TYPE OF ORGANIZATION  |2f. JURISDICTION OF ORGANIZATION 29. ORGANIZATIONAL ID #, if any
ORGANIZATION
DEBTOR | | | |_|NONE

3. SECURED PARTY'S NAME (or NAME of TOTAL ASSIGNEE of ASSIGNOR S/P) - insert only one secured party name (3a or 3b)
3a, ORGANIZATION'S NAME
United Security Bank

OR (35, INDVIDUAL'S LAST NAME FIRST NAME MIDDLE NAME SUFFIX
3c. MAILING ADDRESS CITY STATE [POSTAL CODE COUNTRY
2126 Inyo Street Fresno CA 93721 USA

4. This FINANCING STATEMENT covers the following collateral:

All of the following which Debtor owns now or in the future, together with all parts, accessories, repairs, replacements, improvements, and
accessions, and wherever located: INVENTORY: All inventory held for ultimate sale or lease, or which has been or will be supplied under
contracts of service, or which are raw materials, work in process, or materials used or consumed in Debtor's business. EQUIPMENT: Ail
equipment including, but not limited to, machinery, vehicles, furniture, fixtures, manufacturing equipment, farm machinery and equipment,
shop equipment, office and record keeping equipment, parts, and tools. The property includes any equipment described in a list or schedule
Debtor gives to Secured Party, but such a list is not necessary to create or perfect a valid security interest in all of Debtor's equipment.
ACCOUNTS AND OTHER RIGHTS TO PAYMENT: All rights to payments, whether or not earned by performance, including, but not limited to,
payment for property or services sold, leased, rented, licensed, or assigned. This includes any rights and interest (including all liens) which
Debtor may have by law or agreement against any account debtor or obligor of Debtor. GENERAL INTANGIBLES: Aill general intangibles
including, but not limited to, tax refunds, patents and applications for patents, copyrights, trademarks, trade secrets, good will, trade names,
customer lists, permits and franchises, payment intangibles, computer programs and all supporting information

(Continued on attached Financing Statement Addendum)

5. ALTERNATIVE DESIGNATION [if applicable]: |_|| /LESSOR CONSIGNEE/CONSIGNOR BAILEE/BAILOR ELLER/BUYER G. LIEN INON-UCC FILING
6. This FINANCING STATEMENT is to be filed [for record] (or recorded) in the REAL 7. Check to REQUEST SEARCH REPORT(S) on Debtor(s)
ESTATE RECORDS.  Attach Addendum if applicable ADDITIONAL FEE] [optional] JAll Debtors Debtor 1 [Debtor 2

8. OPTIONAL FILER REFERENCE DATA
Fresno County

Hariand Fi ial Soluti
' DEBTOR GOPY — UCC FINANCING STATEMENT (FORM UCC1) (REV. 05/22/02) 400 S:W. 6th Avenue, Portland, Oregon 97204




UCC FINANCING STATEMENTADDENDUM
FOLLOW INSTRUCTIONS (front and back) CAREFULLY
9. NAME OF FIRST DEBTOR (1a or 1b) ON RELATED FINANCING STATEMENT
9a, ORGANIZATION'S NAME
Sample City Construction Loan, LP '

OR 9b. INDIVIDUAL'S LAST NAME FIRST NAME MIDDLE NAME, SUFFIX

10. MISCELLANEQUS:

THE ABOVE SPACE IS FOR FILING OFFICE USE ONLY

11. ADDITIONAL DEBTOR'S EXACT FULL LEGAL NAME - insert only one name (11a or 11b) - do not abbreviate or combine names

11a. ORGANIZATION'S NAME

OR

71b. INDIVIDUAL'S LAST NAME FIRST NAME MIDDLE NAME SUFFIX
11c. MAILING ADDRESS CITY STATE |POSTAL CODE COUNTRY
T1d. SEE INSTRUCTIONS __ |ADDL INFO RE | 11e. TYPE OF ORGANIZATION | 117, JURISDICTION OF ORGANIZATION 113. ORGANIZATIONAL D #, if any
ORGANIZATION
DEBTOR | | ] [ Tuone

12. ADDITIONAL SECURED PARTY'S o D ASSIGNOR S/P'S NAME - insert only one name (12a or 12b)

122, ORGANIZATION'S NAME

OR

12b. INDIVIDUAL'S LAST NAME FIRST NAME MIDDLE NAME SUFFIX

12c. MAILING ADDRESS cITYy STATE |POSTAL CODE COUNTRY

13. This FINANCING STATEMENT covers | | timber to be cut or D as-extracted | 16. Additional collateral description:
collateral, oris filed as a ﬁxtureﬁling provided in connection with a transaction relating to computer programs,
14. Description of real estate: and the right to use Debtor's name. FIXTURES: All goods now or in the
See Exhibit A attached hereto and made a part hereof. future affixed or attached to real estate. Assignment of all proceeds,
including but not limited to escrow proceeds, in connection with the sale of
the real property described here in. The term collateral shall also include,
but not be limited to, plumbing and plumbing materials and supplies, heating
and air conditioning material and supplies, roofing materials and supplies,
concrete, lumber, hardware, electrical wiring and electrical materials and
supplies, window material and supplies, flooring, carpeting, fixtures,
fencing, landscaping, and other materials, supplies and property of every
kind and nature now or hereafter delivered to or located at, upon or about or
attached to the real property described herein. Aiso, all insurance proceeds
from any insurance policies and coverage required by the secured party
respecting the loan secured hereby.

15. Name and address of a RECORD OWNER of above-described real estate (if
Debtor does not have a record interest):

17. Check only if applicable and check gnly one box.
Debtoris a D Trust or |_l Trustee acting with respect to property held in trust ~ or D Decedent's Estate

18. Check only if applicable and check only one box.
Debtor is a TRANSMITTING UTILITY
Filed in connection with a Manufactured-Home Transaction

Filed in connection with a Public-Finance Transaction

Harland Financial Soluti
DEBTOR COPY — UCC FINANCING STATEMENT ADDENDUM (FORM UCC1Ad) (REV. 05/21/08) R e e, Oregon 97204




UCC FINANCING STATEMENT
FOLLOW INSTRUCTIONS (front and back) CAREFULLY
A. NAME & PHONE OF CONTACT AT FILER [optional]

B. SEND ACKNOWLEDGMENT TO: (Name and Address)

United Security Bank
2126 Inyo Street
Fresno, CA 93721

THE ABOVE SPACE IS FOR FILING OFFICE USE ONLY

1. DEBTOR'S EXACT FULL LEGAL NAME - insert only one debtor name (1a or 1b) - do not abbreviate or combine names

1a. ORGANIZATION'S NAME
Sample City Construction Loan, LP

OR 5, INDIVIDUAL'S LAST NAME FIRST NAME MIDDLE NAME SUFFIX
1c. MAILING ADDRESS CITY STATE [POSTAL CODE COUNTRY
1234 N. Sample Road Fresno CA 93710 USA
1d. SEE INSTRUCTIONS ADD'L INFORE [1e. TYPE OF ORGANIZATION 1f. JURISDICTION OF ORGANIZATION 1g. ORGANIZATIONAL ID # i any
ORGANIZATION  partnership CA 12345678
DEBTOR l | ] I_INONE

2. ADDITIONAL DEBTOR'S EXACT FULL LEGAL NAME - insert only one debtor name (2a or 2b) - do not abbreviate or combine names

2a. ORGANIZATION'S NAME

OR 125 INDIVIDUAL'S LAST NAME FIRST NAME MIDDLE NAME SUFFIX
2c. MAILING ADDRESS cTy STATE [POSTAL CODE COUNTRY
2d. SEE INSTRUCTIONS ADDLINFORE [2e. TYPE OF ORGANIZATION  [2f JURISDICTION OF ORGANIZATION 29. ORGANIZATIONAL ID #, if any

ORGANIZATION

DEBTOR ] ] ] rlNONE

3. SECURED PARTY'S NAME (or NAME of TOTAL ASSIGNEE of ASSIGNOR S/P) - insert only one secured party name (3a or 3b)

3a. ORGANIZATION'S NAME
United Security Bank
OR I35, INDIVIDUAL'S LAST NAME FIRST NAME MIDDLE NAME SUFFIX
3c. MAILING ADDRESS CITY STATE |POSTAL CODE COUNTRY
2126 Inyo Street Fresno CA 93721 USA

4. This FINANCING STATEMENT covers the following collateral;

All of the following which Debtor owns now or in the future, together with all parts, accessories, repairs, replacements, improvements, and
accessions, and wherever located: INVENTORY: All inventory held for ultimate sale or lease, or which has been or will be supplied under
contracts of service, or which are raw materials, work in process, or materials used or consumed in Debtor's business. EQUIPMENT: All
equipment including, but not limited to, machinery, vehicles, furniture, fixtures, manufacturing equipment, farm machinery and equipment,
shop equipment, office and record keeping equipment, parts, and tools. The property includes any equipment described in a list or schedule
Debtor gives to Secured Party, but such a list is not necessary to create or perfect a valid security interest in all of Debtor's equipment.
ACCOUNTS AND OTHER RIGHTS TO PAYMENT: All rights to payments, whether or not earned by performance, including, but not limited to,
payment for property or services sold, leased, rented, licensed, or assigned. This includes any rights and interest (including all liens) which
Debtor may have by law or agreement against any account debtor or obligor of Debtor. GENERAL INTANGIBLES: All general intangibles
including, but not limited to, tax refunds, patents and applications for patents, copyrights, trademarks, trade secrets, good will, trade names,
customer lists, permits and franchises, payment intangibles, computer programs and all supporting information

(Continued on attached Financing Statement Addendum)

5. ALTERNATIVE DESIGNATION [if applicable): I—Il ESSEE/LESSOR [CONSIGNEE/CONSIGNOR BAILEE/BAILOR ELLER/BUYER G. LIEN INON-UCC FILING
B. This FINANCING STATEMENT is to be filed [for record] (or recorded) in the REAL 7. Check to REQUEST SEARCH REPORT(S) on Debtor(s)
ESTATE RECORDS.  Attach Addendum if applicable] [ADDITIONAL FEE] [optional All Debtors Debtor 1 Debtor 2

8. OPTIONAL FILER REFERENCE DATA
Fresno County

Harland Financial Soluti
SECURED PARTY COPY — UCC FINANCING STATEMENT (FORM UCCH1) (REV. 05/22/02) 4oa(; gr.]w. éth'}A\;enug,ng)r?Isand, QOregon 97204




UCC FINANCING STATEMENTADDENDUM
FOLLOW INSTRUCTIONS (front and back) CAREFULLY.

9. NAME OF FIRST DEBTOR (1a or 1b) ON RELATED FINANCING STATEMENT
9a. ORGANIZATION'S NAME

Sample City Construction Loan, LP
ob. INDIVIDUAL'S LAST NAME FIRST NAME MIDDLE NAME, SUFFIX]

OR

10. MISCELLANEQUS:

THE ABOVE SPACE IS FOR FILING OFFICE USE ONLY

11. ADDITIONAL DEBTOR'S EXACT FULL LEGAL NAME - insert only one name (11a or 11b) - do not abbreviate or combine names

11a. ORGANIZATION'S NAME

OR

11b. INDIVIDUAL'S LAST NAME FIRST NAME MIDDLE NAME SUFFIX
717c. MAILING ADDRESS CITY STATE |POSTAL CODE COUNTRY
11d. SEE INSTRUCTIONS __ |ADDL INFORE |11e. TYPE OF ORGANIZATION | 11%. JURISDICTION OF ORGANIZATION 119. ORGANIZATIONAL ID #, if any
ORGANIZATION
DEBTOR | | | [ Tuone

12. ADDITIONAL SECURED PARTY'S or D ASSIGNOR S/P'S NAME - insert only one name (12a or 12b)

12a. ORGANIZATION'S NAME

OR

12b. INDIVIDUAL'S LAST NAME FIRST NAME MIDDLE NAME SUFFIX

12¢. MAILING ADDRESS cITty STATE |POSTAL CODE COUNTRY

13. This FINANCING STATEMENT covers | | timber to be cut or D as-extracted | 16. Additional collateral description:
collateral, or is filed as a m fixture filing. provided in connection with a transaction relating to computer programs,
14. Description of real estate: . and the right to use Debtor's name. FIXTURES: All goods now or in the
See Exhibit A attached hereto and made a part hereof. future affixed or attached to real estate. Assignment of all proceeds,
including but not limited to escrow proceeds, in connection with the sale of
the real property described here in. The term collateral shall also include,
but not be limited to, plumbing and plumbing materials and supplies, heating
and air conditioning material and supplies, roofing materials and supplies,
concrete, lumber, hardware, electrical wiring and electrical materials and
supplies, window material and supplies, flooring, carpeting, fixtures,
fencing, landscaping, and other materials, supplies and property of every
kind and nature now or hereafter delivered to or located at, upon or about or
attached to the real property described herein. Also, all insurance proceeds
from any insurance policies and coverage required by the secured party
respecting the loan secured hereby.

15. Name and address of a RECORD OWNER of above-described real estate (if
Debtor does not have a record interest):

17. Check only if applicable and check only one box.
Debteris a D Trust or D Trustee acting with respect to property held in trust ~ or |_| Decedent's Estate

18. Check only if applicable and check only one box.
Debtor is a TRANSMITTING UTILITY
Filed in connection with a Manufactured-Home Transaction

Filed in connection with a Public-Finance Transaction

Harland Financial Soluti
SECURED PARTY GOPY — UCC FINANCING STATEMENT ADDENDUM (FORM UCC1Ad) (REV. 05/21/08) 00 B, B A oo Oregon 97204




ASSIGNMENT OF ARCHITECT'S CONTRACTS

Principal Loan Date Maturity Loan No Call / Coll Account Officer | Initials
$5,000,000.00 |02-06-2014 [02-06-2015 City Const 72 0000000-01 PS

References in the boxes above are for Lender's use only and do not limit the applicability of this document to any particular loan or item.
Any item above containing "***" has been omitted due to text length limitations.

Borrower:  Sample City Construction Loan, LP Lender: United Security Bank
1234 N. Sampie Road Real Estate Construction
Fresno, CA 93710 2126 Inyo Street

Fresno, CA 93721

Architect:  To Be Determined
4234 N. First Street
Fresno, CA 93710

THIS ASSIGNMENT OF ARCHITECT'S CONTRACTS dated February 6, 2014, is made and executed between Sample City Construction Loan,
LP; 1234 N. Sample Road; Fresno, CA 93710 (referred to as either "Borrower” or "Assignor"); and United Security Bank , Real Estate
Construction, 2126 Inyo Street, Fresno, CA 93721 ("Lender").

THE LOAN. Sample City Construction Loan, LP has requested Lender to provide a Loan in the principal amount of $5,000,000.00 (the "Loan")
for the construction of a project, which is described in the Construction Loan Agreement dated February 6, 2014.

ASSIGNMENT OF CONTRACTS. Assignor hereby grants, transfers, and assigns to Lender all of Assignor's present and future rights, title and
interest in and to the following architect's contract and plans and specifications, including without limitation, all subcontracts, rights, and
amendments relating thereto, and all related substitute or replacement contracts, plans or specifications: the contract between Assignor and To
Be Determined (the "Architect") dated ("Architect's Contract").

CONSENT TO TRANSFER. Assignor agrees and understands that Lender, whether now or later, may sell or transfer the Loan or sell one or
more participation interests in the Loan to one or more purchasers, whether related or unrelated to Lender. Assignor agrees that the
purchaser(s) of the Loan or any interests in the Loan will be considered as the absolute owners of such Loan or interests, and will have all the
rights granted under this Assignment.

LENDER'S RIGHTS. Assignor represents and warrants with respect to the Architect's Contract and plans and specifications that: (a) there has
been no prior assignment of the Architect's Contract; (b) the Architect's Contract is a valid, enforceable agreement; (c) neither party is in
default to the other under the Architect's Contract; and (d) all covenants, conditions, and agreements have been performed as required in the
Architect's Contract, except those not due to be performed until after the date of this Assignment. Assignor shall not alter or amend the
Architect's Contract without the prior written consent of Lender. Unless and until a default shall occur under the Loan or under any of the Loan
documents, Lender shall not exercise any of Assignor's rights under the Architect's Confract; provided, however, that from and after the time of
any such default, Lender immediately shall become entitled, but shall not be obligated, to exercise any rights of Assignor under the Architect's
Contract and Lender shall have the right to use or possess the plans, specifications, drawings, and models referred to above and at Lender's
option, to perform Assignor's obligations under the Architect's Contract, if any. Lender shall not be liable for any defaults by Assignor in the
performance of Assignor's duties under the Architect's Contract, and Assignor hereby agrees to indemnify, save harmless, and defend Lender
against any and all claims, damages, liabilities, attorneys' fees and losses arising out of any such defauit.

POWER OF ATTORNEY. Assignor irrevocably appoints Lender as Assignor's attorney-in-fact with full power of substitution, at Lender's option,
but with no obligation to do so, to enforce Assignor's rights and to perform Assignor's obligations under the Contract, either in Assignor's name
or in Lender's own name.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Assignment:

Amendments. This Assignment, together with any related documents, constitutes the entire understanding and agreement of the parties as
to the matters set forth in this Assignment. No alteration of or amendment to this Assignment shall be effective unless given in writing and
signed by the party or parties sought to be charged or bound by the alteration or amendment.

Attorneys' Fees; Expenses. Assignor agrees to pay upon demand all of Lender's costs and expenses, including Lender's attorneys' fees
and Lender's legal expenses, incurred in connection with the enforcement of this Assignment. Lender may hire or pay someone else to
help enforce this Assignment, and Assignor shall pay the costs and expenses of such enforcement. Costs and expenses include Lender's
attorneys' fees and legal expenses whether or not there is a lawsuit, including attorneys' fees and legal expenses for bankruptcy
proceedings (including efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipated post-judgment coliection
services. Assignor also shall pay all court costs and such additional fees as may be directed by the court.

Governing Law. This Assignment will be governed by federal law applicable to Lender and, to the extent not preempted by federal law, the
laws of the State of California without regard to its conflicts of law provisions. This Assignment has been accepted by Lender in the State
of California.

Choice of Venue. If there is a lawsuit, Assignor agrees upon Lender's request to submit to the jurisdiction of the courts of Fresno County,
State of California.

Notices. Any notice required to be given under this Assignment shall be given in writing, and shall be effective when actually delivered,
when actually received by telefacsimile (unless otherwise required by law), when deposited with a nationally recognized overnight courier,
or, if mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to the addresses
shown near the beginning of this Assignment. Any party may change its address for notices under this Assignment by giving formal
written notice to the other parties, specifying that the purpose of the notice is to change the party's address. For notice purposes,
Assignor agrees to keep Lender informed at all times of Assignor's current address. Unless otherwise provided or required by law, if there
is more than one Borrower, any notice given by Lender to any Borrower is deemed to be notice given to all Borrowers.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Assignment unless such waiver is given in writing
and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver of such right or any
other right. A waiver by Lender of a provision of this Assignment shall not prejudice or constitute a waiver of Lender's right otherwise to
demand strict compliance with that provision or any other provision of this Assignment. No prior waiver by Lender, nor any course of
dealing between Lender and Assignor, shall constitute a waiver of any of Lender's rights or of any of Assignor's obligations as to any future
transactions. Whenever the consent of Lender is required under this Assignment, the granting of such consent by Lender in any instance
shall not constitute continuing consent to subsequent instances where such consent is required and in all cases such consent may be
granted or withheld in the sole discretion of Lender.
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Successors and Assigns. This Assignment shall be understood to be for the benefit of Lender and for such other person or persons as may
from time to time become or be the holder or owner of the Loan or any interest therein, and this Assignment shall be transferable to the
same extent and with the same force and effect as any such Loan may be transferable.

ASSIGNOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT OF ARCHITECT'S CONTRACTS AND
ASSIGNOR AGREES TO ITS TERMS. THIS ASSIGNMENT OF ARCHITECT'S CONTRACTS IS DATED FEBRUARY 6, 2014.

ASSIGNOR:

SAMPLE CITY CONSTRUCTION LOAN, LP

By:
Sample Authorized Signature, General Partner of
Sample City Construction Loan, LP

ACKNOWLEDGMENT OF ASSIGNMENT

To Be Determined ("Architect"), being a party to the above described Architect's Contract, including the primary architect's contract, hereby
acknowledges the above assignment of the Architect's Contract and warrants that there has been no prior assignment of the Architect's
Contract of which Architect has notice. Architect hereby warrants that the Architect's Contract, and all subcontracts are valid, enforceable
agreements and that, to the best of Architect's knowledge, Assignor is not in default under the Contract. Architect agrees that (A) Lender
may enforce the obligations of the Architect's Contract pursuant to the above assignment with the same force and effect as if enforced by
Assignor, and (B) Lender may, but shall not be required to, perform the obligations of Assignor, and Architect will accept such performance in
lieu of performance by Assignor in satisfaction of Assignor's obligations under the Architect's Contract. Architect acknowledges that it is
familiar with the disbursement provisions of the loan documents between Assignor and Lender and agrees that such disbursement provisions are
satisfactory to Architect. Architect further agrees that any alteration or amendment of the Architect's Contract will not be effective unless and
until approved in writing by Lender.

Architect further agrees that if Lender shall become the owner of the real property upon which the Project is being built, or otherwise shall
require the use of the above described plans, specifications, drawings, and models, Lender shall have the right to use the same without any cost
or expense and without payment of any additional fees or charges to Architect.

THIS ACKNOWLEDGMENT IS EXECUTED ON:

ARCHITECT:

X

To Be Determined, Individually

LASER PRO Lending, Ver. 13.4.0.034 Copr. Hartand Financial Solutiens, Inc. 4997, 2014. All Rights Reserved. - CA C:AHARLAND\CFILPL\C47.FC TR-707 PR-6




CONSTRUCTION LOAN AGREEMENT

Principal Loan Date Maturity Loan No Call / Coll Account Officer | Initials
$5,000,000.00 |02-06-2014 |02-06-2015 City Const 72 0000000-01 PS

References in the boxes above are for Lender's use only and do not limit the applicability of this document to any particular loan or item.
Any item above containing "***" has been omitted due to text length limitations.

Borrower:  Sample City Construction Loan, LP Lender: United Security Bank
1234 N. Sample Road Real Estate Construction
Fresno, CA 93710 2126 Inyo Street

Fresno, CA 93721

THIS CONSTRUCTION LOAN AGREEMENT dated February 6, 2014, is made and executed between Sample City Construction Loan, LP
("Borrower”) and United Security Bank ("Lender") on the following terms and conditions. Borrower has applied to Lender for one or more
loans for purposes of constructing the Improvements on the Real Property described below. Lender is willing to lend the loan amount to
Borrower solely under the terms and conditions specified in this Agreement and in the Related Documents, to each of which Borrower agrees.
Borrower understands and agrees that: (A) in granting, renewing, or extending any Loan, Lender is relying upon Borrower's representations,
warranties, and agreements as set forth in this Agreement, and (B} all such Loans shall be and remain subject to the terms and conditions of

this Agreement.

TERM. This Agreement shall be effective as of February 6, 2014, and shall continue in full force and effect until such time as all of Borrower's
Loans in favor of Lender have been paid in full, including principal, interest, costs, expenses, attorneys' fees, and other fees and charges, or
until February 6, 2015.

LOAN. The Loan shall be in an amount not to exceed the principal sum of U.S. $5,000,000.00 and shall bear interest on so much of the
principal sum as shall be advanced pursuant to the terms of this Agreement and the Related Documents. The Loan shail bear interest on each
Advance from the date of the Advance in accordance with the terms of the Note. Borrower shall use the Loan Funds solely for the payment of:
(A) the costs of constructing the Improvements and equipping the Project in accordance with the Construction Contract; (B) other costs and
expenses incurred or to be incurred in connection with the construction of the Improvements as Lender in its sole discretion shall approve; and
(C) if permitted by Lender, interest due under the Note, including all expenses and all loan and commitment fees described in this Agreement.
The Loan amount shall be subject at all times to all maximum limits and conditions set forth in this Agreement or in any of the Related
Documents, inciuding without limitation, any limits relating to loan to value ratios and acquisition and Project costs.

PROJECT DESCRIPTION. The word "Project" as used in this Agreement means the construction and completion of all Improvements
contemplated by this Agreement, including without limitation the erection of the building or structure on the Real Property identified to this
Agreement by Borrower and Lender, installation of equipment and fixtures, landscaping, and all other work necessary to make the Project usable
and complete for the intended purposes.

The word "Property” as used in this Agreement means the Real Property together with all Improvements, all equipment, fixtures, and other
articles of personal property now or subsequently attached or affixed to the Real Property, together with all accessions, parts, and additions to,
all replacements of, and all substitutions for any of such property, and all proceeds (including insurance proceeds and refunds of premiums) from
any sale or other disposition of such property. The real estate described below constitutes the Real Property as used in this Agreement.

The real estate or its address is commonly known as:
Real Property located at 1234 N. Sampie Road, Fresno, CA 93710.

FEES AND EXPENSES. Whether or not the Project shall be consummated, Borrower shall assume and pay upon demand all out-of-pocket
expenses incurred by Lender in connection with the preparation of loan documents and the making of the Loan, including without limitation the
following: (A) all closing costs, loan fees, and disbursements; (B) all expenses of Lender's legal counsel; and (C) all title examination fees,
title insurance premiums, appraisal fees, survey costs, required fees, and filing and recording fees.

NO CONSTRUCTION PRIOR TO RECORDING OF SECURITY DOCUMENT. Borrower will not permit any work or materials to be furnished in
connection with the Project until (A) Borrower has signed the Related Documents; (B) Lender's mortgage or deed of trust and other Security
Interests in the Property have been duly recorded and perfected; (C) Lender has been provided evidence, satisfactory to Lender, that Borrower
has obtained all insurance required under this Agreement or any Related Documents and that Lender's liens on the Property and Improvements
are valid perfected first liens, subject only to such exceptions, if any, acceptable to Lender.

REPRESENTATIONS AND WARRANTIES. Borrower represents and warrants to Lender, as of the date of this Agreement, as of the date of each
disbursement of loan proceeds, as of the date of any renewal, extension or modification of any Loan, and at all times any Indebtedness exists:

Organization. Borrower is a limited partnership which is, and at all times shall be, duly organized, validly existing, and in good standing
under and by virtue of the laws of the State of California. Borrower is duly authorized to transact business in all other states in which
Borrower is doing business, having obtained all necessary filings, governmental licenses and approvals for each state in which Borrower is
doing business. Specifically, Borrower is, and at all times shall be, duly qualified as a foreign limited partnership in all states in which the
failure to so qualify would have a material adverse effect on its business or financial condition. Borrower has the full power and authority
to own its properties and to transact the business in which it is presently engaged or presently proposes to engage. Borrower maintains an
office at 1234 N. Sample Road, Fresno, CA 93710. Unless Borrower has designated otherwise in writing, the principal office is the office
at which Borrower keeps its books and records including its records concerning the Collateral. Borrower will notify Lender prior to any
change in the location of Borrower's principal office address or any change in Borrower's name. Borrower shall do all things necessary to
preserve and to keep in full force and effect its existence, rights and privileges, and shall comply with all regulations, rules, ordinances,
statutes, orders and decrees of any governmental or quasi-governmental authority or court applicable to Borrower and Borrower's business
activities.

Assumed Business Names. Borrower has filed or recorded all documents or filings required by law relating to all assumed business names
used by Borrower. Excluding the name of Borrower, the following is 2 complete list of all assumed business names under which Borrower
does business: None.

Authorization. Borrower's execution, delivery, and performance of this Agreement and all the Related Documents have been duly
authorized by all necessary action by Borrower and do not conflict with, result in a violation of, or constitute a default under (1) any
provision of (a) Borrower's articles or agreements of partnership, or (b) any agreement or other instrument binding upon Borrower or (2)
any law, governmental regulation, court decree, or order applicable to Borrower or to Borrower's properties.

Financial Information. Each of Borrower's financial statements supplied to Lender truly and completely disclosed Borrower's financial
condition as of the date of the statement, and there has been no material adverse change in Borrower's financial condition subsequent to
the date of the most recent financial statement supplied to Lender. Borrower has no material contingent obligations except as disclosed in
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such financial statements.

Legal Effect. This Agreement constitutes, and any instrument or agreement Borrower is required to give under this Agreement when
delivered will constitute legal, valid, and binding obligations of Borrower enforceable against Borrower in accordance with their respective

terms.

Properties. Except as contemplated by this Agreement or as previously disclosed in Borrower's financial statements or in writing to Lender
and as accepted by Lender, and except for property tax liens for taxes not presently due and payable, Borrower owns and has good title to
all of Borrower's properties free and clear of all Security Interests, and has not executed any security documents or financing statements
relating to such properties. All of Borrower's properties are titled in Borrower's legal name, and Borrower has not used or filed a financing
statement under any other name for at least the last five (5) years. .

Hazardous Substances. Except as disclosed to and acknowledged by Lender in writing, Borrower represents and warrants that: (1) During
the period of Borrower's ownership of the Collateral, there has been no use, generation, manufacture, storage, treatment, disposal, reiease
or threatened release of any Hazardous Substance by any person on, under, about or from any of the Collateral. (2) Borrower has no
knowledge of, or reason to believe that there has been (a) any breach or violation of any Environmental Laws; (b) any use, generation,
manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance on, under, about or from the
Collateral by any prior owners or occupants of any of the Collateral; or (c) any actual or threatened litigation or claims of any kind by any
person relating to such matters. (3) Neither Borrower nor any tenant, contractor, agent or other authorized user of any of the Collateral
shall use, generate, manufacture, store, treat, dispose of or release any Hazardous Substance on, under, about or from any of the
Collateral; and any such activity shall be conducted in compliance with all applicable federal, state, and local laws, regulations, and
ordinances, including without limitation all Environmental Laws. Borrower authorizes Lender and its agents to enter upon the Collateral to
make such inspections and tests as Lender may deem appropriate to determine compliance of the Collateral with this section of the
Agreement. Any inspections or tests made by Lender shall be at Borrower's expense and for Lender's purposes only and shall not be
construed to create any responsibility or liability on the part of Lender to Borrower or to any other person. The representations and
warranties contained herein are based on Borrower's due diligence in investigating the Collateral for hazardous waste and Hazardous
Substances. Borrower hereby (1) releases and waives any future claims against Lender for indemnity or contribution in the event
Borrower becomes liable for cleanup or other costs under any such laws, and (2) agrees to indemnify, defend, and hold harmiess Lender
against any and ali claims, losses, liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer
resulting from a breach of this section of the Agreement or as a consequence of any use, generation, manufacture, storage, disposal,
release or threatened release of a hazardous waste or substance on the Collateral. The provisions of this section of the Agreement,
including the obligation to indemnify and defend, shall survive the payment of the Indebtedness and the termination, expiration or
satisfaction of this Agreement and shall not be affected by Lender's acquisition of any interest in any of the Collateral, whether by
foreclosure or otherwise.

Litigation and Claims. No litigation, claim, investigation, adminisirative proceeding or similar action (including those for unpaid taxes)
against Borrower is pending or threatened, and no other event has occurred which may materially adversely affect Borrower's financial
condition or properties, other than litigation, claims, or other events, if any, that have been disclosed to and acknowledged by Lender in
writing.

Taxes. To the best of Borrower's knowledge, all of Borrower's tax returns and reports that are or were required to be filed, have been
filed, and all taxes, assessments and other governmental charges have been paid in full, except those presently being or to be contested by
Borrower in good faith in the ordinary course of business and for which adequate reserves have been provided.

Lien Priority. Unless otherwise previously disclosed to Lender in writing, Borrower has not entered into or granted any Security
Agreements, or permitted the filing or attachment of any Security Interests on or affecting any of the Collateral directly or indirectly
securing repayment of Borrower's Loan and Note, that would be prior or that may in any way be superior to Lender's Security Interests and
rights in and to such Collateral.

Binding Effect. This Agreement, the Note, all Security Agreements (if any), and all Related Documents are binding upon the signers
thereof, as well as upon their successors, representatives and assigns, and are legally enforceable in accordance with their respective

terms.

Title to Property. Borrower has, or on the date of first disbursement of Loan proceeds will have, good and marketable title to the Collateral
free and clear of all defects, liens, and encumbrances, excepting only liens for taxes, assessments, or governmental charges or levies not
yet delinquent or payable without penalty or interest, and such liens and encumbrances as may be approved in writing by the Lender. The
Coliateral is contiguous to publicly dedicated streets, roads, or highways providing access to the Collateral.

Project Costs. The total cost for the Project shall not exceed $5,000,000.00. The Project costs are true and accurate estimates of the
costs necessary to complete the Improvements in a good and workmanlike manner according to the Plans and Specifications presented by
Borrower to Lender, and Borrower shall take all steps necessary to prevent the actual cost of the Improvements from exceeding the Project
costs.

Utility Services. All utility services appropriate to the use of the Project after completion of construction are available at the boundaries of
the Collateral.

Assessment of Property. The Collateral is and will continue to be assessed and taxed as an independent parcel by all governmental
authorities.

Compliance with Governing Authorities. Borrower has examined and is familiar with all the easements, covenants, conditions, restrictions,
reservations, building laws, regulations, zoning ordinances, and federal, state, and local requirements affecting the Project. The Project will
at all times and in all respects conform to and comply with the requirements of such easements, covenants, conditions, restrictions,
reservations, building laws, regulations, zoning ordinances, and federal, state, and local requirements.

Survival of Representations and Warranties. Borrower understands and agrees that in extending Loan Advances, Lender is relying on all
representations, warranties, and covenants made by Borrower in this Agreement or in any certificate or other instrument delivered by
Borrower to Lender under this Agreement or the Related Documents. Borrower further agrees that regardiess of any investigation made by
Lender, all such representations, warranties and covenants will survive the extension of Loan Advances and delivery to Lender of the
Related Documents, shall be continuing in nature, shall be deemed made and redated by Borrower at the time each Loan Advance is made,
and shall remain in full force and effect until such time as Borrower's Indebtedness shall be paid in full, or until this Agreement shall be
terminated in the manner provided above, whichever is the last to occur.

CONDITIONS PRECEDENT TO EACH ADVANCE. Lender's obligation to make the initial Advance and each subsequent Advance under this
Agreement shall be subject to the fulfillment to Lender's satisfaction of all of the conditions set forth in this Agreement and in the Related

Documents.
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Approval of Contractors, Subcontractors, and Materialmen. Lender shall have approved a list of all contractors employed in connection
with the construction of the Improvements, showing the name, address, and telephone number of each contractor, a general description of
the nature of the work to be done, the labor and materials to be supplied, the names of materialmen, if known, and the approximate dollar
value of the labor, work, or materials with respect to each confractor or materiaiman. Lender shall have the right to communicate with any
person to verify the facts disclosed by the list or by any application for any Advance, or for any other purpose.

Plans, Specifications, and Permits. Lender shall have received and accepted a complete set of written Plans and Specifications setting forth
all Improvements for the Project, and Borrower shall have furnished to Lender copies of all permits and requisite approvals of any
governmental body necessary for the construction and use of the Project.

Architect's and Construction Contracts. Borrower shall have furnished in form and substance satisfactory to Lender an executed copy of
the Architect's Contract and an executed copy of the Construction Contract.

Related and Support Documents. Borrower shall provide to Lender in form satisfactory to Lender the following support documents for the
Loan: Lien and Completion Bond, Assignment of Architect's Contract, Assignment of Construction Contract and Completion Guaranty.

Budget and Schedule of Estimated Advances. Lender shall have approved detailed budget and cash flow projections of total Project costs
and a schedule of the estimated amount and time of disbursements of each Advance.

Borrower's Authorization. Borrower shall have provided in form and substance satisfactory to Lender properly certified resolutions, duly
authorizing the consummation of the Project and duly authorizing the execution and delivery of this Agreement, the Note and the Related
Documents. in addition, Borrower shall have provided such other resolutions, authorizations, documents and instruments as Lender or its
counsel, in their sole discretion, may require.

Bond. If requested by Lender, Borrower shall have furnished a performance and payment bond in an amount equal to 100% of the amount
of the Construction Contract, as well as a materialmen's and mechanics' payment bond, with such riders and supplements as Lender may
require, each in form and substance satisfactory to Lender, naming the General Contractor as principal and Lender as an additional obligee.
Any required bonds and the confracts which they cover must be duly recorded or filed in accordance with California Civil Code Section
32385, if required by Lender.

Appraisal. If required by Lender, an appraisal shall be prepared for the Property, at Borrower's expense, which in form and substance shall
be satisfactory to Lender, in Lender's sole discretion, including applicable regulatory requirements.

Plans and Specifications. [f requested by Lender, Borrower shall have assigned to Lender on Lender's forms the Plans and Specifications
for the Project.

Environmental Report. If requested by Lender, Borrower shall have furnished to Lender, at Borrower's expense, an environmental report
and certificate on the Property in form and substance satisfactory to Lender, prepared by an engineer or other expert satisfactory to Lender
stating that the Property complies with all applicable provisions and requirements of the "Hazardous Substances"” paragraph set forth in this
Agreement.

Soil Report. If requested by Lender, Borrower shall have furnished to Lender, at Borrower's expenses, a soil report for the Property in form
and substance satisfactory to Lender, prepared by a registered engineer satisfactory to Lender stating that the Property is free from soil or
other geological conditions that would preclude its use or development as contemplated without extra expense for precautionary, corrective
or remedial measures.

Survey. If requested by Lender, Borrower shall have furnished to Lender a survey of recent date, prepared and certified by a qualified
surveyor and providing that the Improvements, if constructed in accordance with the Plans and Specifications, shall lie wholly within the
boundaries of the Collateral without encroachment or violation of any zoning ordinances, building codes or regulations, or setback
requirements, together with such other information as Lender in its sole discretion may require.

Zoning. Borrower shall have furnished evidence satisfactory to Lender that the Collateral is duly and validly zoned for the construction,
maintenance, and operation of the Project.

Title Insurance. Borrower shall have provided to Lender an ALTA Lender's exiended coverage policy of title insurance with such
endorsements as Lender may require, issued by a title insurance company acceptable to Lender and in a form, amount, and content
satisfactory to Lender, insuring or agreeing to insure that Lender's security agreement or other security document on the Property is or will
be upon recordation a valid first lien on the Property free and clear of all defects, liens, encumbrances, and exceptions except those as
specifically accepted by Lender in writing. If requested by Lender, Borrower shall provide to Lender, at Borrower's expense, a foundation
endorsement (CLTA 102.5 or its equivalent) to the title policy upon the completion of each foundation for the Improvements, showing no
encroachments, and upon completion an endorsement which insures the lien-free completion of the Improvements (CLTA 101 series, as
required by Lender).

Insurance. Unless waived by Lender in writing, Borrower shall have delivered to Lender the following insurance policies or evidence
thereof: (a) an all risks course of construction insurance policy (builder's risk), with extended coverage covering the Improvements issued
in an amount and by a company acceptable to Lender, containing a loss payable or other endorsement satisfactory to Lender insuring
Lender as mortgagee, together with such other endorsements as may be required by Lender, including stipulations that coverages will not
be cancelled or diminished without at least ten (10) days prior written notice to Lender; (b) owners and General Contractor general liability
insurance, public liability and workmen's compensation insurance; (c) flood insurance if required by Lender or applicable law; and (d) all
other insurance required by this Agreement or by the Related Documents.

Workers' Compensation Coverage. Provide to Lender proof of the General Contractor's compliance with all applicable workers'
compensation laws and regulations with regard to all work performed on the Project.

Payment of Fees and Expenses. Borrower shall have paid to Lender all fees, charges, and other expenses which are then due and payable
as specified in this Agreement or any Related Document. )

Satisfactory Construction. All work usually done at the stage of construction for which disbursement is requested shall have been done in
a good and workmanlike manner and all materials and fixtures usually furnished and installed at that stage of construction shall have been
furnished and installed, all in compliance with the Plans and Specifications. Borrower shall also have furnished to Lender such proofs as
Lender may require to establish the progress of the work, compliance with applicable laws, freedom of the Property from liens, and the
basis for the requested disbursement.

Certification. Borrower shall have furished to Lender a certification by an engineer, architect, or other qualified inspector acceptable to
Lender that the construction of the Improvements has complied and will continue to comply with all applicable statutes, ordinances, codes,
regulations, and similar requirements.

Lien Waivers. Borrower shall have obtained and attached to each application for an Advance, including the Advance to cover final payment
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to the General Contractor, executed acknowledgments of payments of all sums due and releases of mechanic's and materialmen's liens,
satisfactory to Lender, from any party having lien rights, which acknowledgments of payment and releases of liens shall cover all work,
labor, equipment, materials done, supplied, performed, or furnished prior to such application for an Advance.

No Event of Default. There shall not exist at the time of any Advance a condition which wouid constitute an Event of Default under this
Agreement or under any Related Document.

DISBURSEMENT OF LOAN FUNDS. The following provisions relate to the disbursement of funds from the Loan Fund.

Application for Advances. Borrower shall apply for Advances from the Loan Fund according to the following disbursement schedule: See
Exhibit B attached hereto and made a part hereof.

Each application shall be stated on a standard AlA payment request form or other form approved by Lender, executed by Borrower, and
supported by such evidence as Lender shail reasonably require. Borrower shall apply only for disbursement with respect to work actually
done by the General Contractor and for materials and equipment actually incorporated into the Project. Each application for an Advance
shall be deemed a certification of Borrower that as of the date of such application, all representations and warranties contained in the
Agreement are true and correct, and that Borrower is in compliance with all of the provisions of this Agreement.

Payments. At the sole option of Lender, Advances may be paid in the joint names of Borrower and the General Contractor,
subcontractor(s), or supplier(s) in payment of sums due under the Construction Contract. At its sole option, Lender may directly pay the
General Contractor and any subcontractors or other parties the sums due under the Construction Coniract. Borrower appoints Lender as its
attorney-in-fact to make such payments. This power shall be deemed coupled with an interest, shall be irrevocable, and shall survive an
Event of Default under this Agreement.

Projected Cost Overruns. If Lender at any time determines in its sole discretion that the amount in the Loan Fund is insufficient, or will be
insufficient, to complete fully and to pay for the Project, then within ten (10) days after receipt of a written request from Lender, Borrower
shall deposit in the Loan Fund an amount equal to the deficiency as determined by Lender. The judgment and determination of Lender
under this section shall be final and conclusive. Any such amounts deposited by Borrower shall be disbursed prior to any Loan proceeds.

Final Payment to General Contractor. Upon completion of the Project and fulfillment of the Construction Contract to the satisfaction of
Lender and provided sufficient Loan Funds are available, Lender shall make an Advance to cover the final payment due to the General
Contractor upon delivery to Lender of endorsements to the ALTA title insurance policy following the posting of the completion notice, as
provided under applicable law. Construction shall not be deemed complete for purposes of final disbursement unless and until Lender shall
have received all of the foliowing: '

(1) Evidence satisfactory to Lender that all work under the Construction Contract requiring inspection by any governmental authority
with jurisdiction has been duly inspected and approved by such authority, that a certificate of occupancy has been issued, and that all
parties performing work have been paid, or will be paid, for such work;

(2) A certification by an engineer, architect, or other qualified inspector acceptable to Lender that the Improvements have been
completed substantially in accordance with the Plans and Specifications and the Construction Contract, that direct connection has
been made to all utilities set forth in the Plans and Specifications, and that the Project is ready for occupancy; and

(3) Acceptance of the completed Improvements by Lender and Borrower.

Construction Default. If Borrower fails in any respect to comply with the provisions of this Agreement or if construction ceases before
completion regardiess of the reason, Lender, at its option, may refuse to make further Advances, may accelerate the indebtedness under
the terms of the Note, and without thereby impairing any of its rights, powers, or privileges, may enter into possession of the construction
site and perform or cause to be performed any and all work and labor necessary to complete the improvements, substantially in accordance
with the Plans and Specifications.

Damage or Destruction. If any of the Collateral or Improvements is damaged or destroyed by casualty of any nature, within sixty (60) days
thereafter Borrower shall restore the Collateral and Improvements to the condition in which they were before such damage or destruction
with funds other than those in the Loan Fund. Lender shall not be obligated to make disbursements under this Agreement uniil such
restoration has been accomplished.

Adequate Security. When any event occurs that Lender determines may endanger completion of the Project or the fulfiliment of any
condition or covenant in this Agreement, Lender may require Borrower to furnish, within ten (10) days after delivery of a written request,
adequate security to eliminate, reduce, or indemnify Lender against, such danger. In addition, upon such occurrence, Lender in its sole
discretion may advance funds or agree to undertake to advance funds to any party to eliminate, reduce, or indemnify Lender against, such
danger or to complete the Project. All sums paid by Lender pursuant to such agreements or undertakings shall be for Borrower's account
and shall be without prejudice to Borrower's rights, if any, to receive such funds from the party to whom paid. All sums expended by
Lender in the exercise of its option to complete the Project or protect Lender's interests shall be payable to Lender on demand together with
interest from the date of the Advance at the rate applicable to the Loan. In addition, any Advance of funds under this Agreement, including
without limitation direct disbursements to the General Contractor or other parties in payment of sums due under the Construction Contract,
shall be deemed to have been expended by or on behalf of Borrower and to have been secured by Lender's Deed of Trust, if any, on the
Collateral.

CESSATION OF ADVANCES. If Lender has made any commitment to make any Loan to Borrower, whether under this Agreement or under any
other agreement, Lender shall have no obligation to make Loan Advances or to disburse Loan proceeds if: (A) Borrower or any Guarantor is in
default under the terms of this Agreement or any of the Related Documents or any other agreement that Borrower or any Guarantor has with
Lender; (B) Borrower or any Guarantor dies, becomes incompetent or becomes insolvent, files a petition in bankruptcy or similar proceedings,
or is adjudged a bankrupt; (C) there occurs a material adverse change in Borrower's financial condition, in the financial condition of any
Guarantor, or in the value of any Collateral securing any Loan; or (D) any Guarantor seeks, claims or otherwise attempts to limit, modify or
revoke such Guarantor's guaranty of the Loan or any other loan with Lender; or (E} Lender in good faith deems itself insecure, even though no
Event of Default shall have occurred.

LIMITATION OF RESPONSIBILITY. The making of any Advance by Lender shall not constitute or be interpreted as either (A) an approval or
acceptance by Lender of the work done through the date of the Advance, or (B) a representation or indemnity by Lender to any party against
any deficiency or defect in the work or against any breach of any contract. Inspections and approvals of the Plans and Specifications, the
Improvements, the workmanship and materials used in the Improvements, and the exercise of any other right of inspection, approval, or inquiry
granted to Lender in this Agreement are acknowledged to be solely for the protection of Lender's interests, and under no circumstances shall
they be construed to impose any responsibility or fiability of any nature whatsoever on Lender to any party. Neither Borrower nor any
contractor, subcontractor, materialman, laborer, or any other person shall rely, or have any right to rely, upon Lender's determination of the
appropriateness of any Advance. No disbursement or approval by Lender shall constitute a representation by Lender as to the nature of the
Project, its construction, or its intended use for Borrower or for any other person, nor shall it constitute an indemnity by Lender to Borrower or




CONSTRUCTION LOAN AGREEMENT
Loan No: City Const (Continued) Page 5

to any other person against any deficiency or defects in the Project or against any breach of any contract.
AFFIRMATIVE COVENANTS. Borrower covenants and agrees with Lender that, so long as this Agreement remains in effect, Borrower will:

Notices of Claims and Litigation. Promptly inform Lender in writing of (1) all material adverse changes in Borrower's financial condition,
and (2) all existing and all threatened litigation, claims, investigations, administrative proceedings or similar actions affecting Borrower or
any Guarantor which could materially affect the financial condition of Borrower or the financial condition of any Guarantor.

Financial Records. Maintain its books and records in accordance with GAAP, applied on a consistent basis, and permit Lender to examine
and audit Borrower's books and records at all reasonable times.

Financial Statements. Furnish Lender with the following:

Annual Statements. As soon as available, but in no event later than ninety (90) days after the end of each fiscal year, Borrower's
balance sheet and income statement for the year ended, prepared by Borrower.

Tax Returns. As soon as available, but in no event later than ninety (90) days after the applicable filing date for the tax reporting
period ended, Borrower's Federal and other governmental tax returns, prepared by Borrower.

Al financial reports required to be provided under this Agreement shall be prepared in accordance with GAAP, applied on a consistent
basis, and certified by Borrower as being true and correct.

Additional Information. Furnish such additional information and statements, lists of assets and liabilities, agings of receivables and
payables, inventory schedules, budgets, forecasts, tax returns, and other reports with respect to Borrower's financial condition and
business operations as Lender may request from time to time.

Other Agreements. Compiy with all terms and conditions of all other agreements, whether now or hereafter existing, between Borrower
and any other party and notify Lender immediately in writing of any default in connection with any other such agreements.

Insurance. Maintain fire and other risk insurance, hail, federal crop insurance, public liability insurance, and such other insurance as Lender
may require with respect to Borrower's properties and operations, in form, amounts, coverages and with insurance companies acceptable
to Lender. Borrower, upon request of Lender, will deliver to Lender from time to time the policies or certificates of insurance in form
satisfactory to Lender, including stipulations that coverages will not be cancelled or diminished without at least ten (10) days prior written
notice to Lender. Each insurance policy also shall include an endorsement providing that coverage in favor of Lender will not be impaired in
any way by any act, omission or default of Borrower or any other person. In connection with all policies covering assets in which Lender
holds or is offered a security interest for the Loans, Borrower will provide Lender with such lender's loss payable or other endorsements as
Lender may require.

Insurance Reports. Furnish to Lender, upon request of Lender, reports on each existing insurance policy showing such information as
Lender may reasonably request, including without limitation the following: (1) the name of the insurer; (2) the risks insured; (3) the
amount of the policy; (4) the properties insured; (5) the then current property values on the basis of which insurance has been obtained,
and the manner of determining those values; and (6) the expiration date of the policy. In addition, upon request of Lender (however not
more often than annually), Borrower will have an independent appraiser satisfactory to Lender determine, as applicable, the actual cash
value or replacement cost of any Collateral. The cost of such appraisal shall be paid by Borrower.

Loan Fees, Charges and Expenses. Whether or not the Project is completed, Borrower also shall pay upon demand all out-of-pocket
expenses incurred by Lender in connection with the preparation of loan documents and the making of the Loan, including, without
limitation, all closing costs, fees, and disbursements, all expenses of Lender's legal counsel, and all title examination fees, title insurance
premiums, appraisal fees, survey costs, required fees, and filing and recording fees.

Loan Proceeds. Use the Loan Funds solely for payment of bills and expenses directly related to the Project.

Taxes, Charges and Liens. Pay and discharge when due all of its indebtedness and obligations, including without limitation all assessments,
taxes, governmental charges, levies and liens, of every kind and nature, imposed upon Borrower or its properties, income, or profits, prior
to the date on which penalties would attach, and all lawful claims that, if unpaid, might become a lien or charge upon any of Borrower's
properties, income, or profits. Provided however, Borrower will not be required to pay and discharge any such assessment, tax, charge,
levy, lien or claim so long as (1) the legality of the same shall be contested in good faith by appropriate proceedings, and (2) Borrower
shall have established on Borrower's books adequate reserves with respect to such contested assessment, tax, charge, levy, lien, or claim
in accordance with GAAP.

Performance. Perform and comply, in a timely manner, with all terms, conditions, and provisions set forth in this Agreement, in the Related
Documents, and in all other instruments and agreements between Borrower and Lender. Borrower shall notify Lender immediately in
writing of any default in connection with any agreement.

Inspection. Permit empioyees or agents of Lender at any reasonable time to inspect any and all Collateral for the Loan or Loans and
Borrower's other properties and to examine or audit Borrower's books, accounts, and records and to make copies and memoranda of
Borrower's books, accounts, and records. If Borrower now or at any time hereafter maintains any records (including without limitation
computer generated records and computer software programs for the generation of such records) in the possession of a third party,
Borrower, upon request of Lender, shall notify such party to permit Lender free access to such records at all reasonable times and to
provide Lender with copies of any records it may request, all at Borrower's expense.

Construction of the Project. Commence construction of the Project no later than March 6, 2014, and cause the Improvements to be
constructed and equipped in a diligent and orderly manner and in strict accordance with the Plans and Specifications approved by Lender,
the Construction Contract, and all applicable laws, ordinances, codes, regulations, and rights of adjoining or concurrent property owners.
Borrower agrees to complete the Project for purposes of final payment to the General Contractor on or before February 6, 2015, regardless
of the reason for any delay.

Defects. Upon demand of Lender, promptly correct any defect in the Improvements or any departure from the Plans and Specifications not
approved by Lender in writing before further work shall be done upon the portion of the Improvements affected.

Project Claims and Litigation. Promptly inform Lender of (1) all material adverse changes in the financial condition of the General
Contractor; (2) any litigation and claims, actual or threatened, affecting the Project or the General Contractor, which could materially
affect the successful completion of the Project or the ability of the General Contractor to complete the Project as agreed; and (3) any
condition or event which constitutes a breach or default under any of the Related Documents or any contract related to the Project.

Payment of Claims and Removal of Liens. (1) Cause all claims for labor done and materials and services furnished in connection with the
Improvements to be fully paid and discharged in a timely manner, (2) diligently file or procure the filing of a valid notice of completion of
the Improvements, or such comparable document as may be permitted under applicable lien laws, (3) diligently file or procure the filing of
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a notice of cessation, or such comparable document as may be permitted under applicable lien laws, upon the happening of cessation of
labor on the Improvements for a continuous period of thirty (30) days or more, and (4) take all reasonable steps necessary to remove all
claims of liens against the Collateral, the Improvements or any part of the Collateral or Improvements, or any rights or interests appurtenant
to the Collateral or Improvements. Upon Lender's request, Borrower shall make such demands or claims upon or against laborers,
materialmen, subcontractors, or other persons who have furnished or claim to have furnished labor, services, or materials in connection
with the Improvements, which demands or claims shali under the laws of the State of California require diligent assertions of lien claims
upon penalty of loss or waiver thereof. Borrower shall, within ten (10) days after the filing of any claim of lien that is disputed or contested
by Borrower, record or cause the General Contractor for the construction of the Improvements to record in the Office of the Fresno County
Recorder, a surety bond pursuant to California law sufficient to release the claim of lien and, within five (5) days of Lender's demand, make
suitable provision by deposit of funds with Lender in an amount satisfactory to Lender or by bond satisfactory to Lender for the possibility
that the contest will be unsuccessful. If Borrower fails to remove any lien on the Collateral or Improvements or provide a bond or deposit
pursuant to this provision, Lender may pay such lien, or may contest the validity of the lien, and Borrower shall pay all costs and expenses
of such contest, including Lender's reasonable attorneys' fees.

Taxes and Claims. Pay and discharge when due all of Borrower's indebtedness, obligations, and claims that, if unpaid, might become a lien
or charge upon the Collateral or Improvements; provided, however, that Borrower shall not be required to pay and discharge any such
indebtedness, obligation, or claim so long as (1) its legality shall be contested in good faith by appropriate proceedings, (2) the
indebtedness, obligation, or claim does not become a lien or charge upon the Collateral or Improvements, and (3) Borrower shall have
established on its books adequate reserves with respect to the amount contested in accordance with GAAP. If the indebtedness,
obligation, or claim does become a lien or charge upon the Collateral or Improvements, Borrower shall remove the lien or charge as provided
in the preceding paragraph.

Environmental Studies. Promptly conduct and complete, at Borrower's expense, all such investigations, studies, samplings and testings as
may be requested by Lender or any governmental authority relative to any substance, or any waste or by-product of any substance defined
as toxic or a hazardous substance under applicable federal, state, or local law, rule, regulation, order or directive, at or affecting any
property or any facility owned, leased or used by Borrower.

Additional Assurances. Make, execute and deliver to Lender such promissory notes, mortgages, deeds of trust, security agreements,
assignments, financing statements, instruments, documents and other agreements as Lender or its attorneys may reasonably request to
evidence and secure the Loans and to perfect all Security Interests in the Collateral and Improvements.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interest in the Collateral or if
Borrower fails to comply with any provision of this Agreement or any Related Documents, including but not limited to Borrower's failure to
discharge or pay when due any amounts Borrower is required to discharge or pay under this Agreement or any Related Documents, Lender on
Borrower's behalf may (but shall not be obligated to) take any action that Lender deems appropriate, including but not limited to discharging or
paying all taxes, liens, security interests, encumbrances and other claims, at any time levied or placed on any Collateral and paying all costs for
insuring, maintaining and preserving any Collateral. All such expenditures incurred or paid by Lender for such purposes will then bear interest at
the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by Borrower. All such expenses will become
a part of the Indebtedness and, at Lender's option, will (A) be payable on demand; (B) be added to the balance of the Note and be
apportioned among and be payable with any installment payments to become due during either (1) the term of any applicable insurance policy,
or (2) the remaining term of the Note; or (C) be treated as a balloon payment which will be due and payable at the Note's maturity.

NEGATIVE COVENANTS. Borrower covenants and agrees with Lender that while this Agreement is in effect, Borrower shall not, without the
prior written consent of Lender:
Indebtedness and Liens. (1) Except for trade debt incurred in the normal course of business and indebtedness to Lender contemplated by

this Agreement, create, incur or assume indebtedness for borrowed money, including capital leases, (2) sell, transfer, mortgage, assign,
pledge, lease, grant a security interest in, or encumber any of Borrower's assets (except as allowed as Permitied Liens), or (3) sell with

recourse any of Borrower's accounts, except to Lender.

Continuity of Operations. (1) Engage in any business activities substantially different than those in which Borrower is presently engaged,
(2) cease operations, liquidate, merge, transfer, acquire or consolidate with any other entity, change its name, dissolve or transfer or sell
Collateral out of the ordinary course of business, or (3) make any distribution with respect to any capital account, whether by reduction of
capital or otherwise.

Loans, Acquisitions and Guaranties. (1) Loan, invest in or advance money or assets to any other person, enterprise or entity, (2)
purchase, create or acquire any interest in any other enterprise or entity, or (3) incur any obligation as surety or guarantor other than in
the ordinary course of business.

Modification of Contract. Make or permit to be made any modification of the Construction Contract.
Liens. Create or allow to be created any lien or charge upon the Collateral or the improvements.

Agreements. Enter into any agreement containing any provisions which would be violated or breached by the performance of Borrower's
obligations under this Agreement or in connection herewith.

GENERAL PROJECT PROVISIONS. The following provisions relate to the construction and completion of the Project:

Change Orders. All requests for changes in the Plans and Specifications, other than minor changes involving no extra cost, must be in
writing, signed by Borrower and the architect, and delivered to Lender for its approval. Borrower will not permit the performance of any
work pursuant to any change order or modification of the Construction Contract or any subcontract without the written approval of Lender.
Borrower will obtain any required permits or authorizations from governmental authorities having jurisdiction before approving or requesting
a new change order.

Purchase of Materials; Conditional Sales Contracts. No materials, equipment, fixtures, or articles of personal property placed in or
incorporated into the Project shall be purchased or installed under any Security Agreement or other agreement whereby the seller reserves
or purports to reserve title or the right of removal or repossession, or the right to consider such items as personal property after their
incorporation into the Project, unless otherwise authorized by Lender in writing.

Lender's Right of Entry and Inspection. Lender and its agents shall have at all times the right of entry and free access to the Property and
the right to inspect all work done, labor performed, and materials furnished with respect to the Project. Lender shall have unrestricted
access to and the right to copy all records, accounting books, contracts, subcontracts, bills, statements, vouchers, and supporting
documents of Borrower relating in any way to the Project.

Lender's Right to Stop Work. [f Lender in good faith determines that any work or materials do not conform to the approved Plans and
Specifications or sound building practices, or otherwise depart from any of the requirements of this Agreement, Lender may require the
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work to be stopped and withhold disbursements until the matter is corrected. In such event, Borrower will promptly correct the work to
Lender's satisfaction. No such action by Lender will affect Borrower's obligation to complete the Improvements on or before the
Completion Date. Lender is under no duty to supervise or inspect the construction or examine any books and records. Any inspection or
examination by Lender is for the sole purpose of protecting Lender's security and preserving Lender's rights under this Agreement. No
default of Borrower will be waived by any inspection by Lender. In no event will any inspection by Lender be a representation that there
has been or will be compliance with the Plans and Specifications or that the construction is free from defective materials or workmanship.

Indemnity. Borrower shall indemnify, defend, and hold Lender harmless from any and all claims asserted against Lender or the Property by
any person, entity, or governmental body, or arising out of or in connection with the Property, Improvements, or Project. Lender shall be
entitled to appear in any proceedings to defend itself against such claims, and all costs and expenses attorneys' fees incurred by Lender in
connection with such defense shall be paid by Borrower to Lender. Lender shall, in its sole discretion, be entitled to settie or compromise
any asserted claims against it, and such settlement shall be binding upon Borrower for purposes of this indemnification. All amounts paid
by Lender under this paragraph shall be secured by Lender's security agreement or Deed of Trust, if any, on the Property, shall be deemed
an additional principal Advance under the Loan, payable upon demand, and shall bear interest at the rate applicable to the Loan.

Publicity. Lender may display a sign at the construction site informing the public that Lender is the construction lender for the Project.
Lender may obtain other publicity in connection with the Project through press releases and participation in ground-breaking and opening
ceremonies and similar events.

Actions. Lender shall have the right to commence, appear in, or defend any action or proceeding purporting to affect the rights, duties, or
liabilities of the parties to this Agreement, or the disbursement of funds from the Loan Fund. In connection with this right, Lender may
incur and pay reasonable costs, expenses and attorneys’ fees. Borrower covenants to pay to Lender on demand all such expenses,
together with interest from the date Lender incurs the expense at the rate specified in the Note, and Lender is authorized to disburse funds
from the Loan Fund for such purposes.

DEFAULT. Each of the following shall constitute an Event of Default under this Agreement:
Payment Default. Borrower fails to make any payment when due under the Loan.

Other Defaults. Borrower fails to comply with or to perform any other term, obligation, covenant or condition contained in this Agreement
or in any of the Related Documents or to comply with or to perform any term, obligation, covenant or condition contained in any other
agreement between Lender and Borrower.

Default in Favor of Third Parties. Borrower or any Grantor defaults under any loan, extension of credit, security agreement, purchase or
sales agreement, or any other agreement, in favor of any other creditor or person that may materially affect any of Borrower's or any
Grantor's property or Borrower's or any Grantor's ability to repay the Loans or perform their respective obligations under this Agreement or
any of the Related Documents.

False Statements. Any warranty, representation or statement made or furnished to Lender by Borrower or on Borrower's behalf under this
Agreement or the Related Documents is false or misleading in any material respect, either now or at the time made or furnished or becomes
false or misleading at any time thereafter.

Death or Insolvency. The dissolution or termination of Borrower's existence as a going business or the death of any partner, the insolvency
of Borrower, the appointment of a receiver for any part of Borrower's property, any assignment for the benefit of creditors, any type of
creditor workout, or the commencement of any proceeding under any bankruptcy or insolvency laws by or against Borrower.

Defective Collateralization. This Agreement or any of the Related Documents ceases to be in full force and effect (including failure of any
collateral document to create a valid and perfected security interest or lien) at any time and for any reason.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, self-help,
repossession or any other method, by any creditor of Borrower or by any governmental agency against any collateral securing the Loan.
This includes a garnishment of any of Borrower's accounts, including deposit accounts, with Lender. However, this Event of Default shall
not apply if there is a good faith dispute by Borrower as to the validity or reasonableness of the claim which is the basis of the creditor or
forfeiture proceeding and if Borrower gives Lender written notice of the creditor or forfeiture proceeding and deposits with Lender monies or
a surety bond for the creditor or forfeiture proceeding, in an amount determined by Lender, in its sole discretion, as being an adequate
reserve or bond for the dispute.

Breach of Construction Contract. The iImprovements are not constructed in accordance with the Plans and Specifications or in accordance
with the terms of the Construction Contract.

Cessation of Construction. Prior to the completion of construction of the Improvements and equipping of the Project, the construction of
the Improvements or the equipping of the Project is abandoned or work thereon ceases for a period of more than ten (10) days for any
reason, or the Improvements are not completed for purposes of final payment to the General Contractor prior to February 6, 2015,
regardiess of the reason for the delay.

Transfer of Property. Sale, transfer, hypothecation, assignment, or conveyance of the Property or the Improvements or any portion thereof
or interest therein by Borrower or any Borrower without Lender's prior written consent.

Condemnation. All or any material portion of the Collateral is condemned, seized, or appropriated without compensation, and Borrower
does not within thirty (30) days after such condemnation, seizure, or appropriation, initiate and diligently prosecute appropriate action to
contest in good faith the validity of such condemnation, seizure, or appropriation.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the Indebtedness or any
Guarantor dies or becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness.

Events Affecting General Partner of Borrower. Any of the preceding events occurs with respect to any general partner of Borrower or any
general partner dies or becomes incompetent.

Change in Ownership. The resignation or expulsion of any general partner with an ownership interest of twenty-five percent (25%) or more
in Borrower.

Adverse Change. A material adverse change occurs in Borrower's financial condition, or Lender believes the prospect of payment or
performance of the Loan is impaired.

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than a default on Indebtedness, is curable and if Borrower or Grantor, as the case may be, has not been
given a notice of a similar default within the preceding twelve (12) months, it may be cured if Borrower or Grantor, as the case may be,
after Lender sends written notice to Borrower or Grantor, as the case may be, demanding cure of such default: (1) cure the default within
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fifteen (15) days; or (2) if the cure requires more than fifteen (15) days, immediately initiate steps which Lender deems in Lender's sole
discretion to be sufficient to cure the default and thereafter continue and complete all reasonable and necessary steps sufficient to produce
compliance as soon as reasonably practical.

EFFECT OF AN EVENT OF DEFAULT; REMEDIES. Upon the occurrence of any Event of Default and at any time thereafter, Lender may, at its
option, but without any obligation to do so, and in addition to any other right Lender without notice to Borrower may have, do any one or more
of the following without notice to Borrower: (a) Cancel this Agreement; (b) Institute appropriate proceedings to enforce the performance of this
Agreement; (c) Withhold further disbursement of Loan Funds; (d) Expend funds necessary to remedy the default; (e) Take possession of the
Property and continue construction of the Project; (f) Accelerate maturity of the Note and/or Indebtedness and demand payment of all sums due
under the Note and/or Indebtedness; (g) Bring an action on the Note and/or Indebtedness; (h) Foreclose Lender's security agreement or Deed of
Trust, if any, on the Property in any manner available under law; and (i) Exercise any other right or remedy which it has under the Note or
Related Documents, or which is otherwise available at law or in equity or by statute.

COMPLETION OF IMPROVEMENTS BY LENDER. [f Lender takes possession of the Collateral, it may take any and all actions necessary in its
judgment to complete construction of the Improvements, including but not limited to making changes in the Plans and Specifications, work, or
materials and entering into, modifying or terminating any contractual arrangements, subject to Lender's right at any time to discontinue any
work without liability. If Lender elects to complete the Improvements, it will not assume any liability to Borrower or to any other person for
completing the Improvements or for the manner or quality of construction of the Improvements, and Borrower expressly waives any such
liability. Borrower irrevocably appoints Lender as its attorney-in-fact, with full power of substitution, to complete the Improvements, at Lender's
option, either in Borrower's name or in its own name. In any event, all sums expended by Lender in completing the construction of the
Improvements will be considered to have been disbursed to Borrower and will be secured by the Collateral for the Loan. Any such sums that
cause the principal amount of the Loan to exceed the face amount of the Note will be considered to be an additional Loan to Borrower, bearing
interest at the Note rate and being secured by the Coliateral. For these purposes, Borrower assigns to Lender all of its right, title and interest in
and to the Project Documents; however Lender will not have any obligation under the Project Documents unless Lender expressly hereafter
agrees to assume such obligations in writing. Lender will have the right to exercise any rights of Borrower under the Project Documents upon
the occurrence of an Event of Default. Except as may be prohibited by applicable law, all of Lender's rights and remedies, whether evidenced by
this Agreement or by any other writing, shall be cumulative and may be exercised singularly or concurrently.

ADDITIONAL DOCUMENTS. Borrower shall provide Lender with the following additional documents:

Articles or Agreement of Partnership. Borrower has provided or will provide Lender with a certified copy of Borrower's Articles or
Agreement of Partnership, together with an appropriate partnership consent or agreement authorizing and designating one or more of the
pariners to execute this Agreement, the Note and any and all Security Agreements directly or indirectly securing repayment of the same,
and to consummate the borrowings and other transactions as contemplated under this Agreement, and to consent to the remedies
following any default by Borrower as provided in this Agreement and in any Security Agreements.

Opinion of Counsel. When required by Lender, Borrower has provided or will provide Lender with an opinion of Borrower's counsel
certifying to and that: (1) Borrower's Note, any Security Agreements and this Agreement constitute valid and binding obligations on
Borrower's part that are enforceable in accordance with their respective terms; (2) Borrower is validly existing and in good standing; (3)
Borrower has authority to enter into this Agreement and to consummate the transactions contemplated under this Agreement; and (4)
such other matters as may have been requested by Lender or by Lender's counsel.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Agreement:

Amendments. This Agreement, together with any Related Documents, constitutes the entire understanding and agreement of the parties
as to the matters set forth in this Agreement. No alteration of or amendment to this Agreement shall be effective unless given in writing
‘ and signed by the party or parties sought to be charged or bound by the alteration or amendment.

Attorneys' Fees; Expenses. Borrower agrees to pay upon demand all of Lender's costs and expenses, including Lender's attorneys' fees
and Lender's legal expenses, incurred in connection with the enforcement of this Agreement. Lender may hire or pay someone else to help
enforce this Agreement, and Borrower shall pay the costs and expenses of such enforcement. Costs and expenses include Lender's
attorneys' fees and legal expenses whether or not there is a lawsuit, including attorneys' fees and legal expenses for bankruptcy
proceedings (including efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipated post-judgment collection
services. Borrower also shall pay all court costs and such additional fees as may be directed by the court.

Authority to File Notices. Borrower appoints and designates Lender as its attorney-in-fact to file for the record any notice that Lender
deems necessary to protect its interest under this Agreement. This power shall be deemed coupled with an interest and shall be
irrevocable while any sum or performance remains due and owing under any of the Related Documents.

Caption Headings. Caption headings in this Agreement are for convenience purposes only and are not to be used to interpret or define the
provisions of this Agreement.

Governing Law. This Agreement will be governed by federal law applicable to Lender and, to the extent not preempted by federal law, the
laws of the State of California without regard to its conflicts of law provisions. This Agreement has been accepted by Lender in the State
of California.

Choice of Venue. If there is a lawsuit, Borrower agrees upon Lender's request to submit to the jurisdiction of the courts of Fresno County,
State of California.

Indemnification of Lender. Borrower agrees to indemnify, to defend and to save and hold Lender harmless from any and all claims, suits,
obligations, damages, losses, costs and expenses (including, without limitation, Lender's attorneys' fees, as well as Lender's architect's
and engineering fees), demands, liabilities, penalties, fines and forfeitures of any nature whatsoever that may be asserted against or
incurred by Lender, its officers, directors, employees, and agents arising out of, relating to, or in any manner occasioned by this Agreement
and the exercise of the rights and remedies granted Lender under this. The foregoing indemnity provisions shall survive the cancellation of
this Agreement as to all matters arising or accruing prior to such cancellation and the foregoing indemnity shall survive in the event that
Lender elects to exercise any of the remedies as provided under this Agreement following default hereunder.

Consent to Loan Participation. Borrower agrees and consents to Lender's sale or transfer, whether now or later, of one or more
participation interests in the Loan to one or more purchasers, whether related or unrelated to Lender. Lender may provide, without any
limitation whatsoever, to any one or more purchasers, or potential purchasers, any information or knowledge Lender may have about
Borrower or about any other matter relating to the Loan, and Borrower hereby waives any rights to privacy Borrower may have with respect
to such matters. Borrower additionally waives any and all notices of sale of participation interests, as well as all notices of any repurchase
of such participation interests. Borrower also agrees that the purchasers of any such participation interests will be considered as the
absolute owners of such interests in the Loan and will have all the rights granted under the participation agreement or agreements
governing the sale of such participation interests. Borrower further waives all rights of offset or counterclaim that it may have now or later
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against Lender or against any purchaser of such a participation interest and unconditionally agrees that either Lender or such purchaser may
enforce Borrower's obligation under the Loan irrespective of the failure or insolvency of any holder of any interest in the Loan. Borrower
further agrees that the purchaser of any such participation interests may enforce its interests irrespective of any personal claims or
defenses that Borrower may have against Lender.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Agreement unless such waiver is given in writing
and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver of such right or any
other right. A waiver by Lender of a provision of this Agreement shall not prejudice or constitute a waiver of Lender's right otherwise to
demand strict compliance with that provision or any other provision of this Agreement. No prior waiver by Lender, nor any course of
dealing between Lender and Borrower, or between Lender and any Grantor, shall constitute a waiver of any of Lender’s rights or of any of
Borrower's or any Grantor's obligations as to any future transactions. Whenever the consent of Lender is required under this Agreement,
the granting of such consent by Lender in any instance shall not constitute continuing consent to subsequent instances where such consent
is required and in all cases such consent may be granted or withheld in the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds any provision of this Agreement to be illegal, invalid, or unenforceable as to any
circumstance, that finding shall not make the offending provision illegal, invalid, or unenforceable as to any other circumstance. If feasible,
the offending provision shall be considered modified so that it becomes legal, valid and enforceable. If the offending provision cannot be so
modified, it shall be considered deleted from this Agreement. Unless otherwise required by law, the illegality, invalidity, or unenforceability
of any provision of this Agreement shall not affect the legality, validity or enforceability of any other provision of this Agreement.

Successors and Assigns. All covenants and agreements by or on behalf of Borrower contained in this Agreement or any Related
Documents shall bind Borrower's successors and assigns and shall inure to the benefit of Lender and its successors and assigns. Borrower
shall not, however, have the right to assign Borrower's rights under this Agreement or any interest therein, without the prior written
consent of Lender.

Survival of Representations and Warranties. Borrower understands and agrees that in extending Loan Advances, Lender is relying on all
representations, warranties, and covenants made by Borrower in this Agreement or in any certificate or other instrument delivered by
Borrower to Lender under this Agreement or the Related Documents. Borrower further agrees that regardless of any investigation made by
Lender, all such representations, warranties and covenants will survive the extension of Loan Advances and delivery to Lender of the
Related Documents, shall be continuing in nature, shall be deemed made and redated by Borrower at the time each Loan Advance is made,
and shall remain in full force and effect until such time as Borrower's Indebtedness shall be paid in full, or until this Agreement shall be
terminated in the manner provided above, whichever is the last to occur.

Time is of the Essence. Time is of the essence in the performance of this Agreement.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Agreement. Unless specifically
stated to the contrary, all references to dollar amounts shall mean amounts in lawful money of the United States of America. Words and terms
used in the singular shall include the plural, and the plural shall include the singular, as the context may require. Words and terms not otherwise
defined in this Agreement shall have the meanings attributed to such terms in the Uniform Commercial Code. Accounting words and terms not
otherwise defined in this Agreement shall have the meanings assigned to them in accordance with generally accepted accounting principles as in
effect on the date of this Agreement:

Advance. The word "Advance" means a disbursement of Loan funds made, or to be made, to Borrower or on Borrower's behalf on a line
of credit or multiple advance basis under the terms and conditions of this Agreement.

Agreement. The word "Agreement” means this Construction Loan Agreement, as this Construction Loan Agreement may be amended or
modified from time to time, together with all exhibits and schedules attached to this Construction Loan Agreement from time to time.

Architect’s Contract. The words "Architect's Contract" mean the architect's contract between Borrower and To Be Determined, the
architect for the Project.

Borrower. The word "Borrower" means Sample City Construction Loan, LP and includes all co-signers and co-makers signing the Note and
all their successors and assigns.

Collateral. The word "Collateral" means all property and assets granted as collateral security for a Loan, whether real or personal property,
whether granted directly or indirectly, whether granted now or in the future, and whether granted in the form of a security interest,
mortgage, collateral mortgage, deed of trust, assignment, pledge, crop pledge, chattel mortgage, collateral chattel mortgage, chattel trust,
factor's lien, equipment trust, conditional sale, trust receipt, lien, charge, lien or title retention contract, lease or consignment intended as a
security device, or any other security or lien interest whatsoever, whether created by law, contract, or otherwise.

Completion Date. The words "Completion Date" mean February 6, 2015.

Construction Contract. The words "Construction Contract” mean the contract between Borrower and To Be Determined, the general
contractor for the Project, and any subcontracts with subcontractors, materiaimen, laborers, or any other person or entity for performance
of work on the Project or the delivery of materials to the Project.

Contractor. The word "Contractor" means To Be Determined, the general contractor for the Project.

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and local statutes, regulations and ordinances
relating to the protection of human health or the environment, including without limitation the Comprehensive Environmental Response,
Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and
Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq,,
the Resource Conservation and Recovery Act, 42 U.S.C. Section 6901, et seq., Chapters 6.5 through 7.7 of Division 20 of the California
Health and Safety Code, Section 25100, et seq., or other applicable state or federal laws, rules, or regulations adopted pursuant thereto.

Event of Default. The words "Event of Default" mean any of the events of default set forth in this Agreement in the default section of this
Agreement.

GAAP. The word "GAAP" means generally accepted accounting principles.

Grantor. The word "Grantor” means each and all of the persons or entities granting a Security Interest in any Collateral for the Loan,
including without limitation all Borrowers granting such a Security Interest.

Guarantor. The word "Guarantor” means any guarantor, surety, or accommodation party of any or all of the Loan and any guarantor under
a completion guaranty agreement.

Guaranty. The word "Guaranty” means the guaranty from Guarantor to Lender, including without limitation a guaranty of all or part of the
Note.
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Hazardous Substances. The words "Hazardous Substances” mean materials that, because of their quantity, concentration or physical,
chemical or infectious characteristics, may cause or pose a present or potential hazard to human health or the environment when
improperly used, treated, stored, disposed of, generated, manufactured, transported or otherwise handied. The words "Hazardous
Substances” are used in their very broadest sense and include without limitation any and all hazardous or toxic substances, materials or
waste as defined by or listed under the Environmental Laws. The term "Hazardous Substances" also includes, without limitation, petroleum
and petroleum by-products or any fraction thereof and asbestos.

Improvements. The word "Improvements” means all existing and future buildings, structures, facilities, fixtures, additions, and similar
construction on the Collateral.

Indebtedness. The word "Indebtedness” means the indebtedness evidenced by the Note or Related Documents, including all principal and
interest together with all other indebtedness and costs and expenses for which Borrower is responsible under this Agreement or under any
of the Related Documents.

Lender. The word "Lender" means United Security Bank , its successors and assigns.
Loan. The word "Loan" means the loan or loans made to Borrower under this Agreement and the Related Documents as described .

Loan Fund. The words "Loan Fund" mean the undisbursed proceeds of the Loan under this Agreement together with any equity funds or
other deposits required from Borrower under this Agreement.

Note. The word "Note" means the promissory note dated February 6, 2014, in the original principal amount of $5,000,000.00 from
Borrower to Lender, together with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and substitutions for
the promissory note or agreement.

Permitted Liens. The words "Permitted Liens" mean (1) liens and security interests securing Indebtedness owed by Borrower to Lender;
(2) liens for taxes, assessments, or similar charges either not yet due or being contested in good faith; (3) liens of materialmen,
mechanics, warehousemen, or carriers, or other like liens arising in the ordinary course of business and securing obligations which are not
yet delinquent; (4) purchase money liens or purchase money security interests upon or in any property acquired or held by Borrower in the
ordinary course of business to secure indebtedness outstanding on the date of this Agreement or permitted to be incurred under the
paragraph of this Agreement titled "Indebtedness and Liens"; (5) liens and security interests which, as of the date of this Agreement,
have been disclosed to and approved by the Lender in writing; and (6) those liens and security interests which in the aggregate constitute
an immaterial and insignificant monetary amount with respect to the net value of Borrower's assets.

Plans and Specifications. The words "Plans and Specifications" mean the plans and specifications for the Project which have been
submitted to and initialed by Lender, together with such changes and additions as may be approved by Lender in writing.

Project. The word "Project" means the construction project as described in the "Project Description” section of this Agreement.

Project Documents. The words "Project Documents" mean the Plans and Specifications, all studies, data and drawings relating to the
Project, whether prepared by or for Borrower, the Construction Contract, the Architect's Contract, and all other contracts and agreements
reiating to the Project or the construction of the Improvements.

Property. The word "Property" means the property as described in the "Project Description” section of this Agreement.

Real Property. The words "Real Property” mean the real property, interests and rights, as further described in the "Project Description”
section of this Agreement.

Related Documents. The words "Related Documents" mean all promissory notes, credit agreements, ioan agreements, environmental
agreements, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and all other instruments, agreements
and documents, whether now or hereafter existing, executed in connection with the Loan.

Security Agreement. The words "Security Agreement" mean and include without limitation any agreements, promises, covenants,
arrangements, understandings or other agreements, whether created by law, contract, or otherwise, evidencing, governing, representing, or
creating a Security Interest.

Security Interest. The words "Security Interest” mean, without limitation, any and all types of collateral security, present and future,
whether in the form of a lien, charge, encumbrance, mortgage, deed of trust, security deed, assignment, pledge, crop pledge, chattel
morigage, collateral chattel mortgage, chattel trust, factor's lien, equipment trust, conditional sale, trust receipt, lien or title retention
contract, lease or consignment intended as a security device, or any other security or lien interest whatsoever whether created by law,
contract, or otherwise.

BORROWER ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS CONSTRUCTION LOAN AGREEMENT AND BORROWER AGREES
TO ITS TERMS. THIS CONSTRUCTION LOAN AGREEMENT IS DATED FEBRUARY 6, 2014,

BORROWER:

SAMPLE CITY CONSTRUCTION LOAN, LP

By:

.Sample Authorized Signature, General Partner of
Sample City Construction Loan, LP
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LENDER:
UNITED SECURITY BANK

By:
Porsche Saunders, Vice President/Real Estate
Construction Loan Manager

LASER PRO Lending, Ver. 13.4.0.034 Copr, Harland Financial Solutions, Inc. 1987, 2014. Al Rights Reserved. - CA CiHARLAND\CFILPLIC41.FC TR-707 PR-6




HAZARD INSURANCE DISCLOSURE

Principal Loan Date Maturity Loan No Call / Coll Account Officer | Initials
$5,000,000.00 [02-06-2014 [02-06-2015 City Const 72 0000000-01 PS

References in the boxes above are for Lender's use only and do not limit the applicability of this document to any particular loan or item.
Any item above containing "***" has been omitted due to text length limitations.

Borrower:  Sample City Construction Loan, LP Lender: United Security Bank
1234 N. Sample Road Real Estate Construction
Fresno, CA 93710 2126 Inyo Street

Fresno, CA 93721

HAZARD INSURANCE DISCLOSURE
Made Pursuant to California Civil Code Section 2955.5
IMPORTANT

DO NOT SIGN THIS FORM UNTIL YOU CAREFULLY
READ IT AND UNDERSTAND ITS CONTENT

You have egﬂalied for a loan or credit accommodation that will be secured by real property. As a condition of the
loan or credit accommodation, Lender may require you to maintain hazard insurance coverage for the real property.
California law provides that Lender cannot require you, as a condition of receiving or maintaining a loan secured by
real property, to provide hazard insurance coverage against risks to the property ?such as fire and other perils) in an
amount exceeding the replacement value of the building or structures attached to the property.
BY SIGNING BELOW, YOU ACKNOWLEDGE THAT YOU HAVE READ, RECEIVED AND UNDERSTAND THIS
HAZARD INSURANCE DISCLOSURE. THIS DISCLOSURE IS DATED FEBRUARY 6, 2014.

BORROWER:

SAMPLE CITY CONSTRUCTION LOAN, LP

By:

Sample Authorized Signature, General Partner of
Sample City Construction Loan, LP

LASER PRO Lending, Ver. 13.4.0,034 Capr. Harland Financial Solutions, inc. 1997, 2014.  All Rights Reserved. - CA CAHARLANDACFILPLIB18.FC TR-707 PR-6




HAZARD INSURANCE DISCLOSURE

Principal Loan Date Maturity ~ Loan No Call / Coll Account Officer | Initials
$5,000,000.00 |02-06-2014 [02-06-2015 City Const 72 0000000-01 PS

References in the boxes above are for Lender's use only and do not limit the applicability of this document to any particular loan or item.
Any item above containing "***" has been omitted due to text length limitations.

Borrower:  Sample City Construction Loan, LP Lender: United Security Bank
1234 N. Sample Road Real Estate Construction
Fresno, CA 93710 2126 Inyo Street

Fresno, CA 93721

HAZARD INSURANCE DISCLOSURE
Made Pursuant to California Civil Code Section 2955.5
IMPORTANT

DO NOT SIGN THIS FORM UNTIL YOU CAREFULLY
READ IT AND UNDERSTAND ITS CONTENT

You have ac\ﬂalied for a loan or credit accommodation that will be secured by real property. As a condition of the
loan or credit accommodation, Lender may require you to maintain hazard insurance coverage for the real property.
California law provides that Lender cannot require you, as a condition of receiving or maintaining a loan secured by
real property, to provide hazard insurance coverage against risks to the property ?such as fire and other perils) in an
amount exceeding the replacement value of the building or structures attached to the property.

BY SIGNING BELOW, YOU ACKNOWLEDGE THAT YOU HAVE READ, RECEIVED AND UNDERSTAND THIS
HAZARD INSURANCE DISCLOSURE. THIS DISCLOSURE IS DATED FEBRUARY 6, 2014.

BORROWER:

SAMPLE CITY CONSTRUCTION LOAN, LP

By:

Sample Authorized Signature, General Partner of
Sample City Construction Loan, LP

LASER PRO Lending, Ver. 13.4.0.034 Copr. Harland Financial Solutians, Inc. 1987, 2014, All Rights Reserved. - CA C:\HARLAND\CFILPL\BIB.FC TR-707 PR-6




UCC FINANCING STATEMENT
FOLLOW INSTRUCTIONS (front and back) CAREFULLY
A. NAME & PHONE OF CONTACT AT FILER [optional]

B. SEND ACKNOWLEDGMENT TO: (Name and Address)

United Security Bank
2126 Inyo Street
Fresno, CA 93721

I THE ABOVE SPACE IS FOR FILING OFFICE USE ONLY

1. DEBTOR'S EXACT FULL LEGAL NAME - insert only one debtor name (1a or 1b) - do not abbreviate or combine names

1a. ORGANIZATION'S NAME
Sample City Construction Loan, LP

OR {76, NDIVIDUAL'S LAST NAME FIRST NAME MIDDLE NAME SUFFIX
1c. MAILING ADDRESS CITY STATE |POSTAL CODE COUNTRY
1234 N. Sample Road Fresno CA 93710 USA
1d. SEE INSTRUCTIONS ADDL INFORE |1e. TYPE OF ORGANIZATION 1%, JURISDICTION OF ORGANIZATION 1g. ORGANIZATIONAL ID %, if any
ORGANIZATION partnershi CA 12345678
DEBTOR ] P | i [ Tuone

2. ADDITIONAL DEBTOR'S EXACT FULL LEGAL NAME - insert only one debtor name (2a or 2b) - do not abbreviate or combine names

2a. ORGANIZATION'S NAME

OR (25, INDIVIDUALS LAST NANE FIRST NAME MIDDLE NAME SUFFIX
2¢. MAILING ADDRESS Y STATE _|POSTAL CODE COUNTRY
20, SEEINSTRUCTIONS | ADDL INFORE |2e. TYPE OF ORGANIZATION __|2f. JURISDICTION OF ORGANIZATION 2g. ORGANIZATIONAL ID %, ff any
ORGANIZATION
DEBTOR | ] | HNON;

3. SECURED PARTY'S NAME (or NAME of TOTAL ASSIGNEE of ASSIGNOR S/P) - insert only one secured party name (3a or 3b)
3a. ORGANIZATION'S NAME
United Security Bank

OR [35 INDVIDUALS LAST NAME FIRST NAME MIDDLE NAME SUFFIX
3c. MAILING ADDRESS cITY STATE [POSTAL CODE COUNTRY
2126 inyo Street Fresno CA 93721 USA

4. This FINANCING STATEMENT covers the following collateral:

All of the following which Debtor owns now or in the future, together with all parts, accessories, repairs, replacements, improvements, and
accessions, and wherever located: INVENTORY: All inventory held for ultimate sale or lease, or which has been or will be supplied under
contracts of service, or which are raw materials, work in process, or materials used or consumed in Debtor's business. EQUIPMENT: All
equipment including, but not limited to, machinery, vehicles, furniture, fixtures, manufacturing equipment, farm machinery and equipment,
shop equipment, office and record keeping equipment, parts, and tools. The property includes any equipment described in a list or schedule
Debtor gives to Secured Party, but such a list is not necessary to create or perfect a valid security interest in all of Debtor's equipment.
ACCOUNTS AND OTHER RIGHTS TO PAYMENT: All rights to payments, whether or not earned by performance, including, but not limited to,
payment for property or services sold, leased, rented, licensed, or assigned. This includes any rights and interest (including all liens) which
Debtor may have by law or agreement against any account debtor or obligor of Debtor. GENERAL INTANGIBLES: All general intangibles
including, but not limited to, tax refunds, patents and applications for patents, copyrights, trademarks, trade secrets, good will, trade names,
customer lists, permits and franchises, payment intangibles, computer programs and all supporting information

(Continued on attached Financing Statement Addendum)

5. ALTERNATIVE DESIGNATION [if applicable]: | L ESSEE/LESSOR ICONSIGNEE/CONSIGNOR BAILEE/BAILOR ELLER/BUYER G. LIEN INON-UCC FILING
6. This FINANCING STATEMENT s to be filed [for record] (or recorded) in the REAL 7. Check to REQUEST SEARCH REPORT(S) on Debtor(s)
ESTATE RECORDS. _Attach Addendum [if applicable} JADDITIONAL FEE) [optional] AIl Debtors Debtor 1 Debtor 2
8. OPTIONAL FILER REFERENCE DATA
Secretary of State

Harland Financial Soluti
FILING OFFIGE COPY — UCC FINANCING STATEMENT (FORM UGC1) (REV. 05/22/02) 400 SW. 6th Avenue, Portland, Oregon 97204




UCC FINANCING STATEMENTADDENDUM
FOLLOW INSTRUCTIONS (front and back) CAREFULLY,

9. NAME OF FIRST DEBTOR (1a or 1b) ON RELATED FINANCING STATEMENT
9a. ORGANIZATION'S NAME
Sample City Construction Loan, LP

Sb. INDIVIDUAL'S LAST NAME FIRST NAME MIDDLE NAME, SUFFIX

OR

10. MISCELLANEOUS:

THE ABOVE SPACE 1S FOR FILING OFFICE USE ONLY
11. ADDITIONAL DEBTOR'S EXACT FULL LEGAL NAME - insert only one name (11a or 11b) - do not abbreviate or combine names

11a. ORGANIZATION'S NAME

OR

11b. INDIVIDUAL'S LAST NAME FIRST NAME MIDDLE NAME SUFFIX
11c. MAILING ADDRESS CITY STATE |POSTAL CODE COUNTRY
11d. SEEINSTRUCTIONS | ADDL INFO RE | 11s. TYPE OF ORGANIZATION | 11f. JURISDICTION OF ORGANIZATION 11g. ORGANIZATIONAL ID #, if any
ORGANIZATION
DEBTOR ] | | '—lNONE

12. ADDITIONAL SECURED PARTY'S or I:I ASSIGNOR S/P'S NAME - insert only one name (12a or 12b)
12a. ORGANIZATION'S NAME

OR

12b. INDIVIDUAL'S LAST NAME FIRST NAME MIDDLE NAME SUFFIX

12¢. MAILING ADDRESS CITY STATE |POSTAL CODE COUNTRY

13. This FINANCING STATEMENT covers D timber to be cut or D as-extracted | 16. Additional collateral description:

collateral, oris filed as a fixture filing. provided in connection with a transaction relating to computer programs,
14. Description of real estate: and the right to use Debtor's name. FIXTURES: All goods now or in the
future affixed or attached to real estate. Assignment of all proceeds,
including but not limited to escrow proceeds, in connection with the sale of
the real property described here in. The term collateral shall also include,
but not be limited to, plumbing and plumbing materials and supplies, heating
and air conditioning material and supplies, roofing materiais and supplies,
concrete, lumber, hardware, electrical wiring and electrical materials and
supplies, window material and supplies, flooring, carpeting, fixtures,
fencing, landscaping, and other materials, supplies and property of every
kind and nature now or hereafter delivered to or located at, upon or about or
attached to the real property described herein. Also, all insurance proceeds
from any insurance policies and coverage required by the secured party
respecting the loan secured hereby.

15. Name and address of a RECORD OWNER of above-described real estate (if
Debtor does not have a record interest):

17. Check only if applicable and check only one box.
Debtoris a D Trust or D Trustee acting with respect to property held in trust ~ or D Decedent's Estate

18. Check only if applicable and check only one box.
H Debtor is a TRANSMITTING UTILITY

Filed in connection with a Manufactured-Home Transaction

[—l Filed in connection with a Public-Finance Transaction

Harland Financial Soluti
FILING OFFICE COPY — UCC FINANCING STATEMENT ADDENDUM (FORM UCC1Ad) (REV. 05/21/09) 400 S.W. 6th Avenus, Portland, Oregon 57204




UCC FINANCING STATEMENT
FOLLOW INSTRUCTIONS (front and back) CAREFULLY
A. NAME & PHONE OF CONTACT AT FILER [optional]

B. SEND ACKNOWLEDGMENT TO: (Name and Address)

United Security Bank
2126 Inyo Street
Fresno, CA 93721

I THE ABOVE SPACE IS FOR FILING OFFICE USE ONLY
1. DEBTOR'S EXACT FULL LEGAL NAME - insert only one debtor name (1a or 1b) - do not abbreviate or combine names
1a. ORGANIZATION'S NAME
Sample City Construction Loan, LP

OR 15 INDIVIDUALS LAST NAME FIRST NAME MIDDLE NAME SUFFIX
c. MAILING ADDRESS CITY STATE |POSTAL CODE COUNTRY
1234 N. Sample Road Fresno CA 93710 USA
1d. SEE INSTRUCTIONS ADDL INFO RE [ie. TYPE OF ORGANIZATION 1f. JURISDICTION OF ORGANIZATION 1g. ORGANIZATIONAL ID #, if any
ORGANIZATION  partnership CA 12345678
DEBTOR ] ] | [ Tuone

2. ADDITIONAL DEBTOR'S EXACT FULL LEGAL NAME - insert only cne debtor name (2a or 2b) - do not abbreviate or combine names
2a. ORGANIZATION'S NAME

OR 2b. INDIVIDUAL'S LAST NAME FIRST NAME MIDDLE NAME SUFFIX
2c. MAILING ADDRESS cITy STATE |POSTAL CODE COUNTRY
2d. SEE INSTRUCTIONS ADD'L INFO RE |2€. TYPE OF ORGANIZATION 2f. JURISDICTION OF ORGANIZATION 2g. ORGANIZATIONAL ID #, if any
ORGANIZATION
DEBTOR | | | [ Ihone.

3, SECURED PARTY'S NAME (or NAME of TOTAL ASSIGNEE of ASSIGNOR S/P) - insert only one secured party name (3a or 3b)
3a. ORGANIZATION'S NAME
United Security Bank

OR 135 INDIVIDUAL'S LAST NAME FIRST NAME MIDDLE NAME SUFFIX
3c. MAILING ADDRESS CITY STATE [POSTAL CODE COUNTRY
2126 Inyo Street Fresno CA 93721 USA

4. This FINANCING STATEMENT covers the following collateral:

All of the following which Debtor owns now or in the future, together with all parts, accessories, repairs, replacements, improvements, and
accessions, and wherever located: INVENTORY: All inventory held for ultimate sale or lease, or which has been or will be supplied under
contracts of service, or which are raw materials, work in process, or materials used or consumed in Debtor's business. EQUIPMENT: All
equipment including, but not limited to, machinery, vehicles, furniture, fixtures, manufacturing equipment, farm machinery and equipment,
shop equipment, office and record keeping equipment, parts, and tools. The property includes any equipment described in a list or schedule
Debtor gives to Secured Party, but such a list is not necessary to create or perfect a valid security interest in all of Debtor's equipment.
ACCOUNTS AND OTHER RIGHTS TO PAYMENT: All rights to payments, whether or not earned by performance, including, but not limited to,
payment for property or services sold, leased, rented, licensed, or assigned. This includes any rights and interest (including all liens) which
Debtor may have by law or agreement against any account debtor or obligor of Debtor. GENERAL INTANGIBLES: All general intangibles
including, but not limited to, tax refunds, patents and applications for patents, copyrights, trademarks, trade secrets, good will, tfrade names,
customer lists, permits and franchises, payment intangibles, computer programs and all supporting information

(Continued on attached Financing Statement Addendum)

5. ALTERNATIVE DESIGNATION [if applicable]: LESSEE/LESSOR (CONSIGNEE/CONSIGNOR BAILEE/BAILOR ISELLER/BUYER G. LIEN NON-UCC FILING
6. This FINANCING STATEMENT is to be filed [for record] {or recorded) in the REAL 7. Check to REQUEST SEARCH REPORT(S) on Debtor(s)
ESTATE RECORDS. _ Attach Addendum if applicable] VEDITIONAL FEE] optional] All Debtors Debtor 1 Debtor 2

8. OPTIONAL FILER REFERENCE DATA
Secretary of State

Harland Financi i
ACKNOWLEDGMENT COPY — UGC FINANCING STATEMENT (FORM UCC1) (REV. 05/22/02) HO0 B G Ay ot Oregon 97204




UCC FINANCING STATEMENTADDENDUM
FOLLOW INSTRUCTIONS (front and back) CAREFULLY

9. NAME OF FIRST DEBTOR (1a or 1b) ON RELATED FINANCING STATEMENT
9a. ORGANIZATION'S NAME

Sample City Construction Loan, LP
9b. INDIVIDUAL'S LAST NAME FIRST NAME MIDDLE NAME, SUFFIX

OR

10. MISCELLANEQUS:

THE ABOVE SPACE IS FOR FILING OFFICE USE ONLY

11. ADDITIONAL DEBTOR'S EXACT FULL LEGAL NAME - insert only one name (11a or 11b) - do not abbreviate or combine names
11a. ORGANIZATION'S NAME

OR

T1b. INDIVIDUAL'S LAST NAME FIRST NAME MIDDLE NAME SUFFIX
11c. MAILING ADDRESS oY STATE |POSTAL CODE COUNTRY
11d. SEE INSTRUCTIONS __ |ADDLINFORE | 11e. TYPE OF ORGANIZATION | 11f. JURISDICTION OF ORGANIZATION 119. ORGANIZATIONAL ID #, if any
ORGANIZATION
DEBTOR | | | [ Tone

12. ADDITIONAL SECURED PARTY'S or D ASSIGNOR S/P'S NAME - insert anly one name (12a or 12b)
12a. ORGANIZATION'S NAME

OR 12b. INDIVIDUAL'S LAST NAME - FIRST NAME MIDDLE NAME SUFFIX

12c. MAILING ADDRESS cITY STATE |POSTAL CODE COUNTRY

13. This FINANCING STATEMENT covers D timber to be cut or D as-extracted | 16. Additional collateral description:

collateral, oris filed as a fixture filing. provided in connection with a transaction relating to computer programs,
14, Description of real estate: and the right to use Debtor's name. FIXTURES: All goods now or in the
future affixed or attached to real estate. Assignment of all proceeds,
including but not limited to escrow proceeds, in connection with the sale of
the real property described here in. The term collateral shall also include,
but not be limited to, plumbing and plumbing materials and supplies, heating
and air conditioning material and supplies, roofing materials and supplies,
concrete, lumber, hardware, electrical wiring and electrical materials and
supplies, window material and supplies, flooring, carpeting, fixtures,
fencing, landscaping, and other materials, supplies and property of every
kind and nature now or hereafter delivered to or located at, upon or about or
attached to the real property described herein. Also, all insurance proceeds
from any insurance policies and coverage required by the secured party
respecting the loan secured hereby.

15. Name and address of a RECORD OWNER of above-described real estate (if
Debtor does not have a record interest):

17. Check only if applicable and check only one box.
Debtor is a D Trust or El Trustee acting with respect to property held in trust ~ or D Decedent's Estate

18. Check only if applicable and check only one box.
H Debtor is a TRANSMITTING UTILITY

Filed in connection with a Manufactured-Home Transaction

Filed in connection with a Public-Finance Transaction

Harland Financial Solutions
ACKNOWLEDGMENT COPY — UCC FINANCING STATEMENT ADDENDUM (FORM UCC1Ad) (REV. 05/21/09) 400 S.W. éthrx;\;znug,uP?;tlland, Oregon 87204




I

UCC FINANCING STATEMENT
FOLLOW INSTRUCTIONS (front and back) CAREFULLY
A NAME & PHONE OF CONTACT AT FILER [optional]

B. SEND ACKNOWLEDGMENT TO: (Name and Address)

United Security Bank
2126 Inyo Street
Fresno, CA 93721

| THE ABOVE SPACE 1S FOR FILING OFFICE USE ONLY
1. DEBRTOR'S EXACT FULL LEGAL NAME - insert only one debtor name (1a or 1b) - do not abbreviate or combine names

1a, ORGANIZATION'S NAME
Sample City Construction Loan, LP

OR 195 TNDIVIDUAL'S LAGT NAME FIRST NAME MIDDLE NAME SUFFIX
7c. MAILING ADDRESS cITY STATE  |POSTAL CODE COUNTRY
1234 N. Sample Road Fresno CA 93710 USA
1d. SEE INSTRUCTIONS ADDL INFO RE_[1e. TYPE OF ORGANIZATION 7F. JURISDICTION OF ORGANIZATION 15, ORGANIZATIONAL ID #, If any
ORGANIZATION  partnership CA 12345678
DEBTOR ] ] | [ Tone

2. ADDITIONAL DEBTOR'S EXACT FULL LEGAL NAME - insert onty one debtor name (2a or 2b) - do not abbreviate or combine names

2a. ORGANIZATION'S NAME

OR[Zb. INDIVIDUAL'S LAST NAME FIRST NAME MIDDLE NAME SUFFIX
2¢. MAILING ADDRESS CITY STATE |POSTAL CODE COUNTRY
2d. SEE INSTRUCTIONS ADDLINFO RE |26, TYPE OF ORGANIZATION __|2f. JURISDICTION OF ORGANIZATION 25, ORGANIZATIONAL ID #, if any

ORGANIZATION

DEBTOR | | | [ Tnone

3. SECURED PARTY'S NAME (or NAME of TOTAL ASSIGNEE of ASSIGNOR S/P) - insert only one secured party name (3a or 3b)

3a. ORGANIZATION'S NAME
United Security Bank
OR I35 TNDIVIDUAL'S LAST NAWE FIRST NAME MIDDLE NAME SUFFIX
3c. MAILING ADDRESS CITY STATE |POSTAL CODE COUNTRY
2126 Inyo Street Fresno CA 93721 USA

4. This FINANCING STATEMENT covers the following collateral:

All of the following which Debtor owns now or in the future, together with all parts, accessories, repairs, replacements, improvements, and
accessions, and wherever located: INVENTORY: All inventory held for ultimate sale or lease, or which has been or will be supplied under
contracts of service, or which are raw materials, work in process, or materials used or consumed in Debtor's business. EQUIPMENT: All
equipment including, but not limited to, machinery, vehicles, furniture, fixtures, manufacturing equipment, farm machinery and equipment,
shop equipment, office and record keeping equipment, parts, and tools. The property includes any equipment described in a list or schedule
Debtor gives to Secured Party, but such a list is not necessary to create or perfect a valid security interest in all of Debtor's equipment.
ACCOUNTS AND OTHER RIGHTS TO PAYMENT: All rights to payments, whether or not earned by performance, including, but not limited to,
payment for property or services sold, leased, rented, licensed, or assigned. This includes any rights and interest (including all liens) which
Debtor may have by law or agreement against any account debtor or obligor of Debtor. GENERAL INTANGIBLES: All general intangibles
including, but not limited to, tax refunds, patents and applications for patents, copyrights, trademarks, trade secrets, good will, trade names,
customer lists, permits and franchises, payment intangibles, computer programs and all supporting information

(Continued on attached Financing Statement Addendum)

5. ALTERNATIVE DESIGNATION [if applicable]: rll ESSEE/LESSOR CONSIGNEE/CONSIGNOR BAILEE/BAILOR ELLER/BUYER G. LIEN INON-UCC FILING

6. This FINANCING STATEMENT is to be filed [for record] (or recorded) in the REAL | 7. Check to REQUEST SEARCH REPORT(S) on Debtor(s)
ESTATE RECORDS. _ Attach Addendum [i aEincabIe [ADDITIONAL FEE! oEnonal All Debtors Debtor 1 Debtor 2

8. OPTIONAL FiLER REFERENCE DATA
Secretary of State

Harland Financial Soluti
SEARCH REQUEST COPY — UCC FINANCING STATEMENT (FORM UCC1) (REV. 05/22/02) R0 AW, 6th Avenue, Portiand, Oregon 87204




UCC FINANCING STATEMENTADDENDUM
EOLLOW INSTRUCTIONS (front and back) CAREFULLY

9. NAME OF FIRST DEBTOR (1a or 1b) ON RELATED FINANCING STATEMENT
9a. ORGANIZATION'S NAME

Sample City Construction Loan, LP
ob. INDIVIDUAL'S LAST NAME FIRST NAME MIDDLE NAME, SUFFiX

OR

10. MISCELLANEOUS:

THE ABOVE SPACE IS FOR FILING OFFICE USE ONLY
11. ADDITIONAL DEBTOR'S EXACT FULL LEGAL NAME - insert only one name (11a or 11b) - do not abbreviate or combine names

11a. ORGANIZATION'S NAME

OR 75, INDIVIDUAL'S LAST NAME FIRST NAME MIDDLE NAME SUFFIX
11c. MAILING ADDRESS CITY STATE |POSTAL CODE COUNTRY
11d. SEEINSTRUCTIONS __ |ADDL INFO RE ] 11e. TYPE OF ORGANIZATION | 11f. JURISDICTION OF ORGANIZATION 119. ORGANIZATIONAL ID %, if any

ORGANIZATION

DEBTOR ] | | I—INONE

12. ADDITIONAL SECURED PARTY'S or D ASSIGNOR S/P'S NAME - insert only one name (12a or 12b)
12a. ORGANIZATION'S NAME

OR

12b. INDIVIDUAL'S LAST NAME FIRST NAME MIDDLE NAME SUFFIX

12¢. MAILING ADDRESS CITY STATE |POSTAL CODE COUNTRY

13. This FINANGING STATEMENT covers | | timber to be cut or D as-extracted | 16. Additional collateral description:

collateral, oris filed as a Dﬁxtureﬁling. provided in connection with a transaction relating to computer programs,
14. Description of real estate: and the right to use Debtor's name. FIXTURES: All goods now or in the
future affixed or aftached to real estate. Assignment of all proceeds,
including but not limited to escrow proceeds, in connection with the sale of
the real property described here in. The term collateral shall also include,
—_ but not be limited to, plumbing and plumbing materials and supplies, heating
and air conditioning material and supplies, roofing materials and supplies,
concrete, lumber, hardware, electrical wiring and electrical materials and
supplies, window material and supplies, flooring, carpeting, fixtures,
fencing, landscaping, and other materials, supplies and property of every
kind and nature now or hereafter delivered to or located at, upon or about or
attached to the real property described herein. Also, all insurance proceeds
from any insurance policies and coverage required by the secured party
respecting the loan secured hereby.

15. Name and address of a RECORD OWNER of above-described real estate (if
Debtor does not have a record interest):

17. Check only if applicable and check only one box.
Debtoris a D Trust or I:l Trustee acting with respect to property held intrust ~ or I:I Decedent's Estate

18. Check only if applicable and check only one box.
Debtor is a TRANSMITTING UTILITY
Filed in connection with a Manufactured-Home Transaction

Filed in connection with a Public-Finance Transaction

Harland Financial Solutions
SEARCH REQUEST COPY — UCC FINANCING STATEMENT ADDENDUM (FORM UCC1Ad) (REV. 05/21/09) 400 S.W. 6th Avenue, Portiand, Oregon 97204




UCC FINANCING STATEMENT
FOLLOW INSTRUCTIONS (front and back) CAREFULLY
A NAME & PHONE OF CONTACT AT FILER [optional]

B. SEND ACKNOWLEDGMENT TO: (Name and Address)

1

United Security Bahk
2126 Inyo Street
Fresno, CA 93721

l THE ABOVE SPACE IS FOR FILING OFFICE USE ONLY

1. DEBTOR'S EXACT FULL LEGAL NAME -insert only one debtor name (1a or 1b) - do not abbreviate or combine names

1a. ORGANIZATION'S NAME
Sample City Construction Loan, LP
OR {5, INDIVIDUAL'S LAST NANE FIRST NAME MIDDLE NAME SUFFIX
1c. MAILING ADDRESS CITY STATE |POSTAL CODE COUNTRY
1234 N. Sample Road Fresno CA 93710 USA

1d. SEE INSTRUCTIONS ADDL INFORE |1e. TYPE OF ORGANIZATION 1%, JURISDICTION OF ORGANIZATION 1g. ORGANIZATIONAL ID #, if any
ORGANIZATION  partnership CA 12345678
DEBTOR ] ] | [ Juone

2. ADDITIONAL DEBTOR'S EXACT FULL LEGAL NAME -insert only one debtor name (2a or 2b) - do not abbreviate or combine names

2a. ORGANIZATION'S NAME

OR I35 INDIVIDUAL'S LAST NAME FIRST NAME MIDDLE NAME SUFFIX
26, MAILING ADDRESS CITY STATE |POSTAL CODE COUNTRY
2d. SEE INSTRUCTIONS ADDL INFO RE |26, TYPE OF ORGANIZATION __ |2f, JURISDICTION OF ORGANIZATION 2g. ORGANIZATIONAL ID #, if any
ORGANIZATION
DEBTOR ] | | [Tone

3. SECURED PARTY'S NAME (or NAME of TOTAL ASSIGNEE of ASSIGNOR S/P) - insert only one secured party name (3a or 3b)
3a, ORGANIZATION'S NAME
United Security Bank

OR I35 INGIVIDUAL'S LAST NAME FIRST NAME MIDDLE NAME SUFFIX
3c. MAILING ADDRESS CITY STATE |POSTAL CODE COUNTRY
2126 Inyo Street Fresno CA 93721 USA

4. This FINANCING STATEMENT covers the following collateral:

All of the following which Debtor owns now or in the future, together with all parts, accessories, repairs, replacements, improvements, and
accessions, and wherever jocated: INVENTORY: All inventory held for ultimate sale or lease, or which has been or will be supplied under
contracts of service, or which are raw materials, work in process, or materials used or consumed in Debtor's business. EQUIPMENT: All
equipment including, but not limited to, machinery, vehicles, furniture, fixtures, manufacturing equipment, farm machinery and equipment,
shop equipment, office and record keeping equipment, parts, and tools. The property includes any equipment described in a list or schedule
Debtor gives to Secured Party, but such a list is not necessary to create or perfect a valid security interest in all of Debtor's equipment.
ACCOUNTS AND OTHER RIGHTS TO PAYMENT: All rights to payments, whether or not earned by performance, including, but not limited to,
payment for property or services sold, leased, rented, licensed, or assigned. This includes any rights and interest (including all liens) which
Debtor may have by law or agreement against any account debtor or obligor of Debtor. GENERAL INTANGIBLES: All general intangibles
including, but not limited to, tax refunds, patents and applications for patents, copyrights, trademarks, trade secrets, good will, trade names,
customer lists, permits and franchises, payment intangibles, computer programs and all supporting information

(Continued on attached Financing Statement Addendum)

5. ALTERNATIVE DESIGNATION [if applicable]: [_lLESSEE/LESSOR CONSIGNEE/CONSIGNOR BAILEE/BAILOR ELLER/BUYER G. LIEN INON-UCC FILING

6. This FINANCING STATEMENT is to be filed [for record] (or recorded) in the REAL 7. Check to REQUEST SEARCH REPORT(S) on Debtor(s)
ESTATE RECORDS.  Attach Addendum if applicable] [@DITIONAL FEE] [optional

8. OPTIONAL FILER REFERENCE DATA
Secretary of State

All Debtors Debtor 1 Debtor 2

Hartand Fi ial Soluti
DEBTOR COPY — UCC FINANCING STATEMENT (FORM UCC1) (REV. 05/22/02) 400 sr.lw. é't'ﬁrﬂinug,"pfé'énd, Oregon 97204




UCC FINANCING STATEMENTADDENDUM
FOLLOW INSTRUCTIONS (front and back) CAREFULLY

9. NAME OF FIRST DEBTOR (1a or 1b) ON RELATED FINANCING STATEMENT

9a. ORGANIZATION'S NAME

Sample City Construction Loan, LP
OR

9b. INDIVIDUAL'S LAST NAME FIRST NAME

MIDDLE NAME, SUFFIX

10. MISCELLANEQUS:

THE ABOVE SPACE IS FOR FILING OFFICE USE ONLY

11. ADDITIONAL DEBTOR'S EXACT FULL LEGAL NAME - insert only one name (112 or 11b) - do not abbreviate or combine names

11a. ORGANIZATION'S NAME

OR

71b. INDIVIDUAL'S LAST NAME FIRST NAME MIDDLE NAME SUFFIX
T1c. MAILING ADDRESS CITY STATE |POSTAL CODE COUNTRY
11d. SEE INSTRUCTIONS __ JADDL INFO RE ] 11e. TYPE OF ORGANIZATION | 11f. JURISDICTION OF ORGANIZATION 11g. ORGANIZATIONAL ID #, ff any
ORGANIZATION
DEBTOR ] ] | [Tuone

12. ADDITIONAL SECURED PARTY'S or D ASSIGNOR S/P'S NAME -insert only one name (12a or 12b)

12a. ORGANIZATION'S NAME

OR

12b. INDIVIDUAL'S LAST NAME

FIRST NAME MIDDLE NAME SUFFIX

12¢. MAILING ADDRESS

cITY STATE |POSTAL CODE COUNTRY

13. This FINANCING STATEMENT covers timber to be cut or D as-extracted
collateral, or is fited as a D fixture filing.
14. Description of real estate:

15. Name and address of a RECORD OWNER of above-described real estate (if
Debtor does not have a record interest):

16. Additional collateral description:

provided in connection with a transaction relating to computer programs,
and the right to use Debtor's name. FIXTURES: All goods now or in the
future affixed or attached to real estate. Assignment of all proceeds,
including but not limited to escrow proceeds, in connection with the sale of
the real property described here in. The term collateral shall also include,
but not be limited to, plumbing and plumbing materials and supplies, heating
and air conditioning material and supplies, roofing materials and supplies,
concrete, lumber, hardware, electrical wiring and electrical materials and
supplies, window material and supplies, flooring, carpeting, fixtures,
fencing, landscaping, and other materials, supplies and property of every
kind and nature now or hereafter delivered to or located at, upon or about or
attached to the real property described herein. Also, all insurance proceeds
from any insurance policies and coverage required by the secured party
respecting the loan secured hereby.

17. Check only if applicable and check only one box.
Debtoris a D Trust or D Trustee acting with respect to property held in trust ~ or D Decedent's Estate

18. Check only if applicable and check only one box.
H Debtor is a TRANSMITTING UTILITY

Filed in connection with a Manufactured-Home Transaction

Filed in connection with a Public-Finance Transaction

Harland Financial Solutions

DEBTOR COPY — UCC FINANCING STATEMENT ADDENDUM (FORM UCC1Ad) (REV. 05/21/09) 400 S.W. 6th Avenue, Portland, Oregon 97204




I

UCC FINANCING STATEMENT
FOLLOW INSTRUCTIONS (front and back) CAREFULLY
. NAME & PHONE OF CONTACT AT FILER [optionai]

B. SEND ACKNOWLEDGMENT TO: (Name and Address)

United Security Bank
2126 Inyo Street
Fresno, CA 93721

THE ABOVE SPACE IS FOR FILING OFFICE USE ONLY

1. DEBTOR'S EXACT FULL LEGAL NAME - insert only one debtor name (1a or 1b) - do not abbreviate or combine names

1a. ORGANIZATION'S NAME
Sample City Construction Loan, LP

OR

b, INDIVIDUAL'S LAST NAME FIRST NAME MIDDLE NAME SUFFIX
Tc. MAILING ADDRESS CITY STATE |POSTAL CODE COUNTRY
1234 N. Sample Road Fresno CA 93710 USA
1d. SEE INSTRUCTIONS ADDL INFO RE_|1e. 1YPE OF ORGANIZATION 77, JURISDICTION OF ORGANIZATION 9. ORGANIZATIONAL 1D #, if any

ORGANIZATION i
DEBTOR | Partnership | CA | 12345678 HNONE

2 ADDITIONAL DEBTOR'S EXACT FULL LEGAL NAME - insert only one debtor name (2a or 2b) - do not abbreviate or combine names
2a. ORGANIZATION'S NAME

OR [25, INDIVIDUAL'S LAST NAME FIRST NAME MIDDLE NAME SUFFIX
2c. MAILING ADDRESS cITyY STATE |POSTAL CODE COUNTRY
2d. SEE INSTRUCTIONS ADDLINFORE |26, TYPE OF ORGANIZATION  2f. JURISDICTION OF ORGANIZATION 2g. ORGANIZATIONAL ID #, if any
ORGANIZATION
DEBTOR | | | I_INONE

3. SECURED PARTY'S NAME (or NAME of TOTAL ASSIGNEE of ASSIGNOR S/P) - insert only one secured party name (3a or 3b)
3a, ORGANIZATION'S NAME ‘
United Security Bank

OR 35, INDIVIDUAL'S LAST NAME FIRST NAME MIDDLE NAME SUFFIX
3c. MAILING ADDRESS CITY STATE |POSTAL CODE COUNTRY
2126 Inyo Street Fresno CA 93721 USA

4. This FINANCING STATEMENT covers the following collateral:

All of the following which Debtor owns now or in the future, together with all parts, accessories, repairs, replacements, improvements, and
accessions, and wherever located: INVENTORY: All inventory held for ultimate sale or lease, or which has been or will be supplied under
contracts of service, or which are raw materials, work in process, or materials used or consumed in Debtor's business. EQUIPMENT: Ali
equipment including, but not limited to, machinery, vehicles, furniture, fixtures, manufacturing equipment, farm machinery and equipment,
shop equipment, office and record keeping equipment, parts, and tools. The property includes any equipment described in a list or schedule
Debtor gives to Secured Party, but such a list is not necessary to create or perfect a valid security interest in all of Debtor’s equipment.
ACCOUNTS AND OTHER RIGHTS TO PAYMENT: All rights to payments, whether or not earned by performance, including, but not limited to,
payment for property or services sold, leased, rented, licensed, or assigned. This includes any rights and interest (including all liens) which
Debtor may have by law or agreement against any account debtor or obligor of Debtor. GENERAL INTANGIBLES: All general intangibies
including, but not limited to, tax refunds, patents and applications for patents, copyrights, trademarks, trade secrets, good will, trade names,
customer lists, permits and franchises, payment intangibles, computer programs and all supporting information

(Continued on attached Financing Statement Addendum)

5. ALTERNATIVE DESIGNATION [if applicabie]: I—ll ESSEE/LESSOR CONSIGNEE/CONSIGNOR BAILEE/BAILOR ELLER/BUYER G. LIEN INON-UCC FILING
8. This FINANCING STATEMENT is to be filed [for record] (or recorded) in the REAL 7. Check to REQUEST SEARCH REPORT(S) on Debtor(s)
ESTATE RECORDS.  Attach Addendum if applicable] TADDITIONAL FEE [oEtuonall JAll Debtors Debtor 1 Debtor 2

8. OPTIONAL FILER REFERENCE DATA
Secretary of State

Hariand Financial Soluti
SECURED PARTY COPY — UCC FINANCING STATEMENT (FORM UCC1) (REV. 05/22/02) 4(?5 g.w. é?ﬁ At:\llenug,upg’rrtllsand, Oregon 97204




UCC FINANCING STATEMENTADDENDUM
FOLLOW INSTRUCTIONS (front and back) CAREFULLY

9. NAME OF FIRST DEBTOR (1a or 1b) ON RELATED FINANCING STATEMENT

9a. ORGANIZATION'S NAME
Sample City Construction Loan, LP

OR

ob. INDIVIDUAL'S LAST NAME FIRST NAME

MIDDLE NAME, SUFFIX

10. MISCELLANEQUS:!

THE ABOVE SPACE IS FOR FILING OFFICE USE ONLY

11. ADDITIONAL DEBTOR'S EXACT FULL LEGAL NAME - insert only one name (11 or 11b) - do not abbreviate or combine names

11a. ORGANIZATION'S NAME

OR 11b. INDIVIDUAL'S LAST NAME

FIRST NAME MIDDLE NAME SUFFIX

11c. MAILING ADDRESS

Ity STATE |POSTAL CODE COUNTRY

ADDL INFO RE ] 11e. TYPE OF ORGANIZATION
ORGANIZATION
DEBTOR |

11d. SEE INSTRUCTIONS

117, JURISDICTION OF ORGANIZATION

11g. ORGANIZATIONAL ID #, if any

] [ one

12. ADDITIONAL. SECURED PARTY'S o D ASSIGNOR S/P'S NAME - insert only one name (12a ar 12b)

12a. ORGANIZATION'S NAME

OR 12b. INDIVIDUAL'S LAST NAME

FIRST NAME MIDDLE NAME SUFFIX

12c. MAILING ADDRESS

CITY STATE |POSTAL CODE COUNTRY

13. This FINANCING STATEMENT covers
collateral, or is filed as a
14, Description of real estate:

timber to be cut or D as-extracted
fixture filing.

15. Name and address of a RECORD OWNER of above-described real estate (if
Debtor does not have a record interest):

16. Additional collateral deseription:

provided in connection with a transaction relating to computer programs,
and the right to use Debtor's name. FIXTURES: All goods now or in the
future affixed or attached to real estate. Assignment of all proceeds,
inciuding but not limited to escrow proceeds, in connection with the sale of
the real property described here in. The term collateral shall also include,
but not be limited to, plumbing and plumbing materials and supplies, heating
and air conditioning material and supplies, roofing materials and supplies,
concrete, lumber, hardware, electrical wiring and electrical materials and
supplies, window material and supplies, fiooring, carpeting, fixtures,
fencing, landscaping, and other materials, supplies and property of every
kind and nature now or hereaiter delivered to or located at, upon or about or
attached to the real property described herein. Also, all insurance proceeds
from any insurance policies and coverage required by the secured party
respecting the loan secured hereby.

17. Check only if applicable and check only one box.
Debtoris a D Trust or D Trustee acting with respect to property held in frust  or I—I Decedent's Estate

18. Check only if applicable and check only one box.
Debtor is a TRANSMITTING UTILITY
Filed in connection with a Manufactured-Home Transaction

D Filed in connection with a Public-Finance Transaction

SECURED PARTY COPY — UCC FINANCING STATEMENT ADDENDUM (FORM UCC1Ad) (REV. 05/21/09)

Harland Financial Solutions
400 S.W. 6th Avenue, Portland, Oregon 97204




ASSIGNMENT OF CONSTRUCTION CONTRACTS

Principal Loan Date Maturity Loan No Cali / Coll Account Officer | Initials
$5,000,000.00 | 02-06-2014 102-06-2015 City Const 72 0000000-01 PS

References in the boxes above are for Lender's use only and do not limit the applicability of this document to any particular loan or item.
Any item above containing “***" has been omitted due to text length limitations.

Borrower:  Sample City Construction Loan, LP Lender: United Security Bank
1234 N. Sample Road Real Estate Construction
Fresno, CA 93710 2126 Inyo Street

Fresno, CA 93721

Contractor: To Be Determined
1234 N. First Street
Fresno, CA 93710

THIS ASSIGNMENT OF CONSTRUCTION CONTRACTS dated February 6, 2014, is made and executed between Sample City Construction Loan,
LP; 1234 N. Sample Road; Fresno, CA 93710 (referred to as either "Borrower” or "Assignor”); and United Security Bank , Real Estate
Construction, 2126 Inyo Street, Fresno, CA 93721 ("Lender").

THE LOAN. Sample City Construction Loan, LP has requested Lender to provide a Loan in the principal amount of $5,000,000.00 (the "Loan")
for the construction of a project, which is described in the Construction Loan Agreement dated February 6, 2014.

ASSIGNMENT OF CONTRACTS. Assignor hereby grants, transfers, and assigns to Lender all of Assignor's present and future rights, title and

interest in and to the following Construction Contract, including without limitation, all subcontracts, rights, and amendments relating thereto,

and all related substitute or replacement coniracts: the contract between Assignor and To Be Determined (the "Contractor") dated
("Construction Contract”).

CONSENT TO TRANSFER. Assignor agrees and understands that Lender, whether now or later, may sell or transfer the Loan or sell one or
more participation interests in the Loan to one or more purchasers, whether related or unrelated to Lender. Assignor agrees that the
purchaser(s) of the Loan or any interests in the Loan will be considered as the absolute owners of such Loan or interests, and will have all the
rights granted under this Assignment.

LENDER'S RIGHTS. Assignor represents and warrants with respect to the Construction Confract, including all subcontracts, that: (a) there has
been no prior assignment of the Construction Contract; (b) the Construction Contract is a vaiid, enforceable agreement; (c) neither party is in
default to the other under the Construction Contract; and (d) all covenants, conditions, and agreements have been performed as required in the
Construction Contract, except those not due to be performed until after the date of this Assignment. Assignor shall not alter or amend the
Construction Contract without the prior written consent of Lender. Unless and until a defautt shall occur under the Loan or under any of the
Loan documents, Lender shall not exercise any of Assignor's rights under the Construction Contract; provided, however, that from and after the
time of any such default, Lender immediately shall become entitled, but shall not be obligated, to exercise any rights of Assignor under the
Construction Contract and at Lender's option, to perform Assignor's obligations under the Construction Contract, if any. Lender shall not be
liable for any defaults by Assignor in the performance of Assignor's duties under the Construction Contract, and Assignor hereby agrees to
indemnify, save harmless, and defend Lender against any and all claims, damages, liabilities, attorneys' fees and losses arising out of any such
default.

POWER OF ATTORNEY. Assignor irrevocably appoints Lender as Assignor's attorney-in-fact with full power of substitution, at Lender's option,
but with no obligation to do so, to enforce Assignor's rights and to perform Assignor's obligations under the Confract, either in Assignor's name
or in Lender's own name.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Assignment:

Amendments. This Assignment, together with any related documents, constitutes the entire understanding and agreement of the parties as
to the matters set forth in this Assignment. No alteration of or amendment to this Assignment shall be effective unless given in writing and
signed by the party or parties sought to be charged or bound by the alteration or amendment.

Attorneys' Fees; Expenses. Assignor agrees to pay upon demand all of Lender's costs and expenses, including Lender's aitorneys' fees
and Lender's legal expenses, incurred in connection with the enforcement of this Assignment. Lender may hire or pay someong else to
help enforce this Assignment, and Assignor shall pay the costs and expenses of such enforcement. Costs and expenses include Lender's
attorneys' fees and legal expenses whether or not there is a lawsuit, including attorneys' fees and legal expenses for bankruptcy
proceedings (including efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipated post-judgment collection
services. Assignor also shall pay all court costs and such additional fees as may be directed by the court.

Governing Law. This Assignment will be governed by federal law applicable to Lender and, to the extent not preempted by federai law, the
laws of the State of California without regard to its conflicts of law provisions. This Assignment has been accepted by Lender in the State
of California.

Choice of Venue. If there is a lawsuit, Assignor agrees upon Lender's request to submit to the jurisdiction of the courts of Fresno County,
State of California.

Notices. Any notice required to be given under this Assignment shall be given in writing, and shall be effective when actually delivered,
when actually received by telefacsimile (unless otherwise required by law), when deposited with a nationally recognized overnight courier,
or, if mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to the addresses
shown near the beginning of this Assignment. Any party may change its address for notices under this Assignment by giving formal
written notice to the other parties, specifying that the purpose of the notice is to change the party's address. For notice purposes,
Assignor agrees to keep Lender informed at all times of Assignor's current address. Unless otherwise provided or required by law, if there
is more than one Borrower, any notice given by Lender to any Borrower is deemed to be notice given to all Borrowers.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Assignment unless such waiver is given in writing
and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver of such right or any
other right. A waiver by Lender of a provision of this Assignment shall not prejudice or constitute a waiver of Lender's right otherwise to
demand strict compliance with that provision or any other provision of this Assignment. No prior waiver by Lender, nor any course of
dealing between Lender and Assignor, shall constitute a waiver of any of Lender's rights or of any of Assignor's obligations as to any future
transactions. Whenever the consent of Lender is required under this Assignment, the granting of such consent by Lender in any instance
shall not constitute continuing consent to subsequent instances where such consent is required and in all cases such consent may be
granted or withheld in the sole discretion of Lender.




ASSIGNMENT OF CONSTRUCTION CONTRACTS
Loan No: City Const (Continued) Page 2

Successors and Assigns. This Assignment shall be understood to be for the benefit of Lender and for such other person or persons as may
from time to time become or be the holder or owner of the Loan or any interest therein, and this Assignment shall be transferable to the
same extent and with the same force and effect as any such Loan may be transferable.

ASSIGNOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT OF CONSTRUCTION CONTRACTS AND
ASSIGNOR AGREES TO ITS TERMS. THIS ASSIGNMENT OF CONSTRUCTION CONTRACTS IS DATED FEBRUARY 6, 2014.

ASSIGNOR:

SAMPLE CITY CONSTRUCTION LOAN, LP

By:
Sample Authorized Signature, General Partner of
Sample City Construction Loan, LP

ACKNOWLEDGMENT OF ASSIGNMENT

To Be Determined ("Contractor™), being a party to the above described Construction Contract, including the primary construction contract,
hereby acknowledges the above assignment of the Consiruction Contract and warrants that there has been no prior assignment of the
Construction Contract of which Contractor has notice. Contractor hereby warrants that the Construction Contract, and all subcontracts are
valid, enforceable agreements and that, to the best of Contractor's knowledge, Assignor is not in default thereunder. Contractor agrees that (a)
Lender may enforce the obligations of the Construction Contract pursuant to the above assignment with the same force and effect as if enforced
by Assignor, and (b) Lender may, but shall not be required to, perform the obligations of Assignor, and Contractor will accept such performance
in lieu of performance by Assignor in satisfaction of Assignor's obligations under the Construction Contract. Contractor acknowledges that it is
familiar with the disbursement provisions of the loan documents between Assignor and Lender and agrees that such disbursement provisions are
satisfactory to Contractor. Contractor further agrees that any alteration or amendment of the Construction Contract will not be effective uniess
and until approved in writing by Lender.

THIS ACKNOWLEDGMENT IS EXECUTED ON:

CONTRACTOR:

To Be Determined, individually

LASER PRO Lending, Ver, 13.4.0.034 Copr. Harland Financial Solutions, Inc. 1997, 2014. All Rights Reserved. - CA CAHARLAND\CFALPL\C46.FC TR-707 PR-6




DISBURSEMENT REQUEST AND AUTHORIZATION

Principal Loan Date Maturity Loan No Call / Coll Account Officer | Initials
$5,000,000.00 | 02-06-2014 02-06-2015 City Const 72 0000000-01 PS

References in the boxes above are for Lender's use only and do not limit the applicability of this document to any particular loan or item.

Any item above containing "***" has been omitted due to text length limitations.

Borrower:  Sample City Construction Loan, LP Lender: United Security Bank
1234 N. Sample Road Real Estate Construction
Fresno, CA 93710 2126 Inyo Street

Fresno, CA 93721

LOAN TYPE. This is a Variable Rate Nondisclosable Draw Down Line of Credit Loan to a Partnership for $5,000,000.00 due on February 6,
2015.

PRIMARY PURPOSE OF LOAN. The primary purpose of this loan is for:
[ personal, Family, or Household Purposes or Personal Investment.

Business (Including Real Estate Investment).

SPECIFIC PURPOSE. The specific purpose of this loan is: To build a commercial building .

FLOOD INSURANGCE. As reflected on Flood Map No. 0619C 1025H dated 02-08-2009, for the community of City of Fresno, some of the
property that will secure the loan is not located in an area that has been identified by the Director of the Federal Emergency Management
Agency as an area having special flood hazards. Therefore, although flood insurance may be available for the property, no special flood hazard
insurance protecting property not located in an area having special flood hazards is required by law for this loan at this time.

DISBURSEMENT INSTRUCTIONS. Borrower understands that no loan proceeds will be disbursed until alf of Lender's conditions for making the
loan have been satisfied. Please disburse the loan proceeds of $5,000,000.00 as follows:

Undisbursed Funds: $5,000,000.00

st e et

Note Principal: $5,000,000.00

CHARGES PAID IN CASH. Borrower has paid or will pay in cash as agreed the foliowing charges:

Prepaid Finance Charges Paid in Cash: $1.00
$4.00 Loan Origination Fee

Total Charges Paid in Cash: $1.00

FINANCIAL CONDITION. BY SIGNING THIS AUTHORIZATION, BORROWER REPRESENTS AND WARRANTS TO LENDER THAT THE
INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT AND THAT THERE HAS BEEN NO MATERIAL ADVERSE CHANGE IN BORROWER'S
EINANCIAL CONDITION AS DISCLOSED IN BORROWER'S MOST RECENT FINANCIAL STATEMENT TO LENDER. THIS AUTHORIZATION IS
DATED FEBRUARY 6, 2014.

BORROWER:

SAMPLE CITY CONSTRUCTION LOAN, LP

By:
Sample Authorized Signature, General Partner of
Sample City Construction Loan, LP

LASER PRO Lending, Ver. 13.4.0.034 Copr. Harland Financial Solutions, Inc. 1997, 2014. Al Rights Reserved. - CA C:AHARLAND\CFILPLM20.FC TR-707 PR-6




LOAN CHECKLIST

Principal Loan Date Maturity Loan No Call / Coll Account Officer | Initials
$5,000,000.00 |02-06-2014 |02-06-2015 City Const 72 0000000-01 PS

References in the boxes above are for Lender's use only and do not limit the applicability of this document to any particular loan or item.
Any item above containing ™***" has been omitted due to text length limitations.

Borrower:  Sample City Construction Loan, LP Lender: United Security Bank
1234 N. Sample Road Real Estate Construction
Fresno, CA 93710 2126 Inyo Street

Fresno, CA 93721

DESCRIPTION

Loan Type: This is a Variable Rate Nondisclosable Draw Down Line of Credit Loan to a Partnership for $5,000,000.00 due on February
B, 2015. The reference rate (Wall Street Journal U.S. Prime , currently 3.250%) is added to the margin of 2.000%, resulting in an initial rate of
5.250.

Transaction Number: 707.
Collateral: This transaction is secured by UCC Collateral and Real Estate Collateral.

Officer: PS Saunders, Porsche

Processor: UNITEDSECURITY\KREYNOLDS Reynolds, Karyn
Standard Product: Commercial (Real Estate).

Standard Policy: Commercial (Real Estate).

Branch Number and Name: 50 -- Real Estate Construction.

General Lending Policy for this fransaction is governed by California law. Collateral documents printed through LASER PRO for this
transaction will be governed by the collateral law state as specified on the Collateral Summary Screen for each piece of collateral.

LASER PRO has identified this as a California "Constitution" transaction.

LOAN DOCUMENTS

Loan Checklist Loan Request Summary
Hazard Insurance Disclosure - CA Partnership Authorization: Sample City Construction
Construction Loan Agreement Loan, LP
Guaranty of Completion and Performance Assignment of Construction Contracts
Assignment of Architect's Contract Promissory Note
CA Commercial Security Agreement: All of the

following which Debtor owns now or in the future,

together with all parts, accessories, repairs,

replacements, improvements, and accessions, and

wherever located: INVENTORY: All inventory held for

ultimate sale or lease, or which has been or will be

supplied under contracts of service, or which are raw

materials, work in process, or materials used or

consumed in Debtor's business. EQUIPMENT: All

equipment including, but not limited to, machinery,

vehicles, furniture, fixtures, manufacturing equipment,

farm machinery and equipment, shop equipment, office

and record keeping equipment, parts, and tools. The

property includes any equipment described in a list or

schedule Debtor gives to Secured Party, but such a list

is not necessary to create or perfect a valid security

interest in all of Debtor's equipment. ACCOUNTS AND

OTHER RIGHTS TO PAYMENT: All rights to payments,

whether or not earned by performance, including, but

not limited to, payment for property or services sold,

leased, rented, licensed, or assigned. This includes

any rights and interest (including ali liens) which

Debtor may have by law or agreement against any

account debtor or obligor of Debtor. GENERAL

INTANGIBLES: All general intangibles including, but not

limited to, tax refunds, patents and applications for

patents, copyrights, trademarks, trade secrets, good

will, trade names, customer lists, permits and

franchises, payment intangibles, computer programs

and all supporting information provided in connection

with a transaction relating to computer programs, and

the right to use Debtor's name. FIXTURES: All goods

now or in the future affixed or attached to real estate.

Assignment of all proceeds, including but not limited to

escrow proceeds, in connection with the sale of the

real property described here in. The term collateral

shall also include, but not be limited to, plumbing and

plumbing materials and supplies, heating and air

conditioning material and supplies, roofing materials

and supplies, concrete, lumber, hardware, electrical

[
1




LOAN CHECKLIST
Loan No: City Const (Continued) Page 2

wiring and electrical materials and supplies, window
material and supplies, flooring, carpeting, fixtures,
fencing, landscaping, and other materials, supplies and
property of every kind and nature now or hereafter
delivered to or located at, upon or about or attached to
the real property described herein. Also, all insurance
proceeds from any insurance policies and coverage
required by the secured party respecting the loan
secured hereby.; owned by Sample City Construction
Loan, LP

CA Deed of Trust for Real Property located at 1234 N.
Sample Road, Fresno, CA 93710

CA National UCC Financing Statement (Rev.
05/22/02):  All Inventory, Accounts, Equipment,
General - Secretary of State

CA National UCC Financing Statement (Rev.
05/22/02): Al Inventory, Accounts, Equipment,
General - Fresno County

Agreement to Provide insurance: Real Property located
at 1234 N. Sample Road, Fresno, CA 93710; owned
by Sample City Construction Loan, LP

Disbursement Request and Authorization

Errors and Omissions Agreement: Sample City
Construction Loan, LP

Not Sentpgarding Data Sheet: Transaction 707

W-8 Request for Taxpayer ID Number and Certification:
: Sample City Construction Loan, LP

|

ADDITIONAL LOAN DOCUMENTS
___ Exhibit

This list of documents may not include all the documents needed for this transaction. Applications, verifications, and other specialized
documents may be needed.

ENTRY OMISSION WARNINGS TO LENDER

in processing this loan, any omission warnings in this "Entry Omissions" section should be reviewed as provided below.

ADVISORY WARNINGS TO LENDER

HAZARD INS. Under Section 2955.5 of the California Civil Code, no Lender may require a Borrower to provide hazard insurance in
excess of the replacement value of the improvements on the property. Borrowers who are so required are entitled to injunctive relief against the
Lender and may recover damages and attorneys’ fees. You should verify that the insurance requirements you have entered for this loan on the

Collateral Insurance Screen are not in violation of this law. 3CLECA0012S8

SMALL MAX LIEN. On the Real Estate Document Details Screen for the Construction Deed of Trust on the California Real Estate
collateral described as "Real Property located at 1234 N. Sample Road, Fresno, CA 93710", you have entered a maximum lien amount which is
less than the total of payments on the Note. 3CREAS0039S

UCC LATE ADOPTER STATE. In 2010, significant amendments to Article 9 of the Uniform Commercial Code were adopted with a
proposed uniform effective date of July 1, 2013. However, states do not have to use the uniform effective date, and several proposed bills at
the time this warning was written had a proposed effective date of July 1, 2014. At the time that this warning was written, the following states
had not enacted legislation adopting the amendments: Alabama (AL); Alaska (AK); Arizona (AZ); California (CA); Delaware (DE); District of
Columbia (DC); Georgia (GA), Maine (ME); Massachusetts (MA); Missouri (MO); New Jersey (NJ);, Oklahoma (OK); Pennsylvania (PA); South
Carolina (SC); Vermont (VT); and New York (NY). The effective date of the amendments is important because the new financing statement
forms do not contain certain information that is required by prior law. Thus, early use of the new forms may result in rejections by the filing
office. Conversely, the old financing statement forms are not intended to comply with the amendments and may be rejected by a filing office if
used on or after the amendments become effective. Consult your institution's compliance officer or legal counsel regarding the statutory
requirements for appropriate use of these forms. 3CLESS0005S

365/360. A 365/360 interest calculation method has been selected for this loan. This calculation method results in a higher effective
interest rate than the numeric interest rate stated in the loan documents. Before commitiing to this interest calculation method, you should
consult your legal counsel or compliance officer. LaserPro offers the option of making the chosen 365/360 interest calculation method more
conspicuous by including a fine for the borrower %o initial the "Interest Calculation Method" paragraph. This option has not been chosen for this
loan. Additionally, LaserPro offers the option to add the following statement in the "Interest Calculation Method" paragraph: "This calculation




LOAN CHECKLIST
Loan No: City Const (Continued) Page 3

method results in a higher effective interest rate than the numeric interest rate stated in this Note." Including this language alerts your
customers to the effect of the 365/360 interest calculation method. This option has also not been chosen for this loan. Consult your iegal
counsel if you have questions. 3BLEAS0160S

In processing this loan, any warnings in this "Advisory Warnings" section shouid be reviewed as provided below.

CRITICAL WARNINGS TO LENDER

In processing this loan, any warnings in this "Critical Warnings" section should be reviewed as provided below.

UCC FINANCING STATEMENT WARNINGS

CALIFORNIA UCC FILING INFORMATION
Central Filing: * UCC Financing Statement should be filed with the California Secretary of State.

Address: Secretary of State
UCC Division
P.O. Box 942835
Sacramento, CA 94235-0001

Courier: 1500 Eleventh St, Room 255
Sacramento, CA 95814

Phone: (916) 653-3516

Fees: Consult the following website to obtain current filing information, including information regarding
filing fees: http://www.ss.ca.gov/business/ucc/ucc.htm

Local Filing Under Revised UCC Article 9

Under Revised UCC Article 9, a financing statement should be filed locally for standing timber, fixtures, or as-extracted collateral such as oil,
minerals and gas. All other collateral is filed with the state's central filing office. In certain transactions and jurisdictions, fixtures may be filed
locally and/or centrally. Additionally, state and local variations may impact filing requirements. If you have questions concerning whether
specific collateral should be filed centrally or locally in the state you are filing in, you should contact the appropriate filing office.

In processing this loan, all UCC Financing Statement warnings appearing above should be reviewed.

CHECKLIST WARNINGS

In processing this loan, all wamings appearing above should be reviewed. To generate correct closing documents, it is important to visit and
make appropriate selections on al! applicable details windows, such as collateral details windows. All closing documents should be reviewed by
your compliance officer or legal counsel as specified in the LaserPro Setup Guide. If you have questions about why LaserPro has generated any
warning, visit the Harland Financial Solutions Customer Center at http://customercenter.harlandfinancialsolutions.com to log into our online
self-service Case Management system. If you have legal questions about these warnings or this loan or what action to take, you should seek
the advice of your compliance officer or legal counsel.

LASER PRO Lending, Ver. 13.4.0.033 Copr. Hariand Financial Solutlons, Inc, 1997, 2014.  All Rights Reserved. - CA CAHARLAND\CFILPLIVAOS.FC TR-707 PR-6




LOAN REQUEST SUMMARY

Principal
$5,000,000.00

Loan Date Maturity Loan No Calt / Coll Account Officer | Initials
02-06-2014 |02-06-2015 City Const 72 0000000-01 PS

References in the boxes above are for Lender's use only and do not limit the applicability of this document to any particular loan or item.

Any item above containing "™***" has been omitted due to text length limitations.

Borrower:  Sample City Construction Loan, LP Lender: United Security Bank
1234 N. Sample Road Real Estate Construction
Fresno, CA 93710 2126 Inyo Street

Fresno, CA 93721

DRAW DOWN LINE OF CREDIT
(Variable Rate)

Financed In Cash
AMOUNT REQUESTED: $5,000,000.00
PREPAID FINANCE CHARGES:
Loan Origination Fee 1.00
SECURITY INTEREST CHARGES: 0.00
NOTE AMOUNT: $5,000,000.00 $1.00
PAYMENT CALCULATION:
Interest Method: 365/360
Disbursement Date: 02-06-2014
First Int Payment Date: 03-06-2014
Due Date: 02-06-2015
Int Payment Period: Monthly
Variable Interest Rate: 5.250%
Credit Insurance: None

Payment Schedule. Borrower's payment schedule consists of the following: one payment of $5,000,000.00 plus accrued
interest on February 6, 2015, with interest calculated on the unpaid principal balances at an interest rate based on the Wall
Street Journal U.S. Prime (currently 3.250%), plus a margin of 2.000%, resulting in an initial interest rate of 5.250% based
on a year of 360 days, and 11 monthly consecutive payments, beginning March 6, 2014, with interest calculated on the
unpaid principal balances at an interest rate based on the Wall Street Journal U.S. Prime (currently 3.260%), plus a margin of
2.000%, resulting in an initial interest rate of 5.250% based on a year of 360 days. Borrower's final payment of
$5,011,302.08 will be due on February 6, 2015. This estimated final payment is based on the assumption that all payments
will be made exactly as scheduled and that the Index does not change; the actual final payment will be for all principal and
accrued interest not yet paid, together with any other unpaid amounts under the Note.

APR
e 5.323% $133,073.89 $4,999,999.00 $5,133,072.89

FINANCE CHARGE AMOUNT FINANCED TOTAL OF PAYMENTS

e means estimate

COLLATERAL: UCC - Financing Statement Collateral.

Real Estate Collateral.

TRANSACTION NUMBER: 707

NOTICE: This Loan Request Summary is for informational purposes only and does not obligate Lender in any way to make this loan or any
other loan to Borrower. The fees and charges listed above are estimates only; and, if a loan is made, different or additional fees and

charges may be imposed.

LASER PRO Lending, Ver, 13.4.0.034 Copr. Harland Financial Solutlons, Inc. 1997, 2014.  All Rights Reserved, - CA C:HARLANDICFILPLWA10.FC TR-707 PR-6




From: Paul Owhadi [mailto:paulowhadi@paulowhadi.com]

Sent: Friday, February 07, 2014 12:37 PM

To: 'jmlew@mkjw.com’; "John D. Lollis (jlollis@ci.porterville.ca.us)’; 'Brad Dunlap'

Cc: 'calebr@tpchousing.com’; 'mindyr@tpchousing.com’; ‘pacrim5@verizon.net'; Jennifer Owhadi; 'Porsche Saunders'
Subject: Porterville Ventures Market Rate Loan

Good Afternoon All,

Thank you for participating in the conference call a few minutes ago. Pursuant
to your request please be informed that the loan amount for the market rate
 mulfi-family housing project is a sum of $16,110,300. The required equity from
the partnership is an excess of $4,000,000. Per your request, Ms. Porsche
Saunders of United Security Bank has forwarded the attached amortization
table that includes 36 months of construction and 7 years of mini-perm for your
review. This afternoon under a separate cover Ms. Saunders will forward Ms.
Julia Lew the standard loan documents for the 7 year mini-perm loan. Ms. Lew
has already been provided with the standard loan documents for the
construction loan. Please make note that the loan documents are subject o
change due to the Federal guidelines from fime to time. As stated during the
conference cadll, the parinership has conveyed to the lender that the proposed
market rate multi-family housing project is an exclusive gated community and
will be marketed as such. Any ingress and egress between the project and the
adjoining affordable project will compromise the value and prestige of the
proposed development, and the safety of the occupants. We strongly urge you
to support an amendment to the current ordinances in order to remove this
requirement. Also, we would appreciate the bus turnout condition to become
a condition of the Certificate of Occupancy rather than the issuance of a
building permit in order to save time and commence with construction. Jack
Riley and | will be in attendance during the special City Council meeting on
Monday and would be pleased to answer any and all questions regarding the
proposed project.

Warmest Regards,

Paul Owhadi




